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M a r c h  17, 1975

T h e  H o n o r a b l e  H u g h  Malone, C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t t e  

A l a s k a  S t at e  L e g i s l a t u r e  

P o u c h  V

Juneau, A l a s k a  9 9 8 1 1  

D e a r  Mr. Malone:

re H o u s e  B i l l  No. 212

H o u s e  Bill No. 212, an A c t  r e l a t i n g  to the A l a s k a  i n c o m e  tax, w a s  i n t ro d u c e d  

on F e b r u a r y  26, 1975 and w a s  r e f e r r e d  to the H o u s e  C o m m e r c e  and F i n a n c e  

Committees.

For the c o n s i d e r a t i o n  of the F i n a n c e  C ommittee, I am e n c l o s i n g  a c opy of a 

m e m o r a n d u m  dated M a r c h  12, 1975 f r o m  F r e d e r i c k  P. Boetsch, D e p u t y  C o m m i s s i o n e r  

of the D e p a r t m e n t  of R e v e n u e  i n d i c a t i n g  the need of a g e n e r a l  i n c o m e  tax r e f o r m  

b i l l  and that e f f e c t  o n  i n d i v i d u a l  ta x p a y e r s  w o u l d  be m i n imal.

If you, or any m e m b e r s  of y o u r  Committee, h a v e  any  q u e s t i o n s  on the m a t e r i a l  

submitted, k i n d l y  a d v i s e  the w r i t e r  b y  t e lephone at 4 6 5 - 2 3 9 7  and I w i l l  c o n t a c t 

Mr. B o e t s c h  for furt h e r m a t e r i a l  or testimony.

V e r y  truly yours,

- T v t u  7* > 1 '

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S : r l

cc F r e d e r i c k  P. B o e t s c h  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e
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I t .  D .  S tevenson 
Spec ia l A ss istan t 
Depai’ tment o f  Revenue date : March 12, 1975

from: F re d e r ic k  P . Boetsch
Depu ty  Comm iss ioner f o r  Taxation  
Department o f  Revenue

SUBJECT: HB 212

T h is  b i l l  is  a g ene ra l income tax re fo rm  b i l l  tvhich is  p r im a r i ly  aimed at 
p ro v id in g  an e a s ie r  w ay o f  computing A laska  T ax  L iab i l i ty  u nd e r  the Net 
Income Ta -; Act. I t  c la r i f ie s  s e v e ra l ambiguities in o u r  cu r ren t  statute 
and  de fines ce rta in  terms more c le a r ly .  In  add it ion , it p ro v id e s  fo r  r e p o r t in g  
income on a b as is  consis ten t with that used b y  a l l  o the r income tax states 
and  p ro v id e s  a c red it f o r  taxes pa id  to o the r states b y  re s iden t t a x p a y e rs .  
C u r r e n t l y , some o f  o u r  re s id en t ta xp aye rs  who have income from  sou rces  
ou ts ide  the state a re  sub jec ted  to dup licate taxation . B y  putting  ou r  
tax  on a b as is  s im i la r  to o the r states and p ro v id in g  fo r  a c red it we w i l l  
e lim inate th is in equ ity .

The change to o u r  own ra te  schedu le  which is  rounded  to the n ea res t h a l f  
p e r  cent w i l l  mean that some taxpaye rs  w i l l  p ay  a few d o l la r s  le s s  tax and 
o th e rs  w i l l  p ay  a few d o l la r s  m o re . On a net bas is  the re  may be a s l ig h t  
in c re a se  in  tax  r e v e n u e s , but that in c rease  is p ro b ab ly  n eg lig ib le  a n d , 
in  any ca se , we cannot measu re  it w ith any deg .'ee o f  a ccu racy . T h e re ­
f o r e ,  I have  to conc lude the effect on T re a s u ry  wou ld  be m in imal.

T h e re  a re  no  adm in is t ra t ive  costs connected with this b i l l .

F P B :s p
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FROM:

R . D . S tevenson 
Spec ia l A ss istan t 
Department o f  Revenue

F re d e r ic k  P . Boetsch
Deputy Comm iss ioner fo r  Taxation
Department o f  Revenue

date i March 12, 1975

subjects HB 212

Th is  b i l l  is a g en e ra l income tax re fo rm  b i l l  which is p r im a r i ly  aimed at 
p ro v id in g  an e a s ie r  way o f  computing A laska  Tax  L iab i l i ty  unde r the Net 
Income Tax  Act. It c la r i f ie s  s e v e ra l ambiguities in o u r  c u r re n t  statute 
and defines ce rta in  terms more c le a r ly .  In ad d it io n , it p ro v id e s  fo r  re p o r t in g  
income on a b as is  consis ten t with that used b y  a l l  o the r income tax states 
and p ro v id e s  e c red it  fo r  taxes paid to o the r states b y  re s id en t t a x p a y e r s . 
C u r r e n t ly ,  some o f  o u r  re s id en t taxpaye rs  who have  income from  sou rces  
ou tside the state a re  sub.- dup licate taxa t ion . B y  pu tt ing  o u r
tax or. a b as is  s im i la r  to o the r s iates and p ro v id in g  fo r  a c red it we w i l l  
e lim inate this in e q u i t y .

The change to o u r  own ra te  schedu le  which is rounded  to the nea rest h a l f  
p e r  cent w i l l  mean that some taxpaye rs  w i l l  pay  a few d o l la r s  le ss  tax and 
o the rs  w i l l  pay  a few d o l la r s  m ore . On a net b as is  the re  may be a s ligh t 
inc rease  in tax r e v e n u e s ,  but that inc rease  is  p ro b ab ly  n eg lig ib le  and , 
in any case , we cannot measu re it with any deg ree  o f a. c u ra c y .  T h e re ­
fo r e ,  I have to conc lude the effect on T re a s u r y  w ou l- ’ be m inimal.

There are no administrative costs connected with this b ill .
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December 12, 1974

Mr. F r e d e r i c k  P. B o e t s c h

D i r e c t o r ,  A u d i t  D i v i s i o n

State of A l a s k a ,  D e p a r t m e n t  of R e v e n u e

Pouch SA

Juneau, A l a s k a  99801 

D e a r  Fred:

U p o n  r e c ei p t  of t h e  p r o p o s e d  ta x  law chang es ,  I s u b m i t t e d  c o p i e s  

of th e draft to m e m b e r s  of the S t a t e  T a x  C o m m i t t e e  of t h e  A l a s k a  S o c i e t y  of 

CPA's. ✓

T h r o u g h  d i s u c s s i o n  and letters, I w i l l  s u m m a r i z e  for y o u  our 

q u e s t i o n s  w h i c h  h a v e  a r i s e n  f r o m  t h e review.

I w i l l  q u o t e  fro m  th e  lett e r  I r e c e i v e d  from Mr. Pat H e a d  of 

Thom a s ,  H e a d  and G r e isen, as I feel t h i s  le t t e r  c o v e r s  all of t h e  q uestions.

"First, in the draft w h i c h  r e l a t e s  to the a d m i n i s t r a t i o n  of the 

S tate T a x  - th e  t y p o g r a p h i c a l  e r r o r s  should be c o r re c t e d .  In S e c .43:0 5 : 2 4 0 

T a x p a y e r  R e m e d i e s  - (a) W h a t  s t a r t s  the r u n n i n g  of the s i x t y  (60) day 

period - i.e., the da t e  of the d e f i c i e n c y  le tt e r  from th e  State, the p o s t­

mar k  da t e  or the date of r e c e i p t ?  Also, w h a t  s t o p s t h e  r u n n i n g  of the 

period. F u r t h e r ,  in r e a d i n g  t h i s  section, c a n  th e  t a x p a y e r  go dir e c t  to 

the S u p e r i o r  C ourt w i t h o u t  g o i n g  t h r o u g h  t h e  l o we r  a p p e a l  pr o c e d u r e s?

I w o u l d  t h i n k  that the D e p a r t m e n t  of R e v e n u e  w o u l d  also c l a r i f y  

in thi s  a d m i n i s t r a t i v e  d raft w h a t  st a r t s  t h e  r u n n i n g  of the p e r i o d  for 

n o t i f i c a t i o n  to the S t at e  of a n y  c h a n g e  m a d e  by the  I n t e r n a l  R e v e n u e  Service. 

