
CS FOR  SENATE B ILL  NO. 164(RLS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE SENATE RULES COMMFTTEE

Offered: 4/20/94
Referred: Today’s Calendar

Sponsor(s): SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

A BILL 

FOR AN ACT ENTITLED

1 "An Act providing tha t home rule cities in the unorganized borough are school

2 districts; perm itting the Local Boundary Commission to amend petitions for

3 incorporation o r proposing municipal boundary changes; applying existing standards

4 of incorporation for boroughs to unified municipalities; applying existing standards

5 of incorporation for first class cities to incorporation of a home rule city; and

6 relating to reclassification o f first class o r home rule cities to second class cities,

7 to municipal reclassification and to public hearings on reclassification, to form ation

8 of home rule cities and unified municipalities th rough  incorporation, m erger, or

9 consolidation, to organization grants and transitional assistance for unified

10 municipalities, to adoption of a home rule c h a rte r  by a second class city, to

11 dissolution of municipalities, to filing copies o f an amended home rule charter,

12 and to regulations o f the local boundary commission dealing with standards and
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1 procedures for municipal incorporation, annexation, detachment, merger.

2 consolidation, reclassification, and dissolution

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

4 * Section 1, AS 1 4 . 1 2 .0 1 0  is a m e n d e d  to read:

5 S e c . 1 4 .1 2 .0 1 0 .  D I S T R I C T S  O F  S T A T E  P U B L I C  S C H O O L  S Y S T E M .  T h e

6  districts o f  the state p u b l ic  s c h o o l system  are as fo llo w s :

7 ( 1 )  e a c h  home rule and first class city  in  the u n o r g a n iz e d  b o r o u g h  is

8 a city s c h o o l district;

9 (2 )  each  o r g a n iz e d  b o r o u g h  is a b o r o u g h  s c h o o l district;

10 (3 )  the area o u ts id e  o r g a n iz e d  b o r o u g h s  a n d  o u ts id e  home rule and

1 1  first c lass c it ies  is d iv id e d  in to  r e g io n a l e d u c a t io n a l attendance areas.

12 * Sec. 2. A S  2 9 .0 4 .0 4 0 (a ) is a m e n d e d  to read:

13  (a ) A  s e c o n d  class city m a y  be  rec lass ified  as a first c lass c itv . A  first class

14  o r  home rule citv mav be reclassified as a second class citv. Reclassification is

1 5  p ro posed bv filing a petition with the departm ent. The departm ent shall

1 6  investigate the proposal and report its findings to the Local Boundary

1 7  Commission with its recommendations. The commission shall hold at least one

18 public hearing in the citv on the proposal. If the commission determines that the

19  citv meets the standards for incorporation under AS 2 9 .0 5 .0 1 1  for the class of citv

20 proposed in the reclassification petition and that reclassification is in the best

21 interests of the state, it mav accept o r amend and accept the petition. If the

22 commission determ ines tha t the citv does not meet the standards o r that

23 reclassification is not in the best interests of the state, it shall reject the petition.

24 The commission shall notify the citv of its decision. The decision mav be appealed

25 under AS 4 4 .6 2  (Administrative Procedure Act) [BY HOLDING AN ELECTION

26  O N  T H E  QUESTION, IF THE DEPARTMENT DETERMINES FROM THE BEST

27  F I G U R E S  A V A I L A B L E  THATTHE POPULATION OFTHE CITY HAS REACHED

28  4 00 P E R M A N E N T  R E S I D E N T S ] .

29  * S e c . 3 . A S  2 9 .0 4 .0 4 0 (b )  is a m e n d e d  to read:

30  ( b )  A petition proposing [AN ELECTION ON THE QUESTION OF]
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IN TWO WAYS:]

( 1 )  a n u m b e r  o f  voters e q u a l to 1 5  percent o f  

at the p r e c e d in g  regular e le c t io n  [ M A Y  F I L E  A  P E

4 C O U N C I L ] ;  or

5 (2 )  the c o u n c il  [M A Y  P R O P O S E  R E C L A S S I F I C A T I O N ] .

