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N O V E M B E R  1 1 ,  1 9 7 3

H o n o r a b l e  T e r r y  M i l l e r ,

P r e s i d e n t  o f  t h e  S e n a t e  

h o n o r a b l e  T o m  F i n k ,

S p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s

G e n t l e m e n  a n d  M e m b e r s  o f  t h e  S e n a t e  a n d  H o u s e :

Y o u  h a v e  d i r e c t e d  t h e  a t t e n t i o n  o f  t h e  m e m b e r s  o f  t h e  F r e e  

C o n f e r e n c e  Corrun.ltt e e  t h a t  c o n s i d e r e d  F r e e  C o n f e r e n c e  C o m m i t t e e  

S u b s t i t u t e  f o r  S e n a t e  C o m m i t t e e  S u b s t i t u t e  f o r  C o m m i t t e e  S u b ­

s t i t u t e  f o r  H o u s e  Bi ll * N o ,  i  ( a d  v a l o r e m  t a x  o n  o i  ! a n d  g a s  

e x p l o r a t i o n ,  p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y )  

t o  S e c t i o n  5  o f  t h e  b i l l .

S e c t i o n  5  O f  t h e  b i l l  a m e n d s  A S  S ' ) . '} 3. Q b ‘> t o  p r o v i d e  t h a t  t h e  

l i m i t a t i o n s  o n  m u n i c i p a l  t a x a t i  >n p r o p o s e d  !.n ; > r i  i i  u<()  a s  

w e l l  a s  t h o s e  L’x l n t  .1 iii' 1 I tnJ tat. 1 on;, i n  H e r . .  I o n  a )  o f  Af. ”•. r> •? 

d o  n o t  a p p l y  t o  t a x e s  l e v i e d  o r  p l e d g e d  •.<> p a y  o r  s e c u r e  t h e  

p a y m e n t  o f  t h e  j ' d n o l p u l .  a n d  I n t e r e s t  ot: L o a d e d  1 n d < ■!■: e.s .

T h e  l.nnr.uaffe o f  S o c .  ‘i'j o - » l / f i n a l l y  w a s  a.I - n t e d  i-o a v <  ' d  i p . - n e r a l  

O b l i g a t i o n  b o n d s  b e i r n ,  d e n o m i n a t e d  a s  1 .Lai 11 e  I t a x  b o n d s  w h i c h  

w o u l d  r e s u l t  I n  h i g h e r  I n t e r e s t  c o s t s .  It. l s  t h e  ’n t e n t  o f  t h e  

C o m m  It. t o o  that : S e c t i o n  b  o f  t h e  b i l l  I s  n o t  I n t e n d -  d  t o  e x p a n d  

L o c a l  g o v e r n m e n t s  ' i d p h t  t o  t a x  f ic 1 1  Lt Lo.: coy. .- re  J b y  h i e  a c t  

b u t  o n l y  t o  r i v e  l o c a l  r o v e r n m c n U ;  t h e  id ,lit m  .-.a.:-- o f  d e f a u l t  

o r  p e n d J m * .  d e f a u l t  o n  b o n d s  t o  e x c e e d  t h e  l i m i t s  I n  S e c .  h'j a n d  

rj O  o f  AS. S 9 . ' H .

F i - N ^ f i u T i , G u n  l cm. in
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FRl'.K CONFERENCE COMM IT T K 15 IMPORT 

ON

F R E E  CONFERENCE C.’S FOR f.KHATE CS FOR 
co  f o r  notion n t u .  n o . 1

The F r e e  C o n f e r e n c e  C om m ittee  lia s  had  S e n a t e  CS f o r  CO 
f o r  illi I  u n d e r  c o n s i d e r a t i o n  and  recom m end:: I t  bo r e p l a c e d  
w it h  F r e e  C o n f e r e n c e  C o m m itte e  S u b s t i t u t e  f o r  S e n a t e  CS 
f o r  CO f o r  House B i l l  N o. 1 . The p r i n c i p a l  ch an so n  In  th e  
F r e e  C o n fe r e n c e  C o m m itte e  O u b n t l t u t e  from  th e  ( J o v e r n o r 'a  
h i l l  a s  In t r o d u c e d  a r e  a s  f o l l o w s :

1 . S e c .  l l3 .5 6 .0 lQ  (h )  In c lu d e : :  lanp.uap.e s t a t i n g  "N o
m u n i c i p a l i t y  may exem p t from  t a x a t i o n  p r o p e r t y  a u t h o r ­
i s e d  to  be t a x e d  u n d e r  t h i s  c h a p t e r . "  The e f f e c t  o f  
t h i s  i s  to  r e q u i r e  V a ld e z  attd th e  N o rth  S t a r  Horoufth t o  
le v y  a  pi r s o n u l  p r o p e r t y  t a x  or. p i p e l i n e  r e l a t e d  p r o p ­
e r t y .  . h "  su ite  p a r w .r a p h  l i m i t s  e x e r : ■: I c r . j  from  m u n ic i ­
p a l  t a x a t i o n  t o  th o s e  c u r r e n t l y  a l lo w e d  u n d e r  th e  m u n i­
c i p a l  c o d e .