Wh a t  I w o u l d  like to see is that u p o n  r e c e i v i n g  n o t i c e  of an y  d e f i c i e n c y ,  

n o t i c e  be g i v e n  to the S t a te  an d  if th e  t a x p a y e r  i n t e n d s  to fight the issue,

h e  n o t i f y  t h e  S t a t e  that a d e f i c i e n c y  h a s  been pro p o se d ,  but t hat the

t a x p a y e r  is not in a g r e e m e n t  w i t h  the d e f i c i e n c y  and i n t e n d s to fight the 

issue. H e  w i l l  t h e r e f o r e  a g r e e  to n o t i f y  the S t at e  u p o n  final d i s p o s i t i o n

of the case  and pay a n y  d e f i c i e n c y  then.

In r e g a r d s  to the se c o n d  draft, a g a i n  the t y p o g r a p h i c a l  er r or s  

should be c o r r e c t e d . My c o m m e n t s  by S e c t i o n  follow:

1. 4 3 : 2 0 ; 0 ; ; (a)(b) and (c) - no p r o v i s i o n  is m a d e  for m a x i m u m  

tax on e a r n e d  income.

2. 43: 20 : 0 2 ;  (d) .. th e  c r e d i t  a v a i l a b l e  for i n d i v i d u a l s  h a s  been 

lowe r e d  from 167, to 157..
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Mr. F r e d e r i c k  P. B o e t s c h -2- December 12, 1974

3. 4 3 : 2 0 : 031(d) - w h y  a r e  b a n k s  a n d  s a v i n g s  and loan a s s o c i a t i o n s

ex e mp t  f rom S t a t e  i n c o m e  tax?

T h e  p r o p o s e d  l a w  c h a n g e  d o e s  not c o n s i d e r  o t h e r  a r e a s  of d i s a g r e e m e n t ,  

p a r t i c u l a r l y  t a x a b i l i t y  of a r e s i d e n t  h a v i n g  i n t er e s t  inc o m e  from sale of 

real p r o p e r t y  l o c a t e d  o u t s i d e  of th e  State. W h e t h e r  i n t e re s t  and t a x e s  on 

p r o p e r t y  loca t e d  o u t s i d e  S t a t e  is d e d u c t i b l e  if pi id f r o m  A l a s k a  income.

W h y  a n o n - r e s i d e n t  w h o s e  o n l y  in c o m e  is f r o m  d i v i d e n d s  f r o m  a c o m p a n y  w h o s e  

b u s i n e s s  situs is in A l a s k a  s h o u l d  file a n  A l a s k a n  i n c o m e  tax return, etc."

U p o n  m y  r e v i e w  of t hese facts, it a p p e a r s  as t h o u g h  y o u  h a v e  

i n c l u d e d  all  of the items w h i c h  the t a x a t i o n  c o m m i t t e e  d i s c u s s e d  e a r l i e r  

t hi s  year. It is m y  f e e l i n g  that sh ou l d  t h e s e  t a x  c h a n g e s  be made, it w o u l d  

h e l p  to corr e c t  m a n y  of the a d m i n i s t r a t i v e  d e f i c i e n c i e s  w i t h  w h i c h  w e  are 
no w  co n fr o n t e d .

A m e m b e r  o f  m y  c o m m i t t e e  w o u l d  be m o r e  t h a n  w i l l i n g  to t e s t i f y  

on a n y  m a j o r  t a x  legislation.

If w e  or I ma y  be of a n y  f u r t h e r  a s s i s t a n c e ,  p l e a s e  contact me.

V e r y  t r u l y  yours,

(^Toseph E. W h i t l o c k

C h a i r m a n ,  A l a s k a  S t a t e  T a x a t i o n  

C o m m i t t e e  

A l a s k a  S o c i e t y  of C PA's



February 25, 1975

T he H o n o r a b l e  M i k e  Bradner 
S p e a k e r  of the House 
A l a s k a  State L e gi sl at ur e  
Juneau, A l a s k a  99811

De ar  Mr. Speakeri

In a c c o r d a n c e  w i t h  AS 24.30.060(b) a nd the U n i f o r m  Rules 
o f  the Legislature, I a m  s u b m i t t i n g  a bill r e v i s i n g  the 
A l a s k a  n e t  income tax.

T h e  b i l l  provides a g r a d u a t e d  t a x  s chedule at the p r e s e n t  
A l a s k a  income tax rates. Prese nt ly , r ates are calcula te d 
as a p e r c e n t a g e  of the 1963 f e d e r a l  rates. T h is  change 
w i l l  p r o v i d e  A l a s k a  taxpayers a n  e a si e r m e t h o d  of c o m p u t i n g  
t h ei r taxes since th e y w i l l  o n l y  h av e to use o n e  rate 
s c h e d u l e  Instead of h av in g t o  a p p l y  a  t w o - s t a g e  tax 
c al cu lation.

T h e  b i l l  also provides that r e s i d e n t s  w i l l  be ta x ed  on 
i n c o m e  f r o m  all sources, t h e r e b y  p u t t i n g  the A l a s k a  r e t u r n  
o n  the same b asis as the fed 1 ret ur ns .  Presently, 
t h e r e  exist3 a n  u n i n t e n d e d  t "loophole" i r r e s i de nt s 
w h o  i n v e s t  in business a nd p' u e r t y  o u t s i d e  the State. 
R e s i d e n t s’ income f ro m p r o p e r t y  a n d  bus i ne ss  loca te d  
o u t s i d e  the S t a t e  is now e x e m p t  f r o m  A l a s k a  i ncome tax.
T hi s b i l l  w o u l d  close this loophole. As a n e c e s s a r y  
c o m p l e m e n t  to this provision, the bi ll  al so  pro vi de s  
a tax c r ed it  for taxes paid to o t h e r  states o n  income 
w h i c h  is t a x a bl e b o t h  in A l a s k a  a n d  the o t h e r  state. 
P r e s e n t l y ,  A l a s k a  r e s i d e nt s m a y  be d o u b l e  taxed on some 
o f  t h e i r  income. This bil l w o u l d  c o r r e c t  this inequity.
T he b i l l  al s o adds d e f i n i t i o n s  o f  "domicile" a n d  
" r e s i d e n c e " .

T h e  bi l l a l s o  al lows n o n - r e s i d e n t  t a x p ay er s t o  take the 
s t a n d a r d  d e d u c t i o n  and e x e m p t i o n  c r e d i t s  in the p r o p o r t i o n  
t h a t  his A l a s k a  income bears to his t ot al  income. P resently, 
n o n - r e s i d e n t s  are n o t  a l l o w e d  to t a k e  the standard d e d u c t i o n  
b u t  m u s t  itemize his d e d u c t i o n s  a n d  is o n l y  a l l o w e d  e x e m p t i o n  
c r e d i t s  in the pr op o r t i o n  of t he n u m b e r  of m o n t h s  r e s i d i n g  
in Alaska. This bil l  w o u l d  p r o v i d e  a  m o r e  e q u i t a b l e  and  
m o r e  e a s i l y  a d m i n i s t e r e d  system.
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The bil l also co nt a i n s  c e rt ai n amendment*. E s t a t e
fvina w h e n  income is from a source w i t h i n  un 

S S S i w l t o d  is a cla ri f ic at io n as to the p r o v i . i o n s  of 
£he I n ternal R e v e nu e Code w h i c h  are sp ec ifically 

i n c o r p o r a t e d .

J a y  S. Hammo nd  
G o v e r n o r
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F i n a n c e

Introduced: 2/26/75
Referred: Commerce and

BY T H E  R U L E S  C O M M I T T E E  EY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 212 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act en t i t l e d : "An Act r e l a t i n g  to the A l a s k a  i n c o m e  tax; and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A:

# S e c t i o n  1. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 113.2 0 . Oil. T A X  ON I N D I V I D U A L S ,  F I D U C I A R I E S ,  AND C O R P O R A­

TIO N S .  (a) T h e r e  is i m p o s e d  for e ac h  t a x a b l e  y e a r  u p o n  the t a x a b le  

i n c o m e  of e v e r y  r e s i de n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  

a n d  f i d u c i a r y  of the state, e x c e p t  t h o s e  q u a l i f y i n g  fo r  the r a t e s  in

(b) o r  (c) of this s e c t i o n ,  taxes c o m p u t e d  a c c o r d i r g  to the f o l l o w i n g  

t a b l e .

