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BY T HE C O M M U N IT Y A N D
IN THE H O US E R E G I O N A L  AFFAI RS  CO MM ITTEE

CS F O R  H O U S E  BILL NO. 290 

IN THE L E GI SL A TU RE  OF THE S TATE OF ALASKA 

N IN TH  L E GISLATURE - SECOND SESSION 

A BI LL

For an Act entitled: "An Act cre at i ng  a child care facility re vo l v i n g  loan

f u n d ."

3E IT E N A CT ED  BY THE L E GI SL AT U RE  OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding n e w  sections to read:

A R T I C L E  4. CHILD CARE FA C IL IT Y REVOLVING LOAN FUND.

Sec. 44.33.200. CHILD CARS FAC IL IT Y RE VOLVING LO A N FUND. There is 

in the De pa r tm en t of Commerce and Economic De velopment the child care 

facility r e v o l vi ng  loan fund to carry out the pur po s es  of secs. 200 - 

270 of this chapter. The fund may be used for no other purpose.

Sec. 44.33.210. POWERS AND DUTIES OF T HE DE PA RT M E N T  IN A D M I N I S­

TERING T H E  FUND, (a) The department may

Sec. 44.33.220. CONDITIONS OF LOANS. (a) Loans under secs. 200 - 

270 of this chapter shall be m ad e to enable child care facilities in the 

state to comply w i t h  the l ic ensing standards of the D e pa rt me nt  of Health 

and S o c ia l S ervices for child care facilities or to comply w i t h  the 

r e qu ir em e nt s for c e rt if i c a t i o n  by the Depart m en t of Education.

(1) make loans for the construction, renovation, and e q u i p­

ping of child care f a c i l i t i e s ;

(2) p romulgate regulations n ec essary to carry out the p r o v i­

sions of secs. 200 - 270 of this chapter.

(b) The department shall

(1) devel o p eligibility standards for loans to child care 

facilities;

(2) adopt g uidelines for the d e t e r m i n a t i o n  of loan terms.

CSHB 2S0



(b) A loan m a y  not be m a d e  unless the co mm issioner of commerce and 

economic d ev el op me n t is s a t i s fi ed  that mo ne y  is not available to the 

applicant fr om  p r i va te  lendi n g institutions.

Sec. 44.33.230. L O A N  TERMS. (a) A loan to a child care facility

u n de r secs. 200 - 270 of this chapter m a y  not exceed $10,000.

(b) The rate of interest charg ed  shall be six per cent a year on

the u n pa id  balance o f  the loan.

(c) The d u r a t i o n  for re pa ym en t  of a loan may not exceed 10 years.

(d) All p r i n c i p a l  and interest pay me nt s  o n  loans under secs. 200 -

270 of this chapter shall be pai d into the child care facility revolving 

loan fund.

(e) If a child care facility ceases operation, any loan to the

facility from the fund is due on the date the facility ceases operation.

Sec. 44.33.2*10. E L I G I B I L I T Y  F O R  LOANS. A child care facility is 

e ligible for a loan u n d e r  secs. 200 - 270 of this chapter If

(1) the app l ic an t submits to the depar tm en t  a plan for the 

use of the lo a n funds w h i c h  Is a p p ro v ed  by the commissioner;

(2) the a p pl ic an t d e m o ns tr at es  that the pr o po se d loan will 

enable the child care faci l it y to o bt ai n a license from the Department 

o f  H e al th  and S o cial Se rvices or a certificate from the Department of 

Education;

(3) the a p p l i ca nt  is a^^a^ded a certificate of need by the 

Depar tm en t of Co mmunity and R e g i o n a l  Affairs;

(4) the a p p l ic an t has not r e c e iv ed  ove r $10,000 in loans from 

the fund in the fi v e-year p e r i o d  p r e c e d i n g  the application; and

(5) the a p p l ic a nt  m eets additi on al  eligi bi li t y standards 

esta bl is he d by the de pa rt m e n t  u nd er  Bee. 210(b)(1) of this chapter.

Sec. 44.33.250. C E R T I F I C A T E  OF NEED, (a) A ch il d care facility 

seeking a loan un de r secs. 200 - 270 o f  this chapter shall apply to the

*nv



D ep ar t m e n t  of C o m m u n i t y  and R e g i o n a l  Affairs f or a certificate of need.

(b) The D e pa rt m e n t  of Co mm un i ty  and Re g io na l Affairs shall d e t e r­

min e  w h e t h e r  to award the ce rt i f i c a t e  of nee d on the basis of the 

fo ll owing criteria:

(1) the n u m b e r  of exi s ti ng  slots in licensed child care 

facili ti es  in the g e o g r a p h i c  a r e a  of the applicant;

(2) the n u m b e r  of c h i l dr en  in the geographic area who need 

child care;

(3) the p r o p o s e d  capacity of the applicant facility;

(4) other factors w h i c h  are d et er m i n e d  to be relevant by the 

d ep ar tm en t and are set out in r eg ul at io ns  p ro mu l g a t e d  by the Department 

of C om munity and R e g i o n a l  Affairs.

(c) The D ep ar t me nt  of C o m m u ni ty  and Regi on al  Affairs shall submit 

its d ec is i o n  and the reas on s for it to the applicant w i t h i n  60 days of 

receipt of the application.

Sec. 44.33.260. SALE O R  T R A N S F E R  OF M O R T G AG ES  AND NOTES. (a) The 

com mi ss io ne r of comm e rc e a nd economic d ev elopment m ay sell or transfer 

at p a r  v a l u e  or at a p r e m i u m  to a ban k or other p r i v a t e  purchaser for 

cash or o th er  c o n s i d e r a t i o n  the m o r t ga g es  and notes held by the d e p a r t­

ment as sec ur it y for loans m a d e  u nd er  this chapter.

(b) The c o m m i s s i o n e r  of co mmerce and economic development may  sell 

or t r a ns fe r  at p a r  va lu e to the D ep ar t m e n t  of R e v en ue  the m or tg a ge s and 

notes held by the d e p a r t m e n t  as security for loans m ad e under this 

chapter. The D e p a r t m e n t  of R e v e n u e  shall pu rc ha s e the m o rt gages and 

notes offered u nt il  the current p r i n c ip al  amount of all mo rt ga g es  and 

n otes p u r c h a s e d  and h e l d  by the De p ar tm en t of Reven ue  equals $300,000.

