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effective date."

C O MF 1  I T T E E  R E P O R T
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Mr .  S p e a k e r : Date

The Comm i 1 1  ee on FINANCE has had HB 277
unde r  c o n s i d e r a t i o n .  A M a j  o r i t y o f  the  members o f  the  Comm it tee  

( ) recommends i t  DO PASS
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O r ig in a l sponsor: S tate  A f fa ir s  Committee O ffered : 4/12/76
Referred: F inance

EN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE B IL L  NO. 277 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE - SECOND SESSION 

A B IL L
?or an Act e n t i t le d :  ”An Act r e la t in g  to  exemptions from m u n ic ip a l property

ta x ; and p r o v id in g  fo r  an e f fe c t iv e  d a t e .”
|3E I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ection  1 .  AS 29.53*020(a)( 1 )  is  amended to  read:
( 1 )  m u n ic ip a l, s ta te  or fe d e r a lly  owned pro p erty , except th a t

p r iv a te  le a s e h o ld s , contracts or other in te re s ts  in  the property 3 h a ll 
be ta xa b le  to  the exten t o f  those in te r e s ts  and th a t o f s ta te owned 
property set out in  sec. 2 1 o f  th is  chapter s h a l l  be ta xa b le  in  the man­

ner there p ro v id e d ;
* Sec. 2. AS 29.53 is  amended by add ing  a new se c tio n  to read:

Sec. 2 9 .5 3 .0 2 1. TAXABLE PROPERTY, (a) The property described in
(b) o f t h is  se c tio n  is  ta xa b le  in  the same manner as other property
taxed under t h is  chapter. The ra te  o f tax  on the property is  the same
as would be le v ie d  on the property i f  i t  was p r iv a te ly  owned and sub­
je c t  to  ta x a t io n . The assessed va lu e  o f  th is  property s h a l l  be the
f u l l  and true va lue  o f the p ro perty , which s h a l l  he determ ined in  the 
manner provided  fo r  p r iv a te ly  owned property .

(b) The property re ferred  to  in  (a) o f  t h is  se c tio n  c on s is ts  o f 
improvements and the land  supporting  or ad jacent to  the  improvements 
which are necessary to  conven ient use o f  the improvements, owned by the 
s ta te , the A laska  S ta te  Housing A u th o r ity  or the U n iv e r s ity  o f  A la s ka .

(c) M u n ic ip a l i t ie s  may by ordinance a n n u a lly  e le c t  to  c o l le c t  the 
ta x  under t h is  s e c t io n  or to  accept s ta te  a id  to  d is t r ic t s  a ffe c te d  by 
s ta te  a c t iv i t ie s  under AS 1 4 . 1 7 .2 1 5  as i f  the property ta xa b le  under th a t

- 1 -  CSHB 277
&i'l *• : • ̂ .•' •     .  ̂■ • • ■ ' 1 - ' ’• . • . ,



s e c t io n  was not sub jec t to  ta x . I f  the  m u n ic ip a lit y  e le c ts  to  accept 
a id  under AS 1^.17.215, r e c e ip t  o f  payment o f  th a t a id  is  in  l ie u  o f 
payment o f  ta x  which would have otherw ise been due on property described 
In  t h is  s e c t io n .

Sec. 3* T h is  Act takes e f fe c t  January 1, 1977*
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Introduced: 3/10/75
Referred: State Affairs
and Finance

IN  THE HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE &7-JL NO. 277 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - F IR ST SESSION 
A B IL L

For an Act e n t i t le d :  "An Act r e la t in g  to  exemptions from m u n ic ipa l property
ta x ; and p r o v id in g  for- an e f fe c t iv e  d a te ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section  1 .  AS 2 9 .5 3 .0 2 0 (a )( 1)  is  amended to  read :

( 1 )  m u n ic ip a l, s ta te  or fe d e r a lly  owned property , except that 
p r iv a te  leaseho lds ,, contracts or other in te r e s ts  in  the property s h a ll  
be ta xa b le  to  the exten t o f  those in te r e s ts  h o . . o f - a L a f c i t

owned property set out in  sec . 2 1 o f  t h i s chapter shall_Jie__t.axab-Ie_JLn

* Sec. 2. AS 29-53 Is  amended by add ing  a new se c tio n  to read:
Sec. 2 9 .5 3 ,0 2 1. TAXABLE PROPERTY. U )  The property described 

in  (b) o f  t h is  s e c t io n  is  ta xa b le  in  the same manner as other property 
taxed under t h is  chapter. The rate  o f  ta x  on the property s h a l l  be the
same a3 would be le v ie d  on the property i f  i t  was p r iv a te ly  owned and

sub jec t to  ta x a t io n , except th a t dur ing  calendar years 1976 - 1980 the 
ra te  o f  ta x  s h a l l  be 10  per cent o f  the ta x  which would otherw ise be 

le v ie d . The assessed va lu e  o f  t h is  property s h a l l  be the f u l l  and true 
va lu e  o f  the p ro perty , which s h a ll  be determined by the Department o f  
Community and R eg iona l A f fa ir s  in  the manner provided in  AS 1*}. 17* 1^0 .