If t h e  t a x a b l e  i n c o m e  is:

Not o v e r  $2,0 0 0

Ov e r  $ 2 , 0 0 0  but not o v e r  $ * 4 , 0 0

O v e r  $ ^ , 0 0 0  but not o v e r  $ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  but not o v e r  $ 8, 0 0 0

O v e r  $8, 0 0 0 but not o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  but not o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 u 0  but not o v e r  $ 1 4 , 0 0 0

-1 -

T h e n  the tax is:

3 p e r  c en t  of the t a x a b le  

i n c o m e

$60 plu s  3*5 p e r  c e n t  o f  e x­

cess o v e r  $ 2 , 0 0 0  

$1 3 0  p l u s  4.0 p e r  c e n t  of e x­

ces s  o v e r  $ 4 , 0 0 0  

$ 2 1 0  p l u s  5*0 p e r  cen t  of e x­

ces s  o v e r  $ 6 , 0 0 0  

$ 3 1 0  p l u s  5.5 per c e n t  of e x­

ce s s  o v e r  $8, 0 0 0  

$4 2 0  p l u s  6.0 p e r  cen t  of e x­

ces s  o v e r  $ 1 0 , 0 0 0  

$ 5 4 0  p l u s  7.0 p e r  c e n t  o f  ex- 
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O v e r  $ 1 4 , 0 0 0  but n o t  o v e r  $16, 00 0

O v e r  $ 1 6 , 0 0 0  but n o t  o v e r  $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  but no t  o v e r  $20, 0 0 0

O v e r  $ 2 0 , 0 0 0  but n ot  o v e r  $22,000

O v e r  $ 2 2 , 0 0 0  but n o t  o v e r  $26, 0 0 0

O v e r  $ 2 6 , 0 0 0  but n o t  o v e r  $32, 0 0 0

O v e r  $ 3 2 , 0 0 0  but n o t  o v e r  $38, 0 0 0

O v e r  $ 3 8 , 0 0 0  but n o t  o v e r  $44, 0 0 0

O v e r  $ 4 4 , 0 0 0  but n o t  o v e r  $ 5 0 , 00 0

O v e r  $ 5 0 , 0 0 0  but n o t  o v e r  $60, 0 0 0

O v e r  $ 6 0 , 0 0 0  but n o t  o v e r  $70,000

O v e r  $ 7 0 , 0 0 0  but n o t  o v e r  $80, 0 0 0

ces s o v e r  $ 1 2 , 0 0 0  

$680 plu s  7.5 p e r  cen t  of e x­

cess ove r  $ 1 4 , 0 0 0  

$ 830 plu s 8.0 p e r  c ent of e x­

cess o v e r  $ 1 6 , 0 0 0  

$990 pl u s  9.5 p e r  cen t  of e x­

cess o v e r  $ 1 8 , 0 0 0  

$ 1 , 1 6 0  p l u s  9.0 pe r  c e n t  of e x­

cess o v e r  $ 2 0 , 0 0 0  

$ 1 , 3 4 0  p l u s  9.5 per c e n t  o f  e x­

cess o v e r  $ 2 2 , 0 0 0  

$ 1 , 7 2 0  p l u s  10.0 p er  cent o f  e x­

ces s  o v e r  $ 2 6 , 0 0 0  

$ 2 , 3 2 0  p lu s  10.5 per cent o f  

e x c e s s  o v e r  $32,00'

$ 2 , 9 5 0  p l u s  11. 0  per cent of

e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 3 , 6 1 0  p lus 11.5 p e r  c ent of

e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 4 , 3 0 0  p l u s  12.0 pe r cen t  of

e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 5 , 5 0 0  p l u s  12.5 p e r  c e n t  of

e x c e s s  o v e r  $ 60 , 000
$ 6 , 7 5 0  p lu s  13 . 0 p e r  cen t  of
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O v e r  $ 1 0 0 , 0 0 0  but not o v e r  $ 1 5 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0  

O v e r  $ 2 0 0 , 0 0 0

$ 1 0 , 8 0 0  p l u s  14.0  per cent o f  

e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

$ 1 7 , 8 0 0  plu s  14.5 per c e n t  of 

e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 5 , 0 5 0  plu s 14.5 per cent of 

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

(b) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  yr r u p o n  th e  t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  m a r r i e d  

i n d i v i d u a l  w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  h i s  s p o u s e  (as 

p r o v i d e d  in s e c t i o n  601 3  o f  the I n t e r n a l  R e v e n u e  Code) a n d  u p o n  e v e r y  

r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e  (as 

d e f i n e d  in s e c t i o n  2(a) of the I n t e r n a l  Revenues Code) t a x e s  c o m p u t e d  

a c c o r d i n g  to the f o l l o w i n g  table.

If t h e  t a x a b l e  I n c o m e  is:

Not o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  but not o v e r  $ 8 , 0 0 0  

O v e r  $ 8 , 0 0 0  but not o v e r  $ 1 2 , 0 0 0  

O v e r  $ 1 2 , 0 0 0  but not ove r $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  but not ove r $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  but not over $ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  but not o ver $ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  but not ov e r  $ 3 2 , 0 0 0

-3-

T h e n  the tax is:

3 p e r  cen t  o f  the t a x a b l e  

i n c o m e

$ 1 2 0  p l u s  3.5 p e r  cent of  e x­

c e s s  o v e r  $ 4 , 0 0 0  

$ 2 6 0  p l u s  4.0 p e r  cent o f  e x­

ces s  o v e r  $ 8 , 0 0 0  

$ 4 2 0  p l u s  5-0 per cent of e x­

c e s s  o v e r  $ 1 2 , 0 0 0  

$ 6 2 0  p l u s  5.5 p e r  c ent o f  e x­

ce s s  o v e r  $ 1 6 , 0 0 0  

$ 8 4 0  p l u s  6.0 p e r  cent o f  e x­

ce s s  o v e r  $ 2 0 , 0 0 0  

$ 1 , 0 8 0  p l u s  7* 0  p e r  c ent o f  e x­

ce s s  o v e r  $ 2 4 , 0 0 0  

$ 1 , 3 6 0  p . u s  7 . 5  p e r  c e n t  o f  ex- 
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12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O v e r  $ 3 2 , 0 0 0  but no t  o v e r  $ 3 6, 0 0 0

O v e r  $ 3 6 , 0 0 0  but not ov e r  $ 4 0 , 0 0 0

O v e r  $ 4 0 , 0 0 0  but not o v e r  $ 4 4, 0 0 0

O v e r  $ 4 4 , 0 0 0  but not o v e r  $ 5 2 , 0 0 0

O v e r  $ 5 2 , 0 0 0  but not o v e r  $ 6 4 , 0 0 0

O v e r  $ 6 4 , 0 0 0  but not o v e r  $ 7 6, 0 0 0

O v e r  $ 7 6 , 0 0 0  but not o v e r  $ 8 8 , 0 0 0

O v e r  $ 8 8 , 0 0 0  but not o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b u t  not o v e r  $ 1 2 0 , 0 0 0

O v e r  $ 1 2 0 , 0 0 0  but not o v e r  $ 1 4 0 , 0 0 0

O v e r  $ 1 4 0 , 0 0 0  but not o v e r  $ 1 6 0 , 0 0 0

O v e r  $ 1 6 0 , 0 0 0  bu t  not o v e r  $ 1 8 0 , 0 0 0

O v e r  $ 1 8 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  $ 3 0 0 , 0 0 0
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c e s s  o v e r  $ 2 8, 0 0 0  

$ 1 , 6 6 0  p l u s  8 . 0  p e r  c ent of 

e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 1 , 9 8 0  p l u s  8 . 5  pe r  cent  of
• I

e x c e s s  o v e r  $ 3 6 , 0 0 0  

$ 2 , 320  p l u s  9-0 p e r  c e n t  of 

e x c e s s  o v e r  $ 4 0 , 0 0 0  

$ 2 , 6 8 0  p l u s  9.5 pe r  c e n t  of 

e x c e s s  o v e r  $ 4 4 , 0 0 0  

$ 3 , 4 4 0  p l u s  10. 0  p e r  cent of 

e x c e s s  o v e r  $ 5 2 , 0 0 0  

$ 4 , 6 4 0  p l u s  1 0.5 p e r  c ent of 

e x c e s s  o v e r  $ 6 4 , 0 0 0  

$ 5 , 9 0 0  p l u s  1 1 . 0  p e r  c ent of 

e x c e s s  o v e r  $ 7 6 , 0 0 0  

$ 7 , 2 2 0  p l u s  1 1 . 5  p e r  cent of 

e x c e s s  o v e r  $ 8 8 , 0 0 0  

$ 8 , 6 0 0  p l u s  12. 0  pe r  cent  of 

e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

$ 1 1 , 0 0 0  plu s  12.5 p e r  cent 

o f  e x c e s s  o ve r  $ 1 2 0 , 0 0 0  

$ 1 3 , 5 0 0  p l u s  13.0 p e r  cent 

o f  e x c e s s  o v e r  $ 1 4 0 , 0 0 0  

$ 1 6 , 1 0 0  p l u s  13.5 p e r  cent 

of e x c e s s  o v e r  $ 1 6 0 , 0 0 0  

$ 1 8 , 8 0 0  p l u s  14,0  pe r  cent 

o f  e x c e s s  o v e r  $ 1 8 0 , 0 0 0  

$ 2 1 , 6 0 0  p l u s  14.0  p e r  cent 

of e x c e s s  o v e r  $ 2 0 0 , 0 0 0
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24

