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IN THE HOUSE BY MCKINNON

HOUSE BILL NO. 186

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act extending employment security coverage to
employees of the state; and providing for an effective
date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.20.276(a) is amended to read:

() Benefits paid to employees of nonprofit organizations shall be
financed in accordance with the provisions of this section and sec. 277
of this chapter. For the purposes cf this section and sec. 277 of this
chapter, a nonprofit organization 1is tjie State_ of Alaska, or an organi—
zation, or group of organizations, described in sec. 501(c)(3) of the
U. S. Internal Revenue Code and exempt from Income tax under sec. 501(a)
of that code.

Sec. 2. AS 23.20.270 Is amended to read:

Sec. 23.20.273. FINANCING BENEFITS PAID TO EMPLOYEES OF THE STATE
[HOSPITALS AND INSTITUTIONS OF HIGHER EDUCATION]. The state or an
Instrumentality of the state subject to this chapter, under sec. 525 (a) (P
of this chapter, shall pay contributions under the provisions of sec. 165
of this chapter, unless it elects to reimburse the department for the
unemployment compensation fund according to the provisions applicable to
nonprofit organisations under sec. 277 of this chapter.
3c-c. 3. AS 23.20.325(a) 1is amended to read;

@) A service performed for an employing unit, including [STATE

DEPARTMENTS AND AGENCIES,] municipalities [,] or other political sub—

divisions of the state, which is excluded under the definition of
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employment, and with respect to which no payments are required under the
employment security law of another state or of the federal government,

is considered employment for all purposes of this chapter if the depart-—
ment approves a written election to that effect filed by the employing
unit for which the service 13 performed, as of the date stated 1in the
approval. The department may not approve an election unless it (1) in-—
cludes all the service of the type specified in each establishment or
place of business for which the election 1is made, and (2) 1is made for not
less than two calandar years.

Sec. 4. AS 23.20.520(12) is amended to read:

(12) remploylng unit” means the State of Alaska, or
individual or type of organization, partnership, association, trust,
estate, jJoint trust company, 1insurance company or domestic or foreii”n
corporation, or the receiver, referee in bankruptcy, trustee, or succes—
sor of one of these, or the legal representative of a deceased person,
which has or subsequent to January 1, 1937, had one or more individuals
performing service for it within the state: an [A1JD] individual per—
forming services 1inside the state for an employing unit which maintains
two or more separate establishments 1inside the state 1is considered as
employed by a single employing unit for the purposes of this chapter;
notwithstanding any provision in this chapter, any employing unit which
employs individuals whose services must be covered by the unemployment
insurance laws of this state after December 31, 1971 as a condition of
approval of the unemployment insurance lav/s of this state under sec.

330*! (a) of the U. S. Internal Revenue Code of 1954, as amended, will be
considered an employer as to those 1individuals and shall be subject to

contributions on all wages paid after December 31, 1971, or reimbursement
payments to cover benefits paid based on services performed after

December 31, 1971, depending on the applicable law:

an



*

Sec. 5. AS 23.20.525(a)(J}) is amended to read:

(*0 service performed after December 31> 1971 by an 1individual
in the employ of this state or any instrumentality of this state [, OR
IN THE EMPLOY OP THIS STATE AND ONE OR MORE STATES OR THEIR INSTRUMEN—
TALITIES, FOR A HOSPITAL OR INSTITUTION OF HIGHER EDUCATION IN THIS
STATE (EXCEPT SERVICE DESCRIBED IN SEC. 526(d) OF THIS CHAPTER) |IF THE
SERVICE IS EXCLUDED FROM THE TERM “EMPLOYMENT™ SOLELY BY REASON OF
SEC. 3306(c)(7) OF THE FEDERAL UNEMPLOYMENT TAX ACT];

Sec. 6. AS 23.20.526(a)(16) 1is amended to read:

(16) [EXCEPT AS PROVIDED IN SEC. 525(a)(4) OF THIS CHAPTER,]
service performed in the employ of [THE STATE OR] a political subdivisior
of the state unless coverage 1is elected under sec. 325 or sec. 326 of
thi3 chapter:

Sec. 7~ AS 23.20.526(d)(4) 1s amended to read:

0) for a [STATE] hospital in a state prison or other state
correctional institution by an 1inmate of the [A] prison or correctional
institution;

Sec. 0. AS 23.20.526(d) is amended by adding new paragraphs to read:

(8) by persons elected to public office by popular vote or
appointed to fill vacancies in elected offices:

(9) by Justices of the supreme court, judges of the superior
court, judges and magistrates of other state courts established by law;

(10) by the administrative director of the state court system-

(11) by the employees of the legislature;

(12) by the commissioner and deputy commissioner of each
principal department in the executive branch;

(13) by the chief administrative officer of each house of

the legislature;

(Ih) by persons employed in a professional capacity to make
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a temporary and special inquiry, stucly, or examination as authorized by
the governor, the legislature, or a legislative committee: and

(15) by members and commissioners ot* state boards, commissions
or authorities.

