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C O M M I T T E E  R E P O R T

V T / T *

M r. S p e a k e r : Date

The Comm i 11 ee on « T K M / r has had

unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  t he  Commi t t ee  

(■/) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends i t  BE REPLACED WITH CS F O R _____________________________AND THAT

CS F O R ____________________________________ DO PASS

( ) "and" recommends i t  BE REFERRED TO THE ______________________________________________

COMMITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the Ma j o r  i t y r e p o r t :

I | - w  V ‘ \

Members NOT c o n c u r r i n g  i n  the Maj  o r i ty r e p o r t :

__________________________________________recommend s :

___________________________________________ r ecommends :

______________________________________  r ecommends :

__________________________________________recommend s :

r er. omme nd s :

C ha i rma n
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I n t r o d u c e d :  2 / 2 6 / 7 5

R e f e r r e d :  C o m m e r c e  a n d
F i n a n c e

5Y THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE 3ILL NO. 210 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska business license tax;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4 3 . 70.030(b) is repealed and re-enacted to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is seven per cent of its net 

income. Net income means the taxable Income of each such taxpayer 

uefore net operating loss deduction and special deductions, computed 

as required under the Internal Revenue Code of the United States and 

Includes all other income including income from federal, state or m u n i­

cipal o b l i g a t i o n s . Each of these taxpayers required to make a return

under the provisions of the Internal Revenue Code shall at the same

time file with the department a return setting out the amount of tax

due under this chapter, and other information for the purpose of carryin

out the provisions of this chapter which the department requires.

Each of these taxpayers shall also at the same time file a true and 

correc copy of the tax return which he has filed with the Internal 

Revenue Service. Every taxpayer shall notify the department in v/riting 

of any alteration in, or modification of his federal Income tax return 

and of a recomputation of tax or determination of deficiency.

* Sec. 2, This Act Is retroactive to January 1, 1975, and relates only 

;o Income earned or received after December 31, 1974,

* Sec. 3. This Act takes effect immediately in accordance with AS 01.1C-

170(c).



F e b r u a r y  2 5 ,  1 9 7 5

The i '  'i io r r ib lo  I ' i k e  P ra c in rr  
S p e n t of: th o  house 
A la s k a  S t a t e  c '. is la t u r o  
J u n e a u ,  A l a s k a  9 9 oil

D e a r  ifr. S p e a k e r :

I n  a c c o rd a n c e  v / i t h  1 3  2A . 3 0 .  OfiO (b ) and tJia  U n if o r n  R u le s  
>•' ’ L e g is la t u r e ,  I  s pJLttincy a b i l l  c h a n g in g  t h e  

t a x  r e t u r n  f i lx n c y  d a te  t o r  th e  b u s in e s s  l ic e n s e  fear on 
K ; ; :; co nro jaa  to  t h o  f i l i n g  d a te  jrareacraDod f o r  f e d e r a l
And s t a t e  in c o j e t a x  r e t u r n s .  S in c e  t h e  l ic e n s e  t a x  o n  
bc‘ril._. i n  banau \ on. t h o  not. .xr.eov.K: us r e * ’c r  t  <vd on t l / ' i i  

L i i i  cr-i'ie t a n  r e t u r n ; a cone in h e r it  r c o o r t i n n  cat.'-' 
xs  r c o u ir c d *

S i n c e r e l y ,

J a y  S. Inv.'Ji'encl 
G o v e r n o r



D E P A R T M E N T  O F  R E V E N U E  /

OFFICE OF THE COMMISSIONER / POUCH S — JUNEAU 99801

M a r c h  6 ,  1 9 7 5

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  M a l o n e :

r e  H o u s e  B i l l  N o .  2 1 0

H o u s e  B i l l  N o .  2 1 0 ,  a n  A c t  r e l a t i n g  t o  t h e  A l a s k a  b u s i n e s s  l i c e n s e  

t a x ,  w a s  i n t r o d u c e d  o n  F e b r u a r y  2 6 ,  1 9 7 5  a n d  r e f e r r e d  t o  t h e  H o u s e  

C o m m e r c e  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  F i n a n c e  C o m m i t t e e ,  I  a m  e n c l o s i n g  a  

c o p y  o f  a  m e m o r a n d u m  d a t e d  M a r c h  5 ,  1 9 7 5  f r o m  F r e d e r i c k  P .  B o e t s c h ,  

D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  R e v e n u e  o u t l i n i n g  t h e  a d m i n i ­

s t r a t i v e  n e e d  f o r  t h e  p r o p o s e d  l e g i s l a t i o n  w h i c h  i s  h o u s e k e e p i n g  

i n  n a t u r e .