2 5

2 6
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2 9

O v e r  $ 3 0 0 , 0 0 0  but not o v e r  $ 4 0 0 , 0 0 0  

O v e r  $ 4 0 0 , 0 0 0

$ 35 , 600 p l u s  14.5 per cent 

o f  e x c e s s  o v e r  $ 3 0 0 , 0 0 0  

$ 50 , 100 p l u s  14.5 per cent 

o f  e x c e s s  o v e r  $ 4 0 0 , 0 0 0

(c) T h e r e  is i m p o s e d  fo r  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  of 

a h o u s e h o l d  (as d e f i n e d  in s e c t i o n  2(b) o f  the I n t e r n a l  R e v e n u e  

C o d e ) ,  t a x e s  c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If th e  t a x a b l e  i n c o m e  is:

Not o v e r  $2 , 00 0

O v e r  $ 2 , 0 0 0  but not o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  but not o v e r  $ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  bu t  not o v e r  $8 , 0 0 0

O v e r  $ 8, 0 0 0  bu t  not o v e r  $ 1 0 , 0 0 0

Ov e r  $ 1 0 , 0 0 0  but not over $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but not ove r  $ 1 4 , 0 0 0

O v e r  $ 1 4 , 0 0 0  but not o v e r  $ 1 6 ,0 0 0

O v e r  $ 1 6 , 0 0 0  but not o ver $18, 0 00

O v e r  $ 1 8 , 0 0 0  but not o v e r  $ 2 0 , 0 0 0

-5-

T h e n  th e  tax is:

3 pe r  cent of the taxab l e  

i n c o m e

$60 p l u s  3-5 per c e n t  o f  e x­

ce s s  o v e r  $ 2 , 0 0 0  

$ 1 3 0  p l u s  4.0 per cent of e x­

ces s  o v e r  $ 4 , 0 0 0  

$ 2 1 0  p l u s  4.5 per c ent of e x­

ce s s  o v e r  $6 , 00 0  

$300 p l u s  5-0 per cent of e x­

c e s s  o v e r  $ 8 , 0 0 0  

$ 4 0 0  p l u s  5.5 per cent of e x­

ce s s  o v e r  $ 1 0 , 0 0 0  

$ 5 1 0  p l u s  6.0 per cen t  of e x­

ce s s  o v e r  $ 1 2 , 0 0 0  

$ 6 3 0  p l u s  6.5 per cen t  o f  e x­

ces s  o v e r  $ 1 4 , 0 0 0  

$ 7 6 0  p l u s  7. 0  per cen t  of  e x­

c e s s  o v e r  $ 1 6 , 0 0 0  

$900 p l u s  7*0 per cent of e x­

cess o v e r  $ 1 8 , 0 0 0  
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O v e r  $ 2 2 , 0 0 0  but n o t  ove r  $ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  but not o ver $ 2 8 ,0 0 0

,ver $ 2 8 , 0 0 0  but no t  o ver $32 ,000

O v e r  $ 3 2 , 0 0 0  but n o t  over $38,000

O v e r  $ 3 8 , 0 0 0  but n o t  o v e r  $44, 0 0 0

O v e r  $ 4 4 , 0 0 0  but n o t  o v e r  $50,000

O v e r  $ 5 0 , 0 0 0  but n o t  o v e r  $60,000

O v e r  $ 6 0 , 0 0 0  but n o t  o v e r  $70, 0 0 0

O v e r  $ 7 0 , 0 0 0  but n o t  o v e r  $80,000

O v e r  $ 8 0 , 0 0 0  but n o t  o v e r  $90,000

O v e r  $ 9 0 , 0 0 0  but n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  but not o v e r  $ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0  

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  $ 3 0 0 , 0 0 0

Over $20,000 but not over $22,000 $ 1 , 0 4 0  p lu s  7. 5  p e r  c ent of

e x c e s s  o v e r  $ 2 0 , 0 0 0

$ 1 , 1 9 0  p l u s  8.0 p e r  cent of

e x c e s s  o v e r  $ 2 2 , 0 0 0

$ 1 , 3 5 0  p l u s  8.5 p e r  cen t  of

e x c e s s  o v e r  $ 2 4 , 0 0 0

$ 1 , 6 9 0  p l u s  9.0 p e r  c ent of

e x c e s s  o v e r  $ 2 8 , 0 0 0

$ 2 , 0 5 0  plus  9.5 p e r  c e n t  of

e x c e s s  o v e r  $ 3 2 , 0 0 0

$ 2 , 4 3 0  p l u s  10.0 p e r  cer.t of

e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 3 ,030 plus 1 0.5 pe r  cent o f

e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 3 , 6 6 0  p lu s  11. 0  p e r  cent o f

e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 4 , 7 6 0  p l u s  11.5 p e r  cent of

e x c e s s  o v e r  $6 0 , 0 00
$ 5 , 9 1 0  p l u s  12.0 p e r  cent of

e x c e s s  o v e r  $ 7 0 , 0 0 0

$ 7 , 1 1 0  p lu s  12. 5  p e r  cent of

e x c e s s  o v e r  $ 80 , 000
$ 8 , 360 p l u s  13.0 pe r  cent of

e x c e s s  o v e r  $ 9 0 , 0 0 0

$ 9 , 6 6 0  p l u s  1 3 . 5  per cent of

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

$ 1 6 , 4 1 0  p l u s  1 4 . 0  p e r  cent of

e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 3 , 4 1 0  plus 1 4 . 5  per  cent of



e x c e s s  o v e r  $ 2 0 0 , 0 0 0  

O v e r  $ 3 0 0 , 0 0 0  $ 3 7 , 9 1 0  pl u s  14.5 p e r  cen t  of

e x c e s s  o v e r  $ 3 0 0 , 0 0 0

(d) Th e  d e p a r t m e n t  s h a l l  c o m p u t e  a n d  p u b l i s h  th e  A l a s k a  income 

tax l i a b i l i t y  f o r  r e s i d e n t  t a x p a y e r s  at t h e  midpoir. of e a c h  b r a c k e t  

of a d j u s t e d  g r o s s  i n c o m e  (as d e f i n e d  in sec. 62 of the I n t e r n a l  

R e v e n u e  Code) m o d i f i e d  as r e q u i r e d  b y  sec. 31 of this c h a p t e r  in $25 

s t e p s b e l o w  $ 3 , 0 0 0  a n d  $50 s t e p s  to $ 2 0 , 0 0 0  r o u n d i n g  the c a l c u l a t i o n s  

to th e  n e a r e s t  d o l la r .  R e s i d e n t  t a x p a y e r s  e l e c t i n g  to t a k e  the s t a n­

da r d  d e d u c t i o n s  may file r e t u r n s  b a s e d  u pon, an d  p a y  taxes a c c o r d i n g  

to, t a b l e s  e s t a b l i s h e d  u n d e r  thi s  s e c tion.

(e) T h e r e  is i m p o s e d  for ea c h  t a x a b l e  y e a r  u p o n  the e n t i r e  

t a x a b l e  i n c o m e  o f  e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the 

st a t e  a t a x  c o n s i s t i n g  of a n o r m a l  tax e q u a l  to 5-4 p e r  c e n t  of 

t a x a b l e  inco m e ,  and a s u r t a x  w h i c h  i s  e q u a l  to 4.0 p e r  cen t  of t a x a b l e  

i n c o m e .  F o r  p u r p o s e s  of  t h i s  c h a p t e r  the s u r t a x  e x e m p t i o n  for a 

t a x a b l e  y e a r  f o l l o w s  secs. 1 561 a nd  1563 of th e  I n t e r n a l  R e v e n u e  Code.

