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AN  ACT

R e la t in g  to  o i l  and gas p ip e l in e s  and to  th e  c r e a t io n  o f  th e  
A la sk a  P ip e l in e  Com m ission; and p ro v id in g  f o r  an e f f e c t i v e  
d a te .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS <12 l s  amended by add ing  a new c h a p te r  to  
r e a d :

CHAPTER 6 . ALASKA P IP E L IN E  COMMISSION ACT.

ARTICLE 1 . DECLARATION OP POLICY .

S e c . 0 2 .0 6 .0 1 0 . LEG ISLA T IV E DECLARATION OP POLICY.
The t r a n s p o r ta t io n  o f  o i l  o r  gas  by p ip e l in e  In  th is  
s t a te  l s  a b u s in ess  In vo lved  w ith  th e p u b lic  I n t e r e s t .
I t  I s  th e  purpose o f  t h is  c h a p te r  to

( 1 ) promote and o v ersee  th e  developm ent o f  an 
o i l  and gas p ip e l in e  t r a n s p o r ta t io n  system  In  t h i s  s t a t e  
p ro p e r ly  adap ted  to  th e p resen t and fu tu re  needs o f  th e  
dom estic commerce o f  the s t a t e  and o f  th e I n t e r s t a t e  and 
fo re ig n  commerce o f  th e  U n ited  S t a t e s ;

( 2 ) promote and e n s u re , In  c o n ju n c tio n  w ith  the 
A lask a  P u b lic  U t l ' i t l e s  Commission w ith in  I t s  J u r i s d ic t i o n ,  
n o n d ts c r lm ln a to ry , e f f i c i e n t ,  and econom ical o i l  and gas  
p ip e l in e  t r a n s p o r ta t io n  a t  re a so n a b le  r a t e s .

ARTICLE 2 . ESTABLISHMENT OP 
ALASKA P IP E L IN E  COMMISSION.

S e c . 0 2 .0 6 .0 2 0 . ALASKA P IP E L IN E  COMMISSION CREATED. 
There I s  c re a te d  w ith in  th e  Departm ent o f  Commerce th e  
A lask a  P ip e l in e  Com m ission, as  a com m ission to  r e g u la t e  
p ip e l in e  f a c i l i t i e s  and p ip e l in e  c a r r i e r s ,  to  r e g u la t e  
th e  a c c e ss  o f  In fo rm a tio n  c o n ce rn in g  p ip e l in e  f a c i l i t i e s
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and c a r r i e r s  to  t h i s  s t a t e ,  and to  re p re s e n t th e  In t e r e s t s  
o f  th e  s t a t e  In  any p ro ceed in gs  r e l a t in g  to  them as  p ro ­
v id ed  f o r  In  t h i s  c h a p te r .

S e c . <12.06.030. COMPOSITION OF ALASKA P IP E L IN E  COM­
M ISSIO N . ( a )  The A lask a  P ip e l in e  Commission c o n s is t s  o f  
th re e  members, app o in ted  by th e  go verno r and confirm ed  by 
a m a jo r ity  o f  i,ne members o f  th e  l e g i s l a t u r e  In  J o in t  s e s ­
s io n .

(b )  The go vern o r s h a l l  d e s ig n a te  one member o f  th e  
com m ission as chairm an o f  th e  com m ission. T h is  member s h a l l  
s e rv e  as  chairm an f o r  a term  o f  two y e a r s ,  and may be ap­
p o in ted  f o r  s u c c e s s iv e  te rm s.

S e e . <(2.06.0<i0. TERM OP O PP IC E ; VACANCY, ( a )  The 
members o f  th e  com m ission s h a l l  be app o in ted  fo r  term s of 
s ix  y e a r s ,  excep t th a t  o f  th e  members f i r s t  app oin ted  to  
th e  com m ission, one s h a l l  be appoin ted  fo r  a term  o f  two 
y e a r s ,  one f o r  a terra o f  fo u r y e a r s ,  and one f o r  a term  o f  
s ix  y e a r s .  Com m issioners may be appoin ted  to  s u c c e ss iv e  
te rm e . A com m issio ner, upon th e  e x p ir a t io n  o f  h is  te rm , 
s h a l l  c o n tin u e  to  ho ld  o f f i c e  u n t i l  h is  su ccesso r  l s  ap­
p o in ted  and q u a l i f i e d .

(b )  A vacancy  a r i s in g  on th e  com m ission s h a l l  be 
f i l l e d  by appointm ent by th e  go verno r and c o n firm a tio n  by 
a m a jo r ity  o f  th e  members o f  th e  l e g i s l a t u r e  In  J o in t  s e s ­
s io n ,  and an ap p o in tee  t o  f i l l  a  vacancy  s h a l l  ho ld  o f f lo e  
fo r  th e  b a la n ce  o f  th e  term  fo r  which h is  p red ecesso r  on 
th e  com m ission was ap p o in ted .

( c )  A vacancy  In  th e  commission does no t Im p a ir  th e  
a u t h o r ity  o f  a  quorum o f  com m issioners to  e x e r c is e  a l l  th e  
powers and perform  a l l  th e  d u t ie s  o f  th e  com m ission.

S e c . 0 2 .0 6 .0 5 0 . REMOVAL OP COMMISSIONERS. The g o v e r ­
nor may remove a com m issioner from o f f i c e  by and w ith  th e  
co n sen t o f  a m a jo r ity  o f  th e  l e g i s l a t u r e .

S e c . 0 2 .0 6 .0 6 0 . 1UALIPICATIONS OP COMMISSIONERS. 
Members o f  th e  com m ission s h a l l  be q u a l i f ie d  as fo l lo w s : 
one member s h a l l  be an a tto rn e y  du ly  adm itted  to  p r a c t ic e  
law  In  t h i s  s t a t e ,  ard  p re fe ra b ly  h av in g  e x p e r ie n c e  In  
a d m in is t r a t iv e  o r  r 'g u la t o r y  la w , one member s h a l l  be a 
g ra d u a te  o f  an ac r  e d ite d  u n iv e r s i t y  w ith  a m ajor o r  b 
d e g re e  In  land  management, c i v i l  e n g in e e r in g  o r  t r a n s p o r ta ­
t io n  econ om ics , p re fe r a b ly  w ith  e x p e rie n c e  In  o i l  and gas 
t r a n s p o r t a t io n ;  one member s h a l l  be a g rad u a te  o f  an a c ­
c r e d i t e d  u n iv e r s i t y  w ith  a m ajor o r  a d ecree  In  f in a n c e ,  
a c c o u n tin g , o r ,  I f  not o th e rw ise  rep re se n te d  on th e  com­
m is s io n , t r a n s p o r ta t io n  econom ics. A member o f  th e  commis­
s io n  may no t hold  any o th e r  s t a t e  o r  f e d e ra l  o f f i c e ,  p o s i­
t io n  o r  em ploym ent, e i t h e r  e l e c t iv e  o r  a p p o in t iv e , e xcep t 
as  a member o f  th e  armed fo rc e s  o f  th e  U n ited  S t a t e s  o r  o f  
t h i s  s t a t e .

S e c .  A 2 .0 6 .0 7 0 . QUORUM. Two members o f  th e  commis­
s io n  c o n s t i t u t e  a quorum fo r  th e  t r a n s a c t io n  o f  b u s in e s s , 
f o r  th e  p erfo rm ance o f  a d u ty , o r  fo r  th e  e x e r c is e  o f  a 
power o f  th e  c o im ls s lo n .
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S e c . ^ 2 .0 6 .0 8 0 . OATH OF O FF IC E . Each  com m issioner 
and th e  e x e c u t iv e  d ir e c t o r  o f  th e  com m ission, b e fo re  
e n te r in g  upon th e  d u t ie s  o f  h is  o f f i c e ,  s h a l l  tak e  and 
s u b s c r ib e  to  th e  o a th  p re s c r ib e d  fo r  p r in c ip a l  o f f i c e r s  
o f  th e  s t a t e .

S e c . “ 2 .0 6 .0 9 0 . COMPENSATION OF MEMBERS OF THE COM­
M ISSIO N . Members o f  th e com m ission a re  in  th e  exempt 
s e r v ic e  d e sc r ib e d  In  AS 39 .25  and r e c e iv e  an ann ual s a la r y  
eq u a l to  th a t  o f  a s u p e r io r  cou~t Ju d g e , to  be p a id  In  12 
e q u a l m onthly In s ta l lm e n t s .

c . 4 2 .0 6 .1 0 0 . PR IN C IPAL O FF IC E ; SEAL, ( a )  The 
com m ission s h a l l  e s t a b l i s h  a p r in c ip a l  o f f i c e ,  and may 
e s t a b l i s h  branch  o f f i c e s  a t  lo c a t io n s  in  t h i s  s t a t e  n e ce s ­
s a ry  o r  co n v en ie n t to  th e  d is c h a rg e  o f  I t s  d u t ie s .  F o r  
th e  co n ven ien ce  o f  th e  p u b lic  o r  o f  o th e r  In te re s te d  
p erson s th e  com m ission may hold  m e e t in g s , h e a r in g s  or 
o th e r  p ro ceed in g s  a t  any o f  i t s  o f f i c e s  o r  a t  o th e r  lo c a ­
t io n s  In  t h i s  s t a t e .

(b )  The com m ission s h a l l  have an o f f i c i a l  s e a l .

S e c . 4 2 .0 6 .3 1 0 . LE0AL COUNSEL, ( a )  The a tto rn e y  
g e n e ra l  l s  l e g a l  cou n se l f o r  th e  com m ission. He s h a l l  
a d v is e  th e  com m ission In  l e g a l  m a tte rs  a r i s in g  In  th e  d l r -  
ch arg e  o f  I t s  d u t ie s  and r e p re s e n t  th e  com m ission In  a c t io n s  
to  which i t  18 a p a r ty . I f ,  In  th e  o p in io n  o f  th e  commis­
s io n ,  th e  p u b lic  In t e r e s t  I s  not a d e q u a te ly  re p re se n te d  
by c o u n se l In  a p ro c e e d in g , th e  a t to rn e y  g e n e r a l ,  upon 
re q u e s t  o f  th e  com m ission, s h a l l  r e p re s e n t  th e  p u b lic  
I n t e r e s t .

(b )  The com m ission may employ tem porary  l e g a l  cou nsel 
from tim e to  tim e in  n a t t e r s  in  which th e  com m ission l s  
in v o lv e d .

S e c . 4 2 .0 6 .1 2 0 . EMPLOYMENT OF COMMISSION PERSONNEL.
( a )  The com m ission may employ an  e x e c u t iv e  d ir e c t o r  who 
s h a l l  have had a t  l e a s t  f iv e  y earB  o f  e x p e r ie n c e  In o i l  or 
gas  t r a n s p o r t a t io n ,  management, law , a c c o u n tin g , o r an 
a l l i e d  f i e l d .  The e x e c u t iv e  d ir e c t o r  may not be one o f  
th e  com m iss io ners .

(b )  The com m ission may, a s  I t  c o n s id e rs  n e ce ssa ry
fo r  th e  p u r r : - *  c f  p erfo rm in g  I t s  d u t ie s  under t h i s  c h a p te r , 
employ o r  <-ontract fo r  th e s e r v ic e s  o f  h e a r in g  o f f i c e r s ,  
e n g ln e e r a , e x p e r t s ,  c l e r k s ,  a c c o u n ta n ts , and o th e r  c o n su l­
t a n t s ,  e g e n ts  and a s s i s t a n t s .  The com m ission s h a l l  make 
th e  maximum p o s s ib le  use o f  em ployees and e x p e r ts  a v a i la b le  
In  th e  v a r io u s  departm ents and a g e n c ie s  o f  s t a t e  go vern ­
ment .