Sec. 9. This Act takes effect January 1, 1976.
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The Legislature of the State of Alaska

First Session -

FISCAL NOTE
Ninth Legislature

g PBEPI ES!]tj.'J in 186 ¢
Title : tending Unemploynment- Tnnnrnnrn Cr.vprpgp Ca. Cavarnnent Emplnvens
RequesTi: by:  McKinnon Date: ?2/?2n/7S
Return Dv.te Requeoted: _
Agency ‘Laljor-Eroployment Security Division FI0JTaM. Uneninlovnent Insurance
. FISdCAL DETAIL .
Bu Eet Re€iuest Unlt](S) Affected: Employment Security
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 75 FY 75 EY 77 FY 73  FYT9 l TY PC
100 PERSONAL SERVICES 0 $14.500  $100,050 $121,000 ~$134,300 1$15i.i00
200 TRAVEL 0 250 500 550 605 | 665
300  CONTRACTUAL 0 0 0 8 0 1 ()
400  COMMODITIES 0 105 116 128 141 ] 155
500 ERUIPMENT 0 145 1639 0 ] 0
600  LAND & STRUCTURES 0 2000 2200 2480 2662 2928
700 GRANTS, CLAIMS, ETC. 0 0 - Q] 0 10
TNARFCT OCSTS 0 a0 28— %03 1 $8.608 | 43.460
"TOTAL 0 $21,770 S133.282 $158,901 $176,336 1$198.308
N m ¢ 1- l
B. FUNDING: (Thousands of dollars)
GENERAL FUND ! o]
FEDERAL FUNDS 0 174 1029 . 11241 137.fi  1154.9
OTHER 1 |
C. POSITIONS:
PERMANENT/TEMPORARY 0/ 0 0 /2. l 1/4 Xl/ 43 11s 4611 A
MAN MONTHS (P./T.) —Q/-0— 79 112/48 12 /5?7 17 755.il2. T60_
11, ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)
Projected waorkloads relating to future state employe-i claimants_is hased upon
exPerlreAce 0(1 ot%er unemployme }nsurance programs.IO E{anuary 1, 1976_Wt=?F ge_ Ehe
?c ual date of first el|g|b|l|ty. Salary projéctions Include Sﬂpportlng gosmons
or P_ro, ram go,smons and Include a % inflation factor. A desk, chaly, calculator
and fili 7g7 cabinet would b? urchased in. FY 1976 and. two more se‘s would be . purchased
In FY 1977. Ao inflation factor of 10" is included in the travel, corranodi"ies and
land and structures projected costs. The 34,5" indirect cost is a percentage of direct
personal service d?llars excludlng personal benefits and mclv}des supp?rt_ln such areas
as A encz| ersonnel, supply, office services, ADP and Research and Analysis.
V. ATTACHMENTS
V. DATE su /m PREPARED BY
Qrigi l: L islati Fi N~
CEI%™M®" Bidget and Management vW

Prime Sponsor (First Legislator Némed)



Introduced: 2/20/75
Referred: Labor & Management
and Finance

I IN THE HOUSE BY MCKINNON
2 HOUSE BILL NO. 186
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
s A BILL
6 Tor an Act entitled: "An Act extending employment security coverage to
’ employees of the state; and providing for an effective
B date."
° BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
1 * Section 1. AS 23.20.276(a) is amended to read:
1 (a) Benefits paid to employees of nonprofit organizations shall be

financed in accordance with the provisions of this section and sec. 277
s of this chapter. For the purposes of this section and sec. 277 of this
“ chapter, a nonprofit organization 1is the State of Alaska, or an organi—