* Sec. 2. AS 4 3 - 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3. 2 0 . 0 2 1 .  I N T E R N A L  R E V E N U E  C O D E  A D O P T E D  B Y  R E F E R E N C E .  (a) 

S u b t i t l e  F and c h a p t e r  1 o f  s u b t i t l e  A o f  the  1954 I n t e r n a l  R e v e n u e  

Code, Pu b l i c  L a w  83-5 9 1 ,  as a m e n d e d , are a d o p t e d  by r e f e r e n c e  as a

p a r t  o f  t h i s  chapter. T h e s e  p o r t i o n s  of the I n t e r n a l  R e v e n u e  C o d e

hav e f ull f o r c e  and e f f e c t  u n d e r  thi s  c h a p t e r  u n l e s s  e x c e p t e d  to or 

m o d i f i e d  by o t h e r  p r o v i s i o n s  of t h i s  c h a p t e r .

(b) F o r  p u r p o s e s  of c a l c u l a t i n g  the f e d e r a l  tax p a y a b l e  on 

p e r s o n a l  h o l d i n g  c o m p a n i e s  p r o v i d e d  fo r  in the p r o v i s i o n s  o f  I n t e r n a l  

R e v e n u e  C o d e  s e c t i o n  541, th e  r a t e  is 12.6 pe r  cent.

(c) F o r  D u r p o s e s  of c a l c u l a t i n g  the a l t e r n a t i v e  tax on c a p i t a l 

g a i n s  p r o v i d e d  for in the p r o v i s i o n s  o f  I n t e r n a l  R e v e n u e  C o d e  s e c t i o n
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1201, the r a t e  is *1.5 p e r  cent fo r c o r p o r a t i o n s  a n d  k p e r  c e n t  for 

i n d i v i d u a l s  a n d  f i d u c i a r i e s .

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  is 

a l s o  a l l o w e d  in c o m p u t i n g  A l a s k a  I n c o m e  tax, it is limi t e d  to 16 per 

c ent o f  the a m o u n t  of th e  cr e d i t  d e t e r m i n e d  fo r  f e d e r a l  in co m e  tax 

p u r p o s e s  fo r  i n d i v i d u a l s  and  18 p e r  cent for c o r p o r a t i o n s .

* Sec. 3- AS ^ 3 * 2 0 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. ^ 3 - 2 0 . 0 3 0 .  R E T U R N S  A N D  P A Y M E N T  O P  TAX E S .  (a) E v e r y  i n d i v i­

dual, fiduciary, p a r t n e r s h i p  and c o r p o r a t i o n  r e q u i r e d  to m a k e  a r e t u r n  

u n d e r  the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  Co d e  s h a l l  at the sam e  

time fi l e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  out

(1) the a m o u n t  of tax due u n d e r  thi s  c h a p t e r ,  l e s s  c r e d i t s  

c l a i m e d  a g a i n s t  th e  tax; and

(2) o t h e r  i n f o r m a t i o n  for th e  p u r p o s e  o f  c a r r y i n g  out the 

p r o v i s i o n s  of t h i s  c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s .

(b) T h e  r e t u r n  shall e i t h e r  be o n  o a t h  or c o n t a i n  a w r i t t e n

d e c l a r a t i o n  that it is m a d e  u n d e r  p e n a l t y  o f  pe r j u r y ,  a n d  the d e p a r t­

me n t  s hal l p r e s c r i b e  f o rm s  a c c o r d i n g l y .

(c) T h e  t o t a l  a m o u n t  o f  tax i m p o s e d  b y  t his c h a p t e r  is due and 

p a y a b l e  to the d e p a r t m e n t  at the same t ime and in the same m a n n e r  as 

th e  t a x  p a y a b l e  to the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e .

(d) A t a x payer, u p o n  r e q u e s t  by the d e p a r t m e n t ,  shall f u r n i s h  to 

th e  d e p a r t m e n t  a true  a n d  c o r r e ct  copy of th e  tax r e t u r n  w h i c h  he has 

f i l e d  w i t h  the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i ce .  E v e r y  taxpayei 

s h a l l n o t i f y  the d e p a r t m e n t  in w r i t i n g  of a n y  a l t e r a t i o n  in, or 

m o d i f i c a t i o n  of, h i s  f e d e r a l  in c o m e  tax r e t u r n  a n d  of a r e c o m p u t a t i o n  

o f  tax  o r  d e t e r m i n a t i o n  of d e f i c i e n c y  ( wh e t h e r  w i t h  or  w i t h o u t  a s s e s s­

men t ) .  A f u l l  s t a t e m e n t  o f  the f a c t s  shall a c c o m p a n y  this notice.

Th e  n o t i c e  shall b e  f i l e d  w i t h i n  60 day s a f t e r  t h e  final d e t e r m i n a t i o n
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of the m o d i f i c a t i o n ,  r e c o m p u t a t i o n  or d e f i c i e n c y ,  and the t a x p a y e r  

s h a l l  pay the a d d i t i o n a l  tax or p e n a l t y  u n d e r  this c h a p t e r .  F o r  p u r­

po s e s  of this s e c t i o n ,  a f i n a l  d e t e r m i n a t i o n  s h a l l  m e a n  the t i m e  that 

an a m e n d e d  f e d e r a l  r e t u r n  is f i l e d  or a n o t i c e  o f  d e f i c i e n c y  or an 

a s s e s s m e n t  is m a i l e d  to the t a x p a y e r  by the I n t e r n a l  R e v e n u e  S e r v i ce ,  

e x c e p t  tha t  in no e vent w i l l  t h e r e  b e  a f i n a l  d e t e r m i n a t i o n  for p u r p o s e s  

of t h i s  s e c t i o n  u nt i l  the t a x p a y e r  has e x h a u s t e d  his ri g h t s  of a p p e a l  

u n d e r  f e d e r a l  law.

(e) Th e  d e p a r t m e n t  m a y  c r ed i t  or r e f u n d  o v e r p a y m e n t s  of taxes, 

t a x e s  e r r o n e o u s l y  or i l l e g a l l y  a s s e s s e d  or c ol l e c t e d ,  p e n a l t i e s  c o l­

le c t e d  w i t h o u t  a u t h o r i t y ,  and ta x e s  that are f o u n d  u n j u s t l y  a s s e s s e d  

or e x c e s s i v e  in amount, or o t h e r w i s e  w r o n g f u l l y  c o l l e c t e d.  The d e p a r t­

men t  shall  set l i m i t a t i o n s ,  s p e c i t y  the m a n n e r  in w h i c h  c l a i m s  for 

c r e d i t s  o r  r e f u n d s  are made, a n d  give n o t i c e  of  a l l o w a n c e  or d i s a l l o w­

ance. W h e n  a r e f u n d  is a l l o w e d  to a ta x pa y e r ,  it shall be p aid out of 

the g e n e r a l  f u n d  o n  a w a r r a n t  i s s u e d  u n d e r  a v o u c h e r  a p p r o v e d  by the 

d e p a r t m e n t .

Sec. 5. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1J3.20.031. T A X A B L E  I N C O M E  O F  R E S I D E N T S ;  D E D U C T I O N S ;  E X E M P­

TI O N S .  (a) T h e  t a x a b l e  in c o m e  o f  a r e s i d e n t  of the state is hi s  

e n t i r e  t a x a b l e  i n c o m e  as d e f i n e d  in s e c t i o n  63 o f  the I n t e r n a l  R e v e n u e  

C o d e  w i t h  the f o l l o w i n g  m o d i f i c a t i o n s :

(1) a t a x p a y e r  w h o s e  in c o me  i n c l u d e s  a c o s t - o f - l i v i n g  

a l l o w a n c e  w h i c h  is e x e m p t  fro m  federal i n c o m e  tax  s hall d e t e r m i n e  and 

i n c l u d e  t h a t  a m o u n t  as p art of his i nc o m e  as if  the c o s t - o f - l i v i n g  

a l l o w a n c e  w e r e  not exempt;

(2) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l

R e v e n u e  C o d e  s e c t i o n s  1 3 0 1 - 1 3 0 7 ,  as a m e n d e d ,  ar e  a l l o w e d  o n l y  to 

t a x p a y e r s  who h a v e  b e e n  r e s i d e n t s  of the state for the f u l l  b ase
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p e r i o d  as w e l l  a s  for th e  c o m p u t a t i o n  y e a r  n:i defi n e d  In Lhctsu s e c­

tions; the c o m m i s s i o n e r  ‘shall ado pt  r e g u l a t i o n s  g o v e r n i n g  b e n e f i t s  

u n d e r  t h e s e  s e c t i o n s  of f e de r a l  lav/ a l l o w a b l e  to s p o u s e s  e l i g i b l e  to 

f i l e  a j o i n t  A l a s k a  r e t u r n  f o r  the c o m p u t a t i o n  y e a r  w h e n  one spouse 

has n o t  b e e n  a r e s i d e n t  of A l a s k a  fo r the full base  period.