(b) The property referred  to in  (a) o f th is  sec tion  cons is ts  o f  
r e a l property and the lands upon which they are s itu a te d , owned by 
e ith e r  the  s ta te , the A laska  State  Housing A u th o r ity  or the U n iv e r s ity  
o f  A laska  and used p r in c ip a l ly  fo r  one or more o f the fo llo w in g  
purposes:

-1-
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( 1 )  to  prov ide  o f f ic e  space fo r  s ta te  em ployees;
(2) to  prov ide  space for  the performance o f  s ta te  j u d i c i a l ,

le g is la t iv e  or a d m in is tra t iv e  fu n c t io n s ;
(3) to prov ide  education  by the s ta te  in c lu d in g  p la n ts  in

support o f ,  or to  fu r n is h  serv ices f o r , property used fo r  s ta te  educa­

t io n a l  purposes;
(i|) A laska  N a t io n a l Guard inuoor t r a in in g  and a d m in is tr a t io n ;

(5) to  prov ide  indoor 3pace fo r  the performance o f  s ta te  
highway maintenance and fu n c t io n s  in c lu d in g  the r e p a ir  and storage o f  

equipm ent;
(6) to provide  Indoor space fo r  f is h  ha tcher ies  and la b o ra ­

to r ie s .
* Sec. 3. Th is  Act takes e ffe c t  January 1 ,  1976 .

m s  z t ? - 2 -
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March 2 6 ,  1976

The Honorable M ike M i l le r  
A la s ka  S ta te  House o f  R epresen ta tives  
Pouch HV*' S ta te  C a p ito l B u i ld in g  
Juneau, A la s ka  998 11

Dear R epresen ta tive  M i l l e r :

You have requested a f is c a l  note  and an amendment to  CS fo r  
House B i l l  No. 277, which w i l l  a ss ig n  s ta te  r e s p o n s ib i l i t ie s  
a ssoc ia ted  w ith  a d m in is tr a t io n  o f  th e  a c t to  the  a pp ro p r ia te  
departm ent.
Enc losed  fo r  your c o n s id e r a t io n  is  the  requested f is c a l  note 
and reconunnnded amendments to  the  b i l l .  In  review  o f  the 
com m ittee’ s s u b s t itu te  language , a lo c a l  o p t io n  is  prov ided  
to  each ta x in g  ju r is d ic t io n  in  w hich s ta te  property  l i e s ,  to  
e ith e r  assess the  property  and c o l le c t  the  ta x  or accept s ta te  
a id  under the  M in i-0 74  Program (AS 1 4 . 1 7 . 2 1 5 ) .  A d m in is tr a t io n  
o f the s ta te  a id  o p t io n  is  >:he r e s p o n s ib i l i t y  o f  the Department 
o f E d u c a t io n . The q u e s tio n  is  w hich departm ent shou ld  be 
re s p o n s ib le  for  a d m in is tr a t io n  o f the  property  ta x  o p t io n , 
in  v iew  o f the r e s p o n s ib i l i t ie s  o u t l in e d  be low , i t  appears 
th a t  the  Department o f  Community £ R e g io n a l A f f a ir s  cou ld  
p ro v id e  proper a d m in is tr a t iv e  c o n tr o l.

The r e s p o n s ib i l i t ie s  o f  the se le c te d  departm ent w i l l ,  in  our 
o p in io n , in c lu d e  the fo l lo w in g :
In  cooperation  w ith  o ther department d iv is io n s ,  the department 
s h a l l :
1 .  Develop a d m in is tr a t iv e  code r e g u la t io n s  which a llo c a te  
m u n ic ip a l and s ta te  r e s p o n s ib i l i t ie s  and a le r t  each m u n ic ip a l it y  
as to  these r e s p o n s ib i l i t ie s .

2. Require each m u n ic ip a lit y  in v o lv e d  to  t im e ly  inform  the  
department o f  i t s  e le c te d  o p t io n . T h is  is  necessary fo r  purposes 
o f e s t im a t in g  the annual L e g is la t iv e  BRU a p p r o p r ia t io n .
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2 . A s s is t  lo c a l assessors in  c o m p ilin g  a l l  a v a i la b le  b u i ld in g  
p la n s , p la t s ,  survey maps, o r ig in a l  c o n s tr u c t io n  costs  and reports  
necessary to  loc a te  a l l  ta x a b le  property  and determ ine the amount 
o f  s ta te  land  requ ired  fo r  each improvement which is  reasonab ly 
necessary fo r  i t s  conven ient use .
4. deceive and review  n o t ic e s  o f  assessment to  assure th a t  
o n ly  ta x a b le  property  is  assessed and th a t  assessed va lu es  are 
u n ifo rm ly  determined* in  con form ity  w ith  o ther ta xa b le  property  
w it h in  the m u n ic ip a lit y .
5. Request, complete and subm it appea l forms as req u ired  to  
p ro te c t the s ta te 's  in te r e s t , shou ld  excess ive  or erroneous 
assessed va lu es  be e v id e n t .
6. P rov ide  expert testim ony as requ ired  before  lo c a l  Boards o f  
E q u a lis a t io n  proceed ings .
3. Receive and a u d it  ta x  statem ents and t im e ly  request payment 
vouchers to a vo id  p e n a lty  and accrued in te r e s t  charges.

Very t r u ly  yours ,
Lee McAnerney 
Commissioner

B y :  _

S. RobertyDosicr 
S ta te  /Assessor



I .  REQUEST
B i l l  Ho. CS for HB No. 277_____________________________________________________________
Title: An Act relating to exemption; from municipal property tax________________
Requested by: Representative Hike Hi H e r _____________Date: 3/24/76______________
Return D a t e  Requested: 3/26/76____________________________________________________

Agency: Dept. Community & Regional A ff air ^rograrn: Local Government Assistance

THE LEGISLATURE OP THE STATE C? ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I I .  FISCAL DETAIL
Budget Request U n it (s )  A f fe c te d :__________
A. EXPENDITURES: (Thousands o f  d o lla r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 51.6 56.8 62.4POO TRAVEL 4.5 5.0 5.5300 CONTRACTUAL 4.8 5.3 5.8
400 COMMODITIES 2.3 2.5 2.8
500 EQUIPMENT 2.6 2.9 3.2
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 6369.0 7101.4