. S e e .  2 9 .0  l >0*15 The 1)111 a s  In t r o d u c e d  U n i t e d  p o l i t i c a l  
n u bd l v i c i o u s  t o  le v y  I m i .1 t a x  n o t  to  u s e "  i 7 m i l l s  on 
t h e  v a lu e  o f  t.n xn b l - p r o p e r ly  t a x a b l e  und r  th e  A c t .

• Tho F r e e  C -u if  pence Corn: t t t c i  d u h u t ' 1 u t e  chunr.e 1 t h t s
I lm lt.nt. I < -ri to  o i l  oW i v i r l e l p n l  f  l e x l l l l t t y  In  l e v y in g  up

•
 t o  an amount |u t v a l i - n ' :1 ,U 0 0  In  t o t a l  r e v e n u e  p e r

per:-,on r  ■ ; '  <11 r 1 * wl - l . ln  I t s  I o u ru la r l ■ o r  ;i t a x  on an  
am ount i«i I >» th e  ivgfjmi e p e r  e a p J 'a  a o s c  is a d
V a lu a t io n  ' . th e  s t a ' e  m u lt i  p i l e d  by th e  num ber o f  

r o o t  d e n ts  <a th e  t a x i  in; ■ ion t c Ip a  11 t y . A sse ssm e n t * 1  
th e  " t a x  il> t*' | i 'O p e r ty "  w i l l  he d one on a s t a t e - w i d e  

b a s i s  by th e  h o a rd  *■ s tu b  I I.d ied  In  th e  A c t ,

1. . V r  . I| 1 . ( ' V i 0 f h )  A d e f i n i t i o n  < f  t l ie  va rd " p r o p e r -  

L t e a "  a s  r ■ I d tnp, t o  " i ln e e . i l  I r i t e r e :  I s  wau I n s e r t e d  t o  • 
m ate  it. | ji* 1 h a t  ' titHi . :uch a s  o f f i c e  i n i Id lnp ,.! and

0 a e r  i l l 1 ! i  i ' p r " P O l ‘t y  n o t r e l a t e d  to  p r o d u c t io n  c o u ld  
n o t  he " I n  ' I 'p r e i r  l "  s a  h e lii|*  exem pt From t h i s  t a x .

1|. f “ e .  I| l . ' l ' i f i .O .  ') ( 7 )  Del ( t l )  a l l o w  liiualc I p a l 1 L i e s  to

c o n t in u e  '•> t a x  p r o p e r t y  iiu d e r  ox  1st. I n r  I.e./ s u b j e c t  t o  
th e  3 1 ,0 0 0  | r  p e r  n r  '."<1 | e r  ('.• ip 'tu  .1 . t ru s t ’d 
vn tuat. ton  11 .1! I .a t 1011s Ih r n u r u  th e  | e r ’ " d  p r e c e d in g  
th e  "e o n .; 1. eu .•• l.iu  c  ■ 'iice iii.'u t d i t t o . "  Wl 1 hm d t h i s  
d .  mp.e I I  we. th e  eoHi'.J 1.1 (" 1 s (Y*.,,, ■ i,.n. m u n ic I pa I 1 1 le u  

III I f i l l  be p r  * 1 llded IV ' H >. 1/dli p r o p e r ly  d u r ll lf ,  t i l l s  
p e r io d ,  'ill - e i iritiu Id. t  • • • l e f t  t a x a t i o n  o f  C o n s t r u c t i o n  
e q u ip m e n t t i  moi l  I e I pa I I  I. I eu ,

