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BY T H E  C O M M U N I T Y  A M D
:n  t h e  h o u s e  r e g i o n a l  a f f a i r s  c o m m i t t e e

CS F O R  H O U S E  B I L L  NO. 171 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L  i J k
A

’or an  Act e n t i t l e d :  "An Act r e l a t i n g  to c r e a t i o n  o f  a wateir r e s o u r c e s

r e v o l v i n g  l o a n  fund; and  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

s S e c t i o n  1. AS (I5 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  86. W A T E R * R E S O U R C E S  R E V O L V I N G  L O A N  FUND.

Sec. ^ 5 . 8 6 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  as a

4_ii.
s e p a r a t e  f u n d  the w a t e i r r e s o u r c e s  r e v o l v i n g  l o a n  fund. L o a n s  f r o m  this

fu n d  ar e  to be u s e d  to d e v e l o p  and c o n s e r v e  in the p u b l i c  i n t e r e s t  the

^  tk ftyUL _ f y v w i  'Uu &Sl-o
w a t e r  r e s o u r c e s  o f  A l a s k a ,  u s i n g  s t a t e  -re v e n u g s ^ r ^ y .»*rni-r,ii*a-l de v e l o p m e n t ,

Sec. ^ 5 . 8 6 . 0 2 0 .  F U N D  U T I L I Z A T I O N .  (a) L o a n s  f r o m  thi s  fund shall

be l o n g  t e r m  a n d  at low i n t e r e s t ,  an d s hall be u t i l i z e d  f o r  c a p i t a l
. j J j  p < yw ov

i m p r o v e m e n t  p r o j e c t s  fo r  feydi2e e i e e £ £ A c  g e n e r a t i o m ' a n d  w a t e r  supply.

L o a n s  s h a l l  be m a d e  to e l i g i b l e  b o r r o w e r s  for n e w  p r o j e c t s ,  a n d  for 

r e h a b i l i t a t i o n  and e x p a n s i o n  of e x i s t i n g  hylhrocrle and w a t e r  sup p l y  

p r o j e c t s  if t h e  r e h a b i l i t a t i o n  and e x p a n s i o n  is a c a p i t a l  i m p r o v e m e n t  

p r o j e c t .

(b) L o a n s  s h a l l  be m a d e  a v a i l a b l e  fo r  d e s i g n  an d  c o n s t r u c t i o n  of 

d e v e l o p m e n t  o f  p o t a b l e  w a t e r  s u p p l y  s o u r c e s  i n c l u d i n g  s u r f a c e  s t o r a g e  

a n d  g r o u n d w a t e r  s o u r c e s  an d  t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  

to the e x i s t i n g  d i s t r i b u t i o n  system, and d e v e l o p m e n t  o f  h y d r o e l e c t r i c  

g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s m i s s i o n  of  p o w e r  to the loa d  center.

(c) L o a n s  s h al l  be r e p a i d  to t h e  fun d  by the u t i l i t y  f r o m  r e v e n u e

d e r i v e d  f r o m  s a le s  o f  e l e c t r i c  p o w e r  or water.

Sec. ^5.86 . 0 3 0 .  L O A N  F U N D  SOUR C E . R e c e i p t s  f r o m  m i n e r a l  r e n t a l s

- 1 -  CSI16 171
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and royalties and from the Alaska mineral lease bonus permanent fund, 

shall be appropriated annually and deposited in the water resources

revolving loan fund. •

Sec. <15. 86. 0<I0. ADMINISTRATION OF LOANS. (a) Administration of 
i  x L  (Wr*

the w a t er/resources revolving loan fund shall be performed by the D e p a r t­

ment of Commerce which is empowered to adopt procedures and promulgate 

the regulations necessary to carry out the provisions of this chapter.

