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CS FOR SENATE BILL NO. 62(CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered: 4/5/94
Referred: HES, FIN

Sponsor®):  SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to the public school foundation program; and providing for an

effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.021(b) is amended to read:
(b) The basic need of aschool district is determined by multiplying the school
price index for [AREA COST DIFFERENTIAL OF] the district under AS 14.17.049
[AS 14.17.051] by the number of instructional units in the district under AS 14.17.031
and then multiplying that product by the instructional unit value in AS 14.17.056.
* Sec. 2. AS 14.17.024(a) is amended to read:
(@) Money for the instructionalservices provided in a fiscal year by the state
boarding school established under AS 14.16.010 includes an allocation from the public
school foundation account in an amount calculated by
(1) multiplying the instructional unit value in AS 14.17.056 by the total
number of instructional units under AS 14.17.031 for that fiscal year, as determined
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by treating 8m school as If it wen a school district consisting of a single funding
community;

(2) multiplying the product determined under (1) of this subsection by
the school prise bin [AREA COST DIFFERENTIAL} that is applicable to
calculation of the entitlement for the adjacent school district under AS 14.17.049
[AS 14.17.0S1); and

(3) adding 10 percent of the eligible federal impact aid received for that
fiscal year on behalf of the school plus any federal impact aid received on behalf of
the school which the state, under P.L. 81-874 (20 U.S.C. 236 - 244), as amended, and
regulations adopted under it, could not consider as local resources if the school were

considered a school district.

* Sec. 3. AS 14.17.025(a) is amended to read:

(a) Local contributions to a city or borough school district shall include at least

the lesser of

(1) the equivalent of a four mill tax levy on the full and true value of
the taxable real and personal property in the district as of January 1 of the second
preceding fiscal year, as determined by the Department of Community and Regional
Affairs under AS 14.17.140 and AS 29.45.110; or

(2) 50 [35] percent of the district's basic need for the preceding fiscal
year, as determined under AS 14.17.021(b).

* Sec. 4. AS 14.17.031(a) is amended to read:

(@ The department shall adopt regulations defining funding communities
within each district that reflect geographic and attendance area factors, and that
include at least 16 students la average dally membership For the purpose of
determining instructional units, students are counted in the district and the funding
community from which they receive educational services. The total number of
instructional units in a school district is the sum of the following units for each
funding community within the district, as determined by the department:

(1) the number of units for elementary and secondary students
determined under AS 14.17.041(a) or (b);

. . . in .
(2) the number of units for vocational education determined under
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AS 14.17.043;

@ tre runter of units for gedd edlation cetiemired uclr
AS 14.17.045; and

@ tre runer of unts for hlingA edcation cbtamired urclr
AS 1417047,

*SC 5 AS 1417081(b) is aneckd o reed
O If tre d demenary ad ssoochry irsinuctiad units et a sdod
dstrict is dligihle o receive urchr @) of this sedtion deareese by five [10) prrcat ar
nure franae A year Otre red; the sdod dstid nay ue te let fisd year
lefare the redldion &s a e fiscdl year ad difset its redl.dion acoardig o te
fdloanrg sdedle (1) for tre first fis year dfter tre e fisd yemr; tre sdod
ddtridt is diglde to reeve tre tdd denentary ad sscodhy irstnudticd  Lnits
cetemired uthr @) of ths ssdion s 5t of tre differee in od
denentary ad ssoochy irstnuctiadl unts betveen tre ese fiscdl year ad the firt
fise year after the e fisd year; (9 for tre ssood fiscd yer after tre bese fisdl
yeer, e sdod ddnd is diglde 1o rexeve tre o denentary ad sscachry
irsinucticd uits ctemired uclr @) of this sedtion [dus 0 et of te
differee intad denentary ad ssoarchry irstructiand units etvean tre ese fiscd
year ad tre ssood fis year dfter tre lee fisd year; () for te third fiscdl year
diter tre bese fiscd yemr, e sdod distrit is dligidle o recee te 10 denentary
ad ssoochy irsndiad unts cetemired udr @(0) of tis ssdion s 5
paatof tre diferae intdd dementary ad ssoochry irstructiardl Lnits ketveen
tre bee fiscl year ad tre third fiscl year after the bese fiscd year. Tre sdhedle
estedided in this sUssdion is avallae toa sdhod district for tre thee fis years
fdloang tre bee fiscd year arly if tre told deamentary ad ssaachry irstnucticd
units recaived by the sdhod district uchr (24) of this ssdion far eech fiscdl year are
less tren tie totd denentary and ssoochry instructiardl units received by tre sdod
cidtrict in tre ese fis year. This SUossction coes ot gqdy toa deaesse intad
damatary ad ssodhy irsinuotiad units resuiting frama loss of erdlinent tret
ooours &s a et of a boudhry dapp Uty AS 2
*SC 6 AS 1417041(D) is avaokd toreed
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(b) For funding communities that are not included under (a) of this section,
(1) instructional units for elementary students are determined by the
formula: units * IS ¢ <(ADM-2i8)/M) [IS + ((ADM-200)/17)}, where ADM is the
number of students in average daily membership in grades kindergarten through 6;
(2) instructional units for secondary students are determined by the
formula: units * 18 ¢ ((ADM-200)/13), where ADM is the number of students in
average daily membership in grades 7 through 12.
* Sec. 7, AS 14.17.041 is amended by adding a new subsection to read:
(e) A district with an ADM of 900 or less that consists of one funding
community shall increase the elementary and secondary instructional units received
under (a) or (b) of this section by multiplying the instructional units by a percentage