6  * S e c . 4 . A S  2 9 .0 4 .0 4 0 (d ) is  a m e n d e d  to read:

7  (d )  T h e  c o u n c il  s h a ll, w ith in  3 0  days after receiving notification from the

8 Local Boundary Commission that a petition has been accented [ITS FINDINGS

9  H A V E  B E E N  M A D E  P U B L I C ] ,  order an  e le ct io n  o n  the q u e s t io n  o f  rec lass if ication .
1 0  T h e  e le c t io n  s h a ll be  h e ld  at least 3 0  day s  after the order a n d  not later than the next

1 1  regular e le c t io n  oc c u rr in g  after the 3 0 -d a y  p e r io d . I f  m ore  than o n e  qu est ion  is  to be

12  voted o n  at the e le c t io n , each  s h a ll appear separately o n  the b a llo t .

1 3  * Sec. 5 . A S  2 9 .0 4 .0 4 0 (e ) is a m e n d e d  to read:

14  (e ) T h e  c o u n c il s h a ll certify the e le c t io n  results to the departm ent. I f  the

1 5  m a jor ity  o f  votes cast is fav orab le , the city is [ S H A L L  B E  C O N S I D E R E D ]  rec lass ified

1 6  [ T O  F I R S T  C L A S S  S T A T U S ]  3 0  da y s  after certification o f  the e le c t io n  results.

1 7  * S e c . 6 . A S  2 9 .0 5 .0 1 1 ( a )  is a m e n d e d  to read:

1 8  (a ) A  c o m m u n it y  that meets the f o llo w in g  standards m a y  incorporate as a first

19  class or home rule city :

20  ( 1 )  the c o m m u n it y  has 400 or m ore perm anent residents;

2 1  (2 )  the b o u n d a r ie s  o f  the pr op osed  city in c lu d e  a ll areas necessary to

22 p r o v id e  m u n ic ip a l services o n  an e ff ic ie n t  sca le ;

23  (3 )  the e c o n o m y  o f  the c o m m u n ity  in c lu d e s  the h u m a n  a nd  f in a n c ia l

24 resources necessary to p r o v id e  m u n ic ip a l  services; in  c o n s id e r in g  the e c o n o m y  o f  the

25 c o m m u n it y , the L o c a l B o u n d a r y  C o m m is s io n  s h a ll c o ns id er  property v a lu e s , e c o n o m ic

2 6  base , persona l in c o m e , resource a n d  c o m m e r c ia l d e v e lo p m e n t , antic ipated  fu n c t io n s ,

27 a n d  the expenses a n d  in c o m e  o f  the p r op osed  c ity , in c lu d in g  the a b ility  o f  the

28  c o m m u n it y  to generate lo c a l revenue ;

29  (4) the p o p u la t io n  o f  the c o m m u n it y  is stable  e n o u g h  to support city

3 0  go v e r n m e n t ;

3 1  (5 )  there is a dem onstrated n e e d  for c ity  g o v e r n m e nt .
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* Sec. 7. AS 29.05.031(a) is  amended to read:

(a )  A n  area that m eets the  f o l lo w in g  standards m a y  incorporate  as a  h o m e  r u le , 

first c la s s , or s e c o n d  class b o r o u g h , or as a unified municipality:

( 1 )  the p o p u la t io n  o f  the area is  interrelated a n d  integrated  as to its 

s o c ia l , c u ltu r a l, a n d  e c o n o m ic  a c t iv it ie s , a n d  is  larg e  a n d  stable  e n o u g h  to s up port 

b o r o u g h  g o v e r n m e n t ;

(2 )  the b o u n d a r ie s  o f  the p r o p o s e d  b o r o u g h  o r  unified municipality 

c o n fo r m  g e n e r a lly  to natural g e o g r a p h y  a n d  in c lu d e  a ll areas necessary for  f u ll  

d e v e lo p m e n t  o f  m u n ic ip a l se rv ice s ;
(3 )  the e c o n o m y  o f  the area in c lu d e s  the h u m a n  a n d  f in a n c ia l resources 

c a p a b le  o f  p r o v id in g  m u n ic ip a l serv ices ; e v a lu a t io n  o f  a n  area’ s e c o n o m y  in c lu d e s  la n d  

use , property v a lu e s , total e c o n o m ic  b a s e , total per so na l in c o m e , resource a n d  

c o m m e r c ia l d e v e lo p m e n t , a n t ic ip a te d  fu n c t io n s , e x p e n s e s , a n d  in c o m e  o f  the p r o p o s e d  

b o r o u g h  or unified municipality;

(4 ) la n d , w ater, a n d  air transportation fa c ilit ie s  a llo w  the 

c o m m u n ic a t io n  a n d  e x c h a n g e  necessary for the d e v e lo p m e n t  o f  integrated  b o r o u g h  

g o v e r n m e n t .