(b) The department shall forward all loan applications it recom-
iJL f W *

mends for approval to the Water-'ftesources Revolving Loan Fund Committee 

w h i c h  is made up of th e  commissioner o f  community and regional affairs,

the commissioner of commerce, the commissioner of natural resources, the

e n v i r o n m e n t a l  c o n s e r v a t i o n
commissioner of and the commissioner of revenue.

(c) Priority of loans shall be established by the department and
A . lP

s h a l l  be s u b j e c t  to r e v i e w  by, and appeal to, the V/ater^Resources 

R e v o l v i n g  Loan Fund C o m m i t t e e .

Sec. *1'j. 86.050. ELIGIBILITY FOR PROJECT LOANS. A public utility is 

an eligible borrower for a project loan under this chapter if

(1) it is a public utility as defined In AS <12.05.701(2) ( A),

and (C ) ;
(2) it has b e e n  an operating utility in the state for at 

least cwo y e a r s  or is an entity formed by one or more utilities for the 

p u r p o s e  o f  c o n s t r u c t i o n  and operation of the proposed project, each of 

w h i c h  u t i l i t y  has o p e r a t e d  in the state for at least two years;

(3) Th e  u t i l i t y  ca n  demonstrate in its loan application that 

the p r o j e c t  is t e c h n i c a l l y  f e a s i b l e  and taking into account the low 

i n t e r e s t  on loans under thi s  chapter is the most economical means of 

f u r n i s h i n g  the  proposed service.

* Sec. 2. T h i s  Act takes e f f e c t  Immediately in accordance with AS 0 1 . 1 0 . -  

70(c).

CSKB 171 -2- H
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Introduced: 2/18/75
Referred: Community & Regional 
Affairs and Finance

BY G A R D I N E R , D U N C A N , E L I A S O N ,  
F R E E M A N ,H A U G E N ,M A L O N E ,M I L L E R , 
N A U G H T O N  A N D  S P E C K I N GIN T H E  H O U S E

H O U S E  B I L L  NO. 171 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B IL L

F o r  an Act e n t i t l e d : "An Act r e l a t i n g  to e o e a t i o n  of a w a t e r  r e s o u r c e s

r e v o l v i n g  l o a n  fund; and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

* S e c t i o n  1. A S  26 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  70. W A T E R  R E S O U R C E S  R E V O L V I N G  L O A N  FUND.

Sec. 2 6 . 7 0 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  as a

s e p a r a t e  fund the w a t e r  r e s o u r c e s  r e v o l v i n g  loan fund. L o a n s  '’r o m  this 

fund are to be u s e d  to d e v e l o p  an d  c o n s e r v e  in the p u b l i c  i n t e r e s t  the 

w a t e r  r e s o u r c e s  o f  A l a s k a ,  u s i n g  s t a t e  r e v e n u e s  f r o m  m i n e r a l  d e v e l o p m e n t .

Sec. 26 . 7 0 . 0 2 0 .  F U N D  U T I L I Z A T I O N .  (a) L oa n s  f r o m  thi s  f u n d  s h a l l

be u t i l i z e d  for c a p i t a l  i m p r o’-ement p r o j e c t s  for h y d r o e l e c t r i c  g e n e r a t i o n  

and w a t e r  supply. L o a n s  s h a l l  be m a d e  to e l i g i b l e  b o r r o w e r s  for n e w  

p r o j e c t s ,  a n d  f or  r e h a b i l i t a t i o n  an d  e x p a n s i o n  of e x i s t i n g  h y d r o e l e c t r i c  

and w a t e r  s u p p l y  p r o j e c t s  if the r e h a b i l i t a t i o n  and e x p a n s i o n  f a l l s  u n d e r  

the d e f i n i t i o n  o f  a c a p i t a l  i m p r o v e m e n t  p r o je c t .