Sec. 4^.33.270. D EF IN ITIONS. In secs. 200 - 270 of this chapter

(1) "child care facility" m e a n s  an establi sh me n t the p r i n c i­

pal p u r p o s e  of w h i c h  is to p r o v i d e  care for c hildren not r e l a te d by

C O M M I T T E E  C O P Y  " 3 " 0SHB 290



blood, marriage, or legal adoption, in cl u d i n g  but not limited to day­

care centers, famil y day care homes, and schools for p r e s c h o o l  age 

children;

(2) "department" means the De pa r t m e n t  of Commerce and Economic 

Development.
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Introduced: 3/12/75
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Affairs and Finance

IN THE H O US E B Y  DUNC AN

H O U S E  B I L L  HO. 290

IN THE LE G IS L A T U R E  O F  T H E  STATE OF A L ASKA 

NINTH L E G I S L A T U R E  - FIRST SESSION 

A EILL

F o r  an Act entitled: "An Act creating a child care fac il it y r e v o l v i n g  loan

fund."

B E  IT E N A C T E D  BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

5 Sect io n 1. AS 44.47 is amen de d by adding n e w  sections to read:

ARTI CL E 7. CHILD CARE FA CILITY REVOLVING L O A N  FUND.

Sec. 44.47.180. C R E AT I ON  OF C HILD CARE F ACILITY R EV OL V I N G  LOAN 

FUND. There is cre at ed  in the Department of Community and Regional 

Affairs the child care facility r ev ol v i n g  loan fund to carry out the 

p u r p os es  of secs. 180 - 250 of this chapter. Tne fund shall b e  used foi 

no other purpose.

Sec. 44.47.190. POWERS AND DUTIES OF T H E  D E P A R T M E N T  IN A D M I N I S T E R­

ING THE FUND, (a) T h e  department m ay

(1) make loans for the construction, renovation, a n d  e q u i p­

pi n g  of c hild care facilities;

(2; d es ignate agents and delegate powers to t h e m  as Is n e c e s­

sary;
. :::V- '

(3) p r om ul g at e re gulations n ec essary to carry out the p r o­

visions of secs. 180 - 250 of this chapter.

(b) The de pa rt m en t shall

(1) dev el o p eligi bi li ty  standards for loans to d ay care 

facilities;

(2) adopt g uidelines for the d e t e rm in at i on  of loan terms.

Sec. 44.47.200. CONDITI ON S OF LOANS, (a) Loans u n d e r  3ecs.

180 - 250 of this chapt er  shall be made to enable child care facilities
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in the state to comply w i t h  the li ce nsing standards of the O ffice of 

Child Development for child care facilities or to comply wit h the 

r e qu ir em e nt s for ce rt if i c a t i o n  by the Department of Education.

(b) A  loan m a y  not be made unless the facility agrees to operate

as a child care f a cility for a  d uration determ in ed  by th e department

to be sufficient to Justify the loan.

(c) A loan m a y  not be made unless the co mm i s s i o n e r  of community

and r e g i on al  affairs is s at isfied that m o n e y  is not av ai lable to the 

applicant from private l e n di ng  institutions.

Sec. 44.47.210. LO AN  TERMS, (a) A  loan to a child care facility

u n d e r  secs. 180 - 250 of this chapter m a y  not exceed $10,000,

(b) The rate of interest charged shall be six p er cent a year on

the un paid balance of the loan,

(c) The dur at io n for repayment of a loan may not excee d  10 years.

Sec. 44.47.220. E L I G I B I L I T Y  TOR LOANS. A child care facility is

eligible for a loan u n d e r  secs, 180 - 250 of this chapter if

(1) the applicant submits to the department a p l a n  for the 

use of the loan funds which is a p p ro ve d by the commissioners

(2) the applicant demonstrates that the p r o p o s e d  loan will 

en able the child care facility to obtain a license from the Offic e of 

Child D ev elopment or a certificate fr om  the Depart m en t o f  Educations

(3) the applicant Is awarded a certificate of n e e d  by the 

d e p a r t m e n t ;

(4) the applicant has not received over $10,000 in loans froir 

the fund in the fi v e-year p e r io d p r e c e di ng  the applications and

(5) the applicant m eets additio na l  e li g ib i l i t y  standards 

es ta bl i s h e d  by the bo a rd  u n d e r  sec. 190(b)(1) of this chapter.

Sec. 44.47.230. C ER TI F I C A T E  OF NEED, (a) A  child care f acility 

see k in g a loan under secs. 180 - 250 of this chapter shall apply to the

M w  - 2- COMMITTEE COPY
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department for a certificate of need.

(b) The department shall determine whether to avrard the certifi­

cate of need on the basis of the following criteria:

(1) the number of existing slots in licensed child care
I

facilities in the geographic area of the applicant;

(2) the number of children in the geographic area who need 

child caret

(3) the proposed capacity of the applicant facility,

(4) other factors which are determined to be relevant by uhe 

department and are set out in regulations promulgated by the department.

(c) The department 3hall submit its decisions and the reasons for 

it to the applicant within 60 days of receipt of the application.

Sec. 4il.il7.2ilO. SALE OR TRANSFER OF MORTGAGES A1ID NOTES. (a)

The commissioner of community and regional affairs may sell or transfer 

at par value or at a premium or discount to a bank or other private 

purchaser for cash or other consideration the mortgages and notes held 

by the department as security for loans made under this chapter.

(b) The commissioner of community and regional affairs may sell 

or transfer at par value to the Department of Revenue the mortgages and 

notes held by the department as security for loan3 made under this 

chapter. The Department of Revenue shall purchase the mortgages and 

notes offered.

Sec 44.47.250. DEFINITIONS. In secs. l80 - 250 of this chapter

(1) "child care facility means an establishment the principal 

purpose of which is to provide care for children not related by blood, 

marriage, or legal adoption, including but not limited to day care 

centers, family day care homes, and schools for pre-school age children;

(2) "department" means the Department of Community and 

Regional Affairs.
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C S  F O R  H O U S E  B I L L  NO. 2 9 0

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  a  c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  l o a n

f u n d ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

H S e c t i o n  1. AS  A A. 33 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  'I. C H I L D  C A R E  F A C I L I T Y  R E V O L V I N G  L O A N  F U N D .