* S e c . 8 .  A S  2 9 .0 5 .0 6 0  is a m e n d e d  to read:

S e c . 2 9 .0 5 .0 6 0 . P E T I T I O N .  M u n ic ip a l  in c o r p o r a t io n  is  p r o p o s e d  b y  f i l in g  a 

p e t it io n  w ith the departm ent. T h e  p e t it io n  m u s t  [ S H A L L ]  in c lu d e  the f o l lo w in g  

in fo r m a t io n  a b o u t  the p r o p o s e d  m u n ic ip a lit y :

( 1 )  class;

(2 )  n a m e ;

(3 )  b o u n d a r ie s ;

(4 ) m a p s , d o c u m e n t s , a n d  other in fo r m a t io n  re q u ir e d  b y  the de p ar tm e nt ;

(5 )  c o m p o s it io n  a n d  a p p o r t io n m e n t  o f  the g o v e r n in g  b o d y ;

(6 )  a p r o p o s e d  o p e r a t in g  b u d g e t  for  the m u n ic ip a lit y  p r o je c t in g  sources 

o f  in c o m e  a n d  item s o f  e x p e n d itu r e  th r o u g h  the first f u ll  f is c a l year o f  o p e r a t io n ;

(7 )  for a b o r o u g h  or unified municipality, b a s e d  o n  the  n u m b e r  w h o  

v o t e d  in  the respective areas in  the last ge n er a l e le c t io n , the s ig n atu r e  a n d  resident 

address o f  15  percent o f  the voters in
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( A )  home rule and first class cities in tbe area o f the proposed 

borough o r  unified m unicipality: and

( B )  the  area o f  the p r o p o s e d  b o r o u g h  o r  unified municipality 

o u ts id e  h o m e  ru le  a n d  first c lass  c it ie s ;

( 8 )  for  a first c las s  b o r o u g h  o r unified m unicipality, a d e s ig n a t io n  of 

areaw id e  pow ers  to  b e  e x e r c is e d ;

( 9 )  for a s e c o n d  c lass b o r o u g h , a d e s ig n a t io n  o f  areaw id e  a n d  

n o n a r e a w id e  p o w e r s  to b e  e x e r c is e d ;

( 1 0 )  for a first class. [ O R ]  s e c o n d  c la s s ,  or home rule c it y , a 

d e s ig n a t io n  o f  the  pow ers to  b e  e x e r c is e d ;

( 1 1 )  for a first c lass  o r  h o m e  r u le  c ity , b a s e d  o n  the n u m b e r  w h o  v o t e d  

in  the area in  th e  last g e n e r a l e le c t io n , the s ign atur es  a n d  resident addresses o f  5 0  

voters in  the p r o p o s e d  c ity  or  o f  1 5  percent o f  the voters in  the p r o p o s e d  c ity , 

w h ic h e v e r  is greater ;

( 1 2 )  for a s e c o n d  c lass c it y , b a s e d  o n  the n u m b e r  w h o  v o te d  in  the area 

in  the last g e n e r a l e le c t io n , the  s ignatures  a n d  res ident addresses o f  2 5  voters in  the 

p r o p o s e d  c ity  or  o f  1 5  per cent o f  the voters in  the p r o p o s e d  c it y , w h ic h e v e r  is  greater;

( 1 3 )  for a h o m e  ru le  citv. home ru le b o r o u g h , or unified municipality 

a p r o p o s e d  h o m e  r u le  charter.

* S e c . 9 . A S  2 9 .0 5 .1 0 0 ( a )  is a m e n d e d  to re a d :

(a )  I f  the  L o c a l  B o u n d a r y  C o m m is s io n  d e te r m in e s  that a p r o p o s e d  m u n ic ip a lit y  

fa ils  to m eet th e  standards for  in c o r p o r a t io n , it s h a ll reject the p e t it io n . I f  the 

c o m m is s io n  d e te r m in e s  that the p r o p o s e d  m u n ic ip a l it y  m eets  the standards , it mav 

[ S H A L L ]  accept the p e t it io n  o r am end [ .  I F  T H E  C O M M I S S I O N  D E T E R M I N E S  

T H A T  T H E  P R O P O S E D  M U N I C I P A L  B O U N D A R I E S  C A N  B E  A L T E R E D  TO 

M E E T  T H E  S T A N D A R D S ,  I T  M A Y  A L T E R  I H E  B O U N D A R I E S ]  a n d  accept the 

p e t it io n .