zation, or group of organizations, described in sec. 501(c)(3) of the

U. S. Internal Revenue Code and exempt from income tax under sec. 501(a)
17

of that code.
1B

* Sec. 2. AS 23.20.278 is amended to read:
® Sec. 23.20.278. FINANCING BENEFITS PAID TO EMPLOYEES OF THE STATE
2 [HOSPITALS AND INSTITUTIONS OF HIGHER EDUCATION]. The state or an
4 instrumentality of the state subject to this chapter, under sec. 525(a)(d
2 of this chapter, shall pay contributions under the provisions of sec. 165
= of this chapter, unless it elects to reimburse the department for the
“ unemployment compensation fund according to the provisions applicable to
= nonprofit organizations under sec. 277 of this chapter.
* * Sec. 3- AS 23.20.325(a) 1is amended to read:
i (a) A service performed for an employing unit, including [STATE
® DEPARTMENTS AND AGENCIES,] municipalities [,] or other political sub-—
® divisions of the state, which is excluded under the definition of
-1- HB 186
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employment, and with respect to which no payments are required under the
employment security law of another state or of the federal government,
is considered employment for all purposes of this chapter if the depart—
ment approves a written election to that effect filed by the employing
unit for which the service is performed, as of the date stated jn the
approval. The department may not approve an election unless 11. (1) in-—
cludes all the service of the type specified in each establishment or
place of business for which the election is made, and (2) is made for not
less than two calandar years.

* Sec. k. AS 23-20.520(12) is amended to read:

(12) "employing unit"™ means the State of Alaska, or an
individual or type of organization, partnership, association, trust,
estate, joint trust company, 1insurance company or domestic or foreign
corporation, or the receiver, referee 1in bankruptcy, trustee, or succes—
sor of one of these, or the legal representative of a deceased person,
which has or subsequent to January 1, 1937, had one or more individuals
performing service for it within the state; em [AND] individual per—
forming services inside the state for an employing unit which maintains
two or more separate establishments inside the state is considered as
employed by a single employing unit for the purposes of this chapter;
notwithstanding any provision in this chapter, any employing unit which
employs individuals whose services must be covered by the unemployment
insurance laws of this state after December 31, 1971 as a condition of
approval of the unemployment insurance laws of this state under sec.
330~(a) of the U. S. Internal Revenue Code of 195*1, as amended, will be
considered an employer as to those Individuals and shall be subject to
contributions on all wages paid after December 31, 1971, or reimbursement

payments to cover benefits paid based on services performed after

December 31, 1971, depending on the applicable law;

HB 186 ~2~



* Sec. b.

@)
in the employ
IN THE EMPLOY
TALITIES, FOR
STATE (EXCEPT

SERVICE

IS EXCLUDED FROM THE TERM

AS 23.20.525(a)(”) is amended to read:

service performed after December 311 1971 by an individual

of this state or any instrumentality of this state [, OR

OP THIS STATE AND ONE OR MORE STATES OR THEIR INSTRUMEN—

A HOSPITAL OR INSTITUTION OP HIGHER EDUCATION IN THIS

SERVICE DESCRIBED IN SEC. 526(d) OP THIS CHAPTER) IP THE

"EMPLOYMENT"™ SOLELY BY REASON OF

SEC. 3306(c)(7) OP THE FEDERAL UNEMPLOYMENT TAX ACT];

Sec. 6.

(16)

service performed

of the state unless coverage

this chapter;
Sec. 7.
5
correctional
institution;
Sec. 8.

(®)

appointed to fill

AS 23.20.526(a)(16)

institution by an

AS 23.20.526(d)

is amended to read:

[EXCEPT AS PROVIDED IN SEC. 525(a) (4) OF THIS CHAPTER,]

in the employ of [THE STATE OR] a political subdivision

is elected under sec. 325 or sec. 326 of

AS 23.20.526 (d)((@) is amended to read:

for a [STATE] hospital in a state prison or other state

inmate of the [A] prison or correctional
is amended by adding new paragraphs to read:
by persons elected to public office by popular vote or

vacancies in elected offices;

9 by Justices of the supreme court, judges of the superior
court, judges and magistrates of other state courts established by law;

(10) by the administrative director of the state court system:

(1D by the employees of the legislature;

(12) by the commissioner and deputy commissioner of each
principal department in the executive branch;

(13) by the chief administrative officer of each house of

the legislature;

a4

by persons employed in a professional capacity to make

“3- HB 186



a temporary and special inquiry, study, or examination as authorized by
the governor, the legislature, or a legislative committee; and

(15) by members and commissioners of state boards, commissions
or authorities.

* Sec. 9. This Act takes effect January 1, 1976.



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST .

Bill Ng. HB 186

Title:_Extending lnmwlovrpnr Tri“nrnnro Covprngp rn (V.ursm-im> r.mploypns__
RequestcT by :__ McKinnon Date: ?/?0/7s

Return Late .Requested: ;
Agency :Lal)or-Emptoyment Security Division Program: Unemnlovpicnt Insurance

1. ISCAL DETAIL .
Euaget Bequest Un|t1(s) Affected Floyment Security
A. EXPENDITURES: (Thousands of laTs)
OBJECT FY 75 FY 76 FYy 77 FY 78 L?Y 79 iw 2C
100 PERSONAL SERVICES 0 $14,500 $100,050 $121,000 $134,300 :$151,100
200 TRAVEL 0 250 500 550 805 J 665
300 CONTRACTUAL 0 0 0 T O
COMMODITIES 0 105 116 128 141 J 155
gg EQUIPMENT 0 745 5535 0 0 _
LAND & STRUCTURES 0 2000 do 2420 2662 L%928
700 GRANTS, CLAIMS, ETC. 0 0 -0 0 0 i 0
INDTRFCT COSTS 0 4170. L-28AT7A, 34,803 38.628 4 43,460
. e TOTAL 0 $21,770 5133282 $158901 $176,336 i$198.308
> - , - Is
B. FUNDING: (Thousands 0f dollars)
GENERAL FUND 1 . 1
FEDERAL FUNDS 0 176 - 1029 Ui.J  137.8. _J 154.9.
OTHER 1
POSITIONS:
PERMANENT/TEMPORARY 0/ 0 1-1 it UL/ 43 J 7.4.61
MAN MINTTTq (P.A 1) QZ /9 IEZJM 7.7
I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
P.rercte(% ohrkloads relatlnq to future state employed claimants _is bseg
exPerle ce of other unempoymen msurance programs. January 1, 1976 WI e
?c date of first eligib & aarx FrOJECtIOHS Inc ude sEpportlng pOfItIOﬂS
Pro ram gOSItIOHS ?Q |nc 3% tion factor. ch al[ calculator
an 1) 7q7 binet Wou ? urchased in 976 and. two more seRs would 8 urchased
Aninflation tactor of 102 is mcluded in the travel, commodities and
Iand and structures prOJected costs. The 34 52 |nd|rect cost |s a percentage of direct
gersona Service d?l ars exc udmg personal bene Its and mcv1 es supp?rt In such areas
s Agency personnel, supply, officCe services, AOP and Research and Analysis.
I1V.~ATTACHMENTS
V. DATE: PREPARED BYr
Original: Legislative Finance
cc: Budget and Management dw . A Tn

Prime Sponsor (First Legislator Named)



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST

Bill n®.  HB 186 “

Title : Extending Unoti 2—Government Employeea_
Requested "by: "McKinnon JJate: 2/?n/7t
Return Date .Requested:

Agency Tabor-Employment Security Division Program: Unemployment Insui ince

FISCAL DETAIL
Budget Request Unit(s) Affected: Employment Security

A. EXPENDITURES : (Thousands of dollars)

OBJECT FY 75 FY 76  FY 77 =¢ 8  Ey 79
100  PERSONAL SERVICES 0 $14,500  $100,050 $121,000 $134,306711151,100
200  TRAVEL 0 250 500 550 605 i 665
300  CONTRACTUAL 0 0 0 0 0 2 0
400  COMMODITIES 0 105 116 128 141 T"i55
500 EQUIPMENT 0 745 1639 0 -
600  LAND & STRUCTURES 0 2000 220b 2420 2662 2006
700  GRANTS, CLAIMS, ETC. 0 0 0o 0 0 10
TNOTRFCT COSTS 0 . 4170 1 B.//T_ 34,803 38,628 i 43,460
TOTAL 0 $21,770 $133,282 $158,901 $176,336 i$198,308
A - JV it
B. FUNDING: (Thousands of dollars)
GENERAL FUND L
FEDERAL FUNDS 0 17.6 J&l iL- .1.124.1 . 137.8 1154.9
OTHER 1 |
C. POSITIONS:
PERMANENT/TEMPORARY 0/ 0 0 /.2 i1/4 1/7.43 1 /a ¢
MAN MONTHS (P./T.) 0./ wi— £sl ™8 12../5 1?2 /55
111,  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Projected workloads relating to future state emploxed claimants _is hased uPon
exPerlence of other unemployment msurance programs. January 1, 1976 will be the
actual date of first eligibility. Salary rOJecnons mcIude supporting positions
Program positions an mcIude a Y |nfat|on factor. A desk, chair, calculator
il |n7g7 cabinet would be purchased in FY 1976 and two more sets would be purchased
An inflation factor of 10% is included in the travel, commodities and
Iand and structures projected costs. The 34,5% indirect cost is a percentage of direct
personal service dollars excluding personal benefits and includes support in such areas
as Agency personnel, supply, office services, ADP and Research and Analysis.
iIv. attachment;!
V. DATE: PREPARED BYr
Original: Legislative Finance COr* 7A**7A"
Ccc: Budget and Management fere. (M0

Prime Sponsor (First Legislator Named)
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