(b) The f o l l o w i n g  e x e m p t i o n s  are a l l o w e d  in c o m p u t i n g  t a x a b l e  

i n c o m e  u n d e r  t h i s  section:

(1) s e r v i c e  pa y  r e c e i v e d  by m e m b e r s  o f  the a r m e d  f o r c e s  of 

the U n i t e d  S t a t e s  or a u x i l i a r y  b r a n c h e s  o f  the a r m e d  forces;

(2) a n n u i t i e s  r e c e i v e d  u n d e r  the U n i t e d  S t a t e s  C i v i l 

S e r v i c e  r e t i r e m e n t  s y s t e m  from the U n i t e d  S t a t e s  C i v i l  S e r v i c e  r e t i r e­

me n t  a n d  d i s a b i l i t y  fund;

(3) i n c o m e  o f  a p e r s o n  d e r i v e d  from  the sale of h a l i b u t  

t a k e n  fr o m  w a t e r s  o u t s i d e  the t e r r i t o r i a l  l i m i t s  o f  th e state and 

r e g u l a t e d  by a n  i n t e r n a t i o n a l  b o d y  o r  t r e a t y  o r g a n i s a t i o n  if the 

p e r s o n  s e l l i n g  h a l i b u t  in the state w h i c h  is t a k e n  from o u t s i d e  the 

t e r r i t o r i a l  l i m i t s  of t h e  state e x e c u t e s  a n d s u b m i t s  to the d e p a r t m e n t  

w i t h i n  30 d a y s  a f t e r  e a c h  sale a s e p a r a t e  e x e m p t i o n  c e r t i f i c a t e  on a 

f o r m  a p p r o v e d  by t h e  d e p a r t m e n t  a n d  the a t t o r n e y  g e ne r a l .

(c) In c o m p u t i n g  the tax u n d e r  t h i s  chapter., the t a x p a y e r  is not 

e n t i t l e d  to d e d u c t  f r o m  the a d j u s t e d  g r o s s  i n c o m e  s t a t e  i n c o m e  taxes.

(d) B a n k s  a n d  s a v i n g s  an d l o a n  a s s o c i a t i o n s  c h a r t e r e d  b y  the 

f e d e r a l  g o v e r n m e n t  or the state a r e  e x e m p t  f r o m  inc o m e  t a x  u n d e r  t h i s  

c h a p te r .

(e) A n  a f f i l i a t e d  g r o u p  o f  c o r p o r a t i o n s  m a y  m a k e  or the c o m m i s­

si o n e r  m a y  r e q u i r e  t hem to m a k e  a cnruiol 1 iiul.eij or eomiij.uw'i return for

l lie t a x a b l e  y e a r  In pl.’u'e of tiepurate returns. For p u r p o s e s  of c a l c u­

la t i n g  the a m ou n t  of tax p a y a b l e  by the g r o u p  u n d e r  a c o n s o l i d a t e d  

f i l i n g ,  I n t e r n a l  R e v e n u e  Co d e  secs. 1501 - 1552, as am e n d e d ,  apply.
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(f) A n a t u r a l  p e r s o n  is e n t i t l e d  to a tax c r e d i t  no t  to e x c e e d  

$50 f o r  the a m o u n t  of p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  m a d e  w i t h i n  the 

tax y e a r ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to a c o n t r i b u t i o n  or g i f t  to a 

p e r s o n  or o r g a n i z a t i o n  f o r  use e x c l u s i v e l y  for p o l i t i c a l  c a m p a i g n s  or 

d ues to a n o n p r o f i t  o r g a n i z a t i o n  o r g a n i z e d  p r i m a r i l y  for t h e  p u r p o s e  

of i n f l u e n c i n g  e l e c t i o n s .  The cr e d i t  a l l o w e d  by this s u b s e c t i o n  is in 

p l a c e  of t h e  c r e d i t  a l l o w e d  by sec. 41 of th e I n t e r n a l  R e v e n u e  Code 

and t h e  d e d u c t i o n  a l l o w e d  by sec. 218 of the I n t e r n a l  R e v e n u e  C o d e  for 

c o n t r i b u t i o n  to c a n d i d a t e s  for p u b l i c  office.

(g) A p e r s o n  w h o  w i l f u l l y  m a k e s  and s u b s c r i b e s  to a c e r t i f i c a t e  

r e f e r r e d  to in (b)(3) o f  th i s  s e c t i o n  v/hich is n o t  tru e  an d  c o r r e c t  as 

to e v e r y  m a t e r i a l  fac t  is p u n i s h a b l e  by a fin e  o f  rot m o r e  than 

$ 1 0 , 00 0 ,  o r  by i m p r i s o n m e n t  for not m o r e  th a n  f i v e  years, or by both.

* Sec. 6. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3. 2 0 . 0 3 5 .  T A X A B L E  I N C O M E  O F  N O N R E S I D E N T S  AN D  P A R T - Y E A R  

R E S I D E N T S .  (a) T h e  t a x a b l e  i n c o m e  of n o n r e s i d e n t s  o r  p a r t - y e a r  

r e s i d e n t s  o f  t h i s  state is t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  sec. 31 

o f  t h i s  c h a p t e r  w h e n  a t t r i b u t a b l e  to s o u r c e s  in the s t a t e  as p? vlded 

in sec. 40 of this c h a p t e r  w i t h  the f o l l o w i n g  a d j u s t m e n t s :

(1) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  c l a i m s  the 

s t a n d a r d  d e d u c t i o n  as d e f i n e d  in I n t e r n a l R e v e n u e  C o d e  sec. 141 is 

a l l o w e d  the d e d u c t i o n  in the p r o p o r t i o n  p r o v i d e d  in (b) of this s e c­

tion;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  Is e n t i t l e d  to 

c l a i m  the p e r s o n a l  e x e m p t i o n s  a s  d e f i n e d  j 1 sec. 151 of t he  I n t e r n a l  

R e v e n u e  C o d e  in the p r o p o r t i o n  p r o v i d e d  in (b) o f  thi s s e c tion;

(3) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  i t e m i s e s  

d e d u c t i o n s  is a l l o w e d  a d e d u c t i o n  f o r  t hose i t e m s  d e d u c t i b l e  u n d e r  the 

I n t e r n a l  R e v e n u e  Code w h i c h  a r is e  fro m  s o u r c e s  i n  the state.
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(b) T h e  r a t i o  f o r  p r o r a t i n g  a l l o w e d  b y  t h i s  s e c t i o n  is the

t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  A l a s k a  s o u r c e s  d i v i d e d  by the

t a x p a y e r s ' s  a d j u s t e d  g r o s s  i n c o m e  from a l l sources. T h e  r a t i o  may 

n o t  e x c e e d  100 p e r  cent. T h e a d j u s t e d  g r o s s  i n c o m e  fo r p u r p o s e s  of 

t h i s  s u b s e c t i o n  m e a n s  a d j u s t e d  gr o s s  i n c o m e  as d e f i n e d  in sec. 62 of 

t h e  I n t e r n a l  R e v e n u e  Co d e  as m o d i f i e d  by t h e  p r o v i s i o n s  of sec. 31 of 

t h i s  c ha p t e r .

(c) D e d u c t i o n s  c l a i m e d  w h i c h  are a l l o w e d  as d e d u c t i o n s  from 

g r o s s  i n c o m e  in a r r i v i n g  at a d j u s t e d  g r o s s  i n c o m e  u n d e r  the I n t e r n a l  

R e v e n u e  C od e  are a l l o w e d  o n l y  to the e x t e n t  that they a r e  c o n n e c t e d  

w i t h  i n c o m e  w h i c h  a r i s e s  f r o m  s o u r c e s  in th e  s tate or p r o p e r t y  h a v i n g  

a s i t u s  for t a x a t i o n  in the state.