* S e c . 1 0 .  A S  2 9 .0 5 . 1 1 0 ( d )  is  a m e n d e d  to read :

(d )  A  h o m e  r u le  charter included in an incorporation petition under 

A S  2 9 .0 5 .0 6 0 ( 1 3 )  is c o n s id e r e d  to b e  part o f  the incorporation question. The home 

rule  charter is  a d o p t e d  i f  the voters approve incorporation of the citv. borough, or
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1 unified municipality.

2  * S e c . I I .  A S  2 9 .0 5 .14 0  is a m e n d e d  b y  a d d in g  a ne w  sub section  to read:

3  (e )  U p o n  in c o r p o r a t io n , the h o m e  rule charter o f  a u n if ie d  m u n ic ip a lit y

4 operates to d is s o lv e  a ll m u n ic ip a lit ie s  in  the area u n if ie d  in  a c c o rd a n c e  w ith  the

5  charter.

6  * S e c . 1 2 .  A S  2 9 .0 5 .1 9 0  is a m e n d e d  to read:

7 S e c . 2 9 .0 5 .1 9 0 . O R G A N I Z A T I O N  G R A N T S  T O  B O R O U G H S  A N D

8 U N I F I E D  M U N I C I P A L I T I E S , (a )  F o r  the purpose  o f  d e fr a y in g  the cost o f

9  trans it ion  to b o r o u g h  g o v e r n m e n t a n d  to p r o v id e  for interim  g o v e r n m e n ta l operation s ,

1 0  eac h  b o r o u g h  o r  u n if ie d  m u n ic ip a l it y  incorporated  after D e c e m b e r  3 1 ,  1 9 8 5 , is

1 1  e n t it le d  to o r g a n iz a t io n  grants as f o llo w s :

1 2  ( 1 )  $ 3 0 0 ,0 0 0  for the  m unicipality’s [ B O R O U G H ’ S ]  first f u ll or partial

1 3  f isc a l year;

14  (2 )  $ 2 0 0 ,0 0 0  for the municipality’s [ B O R O U G H ’ S ]  s e c o n d  f isca l year:

1 5  a n d

1 6  (3 )  $ 10 0 .0 0 0  for the  m unicipality’s [ B O R O U G H ’ S ]  third f isca l vear.

17  (b )  T h e  departm ent s h a ll d isb ur se  the first or ga n iz at ion  grant to a b o r o u g h  o r

1 8  unified municipality w ith in  3 0  d a y s  after certificat ion  o f  the [ I N C O R P O R A T I O N ]

1 9  e le c t io n  fav o r in g  in c o r po r a t ion  [ O F  A  B O R O U G H ] ,  or as s o o n  after that as m o n e y  is

20  appr op r iated  a nd  a v a ila b le  for the  p u r p o s e . T h e  s e c o n d  grant s h a ll be  d isbur sed  w ith in

2 1  3 0  d a y s  after the b e g in n in g  o f  the m unicipality’s [  B O R O U G H ’ S ]  s e c o n d  f isca l year,

22 or as s o o n  after that as m o n e y  is  a ppr op r ia ted  a n d  a v a ila b le  for the p u r p o s e . T h e  third

23 grant s h a ll be  d isb ur se d  w it h in  3 0  day s  after the b e g in n in g  o f  the m u n ic ip a l it y ’ s

24 [ B O R O U G H ’ S ]  th ird fiscal year, or  as s o o n  after that as m o n e y  is  appropr iated  a n d

25 a v a ila b le  for the purpose .

26  (c ) T h is  section  does  n o t  a p p ly  to a b o r o u g h  incorporated b y  c o n s o lid a t io n  or

27 to a u n if ie d  m u n ic ip a lit y  that occupies the area formerly occupied bv a borough.

