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TO
r Ralph Kimlinger 

Deputy Commissioner 
Department of Revenue

fro m , r ZPsZ  <.Gerald Heier —'
D i r e c to r
P rope r ty  Tax Div is ion

DAT£ i

SUBJECT:

March 14, 1974 

HB 628
D e f i n i t i o n  of  Taxable P rope r ty

HB 628 proposes to amend AS 43.56.210 (6 ) so t h a t  o i l  r e f i n e r i e s  and 
n a t u r a l  gas l i q u e f i c a t i o n  p l a n t s  w i l l  be t axab le  by the S l a t e  of  Alaska 
under the o i l  and gas p rope r ty  tax b i l l .

At the p r e s en t  time the re  a r e  two r e f i n e r i e s  and one l i q u e f i c a t i o n  p l a n t  
w i th in  the S t a t e ,  s i t u a t e d  in the Kenai Pen insu la  Borough, North Kenai 
Area. The L.N.G. p lan t  is p r e s e n t l y  covered by an I n d u s t r i a l  In cen t iv e  
Act, which exempts the f a c i l i t y  from s t a t e  and loca l  t a x a t io n .

I t  i s  es t imated  th a t  the va lue of  the two r e f i n e r i e s  w i l l  be $22 000 000 
as of January I, 1075, and th a t  the combined loca l  m i l l  levy a p p l i c a b l e  
to  the se  p e r p e r t i e s  w i l l  be seven m i l l s .

Year Valuati on Net S t a t e
1-1-75 $2 2 ,0 0 0 , 0 0 0 131-1-76 20,900,000 131-1-77 19,855,000 131-1-78 18,862,250 131-1-79 17,919,137 13

11 ago Net S t a t e  Taxes

$286,000 
271,700 
258,115 
245,209 
232,948

The fo l lowing in format ion would he. a pp l i c ab le  to tho l i q u e f i c a t i o n  p la n t  i f  
i t  were not covered by the  I n d u s t r i a l  In c en t iv e  Act:

Es timated va lue  03 of  1-1-75 $50,000,000

Vnlunt i on Net S t a t e  Hi l inen  Net S t a t e  T a x e s
$50,000,000 13 $650,000

“ ??*?2?»222 13 617 5001-1-77 45,125,000 13 (.«
1-1-78 42,868,750 13 557 293
1-1-79 40,725,312 13 5 2 9 , 4 2 9
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