Se c .  Ail. 3 3 . 2 0 0 .  C H I L D  C A R E  F A C I L I T Y  R E V O L V I N G  L O A M  F U N D .  T h e r e  is 

i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  c h i l d  c a r e  

f a c i l i t y  r e v o l v i n g  l o a n  f u n d  to  c a r r y  o u t  t h e  p u r p o s e s  o f  s e c s .  2 0 0  - 

2 7 0  o f  t h i s  c h a p t e r .  T h e  f u n d  m a y  be u s e d  f o r  n o  o t h e r  p u r p o s e .

Sec .  A A . 3 3 . 2 1 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T  IN A D M I N I S ­

T E R I N G  T H E  F U N D .  (a) T h e  d e p a r t m e n t  m a y

(1) m a k e  l o a n s  f o r  t h e  c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p­

p i n g  o f  c h i l d  c a r e  f a c i l i t i e s ;

(2) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  t h e  p r o v i ­

s i o n s  o f  s e c s .  2 0 0  - 2 7 0  o f  t h i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  s h a l l

(1) d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  f o r  l o a n s  ‘•o c h i l d  c a r e  

f a c i l i t i e s ;

(2) a d o p t  g u i d e l i n e s  f o r  t h e  d e t e r m i n a t i o n  o f  l o a n  t e r m s .

S e c .  A A . 3 3 . 2 2 0 .  C O N D I T I O N S  O F  L O A N S .  (a) L o ^ n s  u n d e r  s e c s .  2 0 0  -

270 o f  t h i s  c h a p t e r  s h a l l  b e  m a d e  to e n a b l e  c h i l d  c a r e  f a c i l i t i e s  i n  t he 

s t a t e  t o  c o m p l y  w i t h  t h e  l i c e n s i n g  s t a n d a r d s  o f  t h e  D e p a r t m e n t  o f  H e a l t h  

a n d  S o c i a l  S e r v i c e s  f o r  c h i l d  c a r e  f a c i l i t i e s  o r  to  c o m p l y  w i t h  t h e  

r e q u i r e m e n t s  f o r  c e r t i f i c a t i o n  by  t h e  D e p a r t m e n t  o f  E d u c a t i o n .

O r i g i n a l  s p o n s o r :  D u n c a n  O f f e r e d :  3 / 1 8 / 7 6

R e f e r r e d :  F i n a n c e
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(b) A l o a n  m a y  n o t  b e  m a d e  u n l e s s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  is s a t i s f i e d  t h a t  m o n e y  is n o t  a v a i l a b l e  to t h e  

a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s .

S e c .  3 3 . 2 3 0 .  L O A N  T E R M S ,  (a) A l o a n  to a c h i l d  c a r e  f a c i l i t y  

u n d e r  s e c s .  2 0 0  - 2 7 0  o f  t h i s  c h a p t e r  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 .

(b) T h e  r a t e  o f  i n t e r e s t  c h a r g e d  s h a l l  b e  s i x  p e r  c e n t  a y e a r  o n

t h e  u n p a i d  b a l a n c e  o f  t h e  loan.

(c) T h e  d u r a t i o n  f o r  r e p a y m e n t  o f  a l o a n  m a y  no t  e x c e e d  10 y e a r s .

(d) A l l  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  on  l o a n s  u n d e r  s e c s .  2 0 0  - 

2 7 0  o f  t h i s  c h a p t e r  s h a l l  be p a i d  i n t o  t h e  c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  

l o a n  f u n d .

(e) I f  a c h i l d  c a r e  f a c i l i t y  c e a s e s  o p e r a t i o n ,  a n y  l o a n  to t h e  

f a c i l i t y  f r o m  t he f u n d  is d u e  o n  t h e  d a t e  t h e  f a c i l i t y  c e a s e s  o p e r a t i o n .

Sec .  M  . 33. 2*10. E L I G I B I L I T Y  F O R  L O A N S .  A c h i l d  c a r e  f a c i l i t y  is

e l i g i b l e  f o r  a l o a n  u n d e r  s e c s .  2 0 0  - 2 7 0  o f  t h i s  c h a p t e r  if

(1) the a p p l i c a n t  s u b m i t s  t o  t h e  d e p a r t m e n t  a p l a n  f or t h e  

u s e  o f  t h e  l o a n  f u n d s  w h i c h  is a p p r o v e d  by  t h e  c o m m i s s i o n e r ;

(2) t h e  a p p l i c a n t  d e m o n s t r a t e s  t h a t  t h e  p r o p o s e d  l o a n  w i l l  

e n a b l e  t h e  c h i l d  c a r e  f a c i l i t y  to o b t a i n  a l i c e n s e  f r o m  t he D e p a r t m e n t  

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  or  a c e r t i f i c a t e  f r o m  t h e  D e p a r t m e n t  o f  

E d u c a t i o n ;

(3) t h e  a p p l i c a n t  is a w a r d e d  a  c e r t i f i c a t e  o f  n e e d  by  t h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;

('I) t h e  a p p l i c a n t  h a s  n o t  r e c e i v e d  o v e r  $ 1 0 , 0 0 0  in l o a n s  f r o m  

t h e  f u n d  in t h e  f i v e - y e a r  p e r i o d  ; r e c e d i n g  t h e  a p p l i c a t i o n ;  a n d

(5) t h e  a p p l i c a n t  m e e t s  a d d i t i o n a l  e l i g i b i l i t y  s t a n d a r d s  

e s t a b l i s h e d  by  t h e  d e p a r t m e n t  u n d e r  sec. 2 1 0 ( b ) ( 1 )  o f  t h i s  c h a p t e r .

S e c .  3 3 . 2 5 0 .  C E R T I F I C A T E  O F  N E E D .  (a) A c h i l d  c a r e  f a c i l i t y  

s e e k i n g  a l o a n  u n d e r  s e c s .  2 0 0  - 2 7 0  o f  t h i s  c h a p t e r  s h a l l  a p p l y  to  t h e
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D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  a c e r t i f i c a t e  o f  n e e d .