28  * S e c . 1 3 .  A S  2 9 .0 5 .2 1 0  is a m e n d e d  to read:

29  S e c . 2 9 .0 5 .2 10 . T R A N S I T I O N A L  A S S I S T A N C E  T O  B O R O U G H S  A N D

3 0  U N I F I E D  M U N I C I P A L I T I E S , (a )  W it h in  3 0  day s  after the date o f  in c o r p o r a t io n

3 1  o f  a b o r o u g h  or unified municipality incorporated after December 3 1 ,  1 9 8 5 , the
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department shall determine the population of the borough o r unified municipality.

(b) The department shall provide assistance to each borough and unified 

municipality incorporated after December 31, 1985, in

( 1 )  e s ta b lis h in g  the in it ia l sales a n d  use tax assessment a n d  c o lle c t io n  

departm ent i f  the b o r o u g h  o r  unified municipality has ad o pte d  a sales or  use tax;

(2 )  d e te r m in in g  the in it ia l property tax assessm ent ro ll i f  the b o r o u g h  

o r  unified municipality has a do pted  a property tax, in c lu d in g  contracting  for 

appraisa ls  o f  property n e e d e d  to c o m p le te  the in it ia l assessm ent.

(c ) T h is  section d oe s  not a p p ly  to a b o r o u g h  incorporated by  c o n s o lid a t io n  or 

to a u n if ie d  m u n ic ip a lit y  that occupies the area formerly occupied bv a borough.

* S e c . 14 . A S  2 9 .0 6 .0 4 0 (a ) is a m e n d e d  to read:

(a )  T h e  L o c a l B o u n d a r y  C o m m is s io n  m a y  cons id er  any  p r op os e d  m u n ic ip a l 

b o u n d a r y  c h a n g e . It m a y  reject the p r oposed  c h a n g e , accept the p r o p o s e d  c h a n g e , or 

amend [ A L T E R  T H E  B O U N D A R I E S ]  a n d  accept the p r op osa l [A S  A L T E R E D ] .  A  

L o c a l B o u n d a r y  C o m m is s io n  d e c is io n  under  this subsection  m ay b e  a p p e a le d  under 

A S  4 4 .62  (A d m in is tr a t iv e  Procedure A c t) .

* S e c . 1 5 .  A S  2 9 .0 6 .0 9 0 (a )  is a m e n d e d  to read:

(a ) T w o  or m ore  m u n ic ip a lit ie s  m a y  m erge or co n s o lid a te  to form  a s in g le  

general law or home rule m u n ic ip a lit y , except a third class b o r o u g h  m a y  not be 

form ed  through  m erger or c o n s o lid a t io n .

* Sec . 1 6 .  A s  2 9 .0 6 .10 0 (b )  is a m e n d e d  to read:

(b )  T h e  pe t it ion  in c lu d e s

( 1 )  the n a m e  a nd  class o f  e ac h  e x is t in g  m u n ic ip a lit y ;

(2 ) the na m e  a n d  class o f  the p r op osed  m u n ic ip a lit y ;

(3 )  the pr op osed  c o m p o s it io n  a n d  a p p ort ion m en t o f  the g o v e r n in g  b o d y ;

(4) m a p s , d o c u m e n ts , a n d  other in fo r m at ion  that show s that the 

prop osed  m u n ic ip a lit y  m eets the standards for m u n ic ip a l in c o r p o r a t io n ;

(5) for a home rule municipality, a proposed home rule charter.

* S e c . 1 7 .  A S  2 9 .0 6 .13 0 (a )  is a m e n d e d  to read:

(a ) If  the L o c a l B o u n d a r y  Commission determines that the proposed 

m u n ic ip a lit y  fa ils  to m eet the standards for incorporation, it shall reject the merger or
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1  c o n s o lid a t io n  p e t it io n . I f  the c o m m is s io n  deter m in es  that the p r o p o s e d  m u n ic ip a lit y

2  m eets  these standards , it m a v  [ S H A L L ]  accept the p e t it io n  o r  a m e n d  [ .  I F  T H E

3  C O M M I S S I O N  D E T E R M I N E S  T H A T  T H E  P R O P O S E D  B O U N D A R I E S  O R  T H E

4 C O M P O S I T I O N  A N D  A P P O R T I O N M E N T  O F  T H E  G O V E R N I N G  B O D Y  C A N  B E

5  A L T E R E D  T O  M E E T  T H E  S T A N D A R D S ,  I T  M A Y  A L T E R  T H E  P R O P O S A L ]  a n d

6  accept the p e t it io n .