Sec. 7- AS ^ 3 - 2 0 . 0 4 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. ^ 3 • 20. 0*) 0. I N C O M E  P R O M  S O U R C E S  I N  TH E  STATE. (a) In this

c h a p t e r ,  i n c o m e  f r o m  s o u r c e s  in th e s t a te  i n c l u d e s

(1) i n c o m e  f r o m  r e a l  o r  t a n g i b l e  p e r s o n a l  p r o p e r t y  l o c a t e d  

in the state;

(2) i n c o m e  o f  w h a t e v e r  n a t u r e  f r o m  a b u s i n e s s ,  t r a de  or 

p r o f e s s i o n  h a v i n g  a b u s i n e s s  s i t u s  in the s t a t e  an d  c o m p e n s a t i o n  for 

s e r v i c e s  r e n d e r e d  in th e  state;

(3) i n c o m e  f r o m  s t o ck s ,  bonds, notes, b ank d e p o s i t s ,  an d  

o t h e r  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  h a v i n g  a t a x a b l e  o r  b u s i n e s s  s itus 

i n  t h e  state;

(4) r e n t a l s  and r o y a l t i e s  f o r  the use o f  or for the 

p r i v i l e g e  o f  using, in the state, p a t e n t s ,  c o p y r i g h t s ,  s e c r e t  p r o­

ce s s e s  a n d  f o r m u l a s ,  g o o d  will, t r a d e m a r k s ,  t r a d e  b r a nd s ,  f r a n c h i s e s ,  

a n d  o t h e r  p r o p e r t y  h a v i n g  a t a x a b l e  rr b u s i n e s s  situs in the state.

(b) I n  this  s e ct i o n ,  i n c o m e  is f r o m  a so u r c e  h a v i n g  a t a x a b l e  or 

b u s i n e s s  s i t u s  in the s t a t e  if it is d e r i v e d  f r o m



(1) o w n i n g  o r  o p e r a t i n g  b u s i n e s s  f a c i l i t i e s  o r  p r o p e r t y  in

the sta t e ;

(2) c o n d u c t i n g  b u s i n e s s ,  farming, o r  f i s h i n g  o p e r a t i o n s  in

the sta t e ;

(3) w o r k i n g  fo r  s al a r y  or w a g e s  in the state;

(ij) a p a r t n e r s h j p  w h i c h  t r a n s a c t s  b u s i n e s s  in t h e  state;

(5) a c o r p o r a t i o n  w h i c h  t r a n s a c t s  b u s i n e s s  in the state

w h i c h  has e l e c t e d  to fil e  fede ra l  r e t u r n s  u n d e r  s u b c h a p t e r  S of the 

I n t e r n a l  R e v e n u e  Code;

(6) a n  e s t a t e  or trust d e r i v i n g  i n c o m e  f r o m  s o u r c e s  in the

s t a t e ; o r

(7) e n g a g i n g  in a n y  o c h e r a c t i v i t y  f rom w h i c h  in c om e  is 

r e c e i v e d ,  r e a l i z e d  or d e r i v e d  in the state.

(c) T h e  r e c e i p t  o f  i n c o m e  d e r i v e d  s o l e l y  f ro m  i n t e r e s t  e a r n e d  on 

p r o p e r t y  i n  the s tate d o e s  no t alone e s t a b l i s h  a t a x a b l e  o r  b u s i n e s s  

si t u s  in the state.

* Sec. 8. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 20 . 0 5 1 .  I N C O M E  F R O M  S O U R C E S  IN T H E  S T A T E  O F  N O N R E S I D E N T

P A R T N E R S .  In d e t e r m i n i n g  the so u rc e  o f  a n o n r e s i d e n t  p a r t n e r ' s  

i n c o m e ,  no eff e c t  m a y  be g i v e n  to a p r o v i s i o n  in th e  p a r t n e r s h i p  

a g r e e m e n t  w h i c h

(1) c h a r a c t e r i z e s  p a y m e n t s  to the p a r t n e r  as b e i n g  for 

s e r v i c e s  o r  f o r  the us e o f  c a p i t a l ;

(2) a l l o c a t e s  to the p a r t n e r ,  as i n c o m e  or g a i n  from 

s o u r c e s  o u t s i d e  the state, a g r e a t e r  p r o p o r t i o n  of h i s  d i s t r i b u t i v e  

s h a r e of p a r t n e r s h i p  i n c o m e  or gai n  tha n  the r a t i o  of p a r t n e r s h i p  

i n c o m e  o r  g a i n  f r o m  s o u r c e s  o u t s i d e  the s t a t e  to p a r t n e r s h i p  i n c o m e  or 

g a i n  f r o m  all s o u r c e s ;  or

(3) a l l o c a t e s  to the p a r t n e r  a g r e a t e r  p r o p o r t i o n  of a
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p a r t n e r s h i p  i t e m  o f  l o s s  o r  d e d u c t i o n  c o n n e c t e d  to A l a s k a  s o u r c e s  tha n  

hi s  p r o p o r t i o n a t e  share, f o r  f e d e r a l  i n c o m e  tax p u r p o s e s  o f  p a r t n e r s h i p  

l os s  o r  d e d u c t i o n  g e n e r a l l y .

Sec. 4 3 . 20 . 0 6 1 .  C R E D I T  F O R  T A X E S  P A I D  A N O T H E R  STATE. (a) A 

r e s i d e n t  is a l l o w e d  a s  a c r e d i t  a g a i n s t  the tax o t h e r w i s e  d u e  u n d e r  

this c h a p t e r  the a m o u n t  of i n c o m e  ta x  i m p o s e d  on h i m  for t h e  t a x a b l e  

ye a r  by a n o t h e r  state o r  t e r r i t o r y  o f  the U n i t e d  S t a t e s  on i n c o m e  

d e r i v e d  f r o m  s o u r c e s  in the o t h e r  s t a t e  or t e r r i t o r y  w h i c h  is a ls o  

s u b j e c t  to tax u n d e r  this c h a p t e r .

(b) T h e  c r e d i t  a l l o w e d  in (a) of this s e c t i o n  is l i m i t e d  to that 

p r o p o r t i o n  of the tax c o m p u t e d  u n d e r  this c h a p t e r  ( b e f o re  the  a l l o w­

ance o f  t h i s  c re d i t ) ,  w h i c h  the t a x a b l e  i n c o m e  f r o m  the o t h e r  s t a t e  or 

t e r r i t o r y  b e a r s  to th e  total t a x a b l e  I n c o m e ;  howev e r ,  this c r e d i t  may 

not e x c e e d  the a c t u a l  ta x  ; iyable to t h e  o t h e r  s t a t e  or t e r r i t o r y .

Sec. 4 3 - 2 0 . 0 6 5.  A L L O C A T I O N  AND A P P O R T I O N M E N T .  A t a x p a y e r  who 

ha s  I n c o m e  fro m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e  b o t h  i n s i d e  and 

o u t s i d e  the s t a t e  or i n c o m e  fro m  o t h e r  s o ur c e s  b o t h  in s i d e  a n d  o u t s i d e  

the s t a t e  s h a l l  a l l o c a t e  a n d  a p p o r t i o n  hi s  net i n c o m e  as p r o v i d e d  In 

art. I V  of the M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 . 0 1 0 ) ,  a n d  as p ro v i d e d  

i n  sec. 71 of this c h a p t e r  for w a t e r  t r a n s p o r t a t i o n  c a r r i e r s .

Sec. 4 3. 2 0 . 0 7 1 .  P A S S E N G E R  O R  F R E I G H T  W A T E R  T R A N S P O R T A T I O N  

C A R R I E R S ,  (a) A l l b u s i n e s s  i n c o m e  of w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  

s hall be a p p o r t i o n e d  to this s t a t e  by a f r a c t i o n  the n u m e r a t o r  of 

w h i c h  is t h e  p r o p e r t y  f a c t o r  plus the p a y r o l l  f a c t o r  p l u s  the s a le s  

f a c t o r  a nd  the d e n o m i n a t o r  o f  w h i c h  is the n u m b e r  three.