(b) L oa n s  s h a l l  be m a d e  a v a i l a b l e  for d e s i g n  a n d  c o n s t r u c t i o n  of 

d e v e l o p m e n t  o f  p o t a b l e  w a t e r  s u p p l y  s o u r c e s  i n c l u d i n g  s u r f a c e  s t o r a g e  

and g r o u n d w a t e r  s o ur c e s ,  and d e v e l o p m e n t  of h y d r o e l e c t r i c  g e n e r a t i n g  

f a c i l i t i e s  i n c l u d i n g  t r a n s m i s s i o n  o f  pov/er to the l oad center.

(c) L o a n s  s h a l l  be r e p a i d  to the fund by the u t i l i t y  f r o m  r e v e n u e

d e r i v e d  f r o m  s al e s  of  e l e c t r i c  pov/er o r  water.

Sec. 2 6 . 7 0 . 0 3 0 .  L O A N  F U N D  S O U R C E  A N D  LEVEL. (a) Mot les s  t h a n  15 

p e r  cent of the r e c e i p t s  p a i d  the stai-e f ro m  m i n e r a l  l e a s e  b o n u s e s ,

r e n t a l s  and r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l  p r o d u c t i o n ,  s hall be de -

-1- H B  171



BY G A R D I N E R , D U N C A N j E L I A S O N , 

F R E E M A N ,H A U G E N ,M A L O N E ,M I L L E R , 
IN T H E  H O U S E  N A U G H T O N  A N D  S P E C K I N G

H O U S E  B I L L  NO. 171 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  an Act e n t it l e d :  ''An Act r e l a t i n g  to c r e a t i o n  of a w a t e r  r e s o u r c e s

r e v o l v i n g  l o a n  fund; and p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

s S e c t i o n  1. AS 26 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  70. W A T E R  R E S O U R C E S  R E V O L V I N G  L O A N  FUND.

Sec. 26.70 .0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  as a

s e p a r a t e  fund the w a t e r  r e s o u r c e s  r e v o l v i n g  loan fund. L o a n s  fro m  this 

fund ar e  to be u s e d  to d e v e l o p  and c o n s e r v e  in the p u b l i c  i n t e r e s t  th e  

w a t e r  r e s o u r c e s  of Alas k a,  u s i n g  s t a t e r e v e n u e s  f r o m  m i n e r a l  d e v e l o p m e n t .

Sec. 26.70 .0 2 0 .  F U N D  U T I L I Z A T I O N .  (a ) L o a n s  f r o m  t his f u n d  s h a l l

be u t i l i z e d  for c a p i t a l  i m p r o v e m e n t  p r o j e c t s  for h y d r o e l e c t r i c  g e n e r a t i o n  

and w a t e r  supply. L oa n s  s h a l l  be m a d e  to e l i g i b l e  b o r r o w e r s  for ne w  

p r o j e c t s ,  and for r e h a b i l i t a t i o n  a nd  e x p a n s i o n  of e x i s t i n g  h y d r o e l e c t r i c  

and w a t e r  s u p p l y  p r o j e c t s  if the r e h a b i l i t a t i o n  and e x p a n s i o n  f a l l s  u n d e r  

the d e f i n i t i o n  o f  a c a p i t a l  i m p r o v e m e n t  p r o ject.

(b) L o a n s  shall be m a d e  a v a i l a b l e  for d e s i g n  an d  c o n s t r u c t i o n  o f  

d e v e l o p m e n t  of p o t a b l e  w a t e r  s u p p l y  s o u r c e s  i n c l u d i n g  s u r f a c e  s t o r a g e  

an d  g r o u n d w a t e r  sources, and d e v e l o p m e n t  o f  h y d r o e l e c t r i c  g e n e r a t i n g  

f a c i l i t i e s  i n c l u d i n g  t r a n s m i s s i o n  of p o w e r  to the load center.

(c) L o a n s  s hall be r e p a i d  to the fun d  by the u t i l i t y  f r o m  r e v e n u e

d e r i v e d  f r o m  s a l e s  o f  e l e c t r i c  p o w e r  o r  water.