( c )  The e x e c u t iv e  d i r e c t o r ,  h is  d ep u ty , and h is  
s e c r e t a r y ,  s h a l l  be In  th e  p a r t i a l l y  exempt s e r v ic e  
d e sc r ib e d  In  AS 3 9 .2 5 . A l l  o th e r  em ployees o f  th e  commis­
s io n ,  o th e r  than le g a l  c o u n s e l ,  a r e  In  th e  c l a s s i f i e d  
s e r v ic e  under AS 39 .2 5 .

S e c . 4 2 .0 6 .1 3 0 . RESTRICTIONS ON COMMISSIONERS AND 
EMPLOYEES. No member or em ployee o f  th e  com m ission may 
have an o f f i c i a l  co n n e c tio n  w ith , o r  hold  s to ck  or
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s e c u r i t i e s  I n ,  o r  have a p ecu n ia ry  in t e r e s t  I n ,  any 
c o r p o r a t io n , company o r  a s s o c ia t io n  engaged In  th e  produc­
t io n  o r  th e  t r a n s p o r ta t io n  o f  o i l  o r  g a s . No member or 
em ployee may a c t  upon a  m a tte r  In  which h is  r e la t io n s h ip  
w ith  any p erso n  c r e a t e s  a c o n f l i c t  o f  l n t e . e s t .

ARTICLE 3 . POWERS AND DUTIES OF COMMISSION.

S e c .  4 2 .0 6 .1 4 0 . POWERS AND DUTIES OF THE COMMISSION. 
As p ro v id e d  In  t h i s  c h a p te r ,  th e  com m ission

( 1 ) s h a l l  r e g u la t e  p ip e l in e s  and p ip e l in e  c a r ­
r i e r s  In  t h i s  6 t a t e ;

( 2 ) may In v e s t ig a t e  upon com p la in t o r  i t s  own 
m o tio n , th e  r a t e s ,  c l a s s i f i c a t i o n s ,  r u l e s ,  r e g u la t io n s ,  
p r i c e s ,  s e r v i c e s ,  p r a c t ic e s  and f a c i l i t i e s  o f  p ip e l in e  
c a r r i e r s ,  and th e  p erfo rm ance o f  o b l ig a t io n s  under and 
com p lian ce  w ith  th e  term s o f  le a s e s  Issu ed  by th e  s t a t e ;

(3 )  may make, p re s c r ib e  o r  r e q u ir e  J u s t ,  * 'a lr  
and re a s o n a b le  r a t e s ,  c l a s s i f i c a t i o n s ,  r e g u la t io n s ,  p ra c ­
t i c e s ,  s e r v ic e s  and f a c i l i t i e s  fo r  p ip e l in e  c a r r i e r s ;

(4 )  may r e q u ir e  p ip e l in e  c a r r i e r s  to  f i l e  w ith  
th e  com m ission r e p o r ts  and o th e r  In fo rm a tio n  and d a ta  r e ­
q u ire d  o r  p e rm itte d  to  be re q u ire d  by o th e r  p ro v is io n s  o f  
t h i s  c h a p te r ;

( 5 ) may adopt r e g u la t io n s  th a t  a r e  n e ce ssa ry  and 
p ro p er t o  th e  perform ance o f  I t s  d u t ie s  under t h i s  c h a p te r ,  
In c lu d in g  r e g u la t io n s  g o v ern in g  p r a c t ic e s  and p ro ced u res  o f 
th e  com m ission , w hich  r e g u la t io n s  s h a l l  not be In c o n s is te n t  
w ith  s t a t e  la w ;

( 6 ) s h a l l  d u rin g  normal b u s in e ss  hours have a c ­
c e s s  t o  and may d e s ig n a te  any o f  I t s  em p loyees, a g e n ts  o r  
c o n s u lt a n ts  to  In s p e c t  and exam ine, th e  a c c o u n ts , f in a n ­
c i a l  and p ro p e r t ;  r e c o r d s ,  books, maps, In v e n to r ie s ,  ap­
p r a i s a l s ,  v a lu a t io n s ,  and r e la t e d  r e p o r ts  kept by a 
p ip e l in e  c a r r i e r ,  o r  kept f o r  I t  by o t h e r s ,  which d i r e c t ly  
a f f e c t  th e  In t e r e s t s  o f  th e  s t a te  and d i r e c t ly  r e l a t e  and 
p e r t a in  to  p ip e l in e s  lo c a te d  In  t h i s  s t a t e ;

( 7 ) may I n i t i a t e ,  In te rv e n e  I n ,  and appear 
p e r s o n a l ly  o r  by co u n se l and o f f e r  ev id e n ce  In  and p a r t i c i ­
p a te  I n ,  any p ro ce e d in g s  In v o lv in g  a p ip e l in e  c a r r i e r ,  and 
a f f e c t in g  th e  I n t e r e s t s  o f  th e  s t a t e ,  b e fo re  any o f f i c e r ,  
d ep artm e n t, b o ard , conrn laslon or c o u rt  o f  t h i s  s t a t e  o r  o f  
a n o th e r  s t a t e  o r  o f  th e  U n ite d  S t a t e s ;

( 8 ) s h a l l  r e q u ir e  p e rm its  f o r  th e  c o n s t r u c t io n , 
en la rgem en t In  s iz e  o r  o p e ra t in g  c a p a c i ty ,  e x te n s io n , 
o p e ra t io n  o r  abandonment o f  any o i l  o r  gas  p ip e l in e  
f a c i l i t y ,  s u b je c t  to  n e ce ssa ry  and re a so n a b le  te rm s , 
c o n d it io n s  and l im i t a t i o n s ;

( 9 ) may p re s c r ib e  the syBtem  o f  a cco u n ts  and 
r e g u la t e  th e  s e r v ic e  o f  an o i l  o r  g as  p ip e l in e  f a c i l i t y .

S e c .  4 2 .0 6 .1 5 0 . POWERS AND DUTIES WITH RESPECT TO 
FEDERALLY RF.OULATED CARRIERS. S e c . 140 o f  t h i s  c h a p te r
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a p p l ie s  to  o i l  and gas p ip e l in e  c a r r i e r s  re g u la te d  under 
th e  I n t e r s t a t e  Commerce Act o f  1906, o r  th e  N a tu ra l Gao 
A ct o f  1938, o n ly  to  th e  e x te n t  not preem pted under 
th o se  f e d e r a l  A c t s .

S e c . 4 2 .0 6 .1 6 0 . ADMINISTRATIVE AUTHORITY OF COMMIS­
S IO N ; REGULATIONS AND HEARING PROCEDURES, ( a )  The com­
m iss io n  may adopt r e g u la t io n s ,  not In c o n s is te n t  w ith  th e  
la w , n e ce ssa ry  o r  p ro p er to  e x e r c is e  I t s  powers and to  
p erfo rm  I t s  d u t ie s  under t h i s  c h a p te r .

(b )  The com m ission s h a l l  adopt r e g u la t io n s  go vern in g  
p r a c t i c e  and p ro c e d u re , c o n s is te n t  w ith  due p ro cess  o f  
la w , In c lu d in g  th e  conduct o f  fo rm al and in fo rm a l I n v e s t i ­
g a t io n s ,  p re h e a r in g  c o n fe re n c e s , h e a r in g s  and p ro c e e d in g s , 
and th e  h an d lin g  o f  p ro c e d u ra l m otions ty  a s in g le  commis­
s io n e r .  T e c h n ic a l r u le s  o f  ev id en ce  need n o t app ly  to  
in v e s t ig a t io n s ,  p re h e a r in g  c o n fe re n c e s , h e a r in g s  and 
p ro ce e d in g s  b e fo re  th e  com m ission. The com m ission s h a l l  
p ro v id e  f o r  r e p r e s e n ta t io n  by o u t - o f - s t a t e  a t to rn e y s  
s u b s t a n t ia l ly  In  accord an ce  w ith  C i v i l  R u le  81.

( e )  The com m ission, a com m issioner or an employee 
au th o r iz e d  by th e  com m ission may a d m in is te r  o a th s , c e r t i f y  
to  a l l  o f f i c i a l  a c t s ,  and Is s u e  subpoenas, subpoenas 
duces tecum and o th e r  p ro cess  to  com pel th e  a tte n d a n c e  o f 
w itn e s s e s  and th e  p ro d u ctio n  o f  te s t im o n y , r e c o r d s ,  p a p e rs , 
a cco u n ts  and documents in  any in q u i r y ,  in v e s t ig a t io n ,  
h e a r in g  o r  p ro ceed in g  b e fo re  th e  com m ission In  th e  s t a t e .  
E ach  com m issioner l s  a u th o r iz e d  to  Is s u e  o rd e rs  on p ro ­
c e d u ra l m o tion s. The com m ission may p e t i t i o n  a c o u rt  o f  
t h i s  s t a t e  to  e n fo rc e  i t s  subpoenas, subpoenas duces tecum 
and o th e r  p ro c e ss .

S e c . 4 2 .0 6 .1 7 0 . APPLICATION OF ADMINISTRATIVE PRO­
CEDURE ACT. ( a )  The a d m in is t r a t iv e  a d ju d ic a t io n  p ro c e ­
d u res  o f  th e  A d m in is tr a t iv e  P ro ced u re  A ct (AS 4 4 .6 2 ) do 
not app ly  to  a d ju d ic a to ry  p ro ceed in g s  o f  th e  com m ission 
excep t th a t  f i n a l  a d m in is t r a t iv e  d e te rm in a t io n s  by th e  
com m ission a re  s u b je c t  to  J u d i c i a l  re v ie w  under th a t  A ct 
a s  p rov ided  In  s e c . 5 5 1 (a )  o f  t h i s  c h a p te r .

(b )  The A d m in is t r a t iv e  P ro ced u re  Act a p p l ie s  to  
r e g u la t io n s  Bdopted by th e  com m ission.

S e c . 4 2 .0 6 .1 8 0 . PORMAL HEARINGS. A fo rm al h e a r in g  
which th e com m ission has power to  hold may be he ld  by or 
b e fo re  two o r  more com m issioners d e s ig n a te d  f o r  th e  purpose 
by th e  com m ission. The testim o n y  and ev id en ce  In  a form al 
h e a r in g  may be tak en  by th e  com m issioners to  whom th e  
h e a r in g  has been a s s ig n e d . A com m issioner who has no t 
heard  th e te s t im o n y . In c lu d in g  th e  argum ent, may not 
p a r t ic ip a t e  In  m aking a d e c is io n  o f  th e  com m ission. In  
d e te rm in in g  the p la c e  o f  a h e a r in g  th e  com m ission s h a l l  
g iv e  p re fe re n c e  to  h o ld in g  th e h e a r in g  a t  a p la c e  most 
co n ven ie n t fo r  th o se  In te r e s t e d  In  th e  s u b je c t  o f th e  
h e a r in g .

S e c . 4 2 .0 6 .1 9 0 . P IN AL ORDERS OP THE COMMISSION. No 
f i n a l  o rd e r  o f  th e  com m ission c o m p e llin g  a f f i r m a t iv e  a c ­
t i o n ,  d eny ing  a r igh t, o r  p r i v i l e g e ,  r  g r a n t in g  a r i g h t  
o r  p r i v i l e g e  over p ro te s t  o f  th e  o i l  o r  gas p ip e l in e
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f a c i l i t y  o r  any p a r ty  o f  re c o rd  may be e n te re d  w ith ou t 
g iv in g  th e  in t e r e s t e d  p a r ty  re a so n a b le  n o t ic e  and an op­
p o r tu n ity  to  be h eard .

S e c . <12.06.200. FORMAT OF ORDERS. Form al o rd e rs  o f  
th e  com m ission s h a l l  be based upon th e  f a c t s  o f  r e c o rd .
An o rd e r  e n te red  pu rsu an t to  a h e a r in g  s h a l l  s t a t e  th e  
com m iss io n 's  f in d in g s ,  th e  b a s is  o f  i t s  f in d in g s  and con­
c lu s io n s ,  to g e th e r  w ith  i t s  d e c is io n . These o rd e rs  s h a l l  
be e n te re d  o f  reco rd  and a copy o f  them s h a l l  be served  
on a l l  p a r t ie s  o f  re c o rd  in  th e  p ro c e e d in g .