(b) T h e  p r o p e r t y  f a c t o r  for f i x e d  p r o p e r t y  such as b u i l d i n g s  

a n d  l and u s e d  in the b u s i n e s s  a n d  l o c al  e q u i p m e n t  and p e r s o n a l  p r o p e r t y

s h a l l  be d e t e r m i n e d  a c c o r d i n g  to art. IV of the M u l t i s t a t e  T a x  C o m pa c t  

(AS 4 3 . 1 9 . 0 1 0 ) ,  and  as p r o v i d e d  i n  sec. 71 of  this c h a p t e r  for w a t e r
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t r a n s p o r t a t i o n  c a r r i e r s .  Th e  p r o p e r t y  f a c t o r  of w a t e r  t r a n s p o r t a t i o n  

p r o p e r t y  s h a l l  be d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  

in (e) o f  t his s e c tion.

(c) T h e  p a y r o l l  f a c t o r  for  the w a g e s  and s a l a r i e s  of e m p l o y e e s  

a s s i g n e d  to f i x e d  l o c a t i o n s  shall be d e t e r m i n e d  a c c o r d i n g  to art. IV 

o f  the M u l t i s t a t e  Tax C o m p a c t  (AS 4 3 . 1 9 . 0 1 0 ) ,  and as p r o v i d e d  in sec.

71 of this c h a p t e r  f o r  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s . Th e  p a y r o l l  

f a c t o r  f o r  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  and o t h e r  e q u i p m e n t  u s e d  in 

w a t e r  t r a n s p o r t a t i o n  s hall b e  d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (e) o f  thi s  section.

(d) Th e  s a l e s  f a c t o r  s h a l l  be d e t e r m i n e d  o n  a d a y s - s p e n t - i n -  

p o r t s  b a s i s  a s  p r o v i d e d  in (e) of this section.

(e) T h e  p r o p e r t y ,  p a y r o l l  a n d  sales f a c t o r  s h a l l  be d e t e r m i n e d

by a r a t i o  w h i c h  th e  n u m b e r  o f  days spent in p o r t s  i n s i d e  the s tate

b e a r s  to the t otal n u m b e r  of days s pent in p o r t s  i n s i d e  a n d  o u t s i d e

the state. T h e  t e r m  "days s p e n t in p o r t s "  d oes not i n c l u d e  p e r i o d s

w h e n  ships are t i e d  u p  b e c a u s e  of s t r i k e s  or w i t h h e l d  fro m A l a s k a  

s e r v i c e  for r e p a i r s ,  or b e c a u s e  o f  s e a s o n a l  r e d u c t i o n  of service.

D a y s  in p o r t  are c o m p u t e d  by d i v i d i n g  the t o t a l  n u m b e r  of  h o u r s  in a l l  

p o r t s  by 24.

Sec. 9- AS 4 3 . 2 0 . 1 7 0 ( c ) ( 2 )  is a m e n d e d  to read:

(2) s h a l l  m a k e  r e t u r n  of a n d pay to t h e  d e p a r t m e n t  q u a r t e r l y

or at o t h e r  t i m e s  as the d e p a r t m e n t  m a y  r e q u i r e  [ALLOW], th e  a m o u n t  of

tax l e v i e d  w h i c h  u n d e r  the p r o v i s i o n s  of t his c h a p t e r  .\e is r e q u i r e d  

to d e d u c t  a nd  w i t h h o l d ;  u p o n  f a i l u r e  o f  the e m p l o y e r  to c o m p l y  w i t h  

the p r o v i s i o n s  o f  t h i s  s u b s e c t i o n ,  the p r o v i s i o n s  o f  sec. 210 o f  t h i s  

c h a p t e r  apply.

Sec. 10. AS 4 3 . 2 0 . 2 0 0 ( b )  is a m e n d e d  to read:

(b) Th e  same p e r i o d  of l i m i t a t i o n  u p o n  the a s s e s s m e n t  and



c o l l e c t i o n  of t a x e s  i m p o s e d  u n d e r  this c h a p t e r  a n d  the sam e  e x c e p t i o n s  

to it shall a p p l y  as p r o v i d e d  in secs. 6501, 6 5 0 2  [ 6 5 02 ( a ) ] ,  and 6503 

[ 6 5 0 3 ( a ) ]  o f  the I n t e r n a l  R e v e n u e  Code of 1954. In the c a s e  of 

a d d i t i o n a l  tax d u e  by r e a s o n  of a m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  or 

d e t e r m i n a t i o n  of d e f i c i e n c y  in a t a x p a y e r ' s  f e d e r a l  I n c o m e  tax return, 

the p e r i o d  of l i m i t a t i o n  o n  a s s e s s m e n t  c o m m e n c e s  fro m  the date that 

the n o t i c e  r e q u i r e d  in sec. 30(d) of thi s  c h a p t e r  is filed and if no 

n o t i c e  is f i l e d  th e  tax m a y  be a s s e s s e d  a t  any time.

Sec. 11. AS 4 3 . 2 0 . 3 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) T h e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  in (g) of this 

s e c t i o n  shall be p a i d  u p o n  n o ; i c e  a n d  d e m a n d  by the c o m m i s s i o n e r  of 

r e v e n u e  or his d e p u t y  o r  a g e n t  an d  s h a l l  be a s s e s s e d  and c o l l e c t e d  in 

the sa m e  m a n n e r  as taxes. A r e f e r e n c e  to "tax" i m p o s e d  a l s o  r e f e r s  

to the p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  by  this section.

Sec. 12. AS 4 3 . 2 0 . 3 4 0  is a m e n d e d  by a d d i n g  n ew  p a r a g r a p h s  to read:

(13) " d o m i c i l e "  m e a n s  the p l a c e  w h e r e  an I n d i v i d u a l  has his 

true, fixed, p e r m a n e n t  ho m e  and p r i n c i p a l  e s t a b l i s h m e n t  and to w h i c h  

p l a c e  he h a s  the i n t e n t i o n  o f  r e t u r n i n g  w h e n e v e r  he is a b s e n t  for a 

t e m p o r a r y  o r  t r a n s i t o r y  p u r p o s e ;

(14) " n o n r e s i d e n t "  m e a n s  an i n d i v i d u a l  who is not a " r e s i­

de n t "  or " p a r t - y e a r  r e s i d e n t " ;

(15) " p a r t - y e a r  r e s i d e n t "  m e a n s  an i n d i v i d u a l  w h o  e n t e r s  or 

l e a v e s  the state d u r i n g  the t a x a b l e  y ea r  a n d  who h a s  r e s i d e d  or wa s  

d o m i c i l e d  i n  the s t a t e  for a p e r i o d  of less than 12 m o n t h s  d u r i n g  the 

t a x a b l e  year;

(16) " r e s i d e n c e "  m e a n s  a c t u a l  p h y s i c a l  p r e s e n c e  in the 

s t a t e  a n d  Is d e t e r m i n e d  w i t h o u t  r e g a r d  to a p e r s o n ' s  "d o m i cile";

(17) " r e s i d e n t "  m e a n s  an i n d i v i d u a l  or n a t u r a l  p e r s o n  w h o  

d u r i n g  the t ax a b l e  y e a r  has b e e n  d o m i c i l e d  in the state or has r e s i d e d



w i t h i n  t h e  s t a te  f o r  the e n t i r e  t a x a b l e  y e a r;  an i n d i v i d u a l  d o e s  not 

lose his s t a t u s  as a r e s i d e n t  s i m p l y  b y  r e a s o n  o f  a t t e n d i n g  an e d u c a­

ti o n a l  i n s t i t u t i o n  or by s e r v i n g  in the a r m e d  forces.

* Sec. 13- T h e  f o l l o w i n g  l a w s  a r e  r e p e a l e d :  AS 4 3 . 2 0 . 0 1 0 ;  4 3 . 2 0 . 0 2 0 ;  

4 3 . 2 0 . 0 5 0 ;  43 . 2 0 . 0 6 0 ;  4 3 . 2 0 . 0 / 0 ;  4 3 . 2 0 . 0 8 0 ;  4 3 . 2 0 . 0 9 0 ;  4 3 . 2 0 . 1 0 0 ;  4 3 . 2 0 . 1 1 0  

4 3 . 2 0 . 1 2 0 ;  4 3 . 2 0 . 1 3 0 ;  a n d  4 3 . 2 0 . 1 4 0 .

* Sec. 14. T h e  r e p e a l  of t h e  l aws l i s t e d  in sec. 13 of this Act d o e s  

n ot a f f e c t  tax l i a b i l i t i e s  a c c r u e d  b e f o r e  J a n u a r y  1, 1975.

* Sec. 15. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975 an d  r e l a t e s  o n l y  

to i n c o m e  e a r n e d  o r  r e c e i v e d  a f t e r  D e c e m b e r  31> 1974.

* Sec. 16. T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. -
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