(t) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  d e t e r ­

m i n e  w h e t h e r  t o  a w a r d  t h e  c e r t i f i c a t e  o f  n e e d  o n  t h e  b a s i s  o f  t h e  

f o l l o w i n g  c r i t e r i a :

(1) t h e  n u m b e r  o f  e x i s t i n g  s l o t s  in  l i c e n s e d  c h i l d  c a r e  

f a c i l i t i e s  i n  t h e  g e o g r a p h i c  a r e a  o f  t h e  a p p l i c a n t ;

(2) t h e  n u m b e r  o f  c h i l d r e n  in  t h e  g e o g r a p h i c  a r e a  w h o  n e e d  

c h i l d  c a r e ;

(3) t h e  p r o p o s e d  c a p a c i t y  o f  t h e  a p p l i c a n t  f a c i l i t y ;

(4) o t h e r  f a c t o r s  w h i c h  a r e  d e t e r m i n e d  t o  b e  r e l e v a n t  by t h e  

d e p a r t m e n t  a n d  a r e  s e t  o u t  in  r e g u l a t i o n s  p r o m u l g a t e d  by  t h e  D e p a r t m e n t  

o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

(c) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  s u b m i t  

i t s  d e c i s i o n  a n d  t h e  r e a s o n s  f o r  it t o  t h e  a p p l i c a n t  w i t h i n  60 d a y s  o f  

r e c e i p t  o f  t h e  a p p l i c a t i o n .

Sec .  4 4 . 3 3 . 2 6 0 .  S A L E  O R  T R A N S F E R  O F  M O R T G A G E S  A N D  N O T E S .  (a) T h e  

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s o i l  o r  t r a n s f e r  

at  p a r  v a l u e  o r  at a p r e m i u m  to a b a n k  o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  

c a s h  o r  o t h e r  c o n s i d e r a t i o n  t h e  m o r t g a g e s  a n d  n o t e s  h e l d  by t he d e p a r t ­

m e n t  a s  s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .

(b) T h e  c o m m i s s i o n ^ "  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s e l l  

o r  t r a n s f e r  at p a r  v a l u e  to  the D e p a r t m e n t  o f  R e v e n u e  th e  m o r t g a g e s  a n d  

n o t e s  h e l d  by  t h e  d e p a r t m e n t  as  s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  

c h a p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p u r c h a s e  t h e  m o r t g a g e s  a n d  

n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  a m o u n t  o f  a l l  m o r t g a g e s  a n d  

n o t e s  p u r c h a s e d  a n d  h e l d  by t he D e p a r t m e n t  o f  R e v e n u e  e q u a l s  $ 3 0 0 3000. 

Sec. 4 4 . 3 3 . 2 7 0 .  D E F I N I T I O N S .  In s e c s .  2 0 0  - 2 7 0  o f  t h i s  c h a p t e r

(ly " c h i l d  c a r e  f a c i l i t y "  m e a n s  a n  e s t a b l i s h m e n t  t h e  p r i n c i ­

p a l  p u r p o s e  o f  w h i c h  is to  p r o v i d e  c a r e  f o r  c h i l d r e n  n o t  r e l a t e d  by
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b l o o d ,  m a r r i a g e ,  o r  l e g a l  a d o p t i o n ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  d a y  

c a r e  c e n t e r s ,  f a m i l y  d a y  c a r e  h o m e s ,  a n d  s c h o o l s  f o r  p r e s c h o o l  a g e  

c h i l d r e n ;

(2) " d e p a r t m e n t "  m e a n s  t he D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t .



I N  T H E  H O U S E  B Y  D U N C A N

H O U S E  B I L L  NO. 2 9 0  

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  a c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  l o a n

f u n d .11

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS A A. Ay is  a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to  r o a d :

A R T I C L E  7. C H I L D  C A R E  F A C I L I T Y  R E V O L V I N G  L O A M  F U N D .

Sec .  A A.A 7 . 1 8 0 .  C R E A T I O N  O F  C H I L D  C A R E  F A C I L I T Y  R E V O L V I N G  L O A N  

F U N D .  T h e r e  Is  c r e a t e d  in  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  t h e  c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  t h e  

p u r p o s e s  o f  s e c s .  1 8 0  - 2 5 0  o f  t h i s  c h a p t e r .  T h e  f u n d  s h a l l  b e  u s e d  fo 

n o  o t h e r  p u r p o s e .

S e c .  A''. A 7 . 190. P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T  I N  A D M I N I S T E R  

I MG T H E  F U N D .  (a) T h e  d e p a r t m e n t  m a y

(1) m a k e  l o a n s  f o r  t h e  c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p ­

p i n g  o f  c h i l d  c a r e  f a c i l i t i e s ]

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  t o  t h e m  as is n e c e s

s a r y ;

(3) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o ­

v i s i o n s  o f  s e c s .  1 80 - 2 5 0  o f  t h i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  s h a l l

(1) d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  f o r  l o a n s  t o  d a y  c a r e  

f a c i l i t i e s ;

(2) a d o p t  g u i d e l i n e s  f o r  t h e  d e t e r m i n a t i o n  o f  l o a n  t e r m s .

Sec .  A A . A 7 . 2 0 0 .  C O N D I T I O N S  O F  L O A N S .  (a) L o a n s  u n d e r  s e c s .

1 8 0  - 2 5 0  o f  t h i s  c h a p t e r  s h a l l  be m a d e  to  e n a b l e  c h i l d  c a r e  f a c i l i t i e s
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in  t h e  s t a t e  t o  c o m p l y  w i t h  t h e  l i c e n s i n g  s t a n d a r d s  o f  t h e  O f f i c e  o f  

C h i l d  D e v e l o p m e n t  f o r  c h i l d  c a r e  f a c i l i t i e s  o r  to c o m p l y  w i t h  t h e  

r e q u i r e m e n t s  f o r  c e r t i f i c a t i o n  by  t h e  D e p a r t m e n t  o f  E d u c a t i o n .

