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SENATE/HOUSE/FREE CONFERENCE SEVERANCE TAX COMPARISON

Oil based upon the average daily production for each well for tne calendar month in barrels, the tax is:

PER CENT OF VALUE CENTS PER BARREL FLOOR 
(27 Degree Gravity)

SENATE 3% on the first 330 barrels; $.10125 on each of the first 300 barrels;
5% on the next 700 barrels; $.168/5 on each of the next 700 barrels;
6% on the next 1,500 barrels; and $.2025 on each of the next 1 ,5C0 barrels;
8% on all production in excess of $.2700 on each barrel of production in excess

2, 500 barrels. of 2,500 barrels.

HOUSE $.113 on wells producing 100 BPD or less;
$.226 on wells producing 101-1000 BPD;

I $.301 on wells producing 1001-2000 BPD;
$.376 on wells producing 2001 BPD or more

FREE CONFERENCE 5% on the first 390 barrels; $.16375 on each of the first 300 barrels;
6% on the next 700 barrels; $.2025 on each of the next 700 barrels;
8% on all production in excess of $.2700 on each barrel of production in excess

1,000 barrels. of 1,000 barrels.
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Effective Cook Inlet Tax Rate 
(l.OCO Li’D of 35 degree API Oil) 

Per Cent of Value 
Cents Per Barrel

SENATE

4 .4 ;;

$.1716

HOUSE

8.69%*
$.339

*-REE CONFERENCE "SPLITS"
(Current .'a! e/House)

5.72 % 
$.2232

6 . 5 %  

S.2553

* This is the percentage equivalent of $.339 cents per barrel tax on $3.90 wellhead value.
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C O O K  I N L E T  C R U D E

% o f  

C o o k  I n l e t  
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C u r r e n t  A v e r a g e :  

N e w  A v e r a g e :

$ . 1 5 9  p e r  b b L  

. 2 4 5 4

R a t e s  g o  u p  1 f o r  1 w i t h  U . S .  W h o l e s a l e  

I n d e x  o n  c r u d e  o i l .

T o m  F i n k  

A G O  5 3 4 0 2 7
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E s c a l a t i n g  C l a u s e :  % o f  c r u d e  i n c r e a s e  b a s e d

o n  W h o l e s a l e  C r u d e  I n d e x
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C o o k  I n l e t  A v e r a g e  

N o r t h  S l o p e  C r u d e

$ . 2 4 5 4  

. 2 6 2 5

N o  e s c a l a t o r F u l l  1 f o r  1 e s c a l a t o r

T o r n  F i n k  

A G O  5 3 4 0 2 8
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N o v e m b e r  1 0 ,  1 9 7 3

T h e  H o n .  T e r r y  M i l l e r ,  S e n a t e  P r e s i d e n t  

T h e  H o n .  T o m  F i n k ,  S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e

M r .  P r e s i d e n t :

M r .  S p e a k e r :

*

I n  m a k i n g  t h i s  F r e e  C o n f e r e n c e  C o m m i t t e e  R e p o r t ,  t h e  c o n f e r e e s  

w i s h  t o  d e c l a r e  n o  i n t e n t i o n  w h a t s o e v e r  t o  s e t  a  l a s t i n g  t a x  

s c h e d u l e  a s  r e g a r d s  p r o d u c t i o n  o f  o i l  a n d  g a s  f r o m  e i t h e r  C o o k  

I n l e t  o r  t h e  H o r t h  S l o p e ,  a n d  i n  f a c t ,  w e  w i s h  t o  s t a t e  o u r  

f i r m  b e l i e f  t h a t  s u b s t a n t i a l  c h a n g e s  w i l l  b e  r e q u i r e d  i n  t h e  

f u t u r e .

T h e  c o m p r o m i s e  t h a t  w e  h a v e  r e a c h e d  r e p r e s e n t s  b a s i c a l l y  n o  

c h a n g e  i n  t h e  u l t i m a t e  i m p a c t  t o  t h e  N o r t h  S l o p e  f u t u r e  p r o d u c ­

t i o n ,  d i f f e r e n t  t h a n  t h a t  c o n t a i n e d  i n  t h o  G o v e r n o r ' s  b i l l  

p r e s e n t e d  t o  u s  d u r i n g  t h e  e a r l y  s t a g e s  o f  t h i s  s e s s i o n .

W e  u n d e r s t a n d  t h a t  t h e  c h a n g e s  w h i c h  w e  h a v e  m a d e  i n s o f a r  a s  

t h e y  r e l a t e  t o  C o o k  I n l e t  p r o d u c t i o n  r e p r e s e n t  a  c o m p r o m i s e  

i n  w h i c h  t h e  l e v e l  p r o p o s e d  b y  t h i s  b i l l  w i l l  b e ' l e s s  t h a n  

o n e - h a l f  t h e  d i f f e r e n c e  b e t w e e n  t h e  e x i s t i n g  l a v :  a n d  t h a t  s u g ­

g e s t e d  b y  t h e  H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  p r o p o s a l .

R e s p e c t f u l l y  s u b m i t t e d ,

i r/ t
S e n a t o r  L o w e l l  

C h a i r m a n

l n o m a s / , /  J r ,  
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S e n a t o r  C .  R .  L e w i : V

O  C v • i /

R e p r r . ' s o ; / o a t i v e  A n u r e w  W a r w i c k  

V i c e  C i V a l r m a n
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R e p  re s o n f c a t i V G  •.. r  I g

K e d r e s e n t & t i v e  u s s  M e e k I n s
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M r .  P r e s i d e n t  

M r .  S p e a k e r

T h e  C o n f e r e n c e  C o m m i t t e e  [ w i t h  p o w e r s  o f  f r e e  c o n f e r e n c e ]

w h i c h  h a s  h a d  C S S B  'I ( P i n )  a n  a n d  H C S C S S d  l\ , o n  - m i

m a s  r r o n c r t l e s  n r o d u c t i o n  t a x

u n d e r  c o n s i d e r a t i o n ,  r e c o m m e n d s  t h a t ' f i r  b e
\ A A  i/i d i \ '< X

S e n a t e  m e m b e r s

A - 1 -f- - / / '  • / -  !
S e n a t o r . -  'I'hor. s . . a i r m a n

/ i / L , /

.Senator Hadcr

H o u s e  m e m b e r s

Mr. V'ar-.dci , Chairman
v  / - x
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