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SENATE/HOUSE/FREE CONFERENCE SEVERANCE TAX COMPARISON

Oil based upon the average daily production for each well for tne calendar month in barrels, the tax is:

PER CENT OF VALUE CENTS PER BARREL FLOOR
(27 Degree Gravity)

SENATE 3% on the first 330 barrels; $.10125 on each of the first 300 barrels;
5% on the next 700 barrels; $.168/5 on each of the next 700 barrels;
6% on the next 1,500 barrels; and $.2025 on each of the next 1,5C0 barrels;
8% on all production in excess of $.2700 on each barrel of production in excess
2,500 barrels. of 2,500 barrels.

HOUSE $.113 on wells producing 100 BPD or less;
$.226 on wells producing 101-1000 BPD;
' $.301 on wells producing 1001-2000 BPD;
$.376 on wells producing 2001 BPD or more
FREE CONFERENCE 5% on the first 390 barrels; $.16375 on each of the first 300 barrels;
6% on the next 700 barrels; $.2025 on each of the next 700 barrels;
8% on all production in excess of $.2700 on each barrel of production in excess
1,000 barrels. of 1,000 barrels.
SENATE HOUSE *-REE CONFERENCE "SPLITS"
Effective Cook Inlet Tax Rate (Current .de/House)
(1.0CO LiD of 35 degree API 0Oil)
Per Cent of Value 4.4 8.69%* 5.72 % 6.5%
Cents Per Barrel $.1716 $.339 $.2232 S.2553

* This 1is the percentage equivalent of $.339 cents per barrel tax on $3.90 wellhead value.
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, SENATOR
LOWELL THOMAS. Jr.

MAJORITY LEADER

7" ' TANAINA DRIVE COMMITTEES
ANCnOKAOE, ALASKA D0502 HEALTH. WELFARE AND
LUU \TI!ION - CHAIRMAN
WHII K IN JUNEAU RESOURCES
POUCH V
RULES
JUNEAU, alaska 09001
£T*
November 10, 1973
The Hon. Terry Miller, Senate President
The Hon. Tom Fink, Speaker of the House
Alaska State Legislature
Mr. President:
Mr. Speaker:
In making this Free Conference Committee Report, the conferees
wish to declare no intention whatsoever to set a Jlasting tax
schedule as regards production of oil and gas from either Cook
Inlet or the Horth Slope, and in fact, we wish to state our
firm belief that substantial changes will be required 1in the
future.
The compromise that we have reached represents basically no
change in the wultimate impact to the North Slope future produc—
tion, different than that contained in tho Governor®s bill
presented to us during the early stages of this session.
We wunderstand that the changes which we have made 1insofar as
they relate to Cook Inlet production represent a compromise
in which the level proposed by this Dbill will be*less than
one-half the difference between the existing lav: and that sug-—
gested by the House Finance Committee Substitute proposal.

Respectfully submitted,
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Senator Lowell Inomas/,/ Jr, Reprr."so;/oative Anurew Warwick
Chairman / Vice CiValrman
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Mr. President
Mr. Speaker
The Conference Committee [with powers of free conferencel]
which has had CSSB "I (Pin) an and HCSCSSd I\, on -mi
mas rroncrtles nroduction tax
under consideration, recommends that |f ir b e
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