S e c .  9 2 .0 6 .2 1 0 . PUBLICATION OF REPORTS, ORDERS, 
D EC ISIO N S AND REGULATIONS. A l l  r e p o r t s ,  o r d e r s ,  d e c is io n s  
and r e g u la t io n s  o f th e  com m ission s h a l l  be in  w r i t in g .
The com m ission s h a l l  a p p r is e  a l l  a f f e c te d  o p e ra to rs  o f  
o i l  o r  gas  p ip e l in e  f a c i l i t i e s  and In te r e s t e d  p a r t ie s  o f  
th e s e  r e p o r t s ,  o rd e rs , d e c is io n s ,  and r e g u la t io n s  as th ey  
a re  is su e d  and adop ted , and , when a p p ro p r ia te  to  do s o , 
s h a l l  p u b lis h  them in  a manner th a t  w i l l  re a so n a b ly  in ­
form  th e  p u b lic  o r  th e  a f fe c te d  consum ers o f  th e  s e r v ic e s  
o f  any o i l  o r  gas p ip e l in e  f a c i l i t y .  The com m ission may 
s e t  ch a rg e s  f o r  c o s ts  o f  p r in t in g  o r  re p ro d u c in g  and 
f u r n is h in g  co p ieB  o f  i t s  r e p o r t s ,  o rd e r s , d e c is io n s  and 
r e g u la t io n s .  The p u b l ic a t io n  re q u ire m e n t, as  i t  p e r t a in s  
to  r e g u la t io n s ,  does not supersede th e req u irem e n ts  o f 
th e  A d m in is tr a t iv e  Pro ced u re  A ct (AS 9 9 .6 2 ) .

S e c . 9 2 .0 6 .2 2 0 . ANNUAL REPORT. The com m ission 
s h a l l  p u b lis h  an ann u al r e p o r t  re v ie w in g  i t s  work and sub­
m it i t  to  th e  l e g i s l a t u r e  by Feb ru ary  15 o f  each  y e a r .
The r e p o r t  s h a l l  c o n ta in  in fo rm a tio n  and d a ta  w hich bear 
a s ig n i f i c a n t  r e la t io n s h ip  to  the developm ent and reg u ­
l a t i o n  o f  o i l  o r  gas  p ip e l in e  f a c i l i t i e s  in  th e  s t a t e  
and In c lu d e  an o u t l in e  o f  th e  com m iss ion 's  program fo r  th e  
developm ent and r e g u la t io n  o f  o i l  o r  gas p ip e l in e  f a c i l i ­
t i e s  in  th e  fo rth com ing  y e a r .

S e c .  9 2 .0 6 .2 3 0 . JURISD ICTIO N OF COMMISSION. Excep t 
a s  o th e rw is e  p rovided  in  t h i s  c h a p te r  o r  h e r e a f t e r  o th e r ­
w ise  e x p r e s s ly  p rovided  by law , and excep t as  to  any 
c o n cu rre n t J u r is d ic t io n  w ith  the A lask a  P u b lic  U t i l i t i e s  
Commission under c h . 5 o f  t h i s  t i t l e  as to  a p u b lic  
u t i l i t y  d e sc r ib e d  in  AS 9 2 .0 5 .7 0 1 (2 )(D ) and ( E ) ,  the 
J u r i s d ic t i o n  and a u th o r ity  over th e  s u b je c t  m a tte rs  o f  
t h i s  c h a p te r  s h a l l  be e x c lu s iv e ly  in  th e  com m ission. To 
th e  e x te n t  th a t  th e  perform ance o f  any d u t ie s  o f  the 
com m ission a f f e c t  a p ip e l in e  c a r r i e r  or a  p ip e l in e  s u b je c t  
to  th e  I n t e r s t a t e  Commerce /.; t  o r  th e  N a tu ra l Oas A c t , 
th e  p erfo rm ance o f  i t s  d u t ie s  s h a l l  n o t , as  to  th a t  p ip e ­
l in e  c a r r i e r  o r  p ip e l in e ,  c o n f l i c t  w ith  a p p l ic a b le  f e d e ra l  
la w s , r e g u la t io n s ,  r u l e s ,  o rd » rB , o r  o th e r  re q u ire m e n ts .

S e e . 9 2 .0 6 .2 9 0 . CERTIFICATE REQUIRED, ( a )  A r te r  
Ja n u a ry  1 , 1973 no p ip e l in e  c a r r i e r ,  o r p erson  which w i l l  
be a p ip e l in e  c a r r i e r  upon com p letio n  o f  any proposed 
c o n s t ru c t io n  o r  e x te n s io n , s h a l l  engage in  th e  t r a n s p o r ta ­
t io n  o f  o i l  o r  gas  by p ip e l in e  s u b je c t  to  th e  J u r i s d ic t i o n  
o f  th e  com m ission, o r  u n d ertake  th e  c o n s t ru c t io n  o r  e x ­
te n s io n  o f  any p ip e l in e  f a c i l i t i e s  fo r  th a t  p u rp o se , o r  
a c q u ir e  o r  o p e ra te  any p ip e l in e  f a c i l i t i e s  o r  e x te n s io n s , 
u n le s s  th e re  l s  In  fo rc e  w ith  re s p e c t  to  th a t p ip e l in e
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c a r r i e r  a c e r t i f i c a t e  o f  p u b lic  con ven ience  and n e c e s s ity  
Issu ed  by th e commission a u th o r iz in g  those a c ts  o r  op era ­
t io n s .  A c e r t i f i c a t e  s h a l l  d e s c r ib e  th e  n a tu re  and e x te n t  
o f  th e  a u th o r ity  g ran ted  In  I t ,  In c lu d in g ,  as a p p ro p r ia te  
f o r  th e  s e r v ic e s  In v o lv e d , a d e s c r ip t io n  o f  th e au th o riz ed  
a re a  and scope o f  o p e ra tio n  o f  th e  o i l  o r  gas p ip e l in e  
f a c i l i t y .

(b )  I f  any p erson  o r  p re d e c e sso r  In  I n t e r e s t  was 
engaged In  t r a n s p o r ta t io n  o f  o i l  o r  gas by p ip e l in e  s u b je c t  
to  th e  J u r is d ic t io n  o f  th e  com m ission on o r  b e fo re  Jan u ­
a ry  1 , 1973, over th e  ro u te  o r  ro u te s  fo r  which a p p l ic a ­
t io n  l s  made, th e  com m ission s h a l l  Is s u e  th e  c e r t i f i c a t e  
w ith o u t r e q u ir in g  f u r th e r  p ro o f  th a t  p u b lic  con ven ience 
and n e c e s s ity  w i l l  be served  by th e  o p e ra t io n , and w ithout 
f u r th e r  p ro c e e d in g s , I f  a p p l ic a t io n  f o r  th e  c e r t i f i c a t e
is  made to  th e  commission b e fo re  Jan u ary  1 , 1973; pending 
th e d e te rm in a t io n  o f  th e a p p l i c a t io n ,  th e  con tinu ed  o p era ­
t io n  o f  th e  p ip e l in e  o r  p ip e l in e s  l s  la w fu l.

( c )  In  an a rea  where th e  com m ission d e term in es  th a t  
two o r  more o i l  o r  gas  p ip e l in e  f a c i l i t i e s  a re  com peting 
o r  a re  p lan n in g  to  compete to  o f f e r  Id e n t i c a l  o i l  o r gas 
p ip e l in e  s e r v ic e ,  and th is  c o m p e tit io n  1b not in  th e  
p u b lic  I n t e r e s t ,  th e  com m ission s h a l l  ta k e  a p p ro p r ia te  
a c t io n  to  e l im in a te  o r  not a l lo w  th e  c o m p etit io n  and un­
d e s ir a b le  d u p l ic a t io n  o f  f a c i l i t i e s .

(d )  The com m ission may a t t a c h  to  c e r t i f i c a t e s  o f 
con ven ience and n e c e s s ity  term s and c o n d it io n s  and r e q u ir e  
Is su a n c e  o f s e c u r i t i e s  i t  c o n s id e rs  n e ce ssa ry  fo r  th e  p ro ­
t e c t io n  o f  th e  environm ent and f o r  th e  be st In t e r e s t  o f  
th e  o i l  o r  gas p ip e l in e  f a c i l i t y  and th e  g e n e ra l p u b l ic .

( e )  The requ irem en t f o r  a c e r t i f i c a t e  s h a l l  not 
o p e ra te  to  Impose s t a t e  r e g u la t io n  which has been pre.*mpted 
under th e  I n t e r s t a t e  Commerce Act o f  1906 or th e  N a t '.r a l  
Oas A ct o f 1938. When f e d e ra l  law  has preempted s t r t e  
r e g u la t io n  th e  com m ission must a c c e p t th e  f in d in g s  nade 
under th e  f e d e r a l  scheme o f  r e g u la t io n .

S e c .  <12.06.250. APPLICATION. A p p lic a t io n  fo r  
c e r t i f i c a t e  s h a l l  be made In  w r i t in g  to  th e  com m ission, 
v e r i f i e d  under o a th , and s h a l l  be In  th e  form , '.nd c o n ta in  
th e  In fo rm a tio n , and n o t ic e  o f  th e  a p p l ic a t io n  s h a l l  be 
served  upon th e  In te re s te d  p a r t ie s  and In  th e  m nner, 
th a t  th e  commission by r e g u la t io n  r e q u ir e s .

S e c .  <12.06.260. PUBLIC HEARINGS. At 1- a s t  30 day* 
b e fo re  Is s u in g  a c e r t i f i c a t e  o f  con ven ien ce  and n e c e s s i ty ,  
th e  com m ission s h a l l  hold a p u b lic  h e a r in g  jn th e  a p p l i ­
c a t io n .  Cop ies o f  th e  com pleted n p p l lc a t l r n  s h a l l  be 
made a v a i l a b le  to  the p u b lic  a t  l e a s t  10  d ,ys b e fo re  th e  
p u b lic  h e a r in g  d a te . A t r a n s c r ip t  o f  th e  p u b lic  h e a r in g  
s h a l l  be Inc lu d ed  In  th e  perm anent re co rd  o f  agency a c t io n  
on th a t  a p p l ic a t io n ,  and c o p ie s  o f  th e  p u b lic  h e ar in g  t r a n s ­
c r ip t s  s h a l l  be a v a i la b le  to  th e  p u b l ic .  The commlsnlon 
may, w ith o u t n o t ic e  o f  h e a r in g  and pendl ig the d e te rm in a ­
t io n  o f  an a p p l ic a t io n  fo r  a c e r t l f l c a t i  , is s u e  a tempo­
r a ry  c e r t i f i c a t e  In  c a se s  o f em ergency, to  assu re  
m aintenance o f  adequate s e r v ic e  o r  to  fe rv o  p a r t ic u la r  
cu sto m ers , and may by r e g u la t io n  exemp', from th e
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req u irem e n ts  o f  t h i s  s e c t io n  tem porary  a c ts  o r  o p e ra tio n s  
f o r  which th e  is s u a n c e  o f  a c e r t i f i c a t e  w i l l  no t be r e ­
q u ire d  in  th e  p u b lic  I n t e r e s t .

Se c . 1 (2 .06 .270. GRANT OR DENIAL OP APPLICATION, ( a )  
U n le s s  governed  by s e c .  2hoCb) o f  t h i s  c h a p te r , a c e r t i ­
f i c a t e  s h a l l  be Is su e d  to  any q u a l i f ie d  a p p l ic a n t ,  au tho ­
r i z in g  th e  whole o r  any p a r t  o f  th e o p e r a t io n , s e r v ic e ,  
c o n s t r u c t io n ,  e x te n s io n , or a c q u is i t io n  covered  by th e  
a p p l i c a t io n ,  i f  i t  i s  found th a t  th e a p p lic a n t  i s  a b le  
and w i l l in g  p ro p e r ly  to  do th e  a c ts  and to  perfo rm  th e  
s e r v ic e  proposed and to  conform  to  th e  p ro v is io n s  o f th is  
c h a p te r  and th e  re q u ire m e n ts , r u le s ,  and r e ta l ia t io n s  o f 
th e  com m ission, and th a t  th e  proposed s e r v ic e ,  o p e ra t io n , 
c o n s t r u c t io n ,  e x te n s io n , o r a c q u is i t io n ,  to  th e  e x te n t 
a u th o r iz e d  by th e  c e r t i f i c a t e ,  i s  or w i l l  be re q u ire d  by 
th e  p resen t or fu tu re  p u b lic  con ven ience  and n e c e s s i ty ;  
o th e rw is e  th e a p p l ic a t io n  s h a l l  be d en ie d .