Sec. 26.70 . 0 3 0 .  L O A N  F U N D  S O U R C E  AND LEVEL. (a) Not les s  t h a n  15 

p e r  cent o f  the r e c e i p t s  p a i d  the s t a t e  f r o m  m i n e r a l  l e a s e  b o n u s e s ,  

r e n t a l s  an d  r o y a l t i e s  d e r i v e d  fro m  m i n e r a l  p r o d u c t i o n ,  s hall be d e -

Introduced: 2/18/75
Referred: Community & Regional
Affairs and Finance
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p o s i t e d  in the f u n d  a n n u a l l y  u n t i l  th e  u n e n c u m b e r e d  b a l a n c e  in the fund 

e q u a l s  $ 2 5 0 , 0 0 0 , 0 0 0 .  T h e r e a f t e r  th e u n e n c u m b e r e d  b a l a n c e  s h a ll  be m a i n­

t a i n e d  at $ 2 5 0 , 0 0 0 , 0 0 0  b y  a d j u s t i n g  the s t a t e ' s  c o n t r i b u t i o n  as n e e d e d .

Sec. 26 . 7 0 . 0 4 0 .  A D M I N I S T R A T I O N  O F  LOANS. (a) A d m i n i s t r a t i o n  of 

t he w a t e r  r e s o u r c e s  r e v o l v i n g  l oa n  f u n d  s h a l l  be p e r f o r m e d  by the D e p a r t­

m e n t  o f  C o m m e r c e  w h i c h  is e m p o w e r e d  to a d o p t  p r o c e d u r e s  a n d  p r o m u l g a t e  

t he r e g u l a t i o n s  n e c e s s a r y  to c a r ry  out the p r o v i s i o n s  of  ohis c ha pter.

(b) Th e  d e p a r t m e n t  s h a l l  f o r w a r d  a?l l o a n  a p p l i c a t i o n s  it r e c o m­

me n t s  for a p p r o v a l  to the W a t e r  R e s o u r c e s  R e v o l v i n g  L o a n  F u n d  C o m m i t t e e  

w h i c h  is m a d e  up o f  the c o m m i s s i o n e r  o f  c o m m u n i t y  and  r e g i o n a l  a f f a i r s ,  

the c o m m i s s i o n e r  of c o m m e r c e ,  the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  an d  the 

c o m m i s s i o n e r  of r e v e n u e .

(c) P r i o r i t y  of l o a n s  shall be e s t a b l i s h e d  by the d e p a r t m e n t  and 

s h a l l  be s u b j e c t  to r e v i e w  by, and a p p e a l  to, the W a t e r  R e s o u r c e s  

R e v o l v i n g  L oan Fu n d  C o m m i t t e e .

Sec. 26 . 7 0 . 0 5 0 .  E L I G I B I L I T Y  F O R  P R O J E C T  LOANS. A p u b l i c  u t i l i t y  is 

an e l i g i b l e  b o r r o w e r  for a p r o j e c t  l o a n  u n d e r  this c h a p t e r  if

(1) it is a p u b l i c  u t i l i t y  as d e f i n e d  in AS 42. 05• 7 0 1 (2  ) (A ) ,

an d  (C);

(2) it has b e e n  a n  o p e r a t i n g  u t i l i t y  in the s ta t e  fo r  at 

least two y e a r s  or is an e n t i t y  f o r m e d  by on e or m o r e  u t i l i t i e s  for the 

p u r p o s e  o f  c o n s t r u c t i o n  and o p e r a t i o n  o f  th e p r o p o s e d  p r o j e c t ,  e a c h  of 

w h i c h  u t i l i t y  has o p e r a t e d  in the s t a t e  for at l e as t  tw o  years;

(3) The u t i l i t y  can d e m o n s t r a t e  in its l o a n  a p p l i c a t i o n  that 

the p r o j e c t  is t e c h n i c a l l y  f e a s i b l e  and t a k i n g  into a c c o u n t  the low 

i n t e r e s t  on l o a n s  u n d e r  t h i s  c h a p t e r  is the m o s t  e c o n o m i c a l  m e a n s  of 

f u r n i s h i n g  t h e  p r o p o s e d  service.