7 * S e c . 1 8 .  A S  2 9 .0 6 .1 4 0 ( b )  is  a m e n d e d  to read:

8  (b )  A  home rule charter in a m erger o r consolidation petition subm itted

9  under A S  29.06.100(b)(5) is p a rt of the m erger o r consolidation question. The

10 ch arte r is adopted if the voters approve the m erger o r consolidation. T h e  d irector

1 1  o f  e le c t io n s  s h a ll superv ise  the e le c t io n  in  the ge n er a l m a n n e r  prescribed by  A S  15

12 ( E le c t io n  C o d e ) .  T h e  state s h a ll p a y  a ll e le c t io n  costs.

13 * S e c . 19. A S  2 9 .0 6 .1 9 0  is  a m e n d e d  b y  a d d in g  a new  s u b s ec t io n  to read:

14  (b )  A n  area that is not incorporated  as a b o r o u g h , in c lu d in g  any cit ies  in  the

1 5  area, m a y  incorporate  as a u n if ie d  m u n ic ip a lit y  u n d e r  A S  2 9 .0 5 .0 3 1 .

1 6  * S e c . 2 0 . A S  2 9 .0 6 .4 7 0 (a )  is a m e n d e d  to read:
1 7  (a ) E x c e p t  as p r o v id e d  in  (b )  o f  this s e c t io n , voters o f  a m u n ic ip a lit y  m a y

1 8  p e t it io n  for d is s o lu t io n  w h e n  the m u n ic ip a lit y  is free o f  d e b t , or , if  in  debt, eac h  o f  its

1 9  creditors is  satisfied w ith  a m e th o d  o f  repaym ent a n d

2 0  ( 1 )  the m u n ic ip a lit y  n o  lo n g e r  m eets the m in im u m  standards prescribed

2 1  for in c o r p o r a t io n  by  A S  2 9 .0 5 , or form er A S  2 9 .1 8 .0 3 0  i f  it is a third class b o r o u g h ;

2 2  (2 )  the m u n ic ip a lit y  ceases to use each  o f  its m andatory  pow ers ; or

23 (3 )  the d is s o lu t io n  p e t it io n  f i le d  u n d e r  A S  2 9 .0 6 .4 6 0  is s ig n e d  b y  a

24 n u m b e r  o f  voters o f  the m u n ic ip a lit y  p r o p o s e d  to b e  d is s o lv e d  greater than 5 0  percent

25  o f  the n u m b e r  o f  votes cast in  the last regular [ G E N E R A L ]  e le ct io n  in  that

2 6  m u n ic ip a lit y .

2 7  * S e c . 2 1 .  A S  2 9 .0 6 .5 0 0 (a )  is a m e n d e d  to read:

2 8  (a )  I f  the L o c a l  B o u n d a r y  C o m m is s io n  deter m in es  that a m u n ic ip a lit y  fa ils  to

2 9  m eet the standards for d is s o lu t io n , it s h a ll reject the p e t it io n . [ I F  T H E  C O M M I S S I O N

30 D E T E R M I N E S  T H A T  T H E  M U N I C I P A L I T Y  M E E T S  T H E  S T A N D A R D S  U N D E R

31 A S  2 9 .0 6 .4 7 0 ( A ) ( 1 )  O R  (2 ) , I T  S H A L L  A C C E P T  T H E  P E T I T I O N . ]  I f  the
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c o m m is s io n  d e t e r m in e s  that the p e t it io n  m eets  the  standards u n d e r  AS 29.06.470taUIV
(2). o r  (3) [AS 2 9 .0 6 .4 7 0 ( a X 3 ) ] a n d  that d is s o lu t io n  o f  the  m u n ic ip a lit y  is  in  the  best 
interest o f  the  state, it s h a ll a c c e p t  the p e t it io n . T h e  commission m a v  amend the 
proposal and accent the petition.