(b )  The com m ission, a f t e r  a h e a r in g  had upon I t s
own m otion o r  upon a p p l i c a t io n ,  may d eterm in e  th e  g a th e r ­
in g  a r e a s ,  o r  th e  ro u te s  over which , th e  f ix e d  te rm in i
between w h ich , and th e  In te rm e d ia te  and o f f  ro u te  p o in t s ,  
i f  an y , to  which each  a u th o r iz a t io n  under th is  s e c t io n  l s  
to  be l im ite d .

( c )  N o th in g  c o n ta in ed  In  th is  c h a p te r  a h a l l  be 
co n stru ed  a s  a l im i t a t i o n  upon th e  power o f  th e  commission 
to  g ra n t c e r t i f i c a t e s  o f  p u b lic  conven ience and n e c e s s ity  
f o r  s e rv ic e  o f  an a r e a ,  o r r o u t e s ,  a lr e a d y  b e in g  served
by an o th er p ip e l in e ,

Sec . K 2 .0 6 .2 8 0 . INSURANCE OR DEPOSIT OP SECURITY.
( a )  In  g r a n t in g  a c e r t i f i c a t e  o f con ven ien ce  and neces­
s i t y  the com m ission s h e l l  r e q u ir e  th e o i l  or g a s  p ip e l in e  
c a r r i e r  to  e i t h e r  p ro cu re  and f i l e  l i a b i l i t y  and p ro p erty  
damage in su ran ce  from a company lic e n s e d  to  w r i t e  in su ran ce  
In  th e  s t a t e  o r  d e p o s it  s e c u r ity  fo r  th e  l im i t s  o f  l i a ­
b i l i t y  upon th e  term s and c o n d it io n s  th e  commission 
d e te rm in e s  n e ce ssa ry  fo r  th e  re a so n a b le  p ro te c t io n  o f  th e  
p u b l ic  a g a in s t  damage and In ju ry  fo r  which th e  owner o r  
o p e ra to r  o f  th e  o i l  o r  gas p ip e l in e  f a c i l i t y  may bo 
l i a b l e  by reaso n  o f  th e  o p e ra t io n  or an  o i l  o r  gas p ip e ­
l in e  f a c i l i t y .

(b )  In  f i x in g  th e  amount o f  In su ran ce  o r  s e c u r i t y ,  
th e  commleslon s h a l l  g iv e  c o n s id e ra t io n  to  th e  c h a ra c te r  
and amount o f  t r a f f i c ,  th e  number o f  pereons o ffe o te d  
and th e d eg ree  o f  d an ger which th e  proposed o p e ra tio n
Involves.

Se c . 4 2 .0 6 .2 9 0 . ABANDONMENT, ( a )  No p lp e l ln s  
c a r r i e r  may abandon o r  perm anently  d is c o n t in u e  use o f a l l  
o r  any p o r t io n  o f  a p ip e l in e  o r  abandon or d is c o n tin u e  
any s e rv ic e  rendered  by mesne o f  a p ip e l in e  th a t  Is  th e  
s u b je c t  o f  a c e r t i f i c a t e  o f co n ven ien ce  and n e c e e s l t y ,  
w ith o u t th e  p e rm iss io n  and ap p rov a l o f  th e  com m ission 
a f t e r  due n t l c e  and h e a r in g , and a f in d in g  by th e  com­
m is s io n  th a t  co n tin u ed  s e r v ic e  l s  not re q u ire d  by p u b lic  
con ven ien ce  and n e c e s s i ty .  Any in te r e s te d  p erson  may 
f i l e  w ith  th e  com m ission a p ro te s t  o r  memorandum o f 
o p p o s it io n  t o  or In  support o f  d is c o n tin u a n c e  o r
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abandonment. The com m ission may a u th o r iz e  tem porary sus­
p ension  o f a s e r v ic e  or o f  p a r t  o f  a s e r v ic e .

(b )  Upon com p la in t o r  upon I t s  own m o tion , th e  com­
m iss ion  may r e in v e s t ig a t e  a p re v io u s ly  a u th o riz ed  d is co n ­
t in u a n c e , abandonment or suspen sio n  o f  a s e r v ic e  d escrib ed  
in  ( a )  o f  t h is  s e c t io n . I f ,  a f t e r  due n o t ic e  and h e a r in g , 
th e  com m ission f in d s  th a t  th e  p u b lic  conven ience and 
n e c e s s ity  r e q u ir e s  th e s e r v ic e  to  be resum ed, and th a t  th e re  
has no t been d e tr im e n ta l r e l ia n c e  on th e p re v io u s  a u th o r iz a ­
t io n ,  i t  may o rd e r  th e  o p e ra to r  o r  owner o f  th e  o i l  o r gas 
p ip e l in e  f a c i l i t y  to  ag a in  p ro v id e  th e  s e r v ic e .

S e c . 9 2 .0 6 .3 0 0 . MODIFICATION, SUSPENSION OR REVOCA­
TION OF CERT IFICATES. Upon com p la in t o r  upon i t s  own 
m otion th e  com m ission, a f t e r  due n o t ic e  and h e a r in g  and 
f o r  good cause shown, may amend, m o d ify , suspend, or revoke 
a c e r t i f i c a t e ,  in  whole o r  in  p a r t .  Good cause f o r  amend­
m ent, m o d if ic a t io n , suspen sion  or re v o c a t io n  o f  a c e r t i f i ­
c a te  s h a l l  be

( 1 ) th e  req u irem e n ts  o f  p u b lic  conven ience and
n e c e s s i ty ;

( 2 ) m is re p re s e n ta t io n  o f  a m a te r ia l  f a c t  in  
o b ta in in g  th e c e r t i f i c a t e ;

( 3 ) u n au th orized  d is c o n tin u a n c e  or abandonment 
o f  a l l  o r p a r t  o f  a s e r v ic e  th a t  l s  th e  s u b je c t  o f  such 
c e r t i f i c a t e ;

(9 )  w i l f u l  f a i l u r e  to  comply w ith  th e  p ro v is io n s  
o f  t h i s  c h a p te r , o r  th e  r u l e s ,  r e g u la t io n s  o r  o rd e rs  o f  the 
com m ission; or

( 5 ) w i l f u l  f a i l u r e  to  comply w ith  a te rm , con­
d i t i o n ,  or l im i t a t io n  o f  th e  c e r t i f i c a t e .

S e c . 9 2 .0 6 .3 0 5 . TRANSFER OP C ERT IF IC A TE. A c e r t i f i ­
c a te  may not be so ld  o r  le a s e d , ren ted  o r  tr a n s fe r re d  
w ithout the p r io r  ap p ro v a l o f  th e  com m ission; th e  t r a n e fe r  
o f a c e r t i f i c a t e  not in v o lv in g  a s u b s ta n t ia l  chango o f 
ow nership  s h a l l  be sum m arily approved .

S e e . 9 2 .0 6 .3 1 0 . STANDARDS OF SERVICE AND F A C IL IT IE S ,
( a )  Each  o i l  o r  gas p ip e l in e  f a c i l i t y  s h a l l  fu rn is h  and 
m a in ta in  ad e q u ate , e f f i c i e n t  and s a fe  s e r v ic e  m d  f a c i l i ­
t i e s .  T h is  s e rv ic e  s h a l l  be re a so n a b ly  co n tin u ou s  and 
w ith o u t u n reaso nab le  in te r ru p t io n  o r  d e la y .

(b )  I f  th e  com m iis ion , upon i t s  own m otion o r  upon 
c o m p la in t, a f t e r  p ro v id in g  re a so n a b le  n o t ic e  and oppor­
tu n ity  fo r  h e a r in g , f in d s  th a t  th e  s e rv ic e  or f a c i l i t i e s  o f 
an o i l  o r  gas p ip e l in e  f a c i l i t y  a r e  u n re a so n a b le , u n sa fe , 
in td e q u a te , i n s u f f i c i e n t ,  o r  u n reaso n ab ly  d is c r im in a to ry ,  
o r o th e rw ise  in  v io la t io n  o f  t h is  c h a p te r , th e  com m ission 
s h a l l  p re s c r ib e  by r e g u la t io n  o r  o rd e r , th e  re a s o n a b le , 
s a f e ,  a d e q u a te , s u f f i c i e n t  a e rv lo e  o r  f a c i l i t i e s  to  be 
o b se rv ed , fu rn is h e d , e n fo ro e d , o r  em ployed, in c lu d in g  a l l  
r e p a i r s ,  ch ang es, a l t e r a t i o n s ,  e x te n s io n s , s u b s t i t u t io n s ,  
or improvements in  f a c i l i t i e s  th a t  a rc  re a so n a b ly  n e ce ssa ry  
and p ro p er f o r  th e  s a f e t y ,  accom m odation, and con ven ien ce
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o f  th e  p u b lic  and th e  u s e r s .  R e g u la t io n s  o r  o rd e rs  Issu ed  
under t h i s  su b se c tio n  s h a l l  conform  to  accep ted  In d u s try  
s ta n d a rd s  and p r a c t i c e s .

S e c . 142.06.320. DISCRIMINATION IN  SER V IC E . No o i l  
o r  gas  p ip e l in e  c a r r i e r  may, a s  to  s e r v ic e ,  make o r  g ra n t 
an  u n re aso n ab le  p re fe re n c e  o r  advan tag e  to  any p erson  or 
s u b je c t  any p erson  to  an u n re aso n ab le  p re ju d ic e  or d is a d ­
v a n ta g e . No o i l  o r  g as  p ip e l in e  f a c i l i t y  w t.lch l s  owned by 
more th an  one owner may r e q u ir e  th a t  u s e rs  make se p a ra te  
r e q u e s ts  o f  each  s e p a ra te  owner In  o rd e r  to  o b ta in  a 
r e a s o n a b le  sh are  o f  th e  s e r v ic e  p ro v ided  by th e  o i l  o r  gas 
p ip e l in e  f a c i l i t y .

S e c . <42.06.330. POWER OP COMMISSION TO ALLOCATE 
USAOE. I f  th e  com m ission , upon I t s  own m otion o r  upon 
c o m p la in t , a f t e r  p ro v id in g  re a so n a b le  n o t ic e  and o p p o rtu n ity  
f o r  h e a r in g , f in d s  th a t  an o i l  o r  g a s  p ip e l in e  f a c i l i t y  
l s  m aking o r  g r a n t in g  an u n re aso n ab le  p re fe re n c e  o r  advan­
ta g e  to  any p erson  o r  s u b je c t in g  any person  to  an un reaso n ­
a b le  p re ju d ic e  o r  d is c r im in a t io n ,  th e  com m ission may 
p re s c r ib e  r u le s  to  end th e  d is c r im in a t io n  o r  t ;  * com m ission 
may I t s e l f  p re s c r ib e  th e  a l lo c a t io n  o f  th e  s e r v ic e  u n t i l  
I t  d e te rm in e s  th e  d is c r im in a t io n  can  be avo ided  by a p p ro p r i­
a t e  r u le s  o r  ag reem en ts .