TOTAL
65.8 6442. 7181.1

U
B. FUNDING: (Thousands o f d o lla r s )

GENERAL FUND 65.8 6442.0 7181.1
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / ! 2/ 7 2/ / /
MAN MONTHS (P ./ T .) 7 1 24/ 24 / 24 7 7 ~ /

I I I .  ANALYSIS (See F is c a l Note Preparation In s tr u c t io n s , Section I I I )  
Assumptions

1. Buildinys values reflect 1975 replacement cost figures as computed for insurance purposes.
(763 buildings = 441,246,059)

2. Land values reflect the estimated 1975 market value determined by adding appreciated 
value of 10% per year to the original price paid or estimated acquisition value.
(130 parcels, 50,704 acres = 51,864,125)

3. The projected tax yield for each municipality (Table I) reflects the dollar amount of the 
tax with respect to location, valuation and the effective 1975 mill rate.
(Average mill rate .012915 = $6,368,953)

A. Assessment date, January 1, 1977.

IV . ATTACHMENTS 
Analysis continued

1975 property values and tax (Table I)

V. DATE: 3/26/76  PREPARED E Y :
A

S. Robert Dozier, State Assessor
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

/ A



Fiscal dote, HB 277 March 26, 1976

W  Committee substitute for House Bill Ho. 277 provides a local option to each
municipal taxing jurisdiction in which state property lies to either assess the 
property and collect the tax or accept state aid under the Mini-874 Program,
AS 14.17.215.

Administration of the program will be the responsibility of the Department of 
Community and Regional Affairs. The pilot program will require the development 
of administrative code regulations outlining both municipal and state responsi­
bilities. Each municipality will be required to timely inform the department 
of its elected option. The department will assist each municipality in 
compiling building plans, plats, original construction cost data ar.d reports 
necessary to locate all taxable property and determine the amount of state 
land required for convenient use of the improvements; receive and review 
notices of assessment; request and file appeal forms as required should exces­
sive or erroneous assessed values be evident; provide expert testimony as 
required at local Board of Equalization hearings; receive and audit tax state­
ments and timely request payment vouchers to avoid penalty and interest charges.

Under direction of the State Assessor, the Program Supervisor Appraiser, will 
develop regulations, forms and procedures; and assume program responsibilities.

The administrative costs are estimated as follows:

100 Personal Services

29,332 
12,612 
41,944 
9,647

51,591

1 , 0 0 0  

3,500
4,500

Program Supervisor (Appraiser) 
Range 21 , Step 13 

Clerk IV, Range 9, Step B 
Total Salary 

Fringe Benefits 0 2 3 %
Total Personal Services

Travel and Per Diem

State Assessor 
Staff Appraiser 

Total



Fiscal Note, (IB 277

Contractual Services

-3- March 26, 1976

Telephone and Long Distance 500
Postage 100
Printing, Forms, Misc. 100
Data Processing and Programming 2500
Machine Rental and Xeroxing 300
Office Rent, 200 sq. ft. 0 55tf 1320
Total 4820

Commodities

Reference Material & Maps 2000
Office Supplies 300 2300

Equipment

Executive Desk 0 315 315
Executive Chair 0 130 130
Secretarial Desk 0 370 370
Secretarial Chair 0 115 115
Calculator 0 440 440
Typewriter 0 800 800
Filing Cabinets 0 220 220
Table 0 105 105
Book Case 0 105 105
Total Equipment 2600

Total FY Budget Request for
operation of HB No. 277 65,811



w Suggested Amendments for CS IIB No. 277 

"An act r e la t in g  to  exem ptions from M u n ic ip a l 

Property Ta x ; and p r o v id in g  for an e f fe c t iv e  date"

^Section  1 .  No change.

*Section  2. AS 29.53 is  amended by add ing  a new s e c t io n  uo read:

Sec. 29 .5 3 .0 2 1 T A XA B LE  PROPERTY

Page 1  L in e  16 (a) no change
Page 1  L in e  25 Amended language as fo llo w s :

(b) The property  referred to  in  (a) o f t h is  s e c t io n  c o n s is ts  o f 

fIMPROVEMENTS AND THE LAND SUPPORTING OR ADJACENT TO THE 
IMPROVEMENTS WHICH ARE NECESSARY TO CONVENIENT USE OF THE 

IMPROVEMENTS,] Real property d e fin e d  in  AS 1 4 . 1 7 .2 1 5  (b) 

owned by the s ta te , the A laska  S tate  Housing A u th o r ity  or the 

U n iv e r s ity  o f A la s k a , except that land which is  not necessary 

to conven ient use o f an improvement is  exempt from ta x a t io n .

Page 1  L in e  27 Amended language as fo llo w s :

(c ) M u n ic ip a l i t ie s  may [BY O R D IN A N C E ]a n n u a lly  e le c t  to 

( 1)  c o l le c t  the tax under t h is  se c tio n  or (2) accept s ta te  a id  
to  d is t r ic t s  a ffe c te d  by s ta te  a c t iv i t ie s  under AS 1 4 . 1 7 .2 1 5  

as i f  the property  ta xa b le  under th a t se c tio n  was not s u b je c t 

to  ta x . I f  the m u n ic ip a lity  e le c ts  to accept a id  under 
AS 1 4 . 1 7 . 2 1 5 ,  r e c e ip t  o f payment o f  th a t a id  is  in  l ie u  o f



payment o f  ta x  which would have o therw ise been due on property  
described  in  t h is  s e c t io n .

Page 2 Add subsections  (d) and (e) as fo llo w s :

(d) On or before January 15  o f each assessment year the ta x in g  
ju r is d ic t io n  must inform  the Department o f Community h R e g io n a l 

A f fa ir s  which method the m u n ic ip a lit y  has e le c te d  to  use under 
subsection  ( c ) .

