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Introduced: 3/6/73
Referred: Community &
Regional Affairs

IN THE HOUSE BY FINK

HOUSE BILL NO. 305
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to assessment of real property for

BE

or

local taxation; and providing for an effective date."
IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29-53-060 is amended by adding a new subsection to read:
© The assessed value of property which has not been sold,
traded or exchanged within the preceding 10 years may not be increased
by more than 50 per cent in one assessment year, except to the extent
of imp-ovements to the property.
* Sec. 2 This Act takes effect on the day after itspassage andapproval

on the day itbecomes law without approval.

-1- HB 305
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March 7, 1974-

Dear

The House Community and Regional Affairs Committee
will be holding hearings on House Bill 305, an act re—
lating to the assessment of real property for local tax—
ation. The hearings will be held on March 14 at 8:30
a.m. in Room 211 of the Assembly Building.

The Committee 1invites your testimony. IfT you can—
not attend, the Committee will receive written comments.

Sincerely

Selwyn Carrol, Chairman
House Community and Regional Affairs Committee

By: Guy A. Van Doren,
Administrative Assistant

SC/mt
Enel
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fcCA ALASKA COK'«. i.KICATIONS, 1uc.
PHONE: 585-5440
T JUNEAU, ALASKA 99801 m 13 PM 7 20

04086 NL ANCHORAGE ALASKA 152 03-13 0450P ADT
PNS MR S ROBERT DOZIER 586-622 1 CALL IMMEDIATELY
STATE ASSESSOR DEPT OF COMMUNITY AND REGIONAL AFFAIRS

DIM? OF' LOCAL GOVERNMENT ASSISTANCE
POUCH B
JUN
BT
THE ADMINISTRATION OF GREATER ANCHORAGE AREA BOROUGH WOULD
LIKE TO GO ON RECORD AS BEING AGAINST HB305. FOR THE FOLLOWING
REASONS: THE BILL ASSUMES THAT ALL PROPERTIES ARE AT FULL

AND TRUE VALUES. THIS 1S NOT SO. NOR WILL IT BE IN THE NEAR
FUTURE WITHOUT EXPENDING SEVERAL MILIIONS OF DOLLARS.
PROPERTIES THAT WERE APPRAISED, THREE TO FOUR YEARS AGO AND
FALL INTO THE PROPER CATEGORY MAY NEVER REACH FAIR MARKET
VALUE GAIN. THE RISE IN PROPERTY VALUES MANY TIME EXCEEDS

THE ALLOWABLE INCREASE OF THE BILL.
AS WRITTEN, THE BILL ACTUALLY ASSESSES THE OWNER NOT THE
PROPERTY. INEQUITIES WILL BE CREATED THAT WILL NEVER BE
OVERCOME, IMPROVEMENTS ARE NOT DEFINED, I.E. IS ZONING
AN IMPROVEMENT, IF A WET PROPERTY IS DRAINED BY NO ACTION OF
THE O*ta OF THE POPERTY IS THAT AN IMPROVEMENT. BEFORE
PASSING THE BILL OUT OF THE COMMITTEE THE ADMINISTRATION
FEELS THAT MORE LOCAL IMPUT IS NECESSARY

M MCKEE ASSESSOR GREATERANCHORAGE AREA BOROUGH



TRENDS IN MAJOR

CITY OF ANCHORAGE

1969

1973

CHANGE:

CITY OF FAIRBANKS

LOCAL GOVERNMENT REVENUE SOURCES,

GENERAL PROPERTY
TAX REVENUES

$ 4,748,378

6,865,940

+ $ 2,117,562

or + 44.6%

GENERAL PROPERTY
TAX REVENUES

1969 $ 1,137,380
1973 (est.) 2,242,694
CHANGE: + $ 1,105,314

FA IKBANKS NORTH STAR BOROUGH

1969

19 72

CHANCE:

GREATER ANCHUKACt. AREA FOR,

1969

197 3

CHANGE :

Uiy OF VALDEZ

1969

1973

CHANGE

or + 97.2%
GENERAL PROPERTY
TAX REVENUES

$ 2,747,000
1,504,000
- $ 1,243,000
or - 45.2%
GENERAL PROPERTY
TAX REVENUES _
$13,830,776
23,170,894
+ $ 7,840,118
or + 46.4%

REAL PROPERTY
TAX REVENUES

$ 96,361

172,274
+ $ 75,913
or + 78.8%

1969-1973

INTERGOVERNMENTAL
REVENUES

$ 936,053
5,809,078
+ $ 4,873,025
or + 520.6%
INTERGOVERNMENTAL
REVENUES (STATE)
$ 263,414
928,200
+ $ 664,736
or + 252._.4%
INTERGOVERNMENTAL
REVENUES (STATE)
$ 5,304,000
1,817,000
+ $ <>,513,000
or - 122.8?.
INTERGOVERNMENTAL
_j KVENUES
$17,489,311
4f ,339,037
+ $29,349,72b
in 1 Ib7.H/,
INTERGOVERNMENTAL
REVENUES

$ 14,361

163,249

+ $ 148,905

or + 1036.9%



LOCAL PROPERTY TAX AND REVENUE TRENDS: 1969-1973

- x

ASSESSED MILL GENERAL PROPERTY IHTERCOV.
valuation RATE TAX REVENUE REVENUE
CITY OF ANCHORAGE + gl?f% - 21.0% + 46.6% + 520.6%
CITY OF FAIRBANKS + }gYO% + 25.0% + 97.2% + 252 _4%2
1
FAIRBANKS NORTH STAR BOR.1 + 90.0% - 61.4% - 45.2% + 122.8%2
GREATER ANCHORAGE AREA 30R. +109.5% - 18.0% + 46.4% + 167.8%
CITY OF VALDEZ +509.3% no change + 78.8% +1036.9%

~Tor the period 1969-1972.