S e c . <12.06. 3^0. ORDER FOR JO IN T USE OR CONNECTION.
When th e re  l s  f a i l u r e  to  a g re e  upon th e  J o in t  use o r  
In te rc o n n e c t io n  o f  o i l  o r  gas  p ip e l in e  f a c i l i t i e s  o r  th e 
c o n d it io n s  o r  com pensation  fo r  J o in t  use o r  In te rc o n n e c ­
t i o n s ,  any In te r e s t e d  p erson  may app ly  to  th e  com m ission 
f o r  an o rd e r  r e q u ir in g  th e  in te r c o n n e c t io n . I f ,  a f t e r  
In v e s t ig a t io n  and o p p o rtu n ity  fo r  h e a r in g , th e  commission 
f in d s  th a t  p u b lic  con ven ien ce  and n e c e s s ity  r e q u ir e  th e  
J o in t  use o r  c o n n e c t io n , and th a t  th e  use o r  co n n e c tio n  
w i l l  not r e s u l t  In  s u b s t a n t ia l  In ju ry  to  th e  o i l  o r  gas  
p ip e l in e  f a c i l i t y  o r  I t s  cu sto m ers, o r  In  s u b s ta n t ia l  
d e tr im e n t to  th e  s e r v ic e s  fu rn ish ed  by th e o i l  o r  gas  
p ip e l in e  f a c i l i t y ,  o r In  th e  c r e a t io n  o f  s a fe ty  h azard s, 
i t  s h a l l

( 1 ) o rd e r  th a t  th e  use be p e rm itte d ;

( 2 ) p re s c r ib e  re a so n a b le  c o n d it io n s  and compensa­
t io n  fo r  th e  J o in t  u s e ;

( 3 ) o rd e r  th e  In te rc o n n e c t io n  to  be made;

(<4) d e term in e  the tim e and manner o f  th e  I n t e r ­
c o n n e c t io n ;

(5 )  d e term in e  th e apportionm ent o f  c o s ts  and 
r e s p o n s ib i l i t y  f o r  o p e ra t io n  and m aintenance o f  th e  I n t e r ­
c o n n e c tio n .

S e c . <42.06.350. T A R IP PS , CONTRACTS, P IL1N 0 AND PUBLIC 
INSPECTION, ( a )  Under such r e g u la t io n s  as  th e  com m ission 
s h a l l  p r e s c r ib e ,  e v e ry  ln t r a s t a t e  o i l  o r gas  p ip e l in e  c a r ­
r i e r  s h a l l  f i l e  w ith  th e  com m ission, w ith in  tho tim e and 
in  th e  form  d e s ig n a te d  by th e  com m ission, a l l  r a t e s ,  t a r i f f s ,  
c h a rg e s , c l a s s i f i c a t i o n s ,  r u l e s ,  r e g u la t io n s ,  te rm s , and 
c o n d it io n s  p e r t a in in g  to  s e r v ic e  p rovided  under th e
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c e r t i f i c a t e ,  and s h a l l  m a in ta in  c o p ie s  on f i l e  a t  I t s  
p r in c ip a l  b u s in e ss  o f f i c e  and a t  p la c e s  d e s ig n a te d  by the 
com m ission, a v a i l a b le  t o ,  and s u b je c t  to  In s p e c t io n  b y , th e  
g e n e ra l p u b lic  on demand.

(b )  The com m ission may r e j e c t  th e  f i l i n g  o f  a l l  o r 
p a r t  o f  a  t a r i f f  w hich  does not comply w ith  th e  form or 
f i l i n g  r e g u la t io n s  o f  th e  com m ission or which i s  not con­
s is t e n t  w ith  t h i s  c h a p te r  o r  th e  r e g u la t io n s  o f  th e  commis­
s io n . A t a r i f f  o r  p ro v is io n  so r e je c t e d  i s  v o id .

S e c . M 2 .06 .3 60 . ADHERENCE TO T A R IFFS . The term s and 
c o n d it io n s  under which a p ip e l in e  c a r r i e r  o f f e r s  i t s  s e r ­
v ic e s  and f a c i l i t i e s  to  th e  p u b lic  s h a l l  be governed s t r i c t l y  
by th e  p ro v is io n s  o f  i t s  c u r r e n t ly  e f f e c t i v e  t a r i f f s .  No 
l e g a l l y  f i l e d  and e f f e c t i v e  t a r i f f  r a t e ,  c h a rg e , r u l e ,  regu ­
l a t io n  or c o n d it io n  o f  s e r v ic e  may be changed e x ce p t in  the 
manner p rov ided  in  t h i s  c h a p te r . I f  more th an  one t a r i f f  
r a t e  o r  ch arge  can re a so n a b ly  be a p p lie d  fo r  b i l l i n g  purposes 
th e one most advantageou s to  th e  custom er s h a l l  be u sed .

S e c . M 2 .06 .3 70 . RATES TO BE JUST AND REASONABLE. (a )  
A l l  r a t e s  demanded o r  re c e iv e d  by a p ip e l in e  c a r r i e r ,  o r  by 
any two or more p ip e l in e  c a r r i e r s  J o i n t l y ,  fo r  a s e r v ic e  f u r ­
n ished  o r  t o  be fu rn ish e d  s h a l l  be Ju s t  and re a s o n a b le .

(b )  A d d it io n a l  r e g u la t io n s  and r u le s  go vern in g  d e te r ­
m in a tio n  o f  a re a so n a b le  t a r i f f  s h a l l  be p u b lish ed  by th e  
com m ission.

S e c . H 2 .0 6 .380. DISCRIMINATION IN  RATES, ( a )  No 
p ip e l in e  c a r r i e r  may, as to  r a t e s ,  g ra n t a p re fe re n c e  or 
advantage to  any custom er or s u b je c t  a custom er to  an un­
re a so n a b le  p re ju d ic e  o r  d is a d v a n ta g e . No p ip e l in e  c a r r i e r  
may e s t a b l i s h  o r  m a in ta in  an u n reaso n ab le  d if f e r e n c e  a s  to  
r a t e s ,  e i t h e r  a s  between l o c a l i t i e s  served  o r  between 
c la s s e s  o f  s e r v ic e  p ro v ided  under th e c e r t i f i c a t e .

(b )  No p ip e l in e  c a r r i e r  may d i r e c t ly  or in d i r e c t l y  r e ­
fund , r e b a te  o r  re m it in  any m anner, o r  by any d e v ic e ,  any 
p o r t io n  o f th e  r a t e s  and ch arg es  o r  c h a rg e , demand o r  r e ­
c e iv e  a g r e a te r  o r  l e s s e r  com pensation fo r  s e r v ic e  th an  l s  
s p e c if ie d  in  i t s  e f f e c t i v e  t a r i f f  nor extend  to  any custom er 
served  under th e c e r t i f i c a t e  any form o f  c o n t r a c t ,  agreem ent, 
inducem ent, p r i v i l e g e  o r  f a c i l i t y ,  o r  app ly  any r e ,  reg u ­
l a t io n  o r  c o n d it io n  o f  s e r v ic e  excep t as  a re  extended  or 
a p p lie d  to  a l l  custom ers under l i k e  c irc u m sta n c e s .

S e c . M 2 .06 .3 90 . NEW OR REVISED  T A R IFFS , ( a )  No p ip e ­
l i n e  c a r r i e r  may e s t a b l i s h  o r  p la c e  in  e f f e c t  any new or 
re v is e d  r a t e s ,  c h a rg e s , r u l e s ,  r e g u la t io n s ,  c o n d it io n s  o f  
s e r v ic e  o r  p r a c t lo e s  ex cep t a f t e r  30 days n o t ic e  to  th e  com­
m issio n  and to  th e  p u b l ic .  N o tic e  s h a l l  be g iv e n  by f i l i n g  
w ith  th e  com m ission and keep ing  open f o r  p u b lic  in s p e c t io n  
th e re v is e d  t a r i f f  p ro v is io n s  which s h a l l  p la in ly  in d ic a t e  
the changes to  be made in  th e  sch ed u les  th en  in  fo rc e  and 
the tim e when th e changes w i l l  go in to  e f f e c t .  The commission 
■nay p re s c r ib e  a d d it io n a l  means o f  g iv in g  n o t ic e .  The comir.ls- 
t lo n ,  fo r  good cau se  shown, may a l lo w  changes to  ta k e  e f f e c t  
on le s s  th an  30 days n o t ic e  under c o n d it io n s  th e  commission 
p re s c r ib e s .

(b )  New and re v is e d  t a r i f f s  s h a l l  be f i l e d  In  th e  
manner p rovided  in  s e c . 350 o f  th is  c h a p te r .

S e c . M 2.06.M 00. SUSPENSION OP TA R IFF P IL IN Q . ( a )
When a t a r i f f  f i l i n g  l s  made c o n ta in in g  a new o r  re v is e d
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r a t e ,  c l a e e l f l c a t l o n ,  r u l e ,  r e g u la t io n ,  p r a c t i c e ,  or 
c o n d it io n  o f  s e r v ic e  th e  com nisslon  may, e i t h e r  upon 
w i t t e n  co m p la in t o r  upon I t s  own m o tion , a f t e r  r e a so n a b le  
n o t ic e ,  conduct a h e a r in g  to  d e term in e  th e  re a so n a b le n e ss  
and p r o p r ie ty  o f  th e  f i l i n g .  Pend ing  a h e a r in g  th e  commis­
s io n  may, by o rd e r  B t a t ln g  th e  reaso n s  f o r  i t s  a c t io n ,  
suspend th e o p e ra t io n  o f  th e t a r i f f  f i l i n g  fo r  an I n i t i a l  
p e r io d  n o t lo n g e r  th an  s ix  months beyond th e  tim e when i t  
would o th e rw is e  go in t o  e f f e c t .

(b )  An o rd e r  suspending a t a r i f f  f i l i n g  may be v a ­
c a te d  i f ,  a f t e r  In v e s t ig a t io n ,  th e  com m ission f in d s  th a t  
i t  i s  lr . a l l  r e s p e c ts  p ro p e r . O th erw ise  th e  commission 
s h a l l  ho ld  a h e a r in g  on the suspended f i l i n g  and is s u e  
i t s  o r d e r ,  b e fo re  th e  end o f  th e  su spen sio n  p e r io d , g r a n t ­
in g ,  d en y in g  o r  m o d ify in g  th e  suspended t a r i f f  in  whole
o r  in  p a r t .

( c )  In  th e  case  o f  a proposed in c re a s e d  r a t e ,  th e  
com m ission may by o rd e r  r e q u ir e  th e  in t e r e s t e d  p ip e l in e  
c a r r i e r  to  p la c e  in  escrow  in  a f in a n c ia l  i n s t i t u t i o n  
approved by th e  com m ission and keep a c c u ra te  accoun t o f  a l l  
amounts r e c e iv e d  by reaso n  o f  th e  in c r e a s e ,  s p e c ify in g  by 
whom and in  whose b e h a lf  th e  amounts a re  p a id . Upon 
co m p le tio n  o f  th e  h e a r in g  and d e c is io n  th e  com m ission may 
by o rd e r  r e q u ir e  th e  p ip e l in e  c a r r i e r  to  re fu n d  to  th e  p e r ­
sons in  whose b e h a lf  th e  amounts were p a id , th a t  p o r t io n
o f  th e  in c r e a s e  in  r a t e s  which was found to  be u n reaso n ab le  
o r  u n la w fu l. No funds may be r e le a s e d  from escrow  w ith o u t 
th e  co m m iss io n 's  p r io r  w r it t e n  con sen t and th e  escrow  ag en t 
s h a l l  be so in s t r u c te d  by th e  p ip e l in e  c a r r i e r ,  In  w i t l n g ,  
w ith  a copy to  th e  com m ission. The p ip e l in e  c a r r i e r ,  a t  
i t s  exp en se , may s u b s t i tu te  a  bond in  l i e u  o f  th e  escrow  
re q u ire m e n t.

(d )  One who i n i t i a t e s  a  change in  e x i s t in g  t a r i f f s  
b e a rs  th e  burden o f  p ro v in g  th e  re a so n a b le n e ss  o f  th e  change.