(b) A l o a n  m a y  n o t  be m a d e  u n l e s s  t h e  f a c i l i t y  a g r e e s  t o  o p e r a t e

a s  a c h i l d  c a r e  f a c i l i t y  f o r  a d u r a t i o n  d e t e r m i n e d  by  t h e  d e p a r t m e n t

t o  be  s u f f i c i e n t  t o  j u s t i f y  t h e  l o a n .

(c) A l o a n  m a y  n o t  b e  m a d e  u n l e s s  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y

a n d  r e g i o n a l  a f f a i r s  is  s a t i s f i e d  t h a t  m o n e y  is n o t  a v a i l a b l e  to  t h e  

a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s .

S e c .  M . J J 7 . 2 1 0 .  D O A N  T E R M S .  (a) A l o a n  to a c h i l d  c a r e  f a c i l i t y

u n d e r  s e c s .  1 8 0  - 2 5 0  o f  t h i s  c h a p t e r  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 .

(b) T h e  r a t e  o f  i n t e r e s t  c h a r g e d  s h a l l  b e  s i x  p e r  c e n t  a y e a r  on

t h e  u n p a i d  b a l a n c e  o f  t h e  l o a n .

(c) T h e  d u r a t i o n  f o r  r e p a y m e n t  o f  a  l o a n  m a y  n o t  e x c e e d  10 y e a r s .

S e c .  1j4 . 4 7 . 2 2 0 .  E L I G I B I L I T Y  F O R  L O A N S .  A c h i l d  c a r e  f a c i l i t y  is

e l i g i b l e  f o r  a l o a n  u n d e r  s e c s .  1 8 0  - 2 5 0  o f  t h i s  c h a p t e r  if

(1) t he a p p l i c a n t  s u b m i t s  to t h e  d e p a r t m e n t  a p l a n  f o r  t h e  

u s e  o f  t h e  l o a n  f u n d s  w h i c h  is a p p r o v e d  by  t h e  c o m m i s s i o n e r ;

(2) t h e  a p p l i c a n t  d e m o n s t r a t e s  t h a t  t h e  p r o p o s e d  l o a n  w i l l  

e n a b l e  t h e  c h i l d  c a r e  f a c i l i t y  to  o b t a i n  a  l i c e n s e  f r o m  t h e  O f f i c e  of  

C h i l d  D e v e l o p m e n t  o r  a c e r t i f i c a t e  f r o m  t h e  D e p a r t m e n t  o f  E d u c a t i o n ;

(3) t h e  a p p l i c a n t  is a w a r d e d  a c e r t i f i c a t e  o f  n e e d  by t h e  

d e p a r t m e n t ;

(4) t h e  a p p l i c a n t  h a s  riot r e c e i v e d  o v e r  $ 1 0 , 0 0 0  in  l o a n s  f r o m  

tJie f u n d  in t h e  f i v e - y e a r  p e r i o d  p r e c e d i n g  t h e  a p p l i c a t i o n ;  a n d

(5) t h e  a p p l i c a n t  m e e t s  a d d i t i o n a l  e l i g i b i l i t y  s t a n d a r d s  

e s t a b l i s h e d  b y  t h e  b o a r d  u n d e r  s e c .  1 9 0 ( b ) ( 1 )  o f  t h i s  c h a p t e r .

S e c .  4 4 . 4 7 . 2 3 u .  C E R T I F I C A T E  O F  N E E D .  (a) A c h i l d  c a r e  f a c i l i t y  

s e e k i n g  a l o a n  u n d e r  s e c s .  1 8 0  - 2 5 0  o f  t h i s  c h a p t e r  s h a l l  a p p l y  t o  th e
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d e p a r t m e n t  f o r  a  c e r t i f i c a t e  o f  n e e d .

(b) T h e  d e p a r t m e n t  s h a l l  d e t e r m i n e  w h e t h e r  to a w a r d  t h e  c e r t i f i­

c a t e  o f  n e e d  o n  t h e  b a s i s  o f  t he f o l l o w i n g  c r i t e r i a :

il) t h e  n u m b e r  o f  e x i s t i n g  s l o t s  i n  l i c e n s e d  c h i l d  c a r e

f a c i l i t i e s  i n  t h e  g e o g r a p h i c  a r e a  o f  t h e  a p p l i c a n t ;

(2) t h e  n u m b e r  o f  c h i l d r e n  i n  t h e  g e o g r a p h i c  a r e a  w h o  n e e d

c h i l d  c a r e ;

(3) t h e  p r o p o s e d  c a p a c i t y  o f  t h e  a p p l i c a n t  f a c i l i t y ;

('0 e t h e r  f a c t o r s  w h i c h  a r e  d e t e r m i n e d  t o  be  r e l e v a n t  b y  t h e  

d e p a r t m e n t  a n d  a r e  set o u t  in  r e g u l a t i o n s  p r o m u l g a t e d  by t h e  d e p a r t m e n t

(c) T h e  d e p a r t m e n t  s h a l l  s u b m i t  i t s  d e c i s i o n s  a n d  t h e  r e a s o n s  fo r  

it t o  t h e  a p p l i c a n t  w i t h i n  60 d a y s  o f  r e c e i p t  o f  t h e  a p p l i c a t i o n .

S e c .  4̂ h . -4 7 • 2 h 0 . S A L E  O R  T R A N S F E R  O F  M O R T G A G E S  A N D  M O T E S .  (a)

T h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  m a y  s e l l  o r  t r a n s f e r  

at  p a r  v a l u e  o r  a t  a p r e m i u m  o r  d i s c o u n t  to a b a n k  o r  o t h e r  p r i v a t e  

p u r c h a s e r  f o r  c a s h  o r  o t h e r  c o n s i d e r a t i o n  t h e  m o r t g a g e s  a n d  n o t e s  h e l d  

by  t he d e p a r t m e n t  a s  s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .

(b) T h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  m a y  s e l l

o r  t r a n s f e r  at p a r  v a l u e  to  t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  m o r t g a g e s  a n d  

n o t e s  h e l d  b y  t h e  d e p a r t m e n t  a s  s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  

c h a p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p u r c h a s e  t h e  m o r t g a g e s  a n d  

n o t e s  o f f e r e d .