(e] S ub jec t to  appea l under se c tio n  130-140  o f  ' h is  chapter and 
s u b je c t to  le g is la t iv e  a p p ro p r ia t io n  for  the purpose, the s ta te  

s h a l l  pay to a m u n ic ip a lit y  as a p p ro p r ia te , the ta x  as le v ie d  
under t h is  s e c t io n .

Page 2 L in e  5 Amended language as fo llo w s :

Sec. 3 T h is  act takes e f fe c t  im m ediate ly  in  accordance w ith



A L A S K A  S T A T E  L E G I S L A T U R E

H i m .  Legislature . . ™ G T  Session

HOUSE . ^ I L L ..................  NO. , ? 7 .7 .
B y  . 3  f A T S . A F E A I B S . G Q H W  T O E S . . .

"An Act r e la t in g  to exemptions 
from m un ic ipa l property ta x ; 
and p ro v id in g  for an e f fe c t iv e  
d a te ."

Property tax exemptions
Introduced in I lie* H ouse 3 /1 0 _  j()i J 5

H I S T O R Y  IN T H E  H O U S E

Read first time and referred 
to Committee on

State A f fa ir s  and 
Finance
Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Spcaki'
Sent to Senate

CHIEF CLERK OF THE HOUSE

H I S T O R Y  IN T H E  H O U S EH I S T O R Y  IN T H E  S E N A T E

Received from SenateRead first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Reported correctly enrolled

Sent to Governor

Rv Governor
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE



Original sponsor: State Affairs Committee Offered: it/12/76
Referred: Finance

IN T H E  H O U S E  BY TH E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 277 

IN T H E  L E G I S L A T U R E  OF TH E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act enti t l e d :  "An Act r e l a t i n g  to e x e m p t i o n s  from m u n i c i p a l  p r o p e r t y

tax; an d  p r o v i d i n g  f o r an e f f e c t i v e  date."

BE IT E N A C T E D  BY T HE  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 9 . 5 3 . 0 2 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) m u n i c i p a l ,  s ta t e  or f e d e r a l l y  o w n e d  pr o p e r t y ,  e x c e p t  that 

p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  or o t h e r  i n t e r e s t s  in the p r o p e r t y  shall 

be t a x a b l e  to the e x t e n t  of t h o s e  i n t e r e s t s  and that of state o w n e d  

p r o p e r t y  set out in sec. 21 of this c h a p t e r  shall be t a x a b l e  In the m a n­

ner t here  p r o v i d e d ;

* Sec. 2. AS 2 9-53 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 - 0 2 1 .  T A X A B L E  P R O P E R T Y .  (a) The p r o p e r t y  d e s c r i b e d  in 

(b) of this s e c t i o n  is t a x a b l e  in the same m a n n e r  as o t h e r  p r o p e r t y

taxed u n d e r  this c h a pter. The  r a t e  o f  tax on the p r o p e r t y  is the same

as w o u l d  be l e v i e d  on t h e  p r o p e r t y  if it wa s  p r i v a t e l y  owned a n d  s u b­

ject to t a xation. T h e  a s s e s s e d  v a l u e  of this p r o p e r t y  shall be the

full a n d  t r u e  v a l u e  of the D r o p e r t y ,  w h i c h  shall be d e t e r m i n e d  in the 

m a n n e r  p r o v  led for p r i v a t e l y  o w n e d  p r o pe r t y .

(b) T h e  p r o p e r t y  r e f e r r e d  to in (a) o f  this s e c t i o n  c o n s i s t s  of 

i m p r o v e m e n t s  and th e  land s u p p o r t i n g  or a d j a c e n t  to the I m p r o v e m e n t s  

w h i c h  are n e c e s s a r y  to c o n v e n i e n t  use of the i m p r o v e m e n t s ,  o w n e d  by the 

state, the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  or the U n i v e r s i t y  of Alaska.

(c) M u n i c i p a l i t i e s  ma y  by o r d i n a n c e  a n n u a l l y  e le c t  to c o l l e c t  the 

tax u n d e r  this s e c t i o n  or to a c c e p t  s t a t e  a i d  to d i s t r i c t s  a f f e c t e d  by 

state a c t i v i t i e s  u n d e r  AS 1 A . 1 7 . 2 1 5  as if the p r o p e r t y  t a x a b l e  u n d e r  that
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s e c t i o n  w a s  not s u b j e c t  to tax. If the m u n i c i p a l i t y  e l e c t s  to a c c e p t  

a i d  u n d e r  AS I 1!. 17.215, r e c e i p t  of p a y m e n t  of that a i d  is in l i e u  of 

p a y m e n t  of tax w h i c h  w o u l d  ha v e  o t h e r w i s e  b e e n  due o n  p r o p e r t y  d e s c r i b e d  

in this section.

Sec. 3. Thi s Act t ak e s  eff e c t  J a n u a r y  1, 1977.

