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Mr .  S p e a k e r :

The Comm i t tee on

Date 5 -/ 7 .'Y  / 2  5 7 7 ' T

Commerce has had HB 116
unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  t he  Commi t t ee  

recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AM EN DM E NT ( S)/'

( ) recommends i t  BE REPLACED WITH CS FOR /V P  / 1 AND THAT

CS FOR ( 4  &  I ) ( p  DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE _____________________________________________

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j o r i t y  r e p o r t :
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( ) "and" recommends i t  BE REFERRED TO THE 
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O r i g i n a l  s p o n s o r :  M a lo n e O f f e r e d :  ' 1 / 2 5 / 7 5
R d f f e r e d :  F i n a n c e

IN  THE HOUSE BY THE COMMERCE COMMITTEE
CS FOR HOUSE B I L L  NO. 1 1 6  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE -  F IR S T  SESS ION 

A B I L L
F o r  a n  A c t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  o i l  a nd  g a s  r e g u l a t i o n  and  c o n s e r ­

v a t i o n  t a x . ”
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS ^ 3 . 5 7 - 0 1 0 ( a )  i s  amended t o  r e a d :
( a )  T h e r e  i s  l e v i e d  u p on  t h e  p r o d u c e r  o f  o i l  a  t a x  o f  [ONE-EIGHTH 

OF ]  o n e  c e n t  o n  e a c h  b a r r e l  o f  o i l  r em o v ed  o r  s o l d  f r o m  e a c h  l e a s e  o r  
p r o p e r t y  i n  t h e  s t a t e ,  l e 3 s  a n y  p a r t  t h e  o w n e r s h i p  o r  r i g h t  t o  w h ic h  i s  
e x em p t  f r o m  t a x a t i o n .
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Introduced: 2 / V 7 5
Referred: Commerce and
Finance

IN  THE HOUSE BY MALONE
H O U S E  B I L L  N O .  n 6

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  o i l  a n d  g a s  d e v e l o p m e n t . T’

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 3 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  nev; s e c t i o n  t o  r e a d :

S e c .  3 3 . 0 5 . 2 9 7 .  I N S P E C T I O N  P E R M I T T E D ,  ( a )  T h e  d e p a r t m e n t  m a y ,  

a s  a  c o n d i t i o n  o f  g r a n t i n g  a  p e r m i t  o r  l e a s e  p r o v i d e d  f o r  I n  s e c s .  1 3 5  -  

3 6 5  o f  t h i s  c h a p t e r ,  r e q u i r e  t h e  a p p l i c a n t  t o

( 1 )  a l l o v ;  f u l l  o b s e r v a t i o n  a n d  i n s p e c t i o n  b y  a  p e r s o n  

e m p l o y e d  b y  t h e  d e p a r t m e n t  o f  a l l  o i l  o r  g a s  e x p l o r a t i o n  e f f o r t s ,  

d r i l l i n g  o r  p r o d u c t i o n  f a c i l i t i e s ;

( 2 )  a l l o v ;  a  p e r s o n  e m p l o y e d  b y  t h e  d e p a r t m e n t  t o  b e  p r e s e n t  

d u r i n g  e x p l o r a t i o n ,  d r i l l i n g  o r  p r o d u c t i o n  e f f o r t a ,  a n d  m a k e  a d e q u a t e  

p r o v i s i o n s  f o r  t h e  b o a r d ,  l o d g i n g  a n d  t r a n s p o r t a t i o n  o f  t h a t  p e r s o n ;

( 3 )  i n  t h e  c a s e  o f  a  v e s s e l  o r  o t h e r  f a c i l i t y  e n g a g e d  i n  

o f f s h o r e  o i l  o r  g a s  e x p l o r a t i o n ,  d r i l l i n g  o r  p r o d u c t i o n ,  a l l o w  a  

p e r s o n  e m p l o y e d  b y  t h e  d e p a r t m e n t  t o  l i v e  o n  t h e  v e s s e l  o r  f a c i l i t y ;

( M )  r e i m b u r s e  t h o  s t a t e ,  o n  a  r e g u l a r  b a s i s ,  f o r  a l l  c o s t s  

i n c u r r e d  I n  t h e  a d m i n i s t r a t i o n  o f  t h i s  s e c t i o n ,  i n c l u d i n g  t h e  c o s t s  

o f  i n s p e c t i o n ;

s a r y  t o  s a f e g u a r d  t h e  p u b l i c  h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e .

( b )  T h e  d e p a r t m e n t  3 h a l l  p r o m u l g a t e  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  

p u r p o s e  o f  t h i s  s e c t i o n ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o

( 1 )  t h e  s p e c i f i c  d u t i e s  o f  t h e  I n s p e c t o r ;

( 5 )  p o s t  a  s u r e t y  b o n u  o r  e t h e r  g u a r a n t e e  o f  p a y m e n t :

( 6 )  o b s e r v e  o t h e r  c o n d i t i o n s  t h e  d e p a r t m e n t  c o n s i d e r s  n e c e s

- 1 - HB 116



( 2 )  a d e q u a t e  s a f e t y  p r e c a u t i o n s  and  s p e c i a l  i n s u r a n c e  p r o ­
t e c t i o n  f o r  t h e  i n s p e c t o r ;

( 3 )  a  s h i f t  s y s t e m  p r o v i d i n g  f o r  t h e  f r e q u e n t  r e p l a c e m e n t  
a nd  a r e a  t r a n s f e r  o f  a n  i n s p e c t o r :

( * 0  a  l i b e r a l  g r a n t  o f  a n n u a l  l e a v e  w i t h  pay  f o r  i n s p e c t o r s  
n o t  r e s t r i c t e d  t o  t h e  p r o v i s i o n s  o f  AS 3 9 . 2 0 . 2 0 0 ;

( 5 )  any o t h e r  p r o v i s i o n  n e c e s s a r y  t o  im p l em e n t  t h e  p u r p o s e s  
o f  t h i s  s e c t i o n .

( c )  A p e r s o n  h o l d i n g  a  p e r m i t  o r  l e a s e  p r o v i d e d  f o r  u n d e r  s e c s .  
1 3 5  -  3 6 5  o f  t h i s  c h a p t e r  who r e f u s e s  t o  a l l o w  i n s p e c t i o n  u n d e r  t h e  
t e rm s  o f  t h i s  s e c t i o n  i s  g u i l t y  o f  a  m i s d em e a n o r  a n d ,  upon  c o n v i c t i o n ,  
i s  p u n i s h a b l e  by  a  f i n e  o f  nob  mo re  t h a n  $ 1 0 , 0 0 0 ,  o r  by im p r i s o n m e n t  
f o r  n o t  m o re  t h a n  on e  y e a r ,  o r  b y  b o t h .

r O  A A A I T T r r  f O D V  Lw i f c uV h i  i L L  L U i  4
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O r i g i n a l  sp o n s o r :  M a l o n e Offered:
R e f e r r e d :

V 2 3 / 7 5
F i n a n c e

EM T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 116 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

?o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to oil an d  gas r e g u l a t i o n  a n d  c o n s e r­

v a t i o n  tax."

3E IT E N A C T E D  BY T H E  I E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ 3 - 5 7 - 010(a) is a m e n d e d  to read:

(a) T h e r e  is l e vi e d  u p o n  the p r o d u c e r  of oil a tax o f  [ O N E - E I G H T H  

OF] one cen t  on e a c h  b a r r e l  o f  oil r e m o v e d  or sol d  f r o m  e a c h  l e a s e  or 

p r o p e r t y  in t h e  state, less a n y  par t  the o w n e r s h i p  o r  r i g h t  to w h i c h  is 

e x e m p t  f r o m  ta x a t i o n .

-1- C S H B  116



F i n a n c e

I n t r o d u c e d :  2 / V 7 5
R e f e r r e d : C o m m e r c e  an d

I N  T H E  H O U S E  B Y  M A L O N E

H O U S E  B I L L  NO. 116

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A 3 I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to oil an d  gas d e v e l o p m e n t . "

B E  IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  3 3.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n - t o  read:

Sec. 3 3 . 0 5 . 2 9 7 .  I N S P E C T I O N  P E R M I T T E D .  (a) The d e p a r t m e n t  may, 

as a c o n d i t i o n  of g r a n t i n g  a p e r m i t  or l e a s e  p r o v i d e d  f o r  in s^cs. 135 

3 6 5  of this c h a p t e r ,  r e q u i r e  the a p p l i c a n t  to

(1) a l l o w  fu l l  o b s e r v a t i o n  a nd  i n s p e c t i o n  by a p e r s o n  

e m p l o y e d  by the d e p a r t m e n t  o f  all oil o r  gas e x p l o r a t i o n  e f forts, 

d r i l l i n g  or p r o d u c t i o n  f a c i l i t i e s ;

(2) a l l o w  a p e r s o n  e m p l o y e d  by the d e p a r t m e n t  to be p r e s e n t  

d u r i n g  e x p l o r a t i o n ,  d r i l l i n g  or p r o d u c t i o n  e f f o r t s ,  an d  m a k e  a d e q u a t e  

p r o v i s i o n s  for the board, l o d g i n g  and t r a n s p o r t a t i o n  of that person;

(3) in the cas e  o f  a v e s s e l  or o t h e r  f a c i l i t y  e n g a g e d  in 

o f f s h o r e  oil or gas e x p l o r a t i o n ,  d r i l l i n g  o r  p r o d u c t i o n ,  a l l o w  a 

p e r s o n  e m p l o y e d  by the d e p a r t m e n t  to l i v e  on the v e s s e l  or fa c i l i t y ;

(i|) r e i m b u r s e  the state, on a r e g u l a r  basis, for all c osts 

i n c u r r e d  in the a d m i n i s t r a t i o n  of this s ec t i o n ,  i n c l u d i n g  t he  costs 

of i n s p e c t i o n ;

(5) pos t  a s u r e t y  bo n d  or o t h e r  g u a r a n t e e  o f  p ay m e n t ;

(6) o b s e r v e  o t h e r  c o n d i t i o n s  the d e p a r t m e n t  c o n s i d e r s  n e c e s­

sary to s a f e g u a r d  the p u b l i c  h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e lf a r e .

(b) T h e  d e p a r t m e n t  s ha l l  p r o m u l g a t e  r e g u l a t i o n s  to c a r r y  out the 

p u r p o s e  of thi s  s e c t i o n ,  i n c l u d i n g  but no t  l i m i t e d  to

(1) the s p e c i f i c  d u t i e s  of the i n s p e c t o r ;

- 1- H B  116



(2) a d e q u a t e  s a f e t y  p r e c a u t i o n s  a n d  s p e c i a l  i n s u r a n c e  p r o­

te c t i o n  for th e  i n s p e c t o r ;

(3) a s h i f t  s y s t e m  p r o v i d i n g  fo r  t h e  f r e q u e n t  r e p l a c e m e n t  

an a  a r e a  t r a n s f e r  of an i n s p e c t o r ;

(4) a l i b e r a l  g r a n t  of a n n u a l  l e a v e  w i t h  p a y  for i n s p e c t o r s  

not r e s t r i c t e d  to the p r o v i s i o n s  o f  AS 3 9 . 2 0 . 2 0 0 ;

(5) any o t h e r  p r o v i s i o n  n e c e s s a r y  to i m p l e m e n t  the p u r p o s e s  

of  this s e c t io n .

(c) A p e r s o n  h o l d i n g  £. p e r m i t  or l e a s e  p r o v i d e d  for u n d e r  secs. 

135 - 365 of t h i s  c h a p t e r  wh o  r e f u s e s  to a l l o w  i n s p e c t i o n  u n d e r  the 

t e r m s  of this s e c t i o n  is g u i l t y  of a m i s d e m e a n o r  and, up o n  c o n v i c t i o n ,  

is p u n i s h a b l e  b y  a fine o f  not m o r e  t h a n  $ 1 0 , 0 0 0 ,  or by I m p r i s o n m e n t  

for not m o r e  t h a n  o n e  year, or by both.
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