S e c  Al4.i47.250. D E F I N I T I O N S .  In s e cs. l G O  - 2 5 0  o f  t h i s  c h a p t e r

(1) " c h i l d  c a r e  f a c i l i t y "  m e a n s  an e s t a b l i s h m e n t  t h e  p r i n c i p a  

p u r p o s e  o f  w h i c h  is to p r o v i d e  c a r e  f o r  c h i l d r e n  n o t  r e l a t e d  b y  b l o o d ,  

m a r r i a g e ,  o r  l e g a l  a d o p t i o n ,  i n c l u d i n g  b u t  n e t  l i m i t e d  t o  d a y  c a r e  

c e n t e r s ,  f a m i l y  d a y  c a r e  h o m e s ,  a n d  s c h o o l s  f o r  p r e - s c h o o l  a g e  c h i l d r e n ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s .
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M E M O R A N D U M O  >* o  •}■ ra 
v.J u d  L O Alaska

10
R. D. Stevenson 
Special Assistant 
Department of Revenue / I

u>
KROM: Lawrence C. Eppenbach '

Deputy Commissioner, Treasury 
Department of Revenue

DATE: 

riLr. iJO:

f IELKPICONH NO: 

SUBJECT:

March 23, 1*576

CS 11B290

I have received your request for comments on the fiscal 
impact of CS HB 290. Your memorandum requesting this infor­
mation contains a complete description of the financial impacts 
on Treasury and should meet your requirements.

I have included some additional comments by Richard 
Alexander regarding the administrative issues in this measure 
and containing a recommended change to Sec. 44.33.230 - Loan 
Terms. We will recommend such changes if the bill comes up 
in the House Finance Committee. I suggest you forward a copy 
of Mr. Alexander's memo to Representative Jim Duncan, the 
original sponsor of the bill.

Than); you.

LCE:ge 
Enclosure



^MORANDUM State of Alaska
TO.

F R O M :

Lawrence Eppenbach d a t e  March 19, 197£
Deputy/ Commissioner
Department of Revenue file n o .

T E L E P H O N E  NO:

R. D. Stevenson s u b j e c t : CS for House Bill No. 290
Special Assistant 
Departinent of Revenue

Attached is a copy of Committee .Substitute for House Bill Ho. 290, 
an Act creating a child care facility revolving loan fund.

Loan term provisions in the bill indicate a loan to a child care 
facility ma'r not exceed S10,000; the rate of interest at 6% a 
year on the unpaid balance and duration not to exceed 10 years.

The Committee Substitute, unlike the original bill, Drovides that 
the Department of Revenue shall purchase the mortgages and notes 
offered until the current principal a ■' jnt of all mortgages and 
notes purchased and held by the Denartment of Revenue equals 
0300,000.

Please review the proposed legislation and prepare a memorandum 
to the writer advising of effect on Treasury and costs or problems 
of administration.

02 001 (Rev. 5/75)



c L

1 0 . d a t f :  March 22, 3.976
Lawrence C. Fppenbach 
Deputy Comiii if; s ion o r , Treasury 
Department of Revenue

FILE MO.

1 ELhl’H O M E  MO:

FnoM: Richard E. Alexander .̂Vr' i 
State Investment Officer

S U B J F C T .  1 1 3  2 9 0  &  2 9 1

Department, of Revenue

The following are iny comments or suggestions regarding 
CS for House Bill No. 290 - Child care facility revolving loan 
fund.

Sec. 44.33.230 - Loan Terms

(b) Would prefer an interest rate of at least 72

(d) Should be changed to read: "All principal
and interest payments on loans held by the 
Department of Commerce and Economic Develop­
ment under secs. 200-270 of this chapter shall 
be paid into the child care facility revolving 
loan fund."

It does not allow for service charge on loans 
held by Revenue, which is fine with me, but I imagine Commerce 
will request it.

REA:go



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Sill No .O S  HB 290________________________________________________________
Title: C h i l d  C a r e  F a c i l i t y  R e v o l v i n g  L o a n  F u n d ____________
Requested by:_____________________________________ Date:__________
Return Date Requested;___________________________________________
Agency: C o m m e r c e  & E c o n o m i c  Devel. Program: D e v e l o p m e n t

II. FISCAL DETAIL
Budget Request Unit(s) Affected:______ D I V I S I O N  OF B U S I N E S S  L O A N S

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 5.9 23.5 24.7 25.9 27.2 28.6
200 TRAVEL .5 2.0 2.0 2.1 2.1 2.2
300 CONTRACTUAL 5.0 5.0 3.0 3.2 3.4 3.7
i)00 COMMODITIES
500 EQUIPMENT 1.7 --- --— --- ---
6oo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
13.1 30 .5 29.7 31.2 32.7 34 .5

B. FUNDING: (Thousands of dollars)

GENERAL FUND 13.1 30 .5 29.7 31.2 32.7
FEDERAL FUNDS
OTHER .. .

C. POSITIONS:

PERMANENT/TEMPORARY 1 / 0 1 / 0 1 / 0 1 / 0 I 1 /  0 1 / 0
MAM MONTHS (P./T.) 3 / 0 1 2 / 0 1 2 / 0 1 2 / 0 1 1 2 / 0 1 2 / 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. A s s u m p t i o n  is m a d e  th a t  a d m i n i s t r a t i o n  of the C h i l d  C a r e  F a c i l i t y  
R e v o l v i n g  L o a n  F u n d  w i l l  be c o n s o l i d a t e d  w i t h  the D i v i s i o n  of 
B u s i n e s s  Loans.

2. F i g u r e s  r e p r e s e n t  the t o t a l  c o s t  of a d m i n i s t e r i n g  the p r o g r a m .
3. 5% i n f l a t i o n  f a c t o r  used.
4. C o n t r a c t u a l ,  p r o m u l g a t i o n  of r e g u l a t i o n s ,  p u b l i s h i n g  a n d  p r i n t i n g ,  

e q u i p m e n t  lease.
5. A s s u m p t i o n  is m a d e  that a p p r o x i m a t e l y  30 a p p l i c a t i o n s  w i l l  b e  r e­

c e i v e d  and p r o c e s s e d  the f i r s t  year.
6. FY  76 is f i g u r e d  for 3 m o n t h s  only.