*>. dec ., (l 3. d 'j1 , U (0 ( . ' )  (A )  and ((.') The com iil t t ' i o  a d o p te d  
. b o th  th e  III.ir e Slid Moil'd, i* CotV.'CpI S  O f i l i l t i lO r l l l l l l l l

n . u n  I  c  I  p a  111 ' .  1 l e v y  a  n  t a i l  s a l e s  o r  11..0 t a x  011
t i l l *  f i r s t  ' I  ,0111) o f  e  i .• 11 , l i e ,

b • i'i'i: , ll3 .Q ')b  .u 'i 'I  Mi'mI'.'i -1 1 f  1.be Ass. m eat R e v ie w  Itn ard  
won* r e q u ir e d  t o  be k 111. 1l I .' a b l e  o f  u sac .lam en t p r o ­
ne lu re .: and i r e  s u b j e c t  t o  i'onl'1  rm.'il. I " i i  by th e  le j’ l u -
1 a Hi t o .
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7 . T h ro u g h o u t th o  C o m m itte e  S u b s t i t u t e ,  c e r t a i n  c o n s i s t e n t  
la n g u a g e  ch in g o s  h a v e  b e en  made to  c l e a r l y  d i v i d e  t h e  
t a x i n g  a u t h o r i t i e s  c o n t a in e d  in  t h i s  l e g i s l a t i o n .  T im a 

y o u  w i l l  f in d  i n s e r t e d  s p e c i f i c  r e f e r e n c e s  t o  " d e c .  10 
( a ) "  o f  t i l l : ',  c h a p t e r  w h ich  m eans t h a t  t h e  c o m m itte e  
s u b s t i t u t e  r e s t r i c t s  th e  p a r t i c u l a r  p r o v i s io n  t o  d e a l ­
i n g  w ith  s t a t e  a s s e s s m e n t  and  t a x i n g  m a t t e r s .  Tho o l n c r  
c o n s i s t e n t  c h a n g e  Is  t o  d e l e t e  th e  w o rd s  " p o l i t i c a l  

s u b d i v i s i o n "  find s u b s t i t u t e  " m u n i c i p a l i t y . ’1 " M u n i c i ­
p a l i t y "  i s  i m ore p r e c i s e  r e f e r e n c e  to  a  t a x i n g  e n t i t y  
o f  l o c a l  g o v e rn m e n t .

8 , S e c ,  1 13 .056 .0 60  ( d )  The F r e e  C o n fe r e n c e  C o m m itte e  
S u b s t i t u t e  w o u ld  v a lu e  p r o d u c t io n  e q u ip m e n t on th e  
b a s i s  o f  r e p la c e m e n t  c o s t .  J t  w ::s th e  f e e l i n g  o f  t h e  
c o m m it te e  t h a t  th e  o r i g i n a l  p ro p o se d  " a c t u a l  c o a t "  

r e d u c e d  by d e p r e c i a t i o n  m ig h t p r e c lu d e  a s ; e m in e n t on 
a n  a p p r e c i a t i n g  v a lu e  o f  th e  e q u ip m e n t . D e p r e c i a t i o n  
o f  p r o d u c t io n  eq u ip m e n t was ch an g ed  from  " u n i t s  o f
i r  luc 1 n "  t o  "i ■■ ■' m lc  L i f e  c f  p ro v e n  r e s e r v e s . "
T h is  c h a n g e  w o u ld  t i e  d e p r e d a t i o n  d i r e c t l y  t o  th e  
e s t im a t e d  u s e f u l  l i f e  o f  t h e  p r o d u c t io n  o. i lp in e n t .

■), S e c , t  . .ir f . . 10 ( .? )  T h e In f t n lb lM n  o f  " c o n s t r u c t i o n
com m encem ent d a t e "  h a s  been  c h a n g e d  to  p r o v id e  tw o  
o p t i o n s .  The c o n s !.» u d it> u  o o rv sn e c m o n t la - f o r  s t a t e  
t a x i n g  p u n ‘Ones i s  t o  be  r U . h » r  A p r i l  1 ,  I. o r  th e

, .. *0v e n t  1 vo
I n j u n c t i o n s  «t • m- r . : , a r e  p. i y *d  s h o u ld  t h i s  d a t e  
o c c u r  e a r l i e r  th a n  Ai»i• (1  L . The t i i l r i 'd i i g  h e re  was H in t  
t h e  s l a t e  W o u ld  n u t t a x  p r o p e r t y  Lnxu l I • ut l e r  t h i s  A c t  

u n t i l  su ch  ! mo i r< > n :'tru * )ti a a c t u a l l y  i e , m . The 
f i x e d  d a t e  ■ I 'te d  to  ln s u i ' ■. g .d  f a i t h  on th e
p a r t  o l I  no i a n te , ( i f  no i ■ •u lt w e re  a p p l i e d  f o r ,
< b v ! u x ly  no n e  c " ‘ii i be  g r a n t e d ) .  S h o u ld  I t  b e  c l e a r  

by A p r i l  I t i  d; f u r t h e r  l. n  p r o b l e m s  p r e v e n t  th o  
I o n , 1• in t r o  w o u ld  b e  ! n

c e s s io n  a i . l  c o u ld  amend th e  A p r i l  1 d a te  to  any  o t h e r  
I l td  o f  I t s  e h o u j lu g . .

I d .  S o .' . Ild .O ’iG . if LO (G )  The d e f i n i t i o n  o f  " t a x a b l e  p r o ­
p e l I..v" d e l e '  I 'e fv  ' Lo cqu  . , i .• u it u se d  In  t h e

c o n s t r u c t  Io n  o f  th e  p i p e l i n e  ttilh le a v in g , t i l l s  o q u l p -  
by ■ mn I d  p a l  I  t i e  a . 'l'l a* l | wa >

c l a r i f i e d  to  In c lu d e  e d l l l n g  el and w e l l s ,  w h e th e r  
p r o d u c in g  o r  n o t .  An a d d ' t ' e n a 1 d d ' t n l l  Lm i  o f  " t a x a b l e  

■ iM'op e r t y  " Was added e x c lu d in g  "p e rm a n e n t tvs. Id e n e o a  , 
o f f i c e  h a l l  l in g s  i i  l a i r i n g  eul c i t  I a L l o c a l  g o v e rn m e n t 
s e r v i c e : - , o r  i i p it  In c  s y s te m s  tu o r a t e d  is  u t i l i t i e s  
an d  r e g u i s t e i i  l.y t ig - A l i c i a  P u b l i c  U t i l i t i e s  C o m m is s io n ."

11 . P e r . .! am ends AP, ( a )  t o r e a d :  " l l u r i l e t p a l l t l e o
may e x c lu d e  O r exem pt o r  p a r t i  a I i  v exem pt re . I d e n L l a l  
pr< ipe I't.y c m .i  t a  > at. i on by oed  I n m  r n i . l f l '  I by th o  
v o t e r :  it a is ' ut i r  o r  c p ‘d a l  ,• , • ■ 11»>u . Art cxe, lu s U m
o r  ex '-n ipl I ai lu tln  'id  ..••d tiy t h i s  . e e 1 1 on may n o t  e x c e e d  
f  I 0 , i x )0  f o r  aiy  i 'lie r e s i d e n c e . "

♦
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( 3 )  " d e p a r t m e n t "  m e a n s  the.1 D e p a r t m e n t  o f  R e v e n u e ;( 'I)  " g a s "  i n c l u d e s  a l l  n a t u r a l  g a s  a n d  a l l  h y d r o c a r b o n s  p r o d u c e d  a t  t h e  w e l l h e a d  n o t  d e f i n e d  a s  o i l ;( 5 )  " i n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t h o s e  e x p e n s e s  d e f i n e d  i n  s e c .  2 6 3 ( c )  o f  t l ie  U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  C o d e  a s  d e f i n e d  on t h o  e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;( 6 )  " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  o r  c o m m it t e d  b y  c o n t r a c t  c r  o t h e r  a g r e e m e n t  f o r  u s e  w i t h i n  t h i s  s t a t e  p r i m a r i l y  i n  t h e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  o i ’ p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  n i l  ( e x c e p t  f o r  p r o p e r t y  u s e d  s o l e l y  f o r  t h e  r e t a i l  d i s t r i b u t i o n  o r  l i q u e f i c a t l o n  o f  n a t u r a l  g a s ) ,  o r  I n  t h e  o p e r a t i o n  o r  ir ,a .in te r ..'.n e e  o f  f a c i l i t i e s  u s e d  i n  t h e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  . g a y  o r  u n r o r i .  . " i  o i l ,  i n c l u d i n g  r., t c h ' - u e r y , . I n a n c e s ,  s u p p l i e s ,
>■ o l f . T ' - n t ,  d r i l l  l u g  r i g : ,  v: I I .. ( v i r U f i ’ p r o d u c ' : . ,  o r  n o t ) ,  g a t h e r i n g  l l r . e s  a n d  t r a n s m i s s i o n  l i n o s ,  p u m p i n g  s t a t i o n s ,  c->. .p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t ' o j p l i i g  p l a n t : : ,  p r o c e s s  In,*, u n i t : ; ,  r o - d s ,  t a n k  f a r m s ,  t n k e r  t i * r n t n . ’ ,  d e c k :;  a n d  o t h e r  p o r t  f a c i l i t i e s ,  a i r  s t r i p s  a n d  o ; man I c a t  1 o n  e q u lp r .o n t  a n . f  ir. 1 1 1 1'1 • r , ma t n t o u . - u . "  e q u i p m e n t  a n d  f  . I l i t  i t s  , a n d  i .a I i.t . •i .aiu; . '  .sam ps a n d  o t h e r  r e  I t> i f a c i l i t i e s ;  " t s  h|<> l-r-.- .p e r-ty " d o e r , n o t  I n c l u d e  p e r mMUMi t  r - s  I d e n  ,  o f f i c e  l u l I M n  » t v . p i 1 . r t n g  s u l  :< u i t i a l  l o c a l  g p v o r n ir .e n t  s e r v i c e s , g a s  p i t  • l i n e  s y s t e m s  o p e r a t e d  a s  u t  1.1 It.  J o s  a n d  r e g u l a t ' d  b y  t h e  A l a s ! . '  I’ u b l l c  I’ f l  I K 1 . c s  C' ia! s s  t o n ;( 7 )  " u n r e f i n e d  o i  l "  I n c l u d e s  c r u d e  p o t . . . l e u m o i l  a n d  o t h e r  l i y d r o o a r b o n s  r e g a r d l e s s  o f  g r i v l t y  w h i c h  a r e  n r  lu.  e. l  a t  U r .1 ’ e l l h t ' a . I  In  I I g u l . l  fo r m  a n d  U rn ’ I - jt, I d h y d r o c a r b o n s  k no wn an . l i s t ' l l  a I. e  o r  c o n d e n s a t e  r e c o v o n o d  o r  <• >.’ r a c ' <• I fr o m  • o t h ' - r  M.  ai g a s  p O ' d u e e d  I n a s u e  I a t  t o n  w i t h  o i l  . , 1  cm :" m :i t y K it  wm a s  t i r  d g a s .

- i l ~  R C C S  "c.d (.'fill) l
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III

I I 

1

S c - c . 2 .  AD 2 9 . 5 3 . . 0 2 5 ( a )  i s  amended t o  r e a d :

( a )  m u n i c i p a l i t i e s  may e x c l u d e  o r  ex em pt  o r  p a r t i a l l y  ex em p t  

r e s i d e n t i a l  p r o p e r t y  f r o m  t a x a t i o n  by o r d i n a n c e  r a t i f i e d  by t h e  v o t u ’ s 

a t  a  r e g u l a r  o r  s p e c i a l  e l e c t i o n .  An e x c l u s i o n  o r  ex  p t l o n  a u t h o r i se d

by t h i s  s e e  i  i or. ma y  n o t  e x c c s  1 H Q , 000 for- any one  r e s i d e n c e .

:> c c . 3 .  AS 2 9 . 5 3  i s  am en ded  by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  29 . ‘53 . Oh 5 . TAX ON O I L  A M D  GAS PRODUCTION A N D  P I P E L I N E  

P R O P E R T Y ,  ( a )  A m u n i c i p a l i t y  may l e v y  a n d  c o l l e c t  t a x e s  on t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  AS '13 .56  o n l y  by u s i n g  o n e  o f  t h e  m e th o d s  r e t  

o u t  i n  ( b )  o r  ( c )  o f  t h i s  s e c t i o n .

( b )  A m u n i c i p a l i t y  n a y  l e v y  a n d  c o l l e c t  a  t a x  on  t h e  f u l l  a n d  

t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  ..c '13-56 a:? v a l u e d  by 

t h e  D e p a r tm e n t ;  o f  R e v e n u e  a t  a  r a t e  n o t  t o  e x c e e d  t h a t  w h i c h  p r o d u c e s  

• .1 amount, o l ’ r e v e n u e  fr om t h e  t o t a l  m u n i c i p a l ,  p r o p e r t y  t a x  e q u i v a l e n t  

t o  $ 1 , 0 0 0  ;< y e a r  f o r  e a c h  p e r s o n  r e s  i d i n g  w i t h i n  I t s  b o u n d a r i  ar t .

( c )  A m u n i c i p a l i t y  may l e v y  and  c o l l e c t  a t a x  on  t h e  f u l l  a n d  

t r u e  v a l u e  o f  t h a t  p o r t i o n  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS ' h i . 56 

ui a s s e s s ' d  by t h o  D e p a r t m e n t  o f  R e v e n u e  w h i c h ,  wh u c o m b in ed  w i t h  

t h e  v a t u  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by t h e  m u n i c ip a l .  I t y , d o e s  

n o t  e x e c  I LI10 p r o d u c t  o f  225 p e r  cen t ,  o f  th o  a v e r a g e  f t* c a p i t a  

a s s e s s e d  f u l l ,  and t r u e  v a l u e  o f  p r o p e r t y  ' n  t h e  s t a t * -  m u l t i p l i e d  by 

t h e  n u m b er  o f  r e s i d e n t s  o f  t h e  t a x i n g  m u n i c i p a l i t y .