S e c . <(2.06.<(10. POWER OP COMMISSION TO F IX  RATES.
When th e  com m ission, a f t e r  an in v e s t ig a t io n  and h e a r in g , 
f in d s  th a t  a r a t e  demanded, o b se rv e d , charged  o r  c o l le c t e d  
by a p ip e l in e  c a r r i e r  fo r  a s e r v ic e ,  s u b je c t to  th e  J u r i s ­
d ic t io n  o f  th e  com m ission, o r  th a t  o c l a s s i f i c a t i o n ,  r u l e ,  
r e g u la t io n ,  p r a c t i c e ,  o r  c o n tra c t  a f f e c t in g  th e  r a t e ,  i s  
u n ju s t ,  u n re a so n a b le , unduly d is c r im in a to ry  o r  p re fe re n ­
t i a l ,  th e  com m ission s h a l l  determ ine  a J u s t  and re a so n a b le  
r a t e ,  c l a s s i f i c a t i o n ,  r u l e ,  r e g u la t io n ,  p r a c t i c e ,  or 
c o n tr a c t  to  be observed  or a llo w ed  and s h a l l  e s t a b l i s h  i t  
by o rd e r .

S e c . <12.06.<(20. VALUATION OP PROPERTY OF A P IP E L IN E  
CARRIER. The com m ission may, a f t e r  p ro v id in g  re a so n a b le  
n o t ic e  and o p p o rtu n ity  to  be h eard , a s c e r t a in  and s e t  th e  
f a i r  v a lu e  o f  th e  whole or any p a r t  o f  th e  p ro p erty  o f  a 
p ip e l in e  c a r r i e r ,  in s o fa r  as I t  l s  m a te r ia l  to  th e  e x e r c is e  
o f  th e  j u r i s d i c t io n  o f  th e  com m ission. The com m ission may 
make r e v a lu a t io n s  from tim e to  tim e and a s c e r t a in  th e  f a i r  
v a lu e  o f  a l l  new c o n s t r u c t io n , e x te n s io n s , and a d d it io n s  
to  th e p ro p e rty  o f a p ip e l in e  c a r r i e r .

S e c .  <(2.06.1(30. GENERAL PROVISIONS AS TO ACCOUNTS, 
RECORDS AND REPORTS. To th e  e x te n t n e ce ssa ry  to  th e
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p erfo rm ance o f  th e  d u t ie s  o f  th e  com m ission as  p ro v ided  
in  t h i s  c h a p te r :

(1 )  The com m ission by r e g u la t io n  s h a l l ,  f o r  th e 
p urposes o f  t h is  s e c t io n ,  c l a s s i f y  p ip e l in e  f a c i l i t i e s ,  
and may d e s ig n a te  th e  p ip e l in e  f a c i l i t i e s  o r  groups of 
p ip e l in e  f a c i l i t i e s  w ith in  t h i s  s t a t e  th a t  c o n s t i tu t e  a 
p ip e l in e  system  fo r  th e  purposes o f  t h i s  s e c t io n .

(2 )  The commise'.on may by r e g u la t io n  p re s c r ib e  
a un iform  system  o f  acco u n ts  f o r  any c l a s s i f i c a t i o n  o f  
p ip e l in e  f a c i l i t i e s  which b e s t  r e p re s e n ts  and c l e a r ly  
r e v e a lB  th e  In v e s tm e n t, re v e n u e s , d i r e c t  o p e ra t in g  c o s ts  
and o th e r  expenses o f  th e  s u b je c t  c l a s s i f i c a t i o n  o f 
f a c i l i t i e s ,  and may p re s c r ib e  th e  manner in  which th e  
acco u n ts  and su p p o rtin g  re c o rd s  a re  kep t in  o rd er to  
c l e a r l y  show th e  in v estm en t, reven u es  and c o s ts  p e r t a in in g  
to  th e  s u b je c t  f a c i l i t i e s  o r  to  a p ip e l in e  system  c o n s t i ­
t u t in g  a p a r t  o f  i t .  A ccounts s h a l l  be m ain ta in ed  on a c a l ­
endar y e a r  b a s is  u n le ss  th e com m ission s p e c i f i c a l l y  autho­
r i z e s  th e  m aintenance o f  accou n ts  on th e  b a s is  o f  a f i s c a l  
y e a r  o th e r  th an  th e c a le n d a r  y e a r .

(3 )  The com m ission may by r e g u la t io n  r e q u ir e  a 
p ip e l in e  c a r r i e r  to  e s t a b l i s h  and m a in ta in  a s  p a r t  o f  i t s  
system  o f  acco u n ts  c o n tin u in g  p ro p e rty  re c o rd s  show ing, 
a s  to  p ro p e r ty  u n its  in  t h is  s t a t e ,  th e  yea r  o f  p lacem ent 
in  s e r v ic e ,  o r i g in a l  o o st and c u r re n t  l o c a t io n ,  and , as 
to  a p ip e l in e  system , acco u n ts  and re c o rd s  in  a manner 
show ing , on a c u r re n t  b a s is ,  th e  o r i g in a l  c o s t  o f  th e  
system  in  t h i s  s t a te  and r e la t e d  re s e rv e s  f o r  d e p r e c ia t io n .  
From tim e to  tim e th e  com m ission s h a l l  d eterm ine  th e  proper 
and adequate  r a t e s  o f  d e p r e c ia t io n  fo r  each  m ajor c la s s
o f  p ro p e r ty  o f  an o i l  o r  gas p ip e l in e  f a c i l i t y .

(<l) The p ip e l in e  c a r r i e r  s h a l l  keep I t s  acco u n ts
f o r  i t s  p ip e l in e  f a c i l i t i e s  lo c a te d  in  th is  s t a t e  s e p a ra te
from any acco u n ts  r e l a t i n g  to  any o th e r  b u s in ess  ( in c lu d in g  
an o th e r  p ip e l in e  f a c i l i t i e s  b u s in e s s , o r  a s u b s id ia ry  
b u s in e s s )  i t  en gages in ,  d i r e c t ly  o r  i n d i r e c t l y .  Exce p t 
a s  th e com m ission p ro v id e s , no p ro p e r ty , expense o r  revenue 
used in  o r  d e riv e d  from th e  o th e r  b u s in ess  may be co n sid ered  
in  e s t a b l i s h in g  th e  r a t e s  and c h a rg es  o f  th e  f a c i l i t y .

(5 )  The p ip e l in e  c a r r i e r  s h a l l  keep books, a c ­
c o u n ts , p ap ers  and re c o rd s  re q u ire d  by t h i s  ch a p te r  or by
r e g u la t io n s  adopted by th e com m ission under t h i s  c h a p te r  
in  an o f f i c e  in  th ia  s t a t e  and may not remove them from 
th e  s t a t e  e x ce p t upon w r it t e n  a u th o r ity  by th e  com m ission.

( 6 ) Fo r  p ip e l in e s  s u b je c t  to  th e  I n t e r s t a t e  
Commerce A ct o r  th e N a tu ra l Oas A c t , th e  un iform  system  o f 
a cco u n ts  and manner o f  m a in ta in in g  th e  same and th e p ro p erty  
re c o rd s  kept and m ain ta in ed  under t h l e  s e c t io n  s h a l l ,  
w h erever co n sid e red  p r a c t ic a b le  by th e  com m ission, be th e  
eame as  re q u ire d  under r e g u la t io n s  p re s c r ib e d  by th e  
a p p l ic a b le  f e d e ra l  agen cy .

(7 )  W ith in  90 days a f t e r  th e  c lo a c  o f  I t s  
a u th o r iz e d  ann u al a cco u n tin g  p e r io d , o r  w ith in  a d d it io n a l  
tim e g ra n te d  by th e com m ission fo r  good cause shown, a 
p ip e l in e  c a r r i e r  s h a l l  f i l e  a v e r i f i e d  annual r e p o r t  w ith
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th e  com m ission. T h is  an n u a l r e p o r t  s h a l l  c o n s is t  o f ,

(A ) f o r  a p ip e l in e  s u b je c t  to  th e  I n t e r ­
s t a t e  Commerce A ct o r  th e  N a tu ra l  Gas A c t ,  a  copy o f 
th e  an n u a l r e p o r t  a s  f i l e d  w ith  th e  a p p ro p r ia te  f e d e r a l  
agency  p u rsu an t to  th e  a p p l ic a b le  A c t ,  and fo r  o th e r  
p ip e l in e s  a  r e p o r t  o f  g e n e r a l  c o rp o ra t io n  in fo rm a tio n  
and f in a n c i a l  s ta te m en ts  in  th e  same g e n e ra l  form at
as  th e  r e p o r t  o f  p ip e l in e s  o f  th e  same c l a s s i f i c a t i o n  
s u b je c t  to  th e  J u r i s d ic t i o n  o f  th e  a p p ro p r ia te  f e d e r a l  
ag en cy ; and

(B )  ;n  th e  same g e n e ra l  form at as  th e  
r e p o r t  r e f e r r e d  to  in  ( 7 ) (A )  o f  t h i s  s e c t io n ,  a  s t a t e ­
ment o f  Income and In vestm en t a p p l ic a b le  to  p ip e l in e s  
in  t h i s  s t a t e ,  and a s ta te m en t o f  in v e stm e n t, r e v e n u e s , 
d i r e c t  o p e ra t in g  c o s ts  and o th e r  ex p e n se s , d e t a i le d
in  accord an ce  w ith  th e  u n ifo rm  system  o f  a cco u n ts  
to  be a p p lie d  unde." t h i s  c h a p te r ,  f o r  each  p ip e l in e  
system  d e s ig n a te d  by th e  com m ission under ( 1 ) o f  t h is  
s e c t io n ;  and

(C ) such a d d i t io n a l  acco u n ts  and in fo rm a­
t io n  a s  may be r e q u ire d  under ( 2 ) o f  t h is  s e c t io n .

S e c . < 4 2 . 0 6 . INSPECTION OF RECORDS. S u b je c t  to  
AS 3 1 .0 5 .0 3 5 (o ) ,  th e  com m itslon s h a l l  a t  a l l  r e a s o n a b le  
tim es  have a c c e ss  t o ,  and may d e s ig n a te  any o f  i t s  em p loyees, 
a g e n ts  o r  c o n s u lt a n ts  to  lm p e c t  and exam ine, th e  a c c o u n ts , 
r e c o r d s ,  b o ck s , maps, in v e n t o r ie s ,  a p p r a is a ls ,  v a lu a t io n s ,  
o r o th e r  r e p o r ts  and documenvs, kep t by an o i l  o r  gas 
p ip e l in e  c a r r i e r  o r  i t s  a f f i l i a t e d  in t e r e s t s ,  o r  p rep ared  
o r  kep t f o r  i t  by o t h e r s ,  which r e l a t e  to  any c o n tr a c t  or 
t r a n s a c t io n  between them. The com m ission may r e q u ir e  an 
o i l  o r  gas  p ip e l in e  c a r r i e r  o r  i t s  a f f i l i a t e d  i n t e r e s t  to  
f i l e  w ith  th e  com m ission c o p le t  o f  any o r  a l l  o f  th e se  
a c c o u n ts , r e c o r d s ,  books, maps, in v e n t o r ie s ,  a p p r a is a ls ,  
v a lu a t io n s ,  o r  o th e r  r e p o r ts  anc docum ents.

S e c . <12.06.1(50. INVESTIGATION OF MANAGEMENT PRACTICES,
( a )  The com m ission may in v e s t ig a t e  th e  management p ra c ­
t i c e s  o f  a p ip e l in e  c a r r i e r  to  d e term in e  how th ey  a f f e c t  
th e  c o s t  o r  q u a l i t y  o f  i t s  t r a n s p o r ta t io n  in  t h i s  s t a t e  
o f  o i l  o r  g a s  o r  b o th  o r  o th e r  r e l i t e d  s e r v ic e .  The com­
m is s io n 's  in v e s t ig a t io n  may in c lu d e , but i s  not l im ite d  
t o ,  s t a f f in g  p a t t e r n s ,  com pensation  p o l i c ie s  and p r a c t i c e s ,  
Investm ent p o l ic y  and p r a c t i c e ,  p u rch a s in g  and b i l l i n g  
p r a c t i c e s ,  a c c o u n tin g , re  ord k e e p in g , and r e p o r t in g  
p r a c t i c e s ,  and r e l a t i o n s  w ith  a f f i l i a t e s .