* S e c . 22. A S  2 9 .0 6 .5 2 0  is  a m e n d e d  to  read :

S e c . 2 9 .0 6 .5 2 0 . S U C C E S S I O N  [ T O  A S S E T S  A N D  L I A B I L I T I E S ] .  A  

m u n ic ip a l it y  s u c c e e d in g  to a d is s o lv e d  m u n ic ip a lit y  succeeds  to a l l  rights, powers, 
duties. assets, a n d  l ia b i l it ie s  o f  the d is s o lv e d  m u n ic ip a lit y . O th e r w is e , the state 

s u c c e e d s  to those  rights, powers, duties, assets, a n d  l ia b il it ie s . I f  the state s u c c e e d s  

to a  d is s o lv e d  m u n ic ip a l it y ,  the state m a y  enter in t o  a contract for the p e r fo r m a n c e  o f  

d u t ie s  or  pow ers  in  the area o f  the  d is s o lv e d  m u n ic ip a l it y . H o w e v e r , a contract w ith  

a n  o r g a n iz a t io n  for  the p e r fo r m a n c e  o f  d u t ie s  or  pow ers entered in t o  u n d e r  th is  s e c t io n  

d o e s  n o t  constitute  r e c o g n it io n  b y  the state o f  g o v e r n m e n ta l pow ers o f  that 

o r g a n iz a t io n .

* S e c . 2 3 .  A S  2 9 . 1 0 .0 1 0 ( c )  is a m e n d e d  to read:

(c ) A t  a n  in c o r p o r a t io n ,  m e r g e r , o r  c o n s o l id a t io n  e le c t io n  a m u n ic ip a l i t y  
[ F O R  B O R O U G H  I N C O R P O R A T I O N ,  A N  A R E A  I N  T H E  U N O R G A N I Z E D  

B O R O U G H ]  m a y  a d o p t  a charter for its o w n  g o v e r n m e n t  a nd  inc or po ra te , m e r g e , o r  

c o n s o l id a t e  as a h o m e  ru le  c it v . b o r o u g h , o r  u n i f ie d  m u n ic in a l it v .

* S e c . 2 4 . A S  2 9 .1 0 .0 1 0 ( f )  is  a m e n d e d  to read:

(f) T h e  p r o p o s e d  charter for  a  h o m e  r u le  m u n ic ip a l it y  to  b e  f o r m e d  b v  

in c o r p o r a t io n ,  m e r g e r , o r  c o n s o l id a t io n  [ A N  A R E A  O F  T H E  U N O R G A N I Z E D  

B O R O U G H ]  s h a ll b e  prepared b y  the  pet it ion er s  a n d  f ile d  [ U N D E R  A S  2 9 .0 5 .0 6 0 ] 

w it h  the p e t it io n  to inc or p o r a te ,  m e r g e ,  o r  c o n s o l id a t e  a h o m e  ru le  c it y , b o r o u g h , o r  

u n i f i e d  m u n ic ip a l i t y .

* S e c . 2 5 . A S  2 9 .1 0 .0 2 0  is  a m e n d e d  to  read:

S e c . 2 9 .1 0 .0 2 0 .  M O D E L  C H A R T E R S .  T h e  departm ent s h a ll prepare  at least 

o n e  m o d e l h o m e  ru le  charter for  a citv. b o r o u g h , and unified municipality. The 
m o d e l  c h a r t e r s  [ C H A R T E R ]  s h a l l  b e  m a d e  a v a ila b le  to persons interested in  f i l in g  a 
p e t it io n  to f o r m  [ I N C O R P O R A T E ]  a h o m e  ru le  municipality [ B O R O U G H ]  u n d e r  

A S  2 9 .0 5 .0 6 0  o r  A S  2 9 .0 6 .0 9 0 ,
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* Sec. 26. AS 29.10.070 is amended to read:

S e c . 29.10.070. C H A R T E R  E L E C T I O N .  T h e  p r o p o s e d  h o m e  ru le  charter for 

a n  e x is t in g  m u n ic ip a lit y  s h a ll b e  sub m itted  to the voters at a n  e le c t io n  h e ld  not less 

th a n  30 d a y s  or m ore  than 90 days after the p r op o s e d  charter is p u b l is h e d . T h e  

p r o p o s e d  h o m e  rule  charter for a home rule municipality to be formed bv 

incorporation, merger, o r consolidation [A N  A R E A  I N  T H E  U N O R G A N I Z E D  

B O R O U G H ]  s h a ll be  s u b m itted  to the voters at an [ I N C O R P O R A T I O N ]  e le c t io n  h e ld  

u n d e r  A S  29.05.110 o r A S  29.06.140.