277 - 2 - H
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Introduced: 3/10/75
Referred: State Affairs
and Finance

: n  t h e  h o u s e  b y  t h e  s t a t e  a f f a i r s  c o m m i t t e e

H O U S E  B I L L  NO. 277  
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  • F I R S T  S E S S I O N  

A B I L L

’or an Act e n t i t l e d :  "An Act r e l a t i n g  to e x e m p t i o n s  f r o m  m u n i c i p a l  p r o p e r t y

tax; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

IE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 9 . 5 3 . 0 2 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) m u n i c i p a l ,  state or f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t  that 

p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t s  in the p r o p e r t y  s h a l l  

b e  t a x a b l e  to th e  e x t e n t  o f  t h o s e  i n t e r e s t s  and t ho s e  c l a s s e s  of s tate 

o w n e d  p r o p e r t y  set out in sec. 21 of t his c h a p t e r  s h a l l  be t a x a b l e  in 

the m a n n e r  there p r o v i d e d ;

'* Sec. 2. AS 2 9.53 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 2 1 .  T A X A B L E  PR O P E R T Y .  (a) T h e  p r o p e r t y  d e s c r i b e d

in (b) of this s e c t i o n  is t a x a b l e  in the s a m e  m a n n e r  as o t h e r  p r o p e r t y

t a x e d  u n d e r  t h i s  chapter. The r a t e  of tax on the p r o p e r t y  s hall be the

s ame as w o u l d  be l e v i e d  on the p r o p e r t y  if it w a s  p r i v a t e l y  o w n e d  and

s u b j e c t  to t a x a t i o n ,  e x c e p t  that d u r i n g  c a l e n d a r  y e a r s  1 976 - 1 9 0 0  the 

r a t e  o f  ta x  s h a l l  be 10 p e r  cent o f  the tax w h i c h  w o u l d  o t h e r w i s e  be 

l evied. Th e  a s s e s s e d  v a l u e  of t h i s  p r o p e r t y  s h a l l  be the full  a n d  true 

v a l u e  of t h e  p r o p e r t y ,  w h i c h  s h a l l  be d e t e r m i n e d  by th e  D e p a r t m e n t  of 

C o m m u n i t y  a n d R e g i o n a l  A f f a i r s  in the m a n n e r  p r o v i d e d  in A S  1^.17-1*10.

(b) Th e  p r o p e r t y  r e f e r r e d  to in (a) o f  t h i s  s e c t i o n  c o n s i s t s  of

r e a l  p r o p e r t y  a n d  the l a n ds  upo n  w h i c h  t h e y  are s i t u a t e d ,  o w n f d  by 

e i t h e r  t h e  state, the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  or t h e  U n i v e r s i t y  

of  A l a s k a  a n d  u s e d  p r i n c i p a l l y  fo r on e  or m o r e  o f  the f o l l o w i n g  

p u r p o s e s :
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(1) to p r o v i d e  o f f i c e  s pa c e  f o r state e m p l o y e e s ;

(2) to p r o v i d e  s p a c e  fo r  t he  p e r f o r m a n c e  of s t a t e  j u d i c i a l ,

l e g i s l a t i v e  or a d m i n i s t r a t i v e  f u n c t i o n s ;

(3) to p r o v i d e  e d u c a t i o n  by the s t a te  i n c l u d i n g  p l a n t s  in

s u p p o r t  of, or to f u r n i s h  s e r v i c e s  for, p r o p e r t y  u s e d  f o r  s t a t e  e d u c a­

ti o n a l  p u r p o s e s;

(14) A l a s k a  N a t i o n a l  G u a r d  i n d o o r  t r a i n i n g  an d  a d m i n i s t r a t i o n ;

(5) to p r o v i d e  i n d o o r  s p a c e  for the p e r f o r m a n c e  o f  s tate 

h i g h w a y  m a i n t e n a n c e  a n d  f u n c t i o n s  i n c l u d i n g  the r e p a i r  and s t o r a g e  of 

e q u i p m e n t ;

(6) to p r o v i d e  i n d o o r  s p a c e  for f i s h  h a t c h e r i e s  an d  l a b o r a­

to r i e s  .

- Sec. 3. T h i s  Act ta k e s  e f f e c t  J a n u a r y  1, 1976.
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THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL ROTE

Second Session - Ninth Legislature

o REQUEST
Bill No. CS for HB No. 277
T i t l e :  An Act re lating to ey.G in j ) l ions f rom municipal property tax____
Requested by: Representativc Mite F ine r ________________Date : _ 3/24/76
Return Date Requested:___3/26/76
Agency: Dent. Community ft Regional AffairsTrogram: Local Government Assistance

I I .  FISCAL DETAIL
Budget Request Un i t ( s )  A f fec ted : _________________

A. EXPENDITURES':'' (Thousands of  d o l l a r s )

OBJECT FY 7 6 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 51.6 56.8 62.4
200 TRAVEL 4.5 5.0 5.5
300 CONTRACTUAL 4.8 5.3 5.8
<100 COMMODITIES 2.3 2.5 2.8
‘300 EQUIPMENT 2.6 2.0 3.2
600 LAND ft STRUCTURES
700 GRANTS, CLAIMS, ETC. 6369.0 7101.4

TOTAL
65.8 6442.0 7181.1

j
B. FUNDING: (Thousands 

GENERAL FUND

of d o l l a r s )

65.8 6442.0 7181.1
FEDERAL FUNDS
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / 2/ 2/ / /
MAN MONTHS (P ./ T . ) ' 7" 1 24/ 24 7 24 7 1 7 7

I I I .  ANALYSIS (See F i s c a l  Note Preparation I n s t r u c t i o n s ,  Section I I I )  
Assumptions . ■

1. Buildings values reflect 1975 replacement cost figures as computed for insurance purposes. 
(763 buildings = 441,246,059)

2. Land values reflect the estimated 1975 market value determined by adding appreciated 
value of lOtf per year to the original price paid or estimated acquisition value.
(130 parcels, 50,704 acres = 51,864,125)

3. The projected tax yield for each municipality (Table I) reflects the dol lar amount of the 
tax with respect to location, valuation and the effective 1975 mi l l  rate.

\  (Average mi l l  rate .012915 = $6,368,953)

■4. Assessment date, January 1 , 1977.