( d )  My F e b r u a r y  L o f  e a c h  a s s e s s m e n t  y e a r  a t a x i n g  m u n i c i p a l i t y

must  I n f o r m  t h e  D e p a r t m e n t  o f  R e v e n u e  w h i c h  me th od  o f  t a x a t i o n  t h e

i i m n l c l p a  11 ‘ y w i l l  u s e  .

( e )  F o r  p u rp o s .e s  o f  t h i s  s e c t i o n ,  p o p u l a t i o n  s h a l l ,  bo d e t e r m i n e d  

by t h e  c o m m i s s i o n e r  o f  c o m m u n i ty  and  r e g i o n a l  a f f a i r : ;  b a s e d  on t h o  

l a t e s t  s l  i t !.. 1. , c s  o f  I lie U n i t e d  I f t a t o a  b u r e a u  o f  t h e  C e n s u s  o r  on  o t h e r  

r e l i a b l e  p o p u l a t i o n  d a t a ,  and  s h a l l  a d v i s e  e a c h  m u n i c i p a l i t y  o f  I t s
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population as so determined by January 15 of each year.

See. t . AS 29 53.050 is amended by adding a new aubsec t ion to read:

(b) l!o municipality, or combination of municipalities occupying 

the same geographical area, in whole or in part, may levy taxes which 

will result In tax revenues from all retirees exceeding either (1) 

hi,000 a year for each person residing within their boundaries or (2) 

when combined with the value of property otherwise taxable by the 

municipality, the product of 225 per cent of the average per capita 

assessed full and true value of property in the state multiplied by the 

ne.-.ber of residents of the taxing municipality. If two or more muni­

cipalities occupying the same geographical area, in whole or in part,

. '.tempt to levy a tax tho combined levy of which would result in tax 

revenues frop’ all. sources exceeding either (1) $1,000 a yo.r for each 

person residing within their boundaries or (2) whan combined with the 

value of property otherwise taxable by the* municluality, tie product of,’

22‘j per cent of the average per cap’ta assessed full, and true value of
*

property hi the state multiplied by the number of residents of the 

tax Ing munlo Lpillty, the commissioner of community and r< Loti . I affairs 

slV'll apportion the lawful levy and cuwltably divide these revenues on 

V.li' basis of need, services performed and other Oeusidoiv.tlens in the 

pul lie interest, for tho purpose of this subsection, population oh 11 

be determined by the commissioner* of ec mnunlty and .vgicn tl affairs 

lured on the latest statistics of the United .S' u. Bureau of the 

( h u ms  on 011 other roj hub ].*.:■ population data, 

flee. 5. AM 29.53.055 Is amended to read:

Sec. 29.5 1.055. 110 I,IMITATION Oil TnXES TO PAY BONDS. The

J ' ill Lions rhDICTATION! provided for In s-*ca. V'. or [SEC. | 50 of 

this chapter do fDOKS] not apply to taxer, levied or pledged to pay 

or secure the payment of the principal and inter';: ’ on bonds. Taxes
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to pay or secure the payment of principal and interest on bonds may 

be levied without limitation as to rate or amount.

:: See. 6. This Act taker; ei’t’eot on January 1, 197t.
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( 3 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

( ' 0  " g a s "  i n c l u d e s  a l l  n a t u r a l  g a s  a n d  a l l  h y d r o c a r b o n s  

p r o d u c e d  a t  t h e  w e l l h e a d  n o t  d e f i n e d  a s  o i l ;

( 5 )  " i n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t h o s e  e x p e n s e s  

d e f i n e d  i n  s e c .  2 6 3 ( c )  o f  t h e  U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  C o d e  

a s  d e f i n e d  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

( 6 )  " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  u s e d  o r  c o m m i t t e d  b y  c o n t r a c t  o r  o t h e r  a g r e e m e n t  f o r  u s e  

w i t h i n  t h i s  s t a t e  p r i m a r i l y  i n  t h e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  

o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  r jas o r  u n r e f i n e d  o i l  ( e x c e p t  f o r  

p r o p e r t y  u s e d  s o l e l y  f o r  t h e  r e t a i l  d i s t r i b u t i o n  o r  l i q u c f i c a t i o n  

o f  n a t u r a l  g a s ) ,  o r  i n  t h e  o p e r a t i o n  o r  m a i n t e n a n c e  o f  f a c i l i t i e s  