Sec. 2 6 . 7 0 . 0 6 0 .  C O N D I T I O N S  A P P L I C A B L E  T O  P R O J E C T  LOANS. (a) The 

t e r m  of a l o a n  m a y  n o t  e x c e e d  50 y e a r s  a n d  th e  i n t e r e s t  r at e  sh a l l  be
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three per cent a year on the unpaid balance. The repayment schedule 

shall be computed in a manner so that annual payments of principal and 

interest, termed debt service, is approximately equal over a period not 

to exceed 40 years from b e ginning of commercial operation.

(b) No l o a n  m a y  b e  m a d e  u n t i l  the d e p a r t m e n t  d e t e r m i n e s  t h a t  t h e  

p r o j e c t  to be f i n a n c e d  b y  the l oan is t e c h n i c a l l y  an d  e c o n o m i c a l l y  

f e a s i b l e ,  a n d  that t h e p r o j e c t  w i l l  be f i n a n c i a l l y  s e l f - s u s t a i n i n g  a n d  

f u l l y  a m o r t i z e d  w i t h i n  the t e r m  of the l o a n  an d  in a c c o r d a n c e  w i t h  o t h e r  

t e r m s  a n d  c o n d i t i o n s  o f  the loan. Th e  f e a s i b i l i t y  s t u d y s h a l l  be c o n­

du c t e d  by  the p u b l i c  u t i l i t y  or by c o n s u l t a n t s ,  e n g i n e e r s ,  or o t h e r  

t e c h n i c a l  e x p e r t s  e m p l o y e d  by it a n d  a p p r o v e d  by th e  d e p a r t m e n t  in 

a d v a n c e  o f  the c o n d u c t  o f  the f e a s i b i l i t y  s t u d y  and  of the s u b m i s s i o n  of 

an a p p l i c a t i o n  for a loa n  for p r o j e c t  d e s i g n  a n d  c o n s t r u c t i o n .

(c) Th e  p u b l i c  u t i l i t y  s h a l l  c o n v e n a n t  to e s t a b l i s h ,  or if s u b j e c t  

to P u b l i c  U t i l i t i e s  C o m m i s s i o n  j u r i s d i c t i o n ,  su b m i t  to the Pu b l i c  U t i l i­

ties C o m m i s s i o n  for a p p r o v a l ,  r a t e s  and c h a r g e s  for e l e c t r i c  po w e r , or 

w a t e r  s u p p l y ,  w h i c h  are f a i r  a n d n o n d i s c r i m i n a t o r y , and w h i c h  a r e s u f f i­

ci e n t  for a p a y m e n t  o f  a l l  o t h e r  o u t s t a n d i n g  d e b t s  o f  the u t j l i t y ,  

t o g e t h e r  w i t h  e x p e n s e s  o f  m a i n t e n a n c e  an d  o p e r a t i o n  of, a n d  t a x e s  on, its 

p r o p e r t y ,  i n c l u d i n g  the a m o u n t s  r e q u i r e d  for r e n e w a l s  and r e p l a c e m e n t s  

of, or d e p r e c i a t i o n  on, t h e  p r o p e r t y  I n c l u d i n g  the p r oj e c t ;  an d  wh i c h ,  

a f t e r  c o m m e r c i a l  o p e r a t i o n  o f  the p r o j e c t ,  m a k e  a v a i l a b l e  an a m o u n t  equal

to 1.1 t i m e s  t h e  a m o u n t  of a v e r a g e  a n n u a l  d e b t  s e r v i c e  on the p r o j e c t

loan. T h e  a m o u n t  a v a i l a b l e  f o r  d e b t  s e r v i c e  on the p r o j e c t  loa n  m e a n s  

g r o s s  r e v e n u e s  of  the u t i l i t y  less e x p e n s e s  of m a i n t e n a n c e  a n d  o p e r a t i o n  

b e f o r e  d e p r e c i a t i o n .