IV .  ATTACHMENTS 

Analysis continued

1975 property values and tax (Table I)

V. DATE:____________ 3/26/76 PREPARED BY: /S'-

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

S. Robert Dozier, State Assessor
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Committee substitute for House Bill Ho. 277 provides a local option to each 
municipal taxing jurisdiction in which state property lies to either assess the 
property and collect the tax or accept state aid under the Mini-874 Program,
AS 14.17.215.

Administration of the program will be the responsibility of the Department of 
Community and Regional Affairs. The pilot program will require the development 
of administrative code regulations outlining both municipal and state responsi­
bilities. Each municipality will be required to timely inform the department 
of its elected option. The department will assist each municipality in 
compiling building plans, plats, original construction cost data and reports 
necessary to locate all taxable property and determine the amount of state 
land required for convenient use of the improvements; receive and review 
notices of assessment; request and file appeal forms as required should exces­
sive or erroneous assessed values be evident; provide expert testimony as 
required at local Board of Equalization hearings; receive and audit tax state­
ments and timely request payment vouchers to avoid penalty and interest charges.

Under direction of the State Assessor, the Program Supervisor Appraiser, will 
develop regulations, forms and procedures; and assume program responsibilities.

The administrative costs are estimated as follows:

100 Personal Services

Program Supervisor (Appraiser)

Range 21, Step B 29,332
Clerk IV, Range 9, Step B 12,612

Total Salary 41,944
Fringe Benefits 0 23^ 9,647

Total Personal Services

Travel and Per Diem

State Assessor 1,000
Staff Appraiser 3,500

Total

51,591

4,500



u
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Contractural Services

Telephone and Long Distance 500
Postage 100
Printing, Forms, Misc. 100
Data Processing and Programming 2500
Machine Rental and Xeroxing 300
Office Rent, 200 sq. ft. 0 55<J 1320
Total

Commodities

Reference Material & Maps 2000
Office Supplies 300

Equipment

Executive Desk 0 315 315
Executive Chair 0 130 130
Secretarial Desk 0 370 370
Secretarial Chair 0 115 115
Calculator 0 440 440
Typewriter 0 800 800
Filing Cabinets 0 220 220
Table 0 105 105
Book Case 0 105 105
Total Equipment

Total FY Budget Request for
operation of HB No. 277

March 26,

4820

2300

2600

65,811

1976
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Suggested Amendments for  CS HB No. 27 7 

"7j.n ac t r e la t in g  to  exem ptions from M u n ic ip a l 

Property T a x ; and p r o v id in g  for  an e f f e c t iv e  date"

*S ection  1 .  No change.

*Section 2. AS 29.53 is  amended by add ing a new s e c t io n  to  read:

Sec. 2 9 .5 3 .0 2 1 TA X A B LE  PR O PER TY

Page 1 L in e  16 (a) no change

Page 1  L in e  25 Amended language as fo l lo w s :

(b) The property  re ferred  to in  (a) o f  t h is  s e c t io n  c o n s is ts  o f

[ im p r o v e m e n t s  a n d  t h e  l a n d  s u p p o r t in g  o r  ADJACENT TO THE

IMPROVEMENTS WHICH ARE NECESSARY TO CONVENIENT USE OF THE 

IMPROVEMENTS,] Re a l property d e f in e d  in  AS 1 4 . 1 7 . 235 (b ) 

owned by the s ta te , the A laska  S tate  Mousing A u th o r ity  or the 

U n iv e r s ity  o f A la s k a , excep t th a t land  wh ic h is  not necessary 

to conven ien t use o f an improvement is  exempt from ta x a t io n .

Page 1  L in e  27 /amended language as fo l lo w s :

(c) M u n ic ip a l i t ie s  may [BY ORD INANCE]annually  e le c t  to 

( I ) c o l le c t  the ta x  under th is  s e c t io n  or (2) accept s ta te  a id  

to  d is t r ic t s  a ffe c te d  by s ta te  a c t i v i t ie s  under AS 1 4 . 1 7 .2 1 5  

as i f  the property  ta xa b le  under th a t  s e c t io n  was not s u b je c t 

to  ta x . I f  the m u n ic ip a lit y  e le c ts  to accept a id  under 
AS 1 4 . 1 7 . 2 1 5 ,  r e c e ip t  o f payment o f th a t  a id  is  in  l ie u  o f



payment o f tax  w hich would have o therw ise  been due on property  

described  in  t h is  s e c t io n .

Page 2 Add subsections  (d) and (e) a s .f o l lo w s :

(d) On or before  January 15 o f each assessment year the ta x in g

ju r is d ic t io n  must inform  the Department o f Community & R e g io n a l 

A f f a ir s  which method the m u n ic ip a lit y  has e le c te d  to  use under 
subsection  ( c ) .

< •

(e) S ub jec t to  appea l under se c t io n  13 0-140  o f  t h is  chapter and 

s u b je c t ' o le g is la t iv e  a p p ro p r ia t io n  for  the purpose, the s ta te  

s h a l l  pay to  a m u n ic ipa l i t y  as a p p ro p r ia te , the ta x  as l e v i ed 
under th is  s e c t io n .

