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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

BY THE SENATE FINANCE COMMITTEE

Introduced: 3/12/93
Referred: L&C, FIN

A  B I L L

F O R  A N  A C T  E N T I T L E D

1  " A n  A c t  r e la t in g  to p o w e r  cost e q u a l iz a t io n ; a n d  p r o v id in g  for  a n  effective date ."

2 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

3 * Section 1. A S  4 4 .8 3 .16 2 (c )  is a m e n d e d  to read:

4 (c ) A n  e l ig ib le  e lectr ic  ut ility  is ent it led  to receive pow er cost e q u a liz a t io n  for

5 ( 1 )  sa les o f  pow er to lo c a l c o m m u n it y  fa c ilit ie s , c a lcu lated  in  the

6 aggregate for each c o m m u n it y  served by  the e lectr ic  ut ility , for actual c o n s u m p t io n  o f

7 not m ore than 70 k ilow att-hours  per m o n th  for eac h  resident o f  the c o m m u n it y ; a nd

8 (2 ) actua l c o n s u m p t io n  o f  not m ore  than 7 5 0  k ilow att-hours per m o n th

9 s o ld  to e ac h  custom er in  a ll classes served by  the electric ut ility  except to custom ers

10 o f  the ut ility  under ( 1 )  o f  this subsection  and customers that are state or federal
11 offices or state or federal facilities other than public schools.

12  * S e c . 2 . A S  4 4 .8 3 .16 2 (d )  is a m e n d e d  to read:

13  ( d )  T h e  a m o u n t  o f  pow er cost e q u a liz a t io n  p r o v id e d  per k ilow att-hour  under

14  (c ) o f  this section  m a y  not ex c e ed  95 percent o f  the pow er costs, or the average rate
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per e lig ib le  k ilow a tt-hou r  s o ld , w h ichev er  is  less, as d e te r m in e d  by  the c o m m is s io n . 

H o w e v e r ,

( 1 )  d u r in g  the state fiscal year that b e g in s  Ju ly  1 ,  1 9 9 3 . [ 1 9 8 4 ]  the 

pow er costs for w h ic h  pow er cost e q u a liz a t io n  m ay be  p a id  to an electric utility  are 

lim it e d  to m in im u m  pow er costs o f  m ore than  9J5 [8 .5 ]  cents per k ilow att-hour a n d  

less than 5 2 .5  cents per k ilow att-hour ;

(2 )  d u r in g  each f o llo w in g  state fiscal year, the pow er costs for w h ic h  

pow er cost e q u a liz a t io n  m ay  be p a id  to a n  electric u t ility  s h a ll be  adjusted by the 

c o m m is s io n , c o n s id e r in g  the rate o f  c h a n g e  in  fue l cost a n d  pow er d e m a n d ; and

(3 )  the pow er cost e q u a liz a t io n  per k ilow a tt-hou r  m ay  be  determ ined  

for a utility  w ithout h istorica l k ilow att-hour  sales data by  u s in g  kilow att hours 

generated.

* S e c . 3 . A S  4 4 .8 3 .16 2 (e )  is a m e n d e d  to read:

(e) A n  electric ut ility  w hose custom ers receive pow er cost e q u a liz a t io n  un der  

this section s h a ll set out in  its tariff the rates w ithout the pow er cost e q u a liz a t io n  a n d  

the a m ou nt o f  pow er cost e q u a liz a t io n  per k ilow att-hour s o ld . T h e  rate charged to the 

custom er s h a ll be  the d ifference  betw een the two a m o u n ts . Pow er cost e q u a liz a t io n  

p a id  under this section  s h a ll be  used to reduce the cost o f  a ll pow er so ld  to lo c a l 

c o m m u n ity  fa c ilit ie s , in  the aggregate , to the extent o f  7 0  k ilow att-hours per m o nth  per 

resident o f  the c o m m u n it y , a n d  to reduce the cost o f  the first 750  k ilow att-hours per 

custom er per m o n th  for a ll other classes served by the e lectric utility  except state o r  

fed er a l off ices  a n d  state or  fe d e r a l fa c ilit ie s  other  t h a n  p u b l ic  s c h o o ls .

* S e c . 4 . T h is  A ct takes effect Ju ly  1 ,  19 9 3 .
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