'■sed i n  t h e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  

o f  g a s  o r  u n r e f i n e d  o i l ,  i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  s u p p l i e s ,  

e q u i p m e n t ,  d r i l l i n g  r i g s ,  w e l l s  ( w h e t h e r  p r o d u c i n g  o i  n o t ) ,  g a t h e r i n g  

l i n e s  a n d  t r a n s m i s s i o n  l i n e r . ,  p u m p i n g  s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,  

p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  u n i t s ,  r o a d s ,  t a n k  f a r m s ,  

t a n k e r  t e r m i n a l s ,  d o c k s  a n d  o t h e r  p o r t  f a c i l i t i e s , a i r  s t r i p s  a n d  

c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ,  m a i n t e n a n c e  e q u i p m e n t  a n d  

f a c i l i t i e s ,  a n d  m a i n t e n a n c e  c a m p s  a n d  o t h e r  r e l a t e d  f a c i l i t i e s ;  " t a x a b l e  

p r o p e r t y "  d o e s  n o t  i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  b u i l d i n g s  

r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  o r  g a s  p i p e l i n e  s y s t e m s  

o p e r a t e d  a s  u t i l i t i e s  a ri d  r e g u l a t e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n ;

( 7 )  " u n r e f i n e d  o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  a t  t h e  w e l l h e a d  

i n  l i q u i d  f o r m  a n d  t h o  l i q u i d  h y d r o c a r b o n s  k n o w n  a s  d i s t i l l a t e  o r  

c o n d e n s a t e  r e c o v e r e d  o r  e x t r a c t e d  f r o m  g a s  o t h e r  t h a n  g a s  p r o d u c e d  i n  

a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  k n o w n  a s  c a s i n g h e a d  g a s .
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S e c .  2 .  A S  2 9 . 5 3 . 0 2 5 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  M u n i c i p a l i t i e s  m a y  e x c l u d e  o r  e x e m p t  o r  p a r t i a l l y  e x e m p t  

r e s i d e n t i a l  p r o p e r t y  f r o m  t a x a t i o n  b y  o r d i n a n c e  r a t i f i e d  b y  t h e  v o t e r s  

a t  a  r e g u l a r  o r  s p e c i a l  e l e c t i o  A n  e x c l u s i o n  o r  e x e m p t i o n  a u t h o r i s e d  

b y  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0  f o r  a n y  o n e  r e s i d e n c e .

S e c .  3 .  A S  2 9 . 5 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  2 9 . 5 3 . 0 4 5 .  T A X  O N  O I L  A M D  G A S  P R O D U C T I O N  A M D  P I P E L I N E  

P R O P E R T Y .  ( a )  A  m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  t a x e s  o n  t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  A S  4 3 * 5 5  o n l y  b y  u s i n g  o n e  of. t h e  m e t h o d s  s e t  

o u t  i n  ( b )  o r  ( c )  o f  t h i s  s e c t i o n .

( b )  A  m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a  t a x  o n  t h e  f u l l  a n d  

t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  A S  4 3 . 5 6  a s  v a l u e d  by 

t h e  D e p a r t m e n t  o f  R e v e n u e  a t  a  r a t e  n o t  t o  e x c e e d  t h a t  w h i c h  p r o d u c e s  

a n  a m o u n t  o f  r e v e n u e  f r o m  t h e  t o t a l  m u n i c i p a l  p r o p e r t y  t a x  e q u i v a l e n t  

t o  $ 1 , 0 0 0  a  y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  I t u  b o u n d a r i e s .

( c )  A  m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a  t a x  o n  t h e  f u l l  arid 

t r u e  v a l u e  o f  t h a t  p o r t i o n  o f  t a x a b l e  p r o p e r t y  t  a / C a b l e  u n d e r  A S  4 3 . 5 6  

a s  a s s e s s e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  w h i c h ,  w h e n  c o m b i n e d  w i t h  

t h e  v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  t h e  m u n i c i p a l i t y ,  d o e s  

n o t  e x c e e d  t h o  p r o d u c t  o f  2 2 5  p e r  c e n t  o f  t h e  a v e r a g e  p e r  c a p i t a  

a s s e s s e d  f u l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  i n  t h e  s t a t e  m u l t i p l i e d  b y  

t h e  n u m b e r  o f  r e s i d e n t s  o f  t h e  t a x i n g ,  m u n i c i p a l i t y .

( d )  B y  F e b r u a r y  1 o f  e a c h  a s s e s s m e n t  y e a r  a  t a x i n g  m u n i c i p a l i t y  

m u s t  i n f o r m  t h e  D e p a r t m e n t  o f  R e v e n u e  w h i c h  m e t h o d  o f  t a x a t i o n  t h e

m u n i c i p a l i t y  w i l l  u s e .