( b )  When u n re aso n ab le  p r a c t ic e s  a r e  found to  e x i s t ,  
th e  com m ission may, a f t e r  p ro v id in g  re a so n a b le  n o t ic e  and 
o p p o rtu n ity  fo r  h e a r in g , ta k e  a p p ro p r ia te  a c t io n  to  in s u re  
th a t  n e it h e r  th e  d i r e c t  nor th e  in d i r e c t  c o s ts  o f  th e  
p r a c t ic e s  a r e  borne by th e  p u b l ic .

( c )  In  a r a t e  p ro ceed in g  th e  o i l  o« gas p ip e l in e  
c a r r i e r  has th e  burden o f  p ro v in g  th a t  an/ w r it t e n  o r  un­
w r i t t e n  c o n tr a c t  o r  arrangem ent i t  may ha\e w ith  any o f  i t s  
a f f i l i a t e d  in t e r e s t s  f o r  th e  fu r n is h in g  o f  any s e r v ic e s
o r  f o r  th e p u rch a se , s a le ,  le a s e  o r  exchange o f  any p ro p e rty  
l s  n e c e ss a ry  and c o n s is te n t  w ith  th e  p u b lic  In t e r e s t  and
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th a t  th e payment made f o r  I t ,  o r c o n s id e ra t io n  g iv e n , l s  
r e a so n a b ly  based , In  p a r t ,  upon th e  subm ission o f  s a t i s ­
f a c to r y  p ro o f  as  to  th e  c o s t  to  the a f f i l i a t e d  in t e r e s t  o f  
f u r n is h in g  th e  s e r v ic e  o r  p ro p erty  and , in  p a r t ,  upon th e 
es tim a te d  c o s t  th e  o i l  o r gas  p ip e l in e  c a r r i e r  would have 
in c u rre d  i f  i t  fu rn ish e d  th e  s e rv ic e  or p ro p e rty  w ith  i t s  
own p e rso n n e l and c a p i t a l .

S e c . <42.06.<460. DESIGNATION OF SERVICE AGENTS. Each 
p ip e l in e  c a r r i e r  s h a l l  f i l e  w ith  th e com m ission a w r it t e n  
appointm ent o f  a named perm anent r e s id e n t  (w h ich  may be 
a c o r p o r a t io n )  o f  t h i s  s t a t e  as i t s  r e g is te r e d  agen t in  
t h i s  s t a t e  upon whom s e rv ic e  o f  a l l  n o t ic e s ,  r e g u la t io n s ,  
and r e q u e s ts  o f  th e  com m ission may be made. The a p p o in t­
ment s h a l l  s p e c ify  an ad d ress  in  t h i s  s t a t e  o f  such ap­
p o in ted  a g e n t ,  w hich  ad d ress  may be changed from tim e to  
tim e by f i l i n g  a new A laskan  add ress  w ith  th e  com m ission.
I f  a  p ip e l in e  c a r r i e r  f a i l s  to  ap p o in t an a g e n t , s e rv ic e  
o f n o t i c e s ,  r e g u la t io n s  and re q u e s ts  may be made by p o s tin g  
a copy in  th e  main o f f i c e  o f  th e com m ission and f i l i n g  a 
copy in  th e  o f f i c e  o f  th e  l ie u te n a n t  go v ern o r.

S e c . A 2 .0 6 .A 7 0 . EFFECT OF REGULATIONS. R e g u la t io n s  
adopted  and issu ed  by th e  com m ission in  acco rd an ce  w ith  
t h i s  c h a p te r  have th e  e f f e c t  o f  law .

S e c . A 2 .0 6 .A 8 0 . REVIEW AND ENFORCEMENT, ( a )  A l l  
f i n a l  o rd e rs  o f  th e  com m ission a re  s u b je c t  to  J u d i c i a l  
r e v ie w  in  acco rd an ce  w ith  AS A A .62.560 -  A A .6 2 .5 7 0 .

(b )  I f  an a p p ea l i s  no t tak en  from a f i n a l  o rd e r  o f  
th e  com m ission, th e  com m ission may app ly  to  th e  s u p e r io r  
c o u rt  fo r  en forcem ent o f  t h i s  c h a p te r , th e  r e g u la t io n s  
adopted  under i t  and th e  o rd e rs  o f  th e  com m ission. The 
c o u r t  s h a l l  e n fo rce  th e  o rd er  by in ju n c t io n  o r  o th e r  
p ro c e s s .

S e e . A 2 .0 6 .A 9 0 . COMPLAINT AGAINST P IP E L IN E  CARRIER,
( a )  Any p erson  ( in c lu d in g  a com m issioner o r  em ployee o f 
th e  com m ission) may f i l e  a com p la in t w ith  th e  com m ission 
under AS A A .62 .360  a l l e g in g  th a t  a r a t e ,  p r i c e ,  s e r v ic e ,  
p r a c t ic e  o r  a c t io n  o f  a p ip e l in e  c a r r i e r  v io la t e s  t h is  
c h a p te r  o r  r e g u la t io n s  h e reu n d er, o r th a t  a p ip e l in e  c a r ­
r i e r  has not com plied w ith  th e c e r t i f i c a t e  issu ed  under 
t h i s  c h a p te r .

(b )  The c o n te n t ,  s e r v ic e ,  and amendment req u irem e n ts  
o f  a co m p la in t f i l e d  w ith  th e  com m ission under t h i s  s e c ­
t io n  s h a l l  be an s p e c if ie d  in  AS A A .6 2 .3 6 0 , A A .62 .380 and 
AA.6 2 .A 0 0 .

S e c . A 2 .0 6 .5 0 0 . ADJUDICATION BY COMMISSION UNDER AD­
M INISTRATIVE PROCEDURE ACT. The com m ission s h a l l  a d ju d i­
c a te  and d e c id e  c a se s  i n i t i a t e d  by com p la in t f i l e d  under 
s e c . A90 o f  t h is  c h a p te r  in  accordan ce  w ith  AS A A .62 .330  -  
A A .6 2 .6 3 0 .

S e c . A 2 .0 6 .5 1 0 . PUBLIC RECORDS. The r e c o r d s , i n ­
c lu d in g  th e  f a c t s  and In fo rm a tio n  in  them , o f  and in  th e  
p o sse ss io n  o f  th e  com m ission, e xcep t re c o rd s  which by lav, 
o r by r e g u la t io n  o f  th e com m ission a re  d e s ig n a te d  to  be a 
nonp ub lic  o r  p r iv i le g e d  n a tu re , a r e  p u b lic  re c o rd B  open
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to  p u b lic  In s p e c t io n  a t  re a so n a b le  t im e s ; how ever, any 
docum ents f i l e d  w ith  th e  com m ission and r e l a t i n g  to  th e  
f in a n c e s  o r  o p e ra t io n s  o f  a p ip e l in e  s u b je c t  to  th e  I n t e r ­
s t a t e  Commerce A ct o r  th e  N a tu ra l  Gas A ct and b e in g  in  
a d d it io n  to  or o th e r  th an  c o p ie s  o f  documents r e q u ire d  to  
be f i l e d  w ith  th e  a p p ro p r ia te  f e d e ra l  agen cy , s h a l l  be 
open to  In s p e c t io n  o n ly  by a p p ro p r ia te  o f f i c e r s  and o f f i ­
c i a l s  o f  th e  s t a t e  f o r  r e le v a n t  purposes o f  th e  s t a t e .  A 
p erson  may make w r i t t e n  o b je c t io n s  to  th e  p u b lic  d i s ­
c lo s u r e  o f  any In fo rm a tio n  f i l e d  w ith  o r  o b ta in e d  by th e 
com m ission under th e  p ro v is io n s  o f  t h i s  c h a p te r , s t a t in g  
th e  grounds f o r  th e  o b je c t io n ;  when an o b je c t io n  l s  made, 
th e  com m ission s h a l l  o rd e r  th e  In fo rm a tio n  w ith h e ld  from 
p u b lic  d is c lo s u r e  i f  in  th e  Judgment o f  th e  com m ission 
th e  in fo rm a tio n  cou ld  a d v e rs e ly  a f f e c t  th e  in t e r e s t  o f  
th a t  p erson  and i s  no t re q u ire d  In  th e  I n t e r e s t  o f  th e 
p u b l ic .  Any com m iss io ner, and th e  e x e c u t iv e  d i r e c t o r ,  may 
c e r t i f y  a s  to  a l l  o f f i c i a l  a c t s  and re c o rd s  o f  th e  commis­
s io n .

S e c .  1 (2 .06 .520. APPLICATION P E E S . The com m ission 
may e s t a b l i s h  re a so n a b le  f e e s  to  cov er th e  c o s ts  o f  
i n i t i a l  p ro c e s s in g  o f  a p p l ic a t io n s  fo r  c e r t i f i c a t e s  or 
amendments to  c e r t i f i c a t e s .

S e c . 1 (2 .06.530. INJUNCTIVE AND MONETARY SANCTIONS.
( a )  The f u l l  amount o f  damages determ ined  by a  c i v i l  
a c t io n  may be compromised by th e com m ission. In  d e te rm in ­
in g  th e  amount o f  th r  dam ages, o r  th e  amount agreed  upon 
In  com prom ise, th e  gi a v l t y  o f  th e  v i o la t i o n ,  and th e  good 
f a i t h  o f  th e  p erson  charged  In  a ttem p tin g  to  a c h ie v e  com p li­
a n c e , a f t e r  n o t i f i c a t i o n  o f  a v i o la t i o n ,  s h a l l  be co n s id ­
e re d . The amount o f  th e dam ages, when f i n a l l y  d e te rm in e d , 
o r  th e  amount agreed  upon in  com prom ise, may be deducted  
from any sums cw lng by th e  s t a t e  to  th e  person  charged  or 
may be re co v e re d  in  a c i v i l  a c t io n  in  th e  s t a t e  c o u r t s .

(b )  A person  may be en jo in ed  by th e s u p e r io r  c o u rt  
from  com m itting  a v io la t io n  m entioned in  th is  s e c t io n .

S e c . * (2 .06 .54 0 . C IV IL  PEN ALT IES, ( a )  In  a d d it io n  
to  a l l  o th e r  p e n a l t ie s  and rem edies p rovided  by la w , ev e ry  
p erson  s u b je c t  to  th e  p ro v is io n s  o f  t h l 6 c h a p te r , to g e th e r  
w ith  t h e i r  o f f i o e r s ,  m anagers, ag en ts  o r  em ployees th a t  
c i t h e r  v i o l a t e s  o r  p ro c u re s , a id s ,  o r a b e ts  th e  v io la t i o n  
o f  any p ro v is io n  o f  t h is  c h a p te r , o r o f  an o r d e r ,  r u l e ,  
r e g u la t io n  o r  w r i t t e n  requirem ent, o f  th e  com m ission i s  
s u b je c t  to  a maximum p e n a lty  o f  $500  f o r  each  v io la t i o n .

(b )  No p e n a lty  may be assessed  u n le ss  th e  com m ission 
f i r s t  is s u e s  an o rd e r  to  show cause why th e  p o n a lty  should  
not be le v ie d .  The o rd e r  s h a l l  d e s c r ib e  th e  v io la t io n  
w ith  r e a s o n a b le  p a r t i c u l a r i t y  and d e s ig n a te  th e  maximum 
p e n a lty  which may be assessed  fo r  th e  v io la t i o n .  The 
o rd e r  s h a l l  be served  on th e  a l le g e d  • l o l a t o r  named in  th e  
o rd e r . The o rd e r  s h a l l  s t a t e  a tim e and p la o e  fo r  th e  
h e a r in g .