IV. ATTACHMENTS

V. DATE: J  - /  7  ' '7 &  PREPARED BY:

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



1 R e q u e s t  for N  < P o s i  tio

p o s i t i o n  t i t l e  Loan Examiner I R A N G E l o c a t i o n  Juneau
N E W  XX M A I N T .

GOVERNOR

APPROVED

T Y P E  O F  E X P E N D I T U R E A M O U N T

F U N D I N G  S O U R C E
________________. ____ __________________ ________________________________

D E T A I L  O F  R E L A T E D  E X P E N S E SG F O T H E R R E C E I P T  C O D E

P E R S O N A L  S E R V I C E S 21,787 21.8 18,156 and benefits of 3_,631
T R A V E L

C O N T R A C T U A L

C O M M O D I T I E S

E Q U I P M E N T 1,700 Desk, chair, utility table, file cabinet,
O T H E R typewriter and calculator

TOTAL 23,487 23.5 BRU COMPONENT

JUSTIFICATION:

This position will be responsible for promulgation of regulations and administration 
of this program. This person will handle all correspondence and applications in­
cluding disbursement of funds and any inspection trips that may be required. A good 
working relationship must be maintained with the Department of Community and Regional 
Affairs, the Department of Education, and the Department of Health and Social Services

BRU. BRU CODE REVISED

13 PERSONAL SERVICES 

REQUEST FOR NEW POSITION



I . REQUEST
8111 No. CSHB 290____________________________________________________________
Title: Child Care Facility R p v n l v i n g  T.nan F u n d __________________________________

Requested by: House Finance_____________________ Date:_____________________
Return Date Requested:______________________________________________________

Agency: — C&RA----------------------------^-^S^ra'Child.-Assistance -P-rograiri

„ • w THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

II. FISCAL DETAIL
Budget Request Unit(s) Affected: child aggigtanpp p-mg-ram — 9 9-^— il — nn-n
A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL 3.5
300 CONTRACTUAL 0.6
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
0 4.1 0 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 0 4.1 r, n o o
FEDERAL ^UNDS n n n 0 o 0
OTHER .0 . . .---- 0--- — 0---- --- 0---- --- Q---- -----0----

C. POSITIONS:

PERMANENT/TEMPORARY 0 / 0 I 0/ 0 I o/o o/o 1 f/0 r/ o
MAN MONTHS (P./T.) 0 / 0  1 0/ o 1. o/o n/n 1 w  0 .. ats>

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Indicated costs are for travel, perdiem, notification 
printed under distribution necessary to promulgate regulations 
required under Sec. 44,33,250 (b)(4).

IV. ATTACHMENTS

V. DATE: 3/19/76_________ PREPARED BY:

Original: Legislative Finance
cc: Budget.and Management

Prime Sponsor (First Legislator Named)

H /S 50
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H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  C O M M I T T E E  

M a r c h  10, 1 9 7 6

T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  a t  9 : 0 0  a m  f o r  d i s c u s s i o n  o f  H B ' s  2 9 0 / 2 9 1 .  

P r e s e n t  w e r e :

R e p .  C o t t e n  

R e p .  D a v i s  

R e p .  O s t r o s k y  

R e p .  R u d d  

R e p .  F r e e m a n  

R e p .  H e r s h b e r g e r  

R e p . H a c k n e y  

R e p .  J i m  D u n c a n

H a r v e y  P i t t s ,  C & R A  

S u s a n  C l a r k ,  L e a g u e  o f  W o m e n  V o t e r s  

R o s a l e e  W a l k e r ,  D e p t ,  o f  E d u c a t i o n  

L a r r y  F.ppsnback, D e p t ,  of  R e v e n u e  

B a r b a r a  E n g l e r t  T h o m a s ,  S t a f f  

V i c c i  H a n s e n ,  S t a f f

R e p .  J i m  D u n c a n  w a s  a s k e d  to b r i e f l y  e x p l a i n  t h e  b i l l s .  H B  2 9 1  w o u l d  

e s t a b l i s h  a  c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  l o a n  f u n d  a n d  t h e  p u r p o s e  oi 

t h a t  l o a n  f u n d  w o u l d  b e  to m a k e  l o a n s  f o r  c o n s t r u c t i o n ,  r e n o v a t i o n  o r  . 

e q u i p i n g  c h i l d  c a r e  f a c i l i t i e s .  I t  p r o v i d e s  t h a t  t h e  m a x i m u m  a m o u n t  

a n y  o n e  f a c i l i t y  c a n  r e c e i v e  f o r  o n e  l o a n  w o u l d  b e  $ 1 0 , 0 0 0 . 0 0  s o  t h i s  

b i l l  d o e s  n o t  i n v o l v e  a l a r g e  a m o u n t  of m o n e y .  R e p .  D u n c a n  e x p l a i n e d  

t h a t  a f t e r  i t  is  d e t e r m i n e d  w h e t h e r  c r  n o t  a  f a c i l i t y  w o u l d  q u a l i f y  f o r  

a  l o a n ,  t h e  l o a n  c o u l d  b e  m a d e  b y  t h e  D e p a r t m e n t  w h i c h  is d e t e r m i n i n g  

i f  t h e  l o a n  i s  n e e d e d ,  d e t e r m i n e s  t h a t  t h e  d a y  c a r e  f a c i l i t y ,  if it  

q u a l i f i e s ,  w o u l d  m a k e  t h a t  l o a n .  T h e  m o r t g a g e s  a n d  n o t e s  s h a l l  b e  

p u r c h a s e d  b y  t h e  D e p t ,  o f  R e v e n u e .  T h e  D e p a r t m e n t  of  C & R A  w o u l d  d e t e r m i n e  

t h e  e l i g i b i l i t y  a n d  p e r h a p s  i s s u e  t h e  C e r t i f i c a t e  of  N e e d  a n d  t h e n  t h e y  

c o u l d  c o m e  to  t h e  D e p t  . of  C o m m e r c e  a n d  d r a w  t h e  $ 1 0 , 0 0 0 . 0 0  a n d  t he 

D e p t ,  o f  C o m m e r c e  w o u l d  g o  to D e p t ,  o f  R e v e n u e  a n d  s e l l  t h e m  t h a t  n o t e  

a n d  t h e n  a t  t h a t  t i m e  t h e y  w o u l d  b e  a b l e  to r e p l e n i s h  t h e i r  f u n d  a n d  t h e y  

w o u l d  t h e n  h a v e  $ 5 0 , 0 0 0 . 0 0  i n  t h e i r  f u n d .