* S e c . 2 7 . A S  2 9 .10 .0 8 0 (a )  is a m e n d e d  to read:

(a )  I f  a m a jor ity  o f  those v o t in g  in  an  ex ist ing  m u n ic ip a lit y  favor the proposed 

charter or  if  a m a jor ity  o f  those v o t in g  to form a home rule municipality bv 

incorporation, merger, o r consolidation [ I N  A N  A R E A  I N  T H E  U N O R G A N I Z E D  

B O R O U G H ]  favor in c o r p o r a t io n , merger, or consolidation [ O F  A  H O M E  R U L E  

B O R O U G H ] ,  the pr op os e d  charter b e c o m e s  the o r g a n ic  law  o f  the m u n ic ip a lit y  

effective  o n  the date the e le c t io n  is certified . Thereafter, a court s h a ll take ju d ic ia l  

n o t ic e  o f  the charter. T h e  new  h o m e  ru le  m u n ic ip a lit y  s h a ll f ile  the in d ic a te d  nu m ber  

o f  c o p ie s  o f  the charter w ith

( 1 )  the lie u te n a n t  governor - two c o p ie s ;

(2 )  the departm ent - tw o c o p ie s ;

(3 ) the district recorder - o n e  c o p y ;

(4) the m u n ic ip a l  clerk - o n e  c o p y .

* S e c . 2 8 . A S  2 9 .1 0 .0 9 0 (b )  is a m e n d e d  to read:

(b )  I f  in c o r p o r a t ion , m e r g e r , o r  c o n s o l id a t io n  o f  a h o m e  rule m u n ic ip a l it y  

[ B O R O U G H ]  is rejected b y  the voters [ I N  A N  A R E A  I N  T H E  U N O R G A N I Z E D  

B O R O U G H ] ,  the p r op os e d  charter is rejected.

* S e c . 2 9 . A S  2 9 .1 0 .1 0 0  is a m e n d e d  by  a d d in g  a new  s u b s e c t io n  to read:

(c ) If  a charter is a m e n d e d , the m u n ic ip a lit y  s h a ll f i le  the in d ic a te d  nu m b e r  o f  

c o p ie s  o f  the revised charter w ith

( 1 )  the lie u te n a n t  governor  - two c o p ie s ;

(2 ) the departm ent - tw o c o p ie s ;

(3 )  the district recorder -  o n e  c o p y ;
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(4 ) the m u n ic ip a l cleric - o n e  c o p y .

* Sec. 30. AS 4 4 .4 7 .5 6 7 (a ) is a m e n d e d  to read:

(a )  T h e  lo c a l boun dary  c o m m is s io n  s h a ll

( 1 )  m ake studies o f  lo c a l g o v e r n m e n t  b o u n d a r y  p r o b le m s ;

(2 )  adopt regulations providing [DEVELOP PROPOSED] standards 

a n d  procedures for municipal incorporation, annexation, detachment, mercer, 
consolidation, reclassification, and dissolution [CHANGING LOCAL BOUNDARY 
LINES];

(3 )  co ns ider  a lo c a l go v e r n m e n t b o u n d a r y  c h a n g e  requested o f  it b y  the 

leg is lature , the c o m m is s io n e r  o f  c o m m u n it y  a n d  r e g io n a l affairs, or a p o lit ic a l 

s u b d iv is io n  o f  the state; and

(4 ) d e v e lo p  standards a n d  procedures for the ex tens ion  o f  services a nd  

o r d in a n c e s  o f  incorporated c it ies  into  c o n t ig u o u s  areas for l im it e d  purposes u p o n  

m a jor ity  a p p r o v a l o f  the voters o f  the c o n t ig u o u s  area to b e  annex ed  a n d  prepare 

transition s c h e d u le s  and  prorated tax m i l l  le v ie s  as w e ll as standards for pa rt ic ipa t io n  

by  voters o f  these c o n t ig u o u s  areas in  the affairs o f  the incorporated cities fu r n is h in g  

services.

* S e c . 3 1 .  A S  2 9 .0 4 .0 4 0 (c ) a n d  A S  2 9 .1 0 .0 1 0 ( b )  are repea led .
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