( c )  A f t e r  a h e o r ln g  th e  com m ission s h a l l  e n te r  I t s  
f in d in g s  o f  f a c t  and f i n a l  o rd er  which s h a l l  s t a t e  when th e  
p e n a l t i e s ,  I f  a n y , a re  p ay a b le .
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S e c . *12.06.550. EACH VIOLATION A SEPARATE OFFENSE.
Each  v io la t io n  o f  a p ro v is io n  o f  th is  c h a p te r  o r  o f  an 
o r d e r ,  d e c is io n ,  r e g u la t io n  o r  w r it t e n  req u irem en t o f 
th e  com m ission i s  a s e p a ra te  and d i s t in c t  o f fe n se  and in  
c ase  o f  a  c o n tin u in g  v io la t io n  each  day th e  v io la t i o n  con­
t in u e s  c o n s t i tu t e s  a s e p a ra te  o f fe n s e .

S e c . Il2 .0 6 .5 6 0 . ACTIONS TO RECOVER DAMAGES AND 
PEN ALT IES; D ISPO SIT IO N , ( a )  A c tio n s  to  re c o v e r  damages 
and p e n a l t ie s  under th is  c h ap te r  s h a l l  be brought by th e 
a t to rn e y  g e n e ra l in  a c o u rt o f  com petent J u r is d ic t i o n .

(b )  A l l  damages and p e n a l t ie s  reco v ere d  under th e  
p ro v is io n s  o f  t h i s  ch a p te r  s h a l l  be p aid  to  th e  commis­
s io n  and d ep o sited  by i t  in  th e  g e n e ra l fund o f  th e  s t a t e .

S e c . 1)2 .06.570. PENALTIES CUMULATIVE, ( a )  A l l  
p e n a l t ie s  Imposed under th is  ch a p te r  a r e  cu m u la tiv e .

(b )  An a c t io n  to  re c o v e r  a c i v i l  p e n a lty  i s  no t a 
bar to  an enforcem ent p ro ceed in g  to  r e q u ir e  com p lian ce , 
o r  to  any o th er  remedy p rovided  by t h i s  c h a p te r .

S e c . 112.06.580. JOINDER OF ACTIONS. Under th e  
a p p l ic a b le  c o u rt r u l e s ,  ap p ea ls  from o rd ers  o f  th e  commis­
s io n ,  a p p l ic a t io n s  fo r  enforcem ent o f  com m ission o rd e rs  
and a c t io n s  fo r  re c o v e ry  o f  damages o r  p e n a l t ie s  may be 
Jo in e d . The c o u rt  may in  th e  I n t e r e s t s  o f  J u s t i c e  
s e p a ra te  th e  a c t io n s .

S e c . D 2 .06 .590 . PRIVATE CAUSE OF ACTION, ( a )  A 
person  su b jec ted  to  an u n law fu l r a t e ,  p r i c e ,  s e r v ic e ,  o r 
p r a c t i c e ,  in  v io la t io n  o f  th is  c h a p te r , may sue in  a 
s t a t e  c o u rt o f  a p p ro p r ia te  J u r is d ic t io n  fo r  damages r e ­
s u l t in g  from th e  u n law fu l r a t e ,  p r i c e ,  s e r v i c e ,  o r p r a c t i c e .

(b )  I f  th e  v io la t io n  d e sc r ib ed  in  ( a )  o f  t h i s  s e c ­
t io n  r e s u lte d  in  th e  o v erch arg e  o f  r a t e  o r  p r i c e ,  th e  
person  p ay in g  th e  u n law fu l r a t e  o r  p r ic e  i s  e n t i t l e d  to  
re c o v e r  a s  damages a t  le a s t  doub le  th e amount o f  th e  
o v e rc h a rg e .

( c )  A person  r e c o v e r in g  damages under t h is  s e c t io n  
la  e n t i t l e d  to  a re a so n a b le  a t to rn e y  f e e ,  f ix e d  by th e  
c o u r t ,  to  be taxed  and c o l le c te d  as  " o a t s  o f  th e  s u i t .

S e c . A 2 .0 6 .6 0 0 . REOULATION BV M UN IC IPALITY . The 
com m iss ion 's  J u r is d ic t io n  and a u t h o r ity  extend  to  an  o i l  
o r  gas  p ip e l in e  f a c i l i t y  o p e ra tin g  in  a c i t y  or borough , 
w hether home r u le  o r  o th e rw is e . I f  a c o n f l i c t  between a 
c e r t i f i c a t e ,  o rd e r , d e c is io n  o r  r e g u la t io n  o f  th e commis­
s io n  and a c h a r t e r ,  p e rm it , f r a n c h is e ,  o rd in a n c e , r u le  or 
r e g u la t io n  o f  such s lo c a l  governm ental e n t i t y  o c c u rs , 
th e  c e r t i f i c a t e ,  o rd e r , d e c is io n  o r  r e g u la t io n  o f  th e  
com m ission p r e v a i ls .

S e c . A 2 .0 6 .6 1 0 . EXPENSES OF INVESTIGATION OR HEARIN0. 
A f t e r  co m p le tio n  o f  a h e a r in g  o r  In v e s t ig a t io n  held  under 
t h is  c h a p te r , th e  com m ission s h e l l  a l l o c a t e  th e  c o s ts  o f  
th e h e a r in g  or In v e s t ig a t io n  among th e p a r t i e s ,  in c lu d in g  
th e com m ission, a s  l s  Ju st under the c irc u m sta n c e s . The 
c o s ta  a l lo c a te d  may In c lu d e  th e  c o s ts  o f  any tim e devoted
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to  th e  I n v e s t ig a t io n  or h e a r in g  by h ire d  c o n s u lt a n ts ,  
w h ether o r  no t th e  c o n s u lta n ts  appear as  w itn e s s e s  or 
p a r t ic ip a n t s .  The com m ission s h a l l  p ro v id e  an o p p o rtu n ity  
f o r  any p e rso n  o b je c t in g  to  an a l lo c a t io n  to  be heard 
b e fo re  th e  a l l o c a t i o n  becomes f i n a l .

S e e . * )2 .C 6 .620. C LA SSIF IC AT IO N . The com m ission may 
by r e g u la t io n  p ro v id e  fo r  th e  c l a s s i f i c a t i o n  o f  o i l  o r  gas  
p ip e l in e  f a c i l i t i e s  based upon d if f e r e n c e s  In  ann u al re v e n u e , 
a s s e t s ,  n a tu re  o f  ow nership  and o th e r  a p p ro p r ia te  d i s t in c ­
t io n s  and a s  between th e se  c l a s s i f i c a t i o n s ,  by r e g u la t io n ,  
p ro v id e  f o r  d i f f e r e n t  r e p o r t in g ,  a cco u n tin g  and o th e r  
r e g u la t o r y  re q u ire m e n ts .

S e c . 1 )2 .06 .630. D EFIN IT IO N S. Ab used in  t h i s  ch a p te r

(1 )  "com m ission '' means th e  A la sk a  P ip e l in e  Com­
m is s io n ;

( 2 ) "com m iss io n er" means a member o f  th e  com­
m is s io n ;

( 3 ) " d u t i e s "  means d u t ie s ,  pow ers, o b l ig a t io n s  
and 1 u n c t io n s ;

head g a s ,  c as in g h ead  g a s , gas  produced from an o i l  o r  gas  
w e l l ,  and any m ix tu re  o f  n a tu r a l  and a r t i f i c i a l  g a s , and 
In c lu d e s  l iq u id  p ro d u cts  and b y -p ro d u c ts  o f  g a s ;

(5 )  " I n t e r s t a t e  Commerce A c t "  means th e  I n t e r ­
s t a t e  Commerce A ct o f  1906, 31* S t a t .  58**, as amended;

( 6 ) "m u n ic ip a l i t y "  means an o rgan iz ed  borough or 
in c o rp o ra te d  c i t y ;

( 7 )  "N a tu r a l  Oas A c t "  means th e  N a tu ra l  Oas Act 
o f  1938, 52 S t a t .  821 , as  amended;

( 8 ) " o i l "  means crude p etro leu m  o i l  in  i t s  
n a tu r a l  s t a t e ,  and crude petro leu m  o i l  from which o n ly  
b a s ic  sedim ent and w ater have been rem oved;

th e  f a c i l i t i e s  o f  a t o t a l  system  o f  p ip e  (w h eth er owned 
o r  o p era ted  by a p ip e l in e  c a r r i e r  under a c o n t r a c t ,  a g r e e ­
m ent, o r  l e a s e )  in  th is  s t a te  used by a p ip e l in e  c a r r i e r  
f o r  t r a n s p o r t a t io n ,  fo r  h ir e  and as  a common c a r r i e r ,  
o f  o i l  o r  g as  f o r  d e l iv e r y ,  fo r  s to r a g e ,  o r f o r  fu r th e r  
t r a n s p o r t a t io n ,  and in c lu d in g  a l l  p ip e , pump and com pressor 
s t a t i o n s ,  s t a t io n  equipm ent, and a l l  o th e r  f a c i l i t i e s  used 
o r  n e c e ss a ry  fo rw i In t e g r a l  l i n e  o f  p ip e  to  e f f e c tu a t e  
su*h  t r a n s p o r ta t io n  from p o in t to  p o in t ,  e x c lu d in g , how- 
ev< , gas  p ro c e s s in g  p la n t s ,  t r e a t e r B  and s e p a r a to r s ;

ln g  c o rp o ra t io n s  o rgan iz ed  under th e  law s o f  th e  U n ited  
S ta t e n  o r  o f  o th e r  s t a t e s ,  o f  any p ip e l in e ,  an s a id  term  
in  d e fin e d  in  t h i s  s e c t io n ,  o r  any in t e r e s t  t h e r e in ;

()J ) " g a s "  means n a tu r a l  g a s , In c lu d in g  b rad en -

( 9 ) " p ip e l in e "  o r  "p ip e l in e  f a c i l i t y "  means a l l

( 1 0 ) " p ip e l in e  c a r r i e r "  means th e  ow ner, ln c lu d -

( 1 1 ) " r e g u la t io n "  in c lu d e s  r u le s ;
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( 1 2 ) " t p r l f f "  means a r a t e ,  c h a rg e , t o l l ,  r u le  
or r e g u la t io n  o f an o i l  o r gas  p ip e l in e  f a c i l i t y  r e l a t in g  
to  s e r v ic e s  fu rn is h e d  by th e  f a c i l i t y  to  th e  g e n e ra l pub­
l i c  or o th e r  u s e rs  f o r  com pensation .

S e c . 1 )2 .06.640. SHORT T IT L E . T h is  c h a p te r  may be 
c i t e d  a s  th e A la sk a  P ip e l in e  Commission A c t .

* S e c . 2 . N o tw ith s tan d in g  th e  p ro v is io n s  o f  AS 1)2.06.030 -  
1 )2 .06 .090, u n t i l  J u ly  1 , 1973 th e  d u t ie s  and fu n c t io n s  o f
th e  A lask a  P ip e l in e  Commission under AS 1)2.06 may, by e x e c u t iv e  
o rd e r  o f  th e  g o v e rn o r, be c a r r ie d  out by a s in g le  com m issioner 
app o in ted  and p aid  pursuan t to  th e  p ro v is io n s  o f  AS 1)2.06 and 
two tem porary  com m issioners who s h a l l  be ap p o in ted  f o r  term s 
e x p ir in g  J u ly  1 , 1973. Tem porary com m issioners s h a l l  r e c e iv e  
no com pensation e x ce p t p e r  diem and t r a v e l  a u th o r iz e d  by law 
fo r  o th e r  s t a t e  boards and com m issions and s h a l l  not be su b je c t 
to  th ’’ p ro v is io n s  o f  AS 1)2 .06.060.

* S e c . 3 . T h is  Act ta k e s  e f f e c t  on th e  day a f t e r  I t s  passage 
and ap p ro v a l o r  on th e day i t  becomes law  w ith o u t appro-’a l .
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