O ° N° o1 N

10

A

8-GS1047VE

CS FOR SENATE BILL NO. 59(HES)
INTHE LEAS ATURE (- THE STATE - ALAKA
HCHMEENTH LEAS ATURE - HRST E30N

By THE SENATE HEALTH, EDUCATION AN!) SOCIAL SERVICES COMMITTEE

Offered: 4/13/93
Referred: FINANCE

Sponsor)s):  SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"AnAct relating to school construction grants and major maintenance grants to
school districts; providing for school district participationin the cost of school

construction and m”jor maintