
H r  C O M M I T T E E  R E P O R T

H O U S E

M r . S p e a k e r : Da t e

The C o m m i t t e e  on i r .  ; : c .. has  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members  o f  t h e  C o m m i t t e e  

( ) recommends  i t  DO PASS

( ) recommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends  i t  DE REPLACED WITH CS FOR _____________________________ AND THAT

CS F O R _______________________________________DO PASS

( ) " a n d"  recommends  i t  BE REFERRED TO THE _________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Members  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

___________________________  r e c o m m en ds : ,.D0

recommend s :

r ecommend s 

recommend s 

recommend s

/ " f  / ? C h a i r m a n  -------------------------------



HOUSE JOURNAL

IIOUS.’ F I N A N C E  C O M M I T T E E

M I N O R I T Y  R E P O R T  O N  H O U S E  B I L L  1 0 3

While HB 103 contains two budget requests from the Depart­
ment of Community and Regional Affairs, it doesn't 
necessarily follow that they should be packaged under a 
single budget appropriation bill.

Certain questions come to mind as to the prudence of 
"piggy-backing" unrelated budget requests - in this case, 
the $29,000 Neighborhood Youth Corps program's 1973 over­
expenditure item is attached to the state's obligated $3.1 
million payment to the Alaska Native Fund.

Whether or not this "piggy-back" style used here was planned 
intentionally to hasten the safe passage of the NYC program 
housekeeping item is not only an interesting strategy, but 
also a serious problem. As legislators, can we accept the 
rather arbitrary way that supplemental appropriation bills 
are packaged to allow questionable budget items to slip 
through and get funded because they are attached to more 
significant or popular budget issues?

We're going through hard times, and we must look for ways 
to tighten up our state's budget. It is imperative that we 
must exact better job performance on the part of our state 
employees and insist on greater accountability of our tax­
payers' money.

I recommend a Do Pass, if amended to cause the following 
action:

1) Separate the budget request items contained in this 
bill so that each could be dealt with according to 
its own merit.

Thelma Buchholdt 
Vice Chairman
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Introduced: 1/29/75
Referred: Finance

IN THE L E G I S LATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST S E S S I O N

A BILL

For an Act. entitled: "An Act making a supplemental a p p r o priation to the

Department of Community and Regional Affairs; and 

p roviding for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of f?3; 177,000 is a p p r o p r i a t e d  from the general 

fund to the Department or Community and Regional Affairs for the fiscal 

year e n d i n g  June 30, 1975 to ot allocated as follows:

Neighb o r h o o d  Youth Corpe Program, fiscal year

1973 ovar expo m i  tur e $ 29,000

Al a s k a  Native Fund, cents per barrel oil p r o­

duction tax tran s f e r  under AS ^ 3 - 5 5 . 015(e) 3,1^8,000

. $ 3 , 1 7 7 , 0 0 0
# Sec. 2. This Act takes effect immedlately in accordance wit h  AS 01. 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE H O U S E  R E Q U E S T  OF THE GOVERNOR

HOUSE BILL NO. 103

HB 103



02-0010 incv. 00-73}
. . M E M O R A N D U M  , r  S t a t e  o f  A l a s k a

D e p a r t m e n t  o f  C o m m u n i t y  A n d  R e g i o n a l  A f f a i r s

, 1  " M  !& ?>

T0: V. K e n t  D a w s o n ,  D i r e c t o r  DATE
D i v i s i o n  o f  B u d g e t  a n d  M a n a g e m e n t

'■t.'J/r n *" HI
4 6 5 - 4 7 0 9

R e q u e s t  f o r  S u p p l e m c n t a l -  
A d m i n i s t r a t i v e  O f f i c e r  N a t i v e  L a n d  C l a i m s  B R U

NO

TELEPHONE NO

f r o m : L y n n  A. W e g e n e r s u b j e c t .

D e c e m b e r  30, l O ^ - C

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  r e q u e s t s  a 
s u p p l e m e n t a l  a p p r o p r i a t i o n  i n  t h e  a m o u n t  o f  $3,148,000 f o r  
t h e  f i s c a l  y e a r  1975 N a t i v e  L a n d  C l a i m s  S e t t l e m e n t  B u d g e t  
R e q u e s t  U n i t .  j ~

T h e  c u r r e n t  y e a r  b u d g e t  w a s  p r e p a r e d  a n d  f u n d s  a p p r o p r i a t e d  
b a s e d  o n  t h e  a s s u m p t i o n  t h a t  t h e  m a j o r i t y  o f  a l l  o i l  
p r o d u c e d  w o u l d  b e  t a x e d  u n d e r  t h e  p e r c e n t a g e  m e t h o d  a n d  t h u s  
n o  p o r t i o n  o f  t h e  p r o d u c t i o n  t a x  w o u l d  b e  p a i d  i n t o  -the 
A l a s k a  N a t i v e  F u n d .  D u e  to a n  i n c r e a s e  i n  t h e  c e n t s  p e r  

b a r r e l  p r o d u c t i o n  t a x  s c h e d u l e  e f f e c t i v e  A p r i l  1, 1974 it 
b e c a m e  m o r e  a d v a n t a g e o u s  to t h e  S t a t e  to t a x  u n d e r  t h e  c e n t s  
p e r  b a r r e l  m e t h o d  as o p p o s e d  to t h e  p e r c e n t a g e  m e t h o d .  P r o ­
d u c t i o n  t a x e d  u n d e r  t h i s  m e t h o d  is s u b j e c t  to A S  43.55.015
r P 1 TiT V> 1 f"* V> rl 1 7*or + C +*T>o Q4* O “f Q ■+• n r»OTr I n + n 4*V» r» A 1 n V n XTo 4- ̂ ir a T7i « J

f i v e  c e n t s  f o r  e a c h  b a r r e l  o f  o i l  p r o d u c e d  u n d e r  S t a t e  

l e a s e s  u n t i l  t h e  S t a t e  d i s c h a r g e s  its l i a b i l i t y  u n d e r  S e c t i o n  
9 o f  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t .

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  h a s  i n d i c a t e d  t h a t  o i l  
p r o d u c t i o n  w i l l  c o n t i n u e  to b e  t a x e d  u n d e r  t h e  c e n t s  p e r  
b a r r e l  m e t h o d  f o r  t h e  r e m a i n d e r  o f  t h e  f i s c a l  y e a r .  T h e  a m o u n t  
r e q u e s t e d  is b a s e d  o n  N a t u r a l  R e s o u r c e s '  l a t e s t  c e n t s  p e r  
b a r r e l  p j e c t i o n .

L A W / s w



DEPARTMFNT nD E P A R T M E N T  0 -  1 T J R A L  R E S O U R C E S  
A B I L I T I E S  I N C U R R E )  B Y  T H E  S T A T E  A N D  I  

U N D E R  T H E  N A T I V E  C L A I M S  S E T T L E M E N T  A C T  
F I S C A L  Y E A R S  1 9 7 5  T H R O U G H  1 9 8 1

C O D E
R E V E N U E  S O U R C E  D E S C R I P T I O N  

S T A T E  O F  A L A S K A
F .  Y .  
1 9 7 5

F .  Y .
1 9 7 6

\  Y .  
. 9 7 7

F .  Y .
1 9 7 8

6 1 8 C O A L  L E A S E  R E N T A L S 1 5 0 1 5 0 1 5 0 1 5 C

6 2 0 C O A L  R O Y A L T I E S - 0 - - 0 - - 0 - - 0 -

6 3 3 M I N E R A L  L E A S E  R E N T A L S 3 0 , 0 0 0 3 0 , 0 0 0 : 1 0 , 0 0 0 3 0 , 0 0 0

6 3 6 B O N U S E S  F R O M  M I N E R A L  L E A S E S - 0 - - 0 - - 0 - - 0 -

6 3 7 R O Y A L T I E S  F R O M  O I L  P R O D . 8 , 0 0 0 9 , 0 0 0 9 , 0 0 0 2 6 , 3 9 4 , 0 0 0

6 4 1 R O Y A L T I E S  F R O M  G A S  P R O D . 1 1 3 , 0 0 0 1 1 0 , 0 0 0 1 3 0 , 0 0 0 1 1 0 , 0 0 0

1 x 5 O I L  P R O D .  T A X  -  5 C  p e r / b b l 3 , 1 5 5 , 0 0 0 2 , 8 9 8 , 0 0 0 2 , 6 : 6 , 0 0 0 1 8 , 1 3 8 , 0 0 0

T O T A L  S T A T E  L I A B I L I T I E S 3 , 3 0 6 , 1 5 0 3 , 0 4 7 , 1 5 0 2 ,71 5 , 1 5 0 4 4 , 6 7 2 , 1 5 0

7 1 0 O I L  &  G A S  R O Y A L T I E S  -  F E D . 1 , 2 6 7 , 0 0 0 1 , 3 5 8 , 0 0 0 1 , 4 ( 5 , 0 0 0 1 , 4 1 3 , 0 0 0

7 1 0 C O A L  R O Y A L T I E S  -  F E D . 5 0 5 0 5 0 5 0

7 1 1 O I L  &  G A S  R E N T A L S  -  F E D . 4 0 , 0 0 0 3 8 , 0 0 0 : 7 , 0 0 0 3 7 , 0 0 0

7 1 1 C O A L  R E N T A L S  -  F E D . 3 0 3 0 3 0 3 0

T O T A L  F E D E R A L  L I A B I L I T I E S 1 , 3 0 7 , 0 8 0 1 , 3 9 6 , 0 8 0 1 , 4 4 2 , 0 8 0 1 , 4 5 0 , 0 8 0

O T A L F E D E R A L  &  S T A T E  L I A B I L I T I E S 4 j 6 1 3 , 2 3 0 4 , 4 4 3 , 2 3 0 4 , 2 2 7 , 2 3 0 4 6 , 1 2 2 , 2 3 0

/ * \

S .  G O V E R N M E N T
i

F .  Y . F .  Y . F .  Y .
1 9 7 9 1 9 8 0 1 9 8 1

1 5 0 1 5 0 1 5 0

- 0 - - o -  ■ - 0 -

3 0 , 0 0 0 3 0 , 0 0 0 3 0 , 0 0 0

- 0 - - 0 - - 0 -

7 9 , 9 5 3 , 0 0 0 9 7 , 1 3 3 , 0 0 0 1 1 0 , 7 1 3 , 0 0 0

1 1 5 , 0 0 0 2 , 0 0 0 , 0 0 0 2 , 5 3 3 , 0 0 0

3 1 , 3 7 4 , 0 0 0 3 3 , 9 2 7 , 0 0 0 3 5 , 5 7 9 , 0 0 0

1 1 1 , 4 7 2 , 1 5 0 1 3 3 , 0 9 0 , 1 5 0 1 4 8 , 8 5 5 , 1 5 0

1 , 3 6 7 , 0 0 0 1 , 3 1 1 , 0 0 0 1 , 2 4 4 , 0 0 0

5 0 5 0 5 0

3 7 , 0 0 0 3 7 , 0 0 0 3 7 , 0 0 0

3 0 3 0 3 0

1 , 4 0 4 , 0 5 3 1 , 3 4 8 , 0 8 0 1 , 2 8 1 , 0 8 0

1 1 2 , 8 7 6 , 2 0 3 1 3 4 , 4 3 8 , 2 3 0 1 5 0 , 1 3 6 , 2 3 0
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/  A n a i j ' s i a  o l  G o v e r n o r  s  I ,  ^ c i s i o n s

l~GM

FY 75 Supplemental Request 

Neighborhood Youth Corp

BRU- • •
FY 75 Supplemental - NYC

AMOUNT

23.0

FUNDING

SOURCE

GF

1
EXPLANATION

Request recommended

This request is to balance the accounting records of FY 73 for 
the overexpenditure in this program.

Nc funds will actually be expended from this request.

B R L  C O D E R E V I S E D  ..

7  A N A L  YSIS C F

G O V E R N O R ' S  D E C I S I O N S

on tno"
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M E M O R A N D U M S t a t e  o f  A l a s k a

t o :  Richard Freer,', Commissioner
Dept, of Administration

Atten: Myrton R. Charney, Director 
Division of Eudget and 
Management

F R O M : .
Byron I. Mallott ■ V;l 
Commissioner

d a t e . N o v e m b e r  ^ , ^ 1 9 7 4

FILE NO:

TEl EPHONE NO:

s u b j e c t : Request for '^^.lemental 
Appropriation /V‘-wj£

The Department of Community and Regional Affairs requests a 
supplemental appropriation in the amo int of $29,022 to cover an 
over-expenditure in our U.S. Department of Labor, Neighborhood 
Youth Corps In-School/Summer Contract R-1003-02.

Contract R-1003-02 was originally signed in September 1970 for 
the Neighborhood Youth Corps In-School Program of 1970-71.
This contract was between the U.S. Department of Labor and the 
Office of the Governor, Rural Development /Agency. The contract 
was modified fourteen times to include additional In-School and 
Summer Programs and continued through November 1972. The total 
contract amounted to $2,211,060. The program was administered 
k ,, 4-v.r> n-p-F-ir-o r>-F +-ho G n w v n o r . Rural Development Aqency until 
July 1972 v,hen responsibility v/as transferred to the Department 
of Community and Regional /affairs, Rural Development Assistance 
Division. Modification thirteen transferred the responsibility 
to the newly established Department and number fourteen extended 
the termination date to November 1972.

The over expenditure can be attributed to insufficient accounting 
controls. Although the Agency v/as administering several contracts 
concurrently, the computerized control of the State Accounting 
system was set at the total budget level rather than on an 
individual program basis. This allowed one contract to exceed 
it's authorization as long as the negative balance could be 
absorbed by the balance of the other contracts. The numerous 
modifications transferring f nds and awarding of nev/ funding 
and the change in program directors also contributed to the over­
expenditure .

Because of Federal delays in closing out this contract, it has 
only now come to our attention. The contract was audited by 
Gregor Thorp McCracken Early of Eugene, Oregon in June 1974.
They concur with the following over-expenditures:

Personal Services 
Travel
Contractual Services 
Equipment

$38,694
(18,2.92)

7,834
786

$29,022

t i '-cl .

I I'"-'.

ik-- rt* i l unis teo ;i.'-: iv_.
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