I f  y o u  o r  a n y  m e m b e r s  o f  y o u r  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  o n  

t h e  m a t e r i a l  s u b m i t t e d ,  k i n d l y  a d v i s e  t h e  w r i t e r  b y  t e l e p h o n e  

a t  4 6 5 - 2 3 9 7  a n d  I  w i l l  c o n t a c t  M r .  B o e t s c h  f o r  f u r t h e r  m a t e r i a l  

o r  t e s t i m o n y .

V e r y  t r u l y  y o u r s ,

R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S :lw 

E n c l o s u r e

c c  F r e d e r i c k  P .  B o e t s c h  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e



M E M O R A N D U M S t a t e  o f  A l a s k a

T O :

F R O M :

R. D. S t e v e n s o n ,  S p e c i a l  Asst. d a t e : M a r c h  5, 1975
O f f i c e  o f  t h e  C o m m i s s i o n e r
D e p a r t m e n t  of  R e v e n u e  FILE N0:

T E L E P H O N E  N O :

F r e d e r i c k  P. B o e t s c h  i Aj&y  s u b j e c t :  H o u s e  B i l l  210

D e p u t y  C o m m i s s i o n e r  ./pff 
D e p a r t m e n t  o f  R e v e n u e  I

T h i s  b i l l  a r i s e s  f r o m  a n  a d m i n i s t r a t i v e  p r o b l e m  w h i c h  b a n k s  h a v e  
w i t h  r e s p e c t  t o  m e e t i n g  t h e i r  o b l i g a t i o n s  u n d e r  the A l a s k a  B u s i­
n e s s  L i c e n c e  Ac t .  U n d e r  that A c t  b a n k s  a r e  t a x a b l e  on 7% of 
t h e i r  t a x a b l e  i n c o m e  as d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  t a x  p u r p o s e s  
w i t h  s o m e  a d j u s t m e n t s .  O u r  B u s i n e s s  L i c e n s e  t a x  is d u e  on 
F e b r u a r y  28 b u t  b a n k s  t y p i c a l l y  do  n o t  f i l e  f e d e r a l  i n c o m e  t a x  
r e t u r n s  u n t i l  m u c h  l a t e r .  T h e r e f o r e ,  the b a s i s  u p o n  w h i c h  o u r  
t a x  is a s s e s s e d  is r e a l l y  n o t  d e t e r m i n e d  u n t i l  a f t e r  t h e  d u e  d a t e  
o f  t h e  r e t u r n .  T h i s  f o r c e s  b a n k s  to file e s t i m a t e s  w i t h  u s  a n d  
t h e n  a m e n d e d  r e t u r n s  a t  a l a t e r  d a t e  a n d  c a u s e s  them, as w e l l  as 
o u r s e l v e s ,  u n n e c e s s a r y  a d m i n s t r a t i v e  h e a d a c h e s .

T h i s  b i l l  w o u l d  s i m p l y  c h a n g e  t h e  d a t e  for f i l i n g  t h e  b a n k  t a x  
r e t u r n  t o  t h e  s a m e  d a t e  r e q u i r e d  for f e d e r a l  i n c o m e  t a x  r e t u r n s ,  
t h e r e b y  e l i m i n a t i n g  u n n e c e s s a r y  a d m i n i s t r a t i v e  b u r d e n s  for u s  a n d  

f o r  them.

T h i s  b i l l  w o u l d  h a v e  n o  e f f e c t  on T r e a s u r y  and t h e r e  a r e  no  a d m i n i  
s t r a t i v e  c o s t s  c o n n e c t e d  w i t h  it.
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