(d) A r e s e r v e  a c c o u n t  s h a l l  be c r e a t e d  in the f und for e a c h  loa n  

w h i c h  w i l l  be e q u a l  to the a v e r a g e  a n n u a l  a m o u n t  r e q u i r e d  to p a y  the debt

serv. e o n  th e  p r o j e c t  loan.
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(e) T h e  r e p a y m e n t  o f  the l o a n  w i l l  c o m m e n c e  not l a t e r  t h a n  the dat e

o f  c o m m e r c i a l  o p e r a t i o n  of th e  p r o j e c t .

(f) Th e a m o u n t  o f  b o r r o w i n g  f r o m  th e  fund m a y  not be i n c l u d e d  in

d e t e r m i n i n g  a m u n i c i p a l i t y ' s  o u t s t a n d i n g  b o n d e d  i n d e b t e d n e s s ,  as r e l a t e d

to the l i m i t  i m p o s e d  by its c h a r t e r ,  or by s t a t u t o r y  r e q u i r e m e n t s .

(g) U n l e s s  o t h e r w i s e  p r o v i d e d  by the W a t e r  R e s o u r c e s  R e v o l v i n g  Loa n  

F u n d  C o m m i t t e e  the o b l i g a t i o n  to r e p a y  i n t e r e s t  an d  p r i n c i p a l  on p r o j e c t  

l o a n s  u n d e r  thi s  c h a p t e r  s h a l l  o p e r a t e  as a first l ien o n  the p r o p e r t y  

an d  r e v e n u e  of th e  ut i l i t y .

Sec. 2 6 . 7 0 . 0 7 0 .  A D V A N C E S .  (a) Th e  d e p a r t m e n t  is a u t h o r i z e d  to 

m a k e  i n t e r e s t - f r e e ,  a d v a n c e s  of f u n d s  to p u b l i c  u t i l i t i e s  f r o m  the w a t e r  

r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  for the i n v e s t i g a t i o n ,  p l a n n i n g  and d e t e r­

m i n i n g  o f  p r o j e c t  f e a s i b i l i t y ,  J n c l u d i n g  n e c e s s a r y  local, s t a t e  a n d 

f e d e r a l  p e r m i t s  an d  l i c e n s e s  f o r  p r o j e c t  c o n s t r u c t i o n  a n d  o p e r a t i o n .  If 

the s t u d i e s  d e s c r i b e d  in (c)(1) or (c)(2) o f  thi s  s e c t i o n  e s t a b l i s h  that 

t h e  c o n t e m p l a t e d  p r o j e c t  is not f e a s i b l e  the d e p a r t m e n t  m ay  not r e q u i r e  

r e p a y m e n t  o f  the a d va n c e .

(b) P l a n n i n g  a d v a n c e s  m a y  be a p p r o v e d  by the d e p a r t m e n t  for i n­

v e s t i g a t i o n  of a p r o j e c t  w h i c h  in its j u d g m e n t  w i l l  p r o v e  f e a s i b l e  and on 

w h i c h  it is i n t e n d e d  to s tart c o n s t r u c t i o n  w i t h i n  a p e r i o d  of 10 years.

(c) T h e  d e p a r t m e n t  is a u t h o r i z e d  to a d v a n c e  p l a n n i n g  funds u n d e r

t h i s  s e c t i o n  for:

(1) e v a l u a t i o n  s t u d i e s  of a p r e l i m i n a r y  n a t u r e  to e s t a b l i s h  

w i t h i n  r e a s o n a b l e  c e r t a i n t y  w h e t h e r  the p r o j e c t  is t e c h n i c a l l y  and e c o­

n o m i c a l l y  f e a s i b l e ;

(2) f e a s i b i l i t y  s t u d i e s  to e s t a b l i s h  the f i n a l  t e c h n i c a l ,  e c o­

n o m i c  a n d  f i n a n c i a l  f e a s i b i l i t y  o f  the p r o j e c t ,  i n c l u d i n g  the s e c u r i n g  of 

al l  p e r m i t s  an d  l i c e n s e s  to c o n s t r u c t  a n d  o p e r a t e  the proje c t .