determined under the following table:

District ADM Percentage
1- 250 112

251 - 525 1.08

526 - 900 1.06.

* Sec. 8. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.049. SCHOOL PRICE INDEX, (a) The department shall
determine the school price index for a district based on an average of costs for
educational goods and services utilized by the school districts receiving aid under this
chapter. The department, by regulation, shall assign weights for the following
categories of costs:

(1) salaries and benefits of certificated employees;

(2) salaries and benefits of noncertificated employees;

(3) other expenses for nonpersonnel educational goods and services;

(4) other factors intended to take into account the extent to which an
educational program reflects the additional cost of providing free public education in
particular types of school districts, including a district that is geographically isolated
or to a particular type of student, including a student with a disability.

(b) The department shall adiust the school price index for a district or districts

in fiscal year 1999 and every third fiscal year thereafter, based on a national
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elementary and secondary school price index as designated in regulations adopted by
the department. The department shall notify school districts annually of the school
price index for each district.

(c) The department may require school districts to submit uniform cost reports
as designated in regulations adopted by the department.

(d) The department shall assign a school price index to dnew district based
on the school price index for districts that the department determines have similar

characteristics, including remoteness, population density, and geographic location.

* Sec. 9. AS 14.17.080 IS avavkd oreed

Sec. 14.17.080. STUDENT GOUNTESTIVATES Exch ddriat Sl prgare
and suamt to the cgartmat, by November 20 (CCTCEER 15] of each fisd Ve,
intre namer ad an foms presriled by tre dyartnant, anestinate of its average
chily menbarship ad ather suohrt aount ciia for tre suoossding fiscl year, yan
whiich conputatias can ke nack of the amount: of estinated Sate faurcktion ad for
which tre district Wil ke digidle udr AS 14.17.021 intret fis year. Innekirg
thisestinade for the succeeding fiscal year, the dstind 6l corsickr itsaerace chily
menbershipin the current fiscal year, Gther oAt count cHig, tre Ettamof gonth
a cedire in preceding years, ad dier partiret infomation avalladle o tre dstrict
Tre prdimirary rgaorts reuired by this ssction are tre besis for estinatirg tre need
for dake fourchtion ad for tre red fiscd year.

* Sec. 10. AS 14.17.160(b) Is amachd O reed

(b) Upon written request and for good cause shown, the commissioner may
permit a district to use a 20-school-day counting period from the same school year
other than the periods set out in (a) of this section. However, the counting period must

be 20 consecutive school days.

*Sec. 11. AS 14.17.160 is amended by adding new subsections to read:

(c) Upon written request, and for good cause shown, the commissioner may
permit a district to use, for purposes of reporting its average daily membership, the
October or February counting period report described in (a) of this section, or the
report for another period authorized under (b) of this section, from the immediately

preceding school year. The report must accompany a request under this subsection.
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and ia hi fiadmoa la At October report for the current School Yyear required by (8) of
tlria aection.
(d) For pwtpoaie 0f this section, “good cause" includes reduction in student

* Sec. 12. AS 14.17.051 is repealed.
* Sec. 13. TRANSITION: REGULATIONS. The Department of Education may
immediately proceed to adopt regulations necessary to implement this Act. The regulations
take effect under the Administrative Procedure Act, but not before July 1, 1994.
* Sec. 14. Sections 1, 2, and 12 of this Act take effect July 1, 1995.
10 * Sec. 15. Section 13 of this Act takes effect immediately under AS 01.10.070(c).
n * Sec. 16. Sections 3 » 11 of this Act take effect July 1, 1994.
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