Page 2 L in e  5 Amended language as fo llo w s :

Sec. 3 T h is  a c t takes e f fe c t  Im m ediate ly  in  accordance w ith
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THE LEG ISLAT U R E  OP THE STATE OF ALASKAF IS C A L  NOTES e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r eI .  REQUESTB i l l  No. CS fo r  HE No. 277
T i11 e : An Act relating to exempt ions from muni c i pal property tax
Requested Lj : Representative Kike S i l l e r_________________ Date: 3/24/76
Return Date Requested: 3/26/75
Agency: Pent. Community & Regional AffairsPrograin: Local Government Assistar.cc-

I I .  FISCAL DETAIL

A. EXPENDITURES: (Tho 

OBJECT

usands o 

FY 76

f  d o l l a i  

FY 77

■s)

FY 78 FY 79 TY 80 FY 81
.100 PERSONAL SERVICES 51.6 56.8 62.4
200 TRAVEL 4.5 5.0 5.5
300 CONTRACTUAL 4.8 5.3 5.8
'100 COMMODITIES 2.3 2.5 2.8
500 EQUIPMENT 2.6 2.9 3.2
600 LAND ?< STRUCTURES
700 GRANTS, CLAIMS, ETC. 6369.0 7101.4

TOTAL
65.8 6442.0 7181.1

j

B. FUNDING; (Thousands 

GENFRAi, FUND

of d o l l a r s )

65.8 6442.0 7181.1
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY /
1 ? / it 2/ / /

MAN MONTHS (P ./T . ) 7 1 24/ 2 4 / 24 / / /

I I I .  ANALYSIS (See F isca l  Note Preparation I n s t r u c t i o n s ,  Section I I I )  
Assumptions

1. Buildings values reflect 1975 replacement cost figures as computed for insurance purposes.
(763 buildings = 441,240,059)

2. Land values reflect the estimated 1975 market value determined by adding appreciated 
value of 10SS per year to the original price paid or estimated acquisition value.
(130 parcels, 50,704 acres = 51,664,125)

3. The projected tax yield for each municipality (Table I) reflects the dollar amount of the 
tax with respect to location, valuation and the effective 1975 mi l l  rate.
(Average mi l l  rate .012915 = $6,368,953)

Assessment date, January 1, 1977.

IV.  ATTACHMENTS 

Analysis continued

1975 property values and tax (Table 1)

V. DATE: 3/26/76 PREPARED BY:

S. Robert Dozier, State Assessor
O r i g i n a l :  L e g i s l a t i v e  Finance 
cc : Budget and Management

Prime Sponsor (F i r s t  L eg is la to r  Named)
I ii j
f i



Fiscal Note, HB 277 - 2 - Marcli 26, 1976

Committee substitute for House Bill No. 277 provides a local option to each 
municipal taxing jurisdiction in which state property lies to either assess the 
property and collect the tax or accept state aid under the Mini-874 Program,
AS 14.17.215.

Administration of the program will be the responsibility of the Department of 
Community and Regional Affairs. The pilot program will require the development 
of administrative code regulations outlining both municipal and state responsi­
bilities. Each municipality will .be required to timely inform the department 
of its elected option. The department will assist each municipality in 
compiling building plans, plats, original construction cost data and reports 
necessary to locate all taxable property and determine the amount of state 
.nd required for convenient use of the improvements; receive and review 

notices of assessment; request and file appeal forms as required should exces­
sive or erroneous assessed values be evident; provide expert testimony as 
required at local Board of Equalization hearings; receive and audit tax state­
ments and timely request payment vouchers to avoid penalty and interest charges.

Under direction of the State Assessor, the Program Supervisor Appraiser, will 
develop regulations, forms and procedures; and assume program responsibilities.

The administrative costs are estimated as follows:

100 Personal Ser''ices

Program Supervisor (Appraiser)
Range 21, Step B 

Clerk IV, Range 9, Step B 
Total Salary 

Fringe Benefits 0 23 I  
Total Personal Services

Travel and Per Diem

State Assessor 1,000
Staff Appraiser 3,500

Total 4,500

29,332 
12,612 
41,944 
9,647

51,591
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u Contractural Services

Telephone and Long Distance 
Postage
Printing, Forms, Misc.
Data Processing and Programming 
Machine Rental and Xeroxing 
Office Rent, 200 sq. ft. 0 55<£ 
Total

500
100

100

2500
300

1320

4820

Commodities

Reference Material 
Office Supplies

Equipment

& Maps

Executive Desk 0 315 
Executive Chair 0 130 
Secretarial Desk 0 370 
Secretarial Chair 0 115 
Calculator 0 440 
Typewriter 0 800 
Filing Cabinets 0 220 
Table 0 105 
book Case 0 105 
Tota1 Equipment

Total FY Budget Request for 
operation of HB No. 277

2 0 0 0

300

315
130
370
115
440
800
non
CCKJ

105
105

2300

2600

65,811

1976



V J Suggested Amendments for  CS 11B No. 277 

"An act r e la t in g  to exem ptions from M u n ic ip a l 

Property  T a x ; and p r o v id in g  for  an e f f e c t iv e  date"

^Section  1 .  No change.

^Section 2. AS 29.53 is  amended by adding a new s e c t io n  to  read

Sec. 2 9 .5 3 .0 2 1 TAXABLE PROPERTY 

Page 1  L in e  16  (a) no change

' Page 1  L in e  25 Amended language as fo llo w s :

(b) The property  re ferred  to  in  (a) o f  t h is  se c t io n  c o n s is ts  o f

[IMPROVEMENTS AND THE LAND SUPPORTING OR ADJACENT TO THE

IMPROVEMENTS WHICH ARE NECESSARY TO CONVENIENT USE OF THE 

IMPROVEMENTS,] R ea l property  d e f in e d  in  AS 1 4 . 1 7 .2 1 5  (b) 

owned by the s ta te , the A laska  S tate  Housing A u th o r ity  or the 

U n iv e r s ity  o f  A la s k a , except th a t land which is  not necessary 

to  con ven ien t use o f an improvement is  exempt from ta x a t io n .