( e )  F o r  p u r p o s e s  o f  t h J 0 s e c t i o n ,  p o p u l a t i o n  s h a l l  b e  d e t e r m i n e d

b y  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r e  b a s e d  o n  t h e  

l a t e s t  s t a t i s t i c s  o f  t h e  U n i t e d  S t a t e s  B u r e a u  o f  t h e  C e n s u s  o r  o n  o t h e r  

r e l i a b l e  p o p u l a t i o n  d a t a ,  a n d  s h a l l  a d v i s e  e a c h  m u n i c i p a l i t y  o f  i t s  
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p o p u l a t i o n  a s  s o  d e t e r m i n e d  b y  J a n u a r y  1 5  o t  e a c h  y e a r .

S e c .  4 .  A S  2 9 . 5 3 . 0 5 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  M o  m u n i c i p a l i t y ,  o r  c o m b i n a t i o n  o f  m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  s a m e  g e o g r a p h i c a l  a r e a ,  i n  w h o l e  o r  i n  p a r t ,  m a y  l e v y  t a x e s  w h i c h  

w i l l  r e s u l t  i n  t a x  r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  ( 1 )

S l , 0 0 0  a  y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  o r  ( 2 )  

w h e n  c o m b i n e d  w i t h  t h e  v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  t h e  

m u n i c i p a l i t y ,  t h e  p r o d u c t  o f  2 2 5  p e r  c e n t  o f  t h e  a v e r a g e  p e r  c a p i t a  

a s s e s s e d  f u l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  i n  t h e  s t a t e  m u l t i p l i e d  b y  t h e  

n u m b e r  o f  r e s i d e n t s  o f  t h e  t a x i n g  m u n i c i p a l i t y .  I f  t w o  o r  m o r e  m u n i ­

c i p a l i t i e s  o c c u p y i n g  t h e  s a m e  g e o g r a p h i c a l  a r e a ,  I n  w h o l e  o r  i n  p a r t ,  

a t t e m p t  t o  l e v y  a  t a x  t h e  c o m b i n e d  l e v y  o f  w h i c h  w o u l d  r e s u l t  i n  t a x  

r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  ( 1 )  5 1 , 0 0 0  a  y e a r  f o r  e a c h  

p e r s o n  r e s i d i n g  w i t h i n  1.h e i r  b o u n d a r i e s  o r  ( 2 )  w h e n  c o m b i n e d  w i t h  t h e  

v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  t h e  m u n i c i p a l i t y ,  t h e  p r o d u c t  o f  

2 2 5  p e r  c e n t  o f  t h e  a v e r a g e  p e r  c a p i t a  a s s *  s e d  f u l l  a n d  t r u e  v a l u e  o f  

p r o p e r t y  i n  t h<  s t a t e  m u l t i p l i e d  b y  t h e  n u m b e r  o f  r e s i d e n t s  o f  t h e  

t a x i n g  m u n i c i p a l i t y ,  t h e  c o m m i s s i o n  r  o f  c o m m u n i t y  a i d  r e g i o n s ! a f f a i r s  

s h a l l  a p p o r t i o n  t h e  l a w f u l  l e v y  a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  o n  

t h e  b a s i s  o f  n e e d ,  s o r v l  *c,*s p e r f o r m e d  a n d  • s h o t *  c o n s  U b  r a t i o n s  I n  t h e  

p u b l i c  I n t e r e s t .  F o r  t h e  p u r p o s e  o f  t h i s  s u b s e c t i o n ,  p o p u l a t i o n  a h u l l  

b o  d e t e r m i n e d  b y  t h o  c o m m  I s s  I o n e r  -d* o r . m inu n i t y  a n d  r e g i o n a l  a f f a i r s  

b a s e d  o n  t h e  l a t e s t  s t a t i s t  L e a  o f  t h e  U n i t e d  S t a t e s  B u r e a u  o f  t h e  

C e n s u s  o r  o n  o t l u  r  r e l i a b l e  p o p u l a t i o n  d a t a .

M c c . 5 . A M  2 9 . 5 3 . 0 5 5  I s  a m e n d e d  t o  r e t d :

S C O .  2 9 . 5 3 . 0 5 5 .  N f  L I M I T A T I O N  ill T A J  T O  P A Y  B O N D S .  T h e

3  : r T A T I O M ]  p r o v i d e d  f o r  i n  s o o n .  *15 o r  [ S E C . J  s o  o f

t h i s  c h a p t e r  d o  I D O K S ]  n o t  a p p l y  t o  t a x e s  l e v i e d  o r  p l e d g e d  t o  p a y

o r  s e c u r e  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  I n t e r e s t  o n  b o n d s .  T a x e s
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a y  o r  s e c u r e  t h e  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  011 b o n d s  m a y  

l e v i e d  w i t h o u t  l i m i t a t i o n  a s  t o  r a t e  o r  a m o u n t .

6 .  T h i s  A c t  t a k e s  e f f e c t  o n  J a n u a r y  1 ,  1 9 7 ^ -
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