


The L e g i s l a t u r e  of  the  S t a t e  of  Alaska 
FISCAL NOTE 

Second Sess ion  -  Seventh S t a t e  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n : __ House  B i l l  No. 644_____________________
T i t l e  : An Act i n c r e a s i n g  t h e  s o - c a l l e d  "Schoo l  Tax"_______
Requested by: L e g i s l a t i v e  F i n a n c e  Da t e :  2 -1 6 -7 2
Return Date Requested:  2 - 2 9 - 7 2 __________________
Agency: Revenue_______________________ Program: F i s c a l  S e r v i c e s

I I .  FISCAL DETAIL
budget Request Uni t ( s )  Af fec ted :
A. EXP ENDI TURES : (Thousands of  d o l l a r s )

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
*300 EQUIPMENT
600 LAND & STRUCTURES \ '
700 GRANTS, CLAIMS, ETC.

TOTAL
-0-

B. FUNDING:  (Thousands of  d o l l a r s )

GENERAL FUND -0- '
FEDERAL FUNDS .0,
OTHER ■ On

C. P O S I T I O N S :

PERMANENT/TEMPORARY -0X/ /  i /j / / /
MAN MONTHS ( P . / T . ) /  i /  ._ y  . . / /

I I I .  ANALYSIS (See F i s c a l  Note P r e p a ra t i o n  I n s t r u c t i o n s ,  Sec t ion  I I I )

See a t t a c h e d  d e t a i l e d  memorandum from Fred  B o e t s c h ,  D i r e c t o r ,  A u d i t  D i v i s i o n ,  
Depa r tm en t  o f  Revenue d e s c r i b i n g  a d v e r s e  e f f e c t  on T r e a s u r y ,  a f t e r  c o n s i d e r i n g  
grOLS g a i n  by d o u b l i n g  S c hoo l  Tax r a t e .

IV. ATTACHMENTS



.S T A T E
o f  A L A S K A

R. D. S t e v e n s o n  d a t e : F e b r u a r y  28 ,  1972
Deputy  Commiss ioner

F ILE  NO:

SUBJECT: No. 644

There  a r e  two a d m i n i s t r a t i v e  p r ob le m s  c o n n e c t e d  w i t h  t h i s  b i l l .  'The 
f i r s t  i s  t h a t  t h e  b i l l  would r e q u i r e  a d d i t i o n a l  a u d i t i n g  o f  p a r t - y e a r  r e s i d e n t  
r e t u r n s  i n  o r d e r  t o  v e r i f y  t h e  s c h o o l  t a x  c r e d i t .  The more i m p o r t a n t  p r o b le m ,  
how ever ,  i s  t h e  l a c k  o f  an e f f e c t i v e  d a t e .  A l l  t a x  b i l l s  s h o u l d  become e f f e c t i v e  
on J a n u a r y  1 in  o r d e r  t o  a v o i d  t h e  p rob lem s  o f  a l l o c a t i o n  bv t h e  t a x p a y e r  and 
t h e  S t a t e .  We would t h e r e f o r e  recommend t h a t  t h e  e f f e c t i v e  d a t e  s h o u l d  be 
e i t h e r  J a n u a r y  1 o f  1972 o r  1973.

The e f f e c t  on S t a t e  t r e a s u r y  i s  o u t l i n e d  be low .  In  summary, t h e  n e t  
e f f e c t  would be t o  d e c r e a s e  t a x  r e v e n u e s  by be tw een  $1 m i l l i o n  and  $ 1 .3  m i l l i o n  
d u r i n g  t h e  p e r i o d  1973 th r o u g h  1977.  The d e t a i l s  a r e  shown i n  t h e  t a b l e s  be low .

The f i r s t  tnbTe i n d i c a t e s  t h e  e f f e c t s  on t h e  s c h o o l  t a x  i t s e l f ,  which 
i s  Revenue Code 113.  The e f f e c t  would be t o  d o u b l e  t h e  c u r r e n t  p r o j e c t i o n :

1973 1974 1975 1976 1977
HB 644 $ 2 , 9 1 0 . 6 $ 3 , 0 8 5 . 2 $ 3 , 2 7 0 . 2 $ 3 , 4 0 1 . 0 $ 3 , 4 3 5 . 0
C u r r e n t 1 , 4 5 5 . 3 1 , 5 4 2 . 6 1 , 6 3 5 . 1 1 , 7 0 0 . 5 1 , 7 1 7 . 5
Ga in $ 1 , 4 5 5 . 3 $ 1 , 5 4 1 . 6 $ 1 , 6 3 5 . 1 $ 1 ,7 0 0 .5 $ 1 , 7 1 7 . 5