R e p .  O s t r o s k y  b r o u g h t  o u t  t h e  f a c t  t h a t  s h e  w a s  r e v i e w i n g  t h e  n o t e s  f r o m  

l a s t  y e a r  a n d  s h e  f o u n d  t h a t  E p p e n b a c h  h a d  m a d e  t he p o i n t  t h a t  " r e v o l v i n g "  

i s  n o t  a n  a p p r o p r i a t e  t e r m  b e c a u s e  i t  i s  m i s l e a d i n g .  E p p e n b a c h  a g r e e d  

a n d  s t a t e d  t h a t  t h e  c o n c e p t  of  " r e v o l v i n g "  i m p l i e s  t h a t  s o m e h o w  t h i s  is 

s i t t i n g  w i t h i n  a s e l f - c o n t a i n e d  f u n d  a n d  l o a n s  a r e  m a d e  f r o m  x t  a n d  

t h e y  a r e  p a i d  b a c k  a n d  n e w  l o a n s  a r e  m a d e .  S o m e h o w  t h e s e  l o a n s  t u r n  o v e r  

w i t h i n  s o m e  c o n f i n e d  a r e a .  T h a t  i s  n o t  r e a l l y  t he c a s e .

T h e  l a n g u a g e  of t h e  b i l l  w a s  d i s c u s s e d  w i t h i n  t h e  c o m m i t t e e .

C h a i r m a n  C o t t e n  a s k e d  t h e  q u e s t i o n  t h a t  o f  t h e  o t h e r  l o a n  f u n d s  t h a t  a r e  

o p e r a t e d  i n  t h e  s a m e  m a n n e r ,  a r e  t h e r e  l i m i t s  o n  a n y  o f  t h o s e ?  E p p e n b a c h  

s a i d  t h a t  t h e r e  is  n o  s e t  r u l e  b u t  m o s t  o f  t h e m  do h a v e  l i m i t s .

S u s a n  C l a r k  t e s t i f i e d  a n d  s t a t e d  t h a t  t h e  r e a s o n  t h e y  a r e  s u g g e s t i n g  t h e  

l o a n  is b e c a u s e  d a y  c a r e  is  n o t  a " m a k e  m o n e y "  p r o p o s i t i o n .  I t  is  l o w  

i n c o m e .  P e o p l e  w h o  are- d o i n g  t h e  d a y  c a r e  a r e  f r e q u e n t l y  o n  p o v e r t y  

w a g e s  o r  b e l o w  m i n i m u m  w a g e s .  T h e y  a r e  n o t  t h e  k i n d  o f  p e o p l e  w h o  a r e  

g o i n g  to c h i l d  c a r e  to m a k e  m o n e y .  T h e  p e o p l e  w h o  a r e  g o i n g  i n t o  c h i l d  

c a r e  to m a k e  m o n e y  a r e  d o i n g  a p r e t t y  p o o r  j o b  a t  c h i l d  c a r e .  T h i s  b i l l  

is to a i d  t h o s e  p e o p l e  w h o  f o r  t h e  m o s t  p a r t  n e e d  s i m p l y  a s m a l l  r e n o v a t i o n  

i n  t h e i r  h o m e s .  R e p .  H e r s h b e r g e r  m i s u n d e r s t o o d  t he t e r m  of  d a y  c a r e .



T h e r e  w a s  d i j c u s s i o n  as  to t h e  d i f f e r e n c e  b e t w e e n  F o s t e r  c a r e  a n d  d a y  c a r e .
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0 8 1 9

S u s a n  C l a r k  e x p l a i n e d  t h a t  a D a y  C a r e  C e n t e r  is d i f f e r e n t  t h a n  a D a y  C a r e  

H o m e .  T h i s  b i l l  is a i m e d  t o w a r d  D a y  C a r e  H o n e s .  T h e  r e g u l a t i o n s  f o r  

D a y  C a r e  h a v e  d i f f e r e n t  r e q u i r e m e n t s  t h a n  F o s t e r  C a r e .

Clai-k e x p l a i n e d  the p r o K . a m s  of D a y  C a r e  i n  A l a s k a .

H a r v e y  P i t t s  f r o m  C & R A  s t a t e d  t h a t  h e  f e l t  t h a t  a r e a l i s t i c  f i g u r e  f o r

s t a r t  u p  f o r  t h i s  b i l l  w o u l d  b e  $ 2 5 0 , 0 0 0 . 0 0 .

S u s a n  C l a r k  f e l t  t h a t  $ 1 0 , 0 0 0 . 0 0  w a s  a s u f f i c i e n t  a m o u n t  f o r  m i n o r  

r e n o v a t i o n s .

R o s a l e e  W a l k e r  f r o m  D e p t ,  o f  E d u c a t i o n  w a s  a s k e d  to t e s t i f y .  S h e  s t a t e d  

t h a t  $ 1 0 , 0 0 0 . 0 0  w o u l d  b e  s u f f i c i e n t  i n  t h a t  t h i s  w a y  y o u  w o u l d  n o t  b e  

t e m p t i n g  t h e  p e o p l e  to lie. S h e  s t a t e d  t h a t  i n  A n c h o r a g e  l a s t  w e e k  w e r e

f o u r  h o m e s  c l o s e d  d o w n  s i m p l y  b e c a u s e  t h e y  h a d  n o t  p l a n n e d  a n d  d i d  n o t

f o l l o w  t h r o u g h  w i t h  p a y i n g  t h e  t a x e s  t h a t  t h e y  w i t h h e l d  f r o m  t h e  s a l a r i e s .  

S h e  f e l t  t h a t  $ 1 0 , 0 0 0 . 0 0  w a s  s u f f i c i e n t  f o r  a n y  r e n o v a t i o n  o n  a h o m e .

0 9 5 0 M e e t i n g  a d j o u r n e d  at  1 0 : 0 0  am.
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