( d ) Th e  d e p a r t m e n t  is a u t h o r i z e d  to a d v a n c e  f unds for c o n s t r u c t i o n
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o f  r o a d s  n e c e s s a r y  to c o n s t r u c t  a n d  s e r v i c e  the p r o j e ct .

Sec. 2 6 . 70 . 0 8 0 .  I N V E S T M E N T  O F  U N E N C U M B E R E D  L O A N  FUNDS. If the 

W a t e r  R e s o u r c e s  R e v o l v i n g  L o a n  F u n d  C o m m i t t e e  d e t e r m i n e s  tha t  t h e r e  is in 

t h e  fund a s u r p l u s  a b o v e  an a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  d e m a n d s ,  

the s u r p l u s  s h a l l  be i n v e s t e d  in a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .  In c om e  

r e c e i v e d  f r o m  i n v e s t m e n t  o f  s u r p l u s  m o n e y  s h a l l  a c c r u e  to the fund.

Sec. 2 6 . 7 0 . 0 9 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " c a p i t a l  i m p r o v e m e n t  p r o j e c t "  or " p r o j e c t "  m e a n s  h y d r o­

el e c t r i c  p r o j e c t  or w a t e r  s u p p l y  p r o j e c t  for i m p r o v e m e n t s  r e q u i r i n g  a 

c a p i t a l  o u t la y ,  as d i s t i n c t  f r o m  an o u t l a y  for e x p e n s e s  r e l a t e d  to o p e r a­

tion a n d  m a i n t e n a n c e  o f  the p r o j e c t ;

(2) " c o m m e r c i a l  o p e r a t i o n "  m e a n s  o p e r a t i o n  of  the p r o j e c t  

a f t e r  all t e s t i n g  is c o m p l e t e ,  a n d  r e v e n u e  is b e i n g  p r o d u c e d ;

(3) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  of C o m m e r c e ;

(iJ) " e c o n o m i c  f e a s i b i l i t y "  m e a n s  that the p r o j e c t  lias a b e n e­

fit - c o s t  r a t i o  w i t h  r e s p e c t  to the m o s t  e c o n o m i c  a l t e r n a t i v e  of at 

least 1:1;

(5) " f i n a n c i a l  f e a s i b i l i t y "  m e a n s  that the u t i l i t y  r a t e s  w i l l  

be a d e q u a t e  to e n s u r e  that its p r o j e c t  loa n can be r e p a i d  w i t h i n  the t e r m  

and u n d e r  the c o n d i t i o n s  s p e c i f i e d  in t his ch a p t e r ;

(6) " load c e n t e r "  m e a n s  the d e l i v e r y  p o i n t  o f  the t r a n s m i s s i o n  

s y s t e m  at the t r a n s f o r m e r  w h i c h  r e d u c e s  the v o l t a g e  to the u t i l i t y  d i s­

t r i b u t i o n  level;

(7) " t e c h n i c a l  f e a s i b i l i t y "  m e a n s  t hat the p r o j e c t  can be c o n­

st r u c t e d  fr o m  a t e c h n i c a l  p o i n t  o f  v i e w  a n d  for a r e a s o n a b l e  cost.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 197 5  w i t h  r e s p e c t  to m i n e r a l  lease 

Donuses, a n d  Jul y  1, 1978 w i t h  r e s p e c t  to r e n t a l s  and r o y a l t i e s  d e r i v e d  f rom 

n i n e r a l  p r o d u c t i o n .
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