A c c o r d in g  to  S e c t i o n  2 o f  t h e  b i l l ,  t h e  amount o f  s c h o o l  t a x  would be 
a p p l i e d  a s  a r e f u n d  t o  t h e  e x t e n t  an i n d i v i d u a l  was p r e s e n t  in  t h e  S t a t e  d u r i n g  
t h e  y e a r .  A l l  r e s i d e n t s  wou ld ,  t h e r e f o r e ,  he  e l i g i b l e  f o r  t h e  f u l l  c r e d i t .  In  
e f f e c t ,  t h e n ,  t h e y  would n o t  pay a s c h o o l  t a x .  P a r t - y e a r  r e s i d e n t s  would
q u a l i f y  f o r  a p o r t i o n  o f  t h e  t a x  a s  c r e d i t .  We e s t i m a t e  t h a t  about: 13 p e r  c e n t
o f  o u r  t a x p a y e r s  a r e  p a r t - y e a r  r e s i d e n t s  and t h a t  t h e y  spend an  a v e r a g e  o f  f i v e
months  i n  t h e  S t a t e .  T h e r e f o r e ,  t h e r e  would be no c r e d i t  t o  t h e  e x t e n t  o f
s e v e n - t w e l f t h s  t im e s  18 p e r  c e n t ,  o r  i n  .10.5 p e r  c e n t  o f  t h e  c a s e s .  The t a b l e  
be low shows th e  d e c r e a s e  i n  i n d i v i d u a l  income t a x e s  (Code 106)  t h a t  would r e s u l t  
from a l l o w i n g  3 9 . 5  p e r  c e n t  o f  t h e  above  s c h o o l  t a x  a s  a c r e d i t  a g a i n s t  t h e  i n d i ­
v i d u a l  income t a x  ( s i n c e  1 0 . 5  p e r  c e n t  o f  t h e  t a x  would be r e t a i n e d  t h e n  8 9 .5  
p e r  c e n t  would be  a l l o w e d  a s  a c r e d i t ) .

1973 1974 1975 1976 1977
1IB 644 $ 4 0 ,3 5 7 .7  $ 5 0 , 7 1 9 . 7  $ 5 2 ,2 8 5 .5  $ 4 8 ,7 1 9 .2  $ 4 7 , 2 5 8 . 5
C u r r e n t  4 2 , 9 6 2 . 7  5 3 , 4 8 1 . 0  5 5 , 2 1 2 . 3  5 1 ,7 6 3 .1  50 , 3 3 2 . 8
Loss $ ( 2 , 6 0 5 . 0 )  $ ( 2 , 7 6 1 . 3 )  $ ( 2 , 9 2 6 . 8 )  $ ( 3 , 0 4 3 . 9 )  $ ( 3 , 0 7 4 . 3 )

The f o l l o w i n g  t a b l e ,  t h e n ,  shows t h e  n e t  e f f e c t  o f  t h e  t a x  s p e n t  i n d i ­
c a t i n g  t h e  g a i n  from t h e  i n c r e a s e d  s c h o o l  t a x  l e s s  t h e  l o s s  s u s t a i n e d  i n  i n d i ­
v i d u a l  income t a x  c o l l e c t i o n s  by a l l o w i n g  t h e  c r e d i t .

f r o m : F re d  B o e t ^ c h ,  P i r e c t o r
A u d i t  D i v i s i o n  /
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R. D. S t e v e n s o n  - 2 -  F e b r u a r y  28 ,  1972
Deputy  Commiss ioner  
P e :  HB 644

1973 1974 1975 1976 1 9 7 7
Gain  $ 1 , 4 5 5 . 3  $ 1 , 5 4 2 . 6  $ 1 , 6 3 5 . 1  $ 1 , 7 0 0 . 5  $ 1 , 7 1 7 . 5

( from  above )
Loss  ( 2 , 6 0 5 . 0 )  ( 2 . 7 6 1 . 3 )  ( 2 , 9 2 6 . 8 )  ( 3 , 0 4 3 . 9 )  ( 3 , 0 7 4 . 3 )

( from  above )
Net Loss  $ ( 1 , 1 4 9 . 7 )  $ ( 1 , 2 1 8 / 7 )  $ ( 1 , 2 9 1 . 7 )  $ ( 1 , 3 4 3 . 4 )  $ ( 1 , 3 5 6 . 8 )
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