Page 1  L in e  27 Amended language as fo llo w s :

(c) M u n ic ip a l i t ie s  may [BY ORDINANCE]annually e le c t  to 

( 1)  c o l le c t  the tax  under th is  s e c t io n  or (2) accept s ta te  a id  

to  d is t r ic t s  a ffe c te d  by s ta te  a c t i v i t ie s  under AS 1 4 . 1 7 .2 1 5  

as i f  the property  ta xa b le  under th a t  se c tio n  was not s u b je c t 

to  ta x . I f .  the m u n ic ip a l it y  e le c ts  to accept a id  under 
jAS 1 4 . 1 7 . 2 1 5 ,  r e c e ip t  o f payment o f th a t  a id  is  in  l ie u  o f



payment o f ta x  which would have o therw ise  been due on property  

described  in  t h is  s e c t io n .

Page 2 Add subsections  (a) and (e) as f o l lo w s :

(d) On or before  January 15 o f each assessment year the ta x in g  

ju r is d ic t io n  must inform  the Department o f Community L R e g io n a l 

A f f a ir s  which method the m u n ic ip a lit y  has e le c te d  to  use under
Ct
subsection  ( c ) .

# * •

(e) S u b je c t to  appea l under se c tio n  130 -140  o f  t h is  chapter and 

s u b je c t to  l e g is la t iv e  a p p ro p r ia t io n  for  the purpose , the s ta te  

s h a l l  pay to  a m u n ic ip a lit y  as a p p r o p r ia te , the ta x  as le v ie d  
under t h is  s e c t io n .

Page 2 ' L in e  5 Amended language as fo l lo w s :

Sec. 3 T h is  ac t takes e f fe c t  im m ediate ly  in  accordance w ith



March 2 6 ,  197 6

The Honorable M ike  M i l l e r  
A la s ka  S ta te  House o f  R epresen ta tives  
Pouch "V" S ta te  C a p ito l  B u i ld in g  
Juneau, A la s ka  9 9 8 11

Dear R e p res en ta tive  M i l l e r :

You have requested a f is c a l  note  and an amendment to  CS fo r  
House B i l l  No. 277, w hich w i l l  a ss ign  s ta te  r e s p o n s ib i l i t ie s  
a ssoc ia ted  w ith  a d m in is tr a t io n  o f  the  a c t to  the  a p p ro p r ia te  
departm ent.
Enc losed  fo r  your c o n s id e r a t io n  is  the  requested f is c a l  note  
and recommended amendments to  the  b i l l .  In  review  o f the 
com m ittee' 3 s u b s t itu te  Inn g n n c j e ,  a lo c a l  o p t io n  is  pro v id ed  
to  each t a x in g •ju r is d ic t io n  in  w hich s ta te  property  l i e s ,  to  
e ith e r  assess the  property  and c o l le c t  the  ta x  or accept s ta te  
a id  under the  M in i - 874 Program {AS 1 4 . 1 7 . 2 1 5 ) .  A d m in is tr a t io n  
o f  the s ta te  a id  o p t io n  is  the r e s p o n s ib i l i t y  o f  the  Department 
o f  E d u c a t io n . The q u e s t io n  is  w hich departm ent shou ld  be 
re s p o n s ib le  fo r  a d m in is tr a t io n  o f the  property  ta x  o p t io n .
In  v iew  o f  the r e s p o n s ib i l i t ie s  o u t l in e d  below, i t  appears 
th a t  the Department o f  Community & R e g io n a l A f f a ir s  cou ld  
p ro v id e  proper a d m in is tr a t iv e  c o n tr o l.

The r e s p o n s ib i l i t ie s  o f  the s e le c te d  departm ent w i l l ,  in  our 
o p in io n , in c lu d e  the  f o l lo w in g :

In  c ooperation  w ith  o ther  depr feraent d iv is io n s ,  the departm ent 
s h a l l :

1 .  Develop a d m in is tr a t iv e  code r e g u la t io n s  w hich a l lo c a te  
m u n ic ip a l and s ta te  r e s p o n s ib i l i t ie s  and a le r t  each m u n ic ip a l i t y  
as to  these r e s p o n s ib i l i t ie s .

2. Require each m u n ic ip a l it y  in v o lv e d  to  t im e ly  in form  the 
department o f  i t s  e le c te d  o p t io n . Th iG  is  necessary fo r  purposed 
o f  e s t im a tin g  the  annua l L e g is la t iv e  BRU appropr L io n .
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3. A s s is t  lo c a l  assessors in  c o m p ilin g  a l l  av . l i a b le  b u i ld in g  
p la n s , p la t s ,  survey maps, o r ig in a l  c o n s tr u c t io n  costs  and reports  
necessary to  lo c a te  a l l  ta x a b le  property  and determ ine the  amount 
o f  s ta te  land  requ ired  for  each improvement which in  reasonab ly  
necessary for  i t s  con ven ien t use .
4. Rece ive  and rev iew  n o t ic e s  o f assessment to  assure th a t  
o n ly  ta x a b le  property  is  assessed and th a t  assessed v a lu e s  are 
u n ifo r m ly  determ ined in  con form ity  w ith  o ther  ta x a b le  pro p e rty  
w it h in  the  m u n ic ip a l i t y .
5. Request, com plete and subm it appeal forms as re q u ire d  to  
p ro te c t the  s ta te 's  in te r e s t , shou ld  excess ive  or erroneous 
assessed va lu e s  be e v id e n t .
6. P rov ide  e xp e r t testim ony as req u ired  be fore  lo c a l  Boards o f  
E q u a lis a t io n  proceed in gs .
0. Receive and a u d it  ta x  statem ents and t im e ly  request payment 
vouchers to a v o id  p e n a lty  and accrued in te r e s t  charges .

Very t r u ly  yourp ,

Lee McAnerney 
Comm is n in n e r

B y :

S . R obertyD os ler  
S ta te  Assessor

m t i r,:________J L M l k ______I'HKPAHF.I) HY :
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