""'State intergovernmental revenues only.
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I'-AS" DS; THE BILL ASSUMES THAT ALL PROPERTIES ARE AT FULL
AMTRUE-VALUES.  THYS"Is NOT S0. ‘VNOR WILL IT BEIN THE NEAR

< Ny,
.MTr.7; without expending several m|II|ons of doIIars

" IlIVIES THAT WERE ARPRAISED, THREE TO FOLIR%YEARS AGO AND
(0. THE PROPER CATEGORY: MAY NEVER REAOI—IEV FAIR MRRKET
"o, ME GAIN THE RISE IN PROPERTY VALUES MIiNY TIME EXCEEDS
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MOVEMENT IF- A WET PROPERTY IS DRAINED BY NO ACTION OF
vLR OF THE POPERTY IS THAT AN IMPROVEMENT _BEFORE
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E ASSESSOR GREATERA NCHORAGE AREA BOROUGH



(Pwilie

STATE
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DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
DIVISION OF LOCAL GOVERNMENT ASSISTANCE /V;»

T r JACK CGHENOVETH
DIRECTOR

P MARCH 6, 1974

S. ROBERT DOZIER SEET OOVVENTS. ON HOUSE BILL 305
STATE ASSESSOR INTRODUCED 3-6-73 BY FINK
COVMINTY & REGIONAL AFFAIRS

Bublic funds in.aid to taxpg}/ers whose, roPert which is held for future
se or speculation, Is rapidly increasing In value.

House Bill 305: AS 29.53.060, Full and True Value

c) The assessed value of property.

tge%n so?d, traded or exchangegpwnKm the IEJrece
ten years may not be Increased by more than 5% in
one assessment year, except to the extent of Improve-
ments to the property.

House Bill 305 and Sepate Bill 178 are designed to benefit taxpayers
whose land . Is s%rategmally flt ated to important industrial developments
like the site of the trans=Alaska ojl or gas IElpelme [P_rOjeCtS and various
Btr%?gc SrOJects Including highway relocation and community” improvement

HousT Bill 305 provides Preferentlal asseﬂsment for a period which will
enable property owners of longstanding, the opportunity to excercise
Ieve_ra?e by holdm%_Pro erty off the market and thereby realize substantial
%ﬁl IFr?un a||pna|(lprth I IMvestment at the expense of other taxpayers, and

which has ngitng

A dramatic rise in assessed values may occur in some areas of the state,
within a s rvuie area or Whthln a nel hborhgo?, which |l1crease IS based
on assessed values established and unthanged for several years.

Assessed values are hased on the full valye (market. value) of the propert
assessed. Any limitatjon based upon prevmus( equa[|zed ,a)ssessment, V\ﬁ” y

cause dramatiC inequalities and underassessment of certain properties and
tﬁereby %estroy theq equallza?lon Process. Prop

In addition to general or specific economic increases in valuation,
Propertg tax administrative procedyres %nd funding available or authorized
for rga sessmeﬂt must be considered.  Tne cost of”annual reassessmeﬂt IS
considere gro Ibitive In municipal financial budgetary matters. The
s%ctlonal a sessment_me,thgd 1S generally used; that Is, a er%ent cT}e Bortlon
of the total taxing jurisdiction 1s reassessed each, year, preferably by
?Ie\;\eng/%a?srea, compléting the reassessment cycle during a period of ‘thrée to



Jack Chenoweth -2- March 6, 1974

An example of the 50% assessed value limitation is outlined below. The
example indicates a January 1, 1974 assessment of $500 per acre value,
which is an increase of 10 times over the previous assessment of $50 per
acre established for the subject property on January 1, 1969.

The example illustrates that iIn 1979, the assessed value would reach the
reassessment fi?ure as indicated for January 1, 1974. It, is not uncommon

that propTrty,s rate(hylcally located coyld jncréase many times more than

tile example,” in which case” the assease value as restricted oy senate sill
305 would never again be at full dN0 true value.

Example: Remote Acreage

January 1. 1969 Reassessment, Assessed Value $ 50.00 p~ ac”®
January 1, 1974 Reassessment Assessed Value $500.00 per acre

HB 305: Assessed Value Increases Limited to 50%

January 1, 1974 50% Increase 75.00 per acre value
" 1975 " 112.50 ... ...
1976 "
» 1977 168.75
253.13
1978 " 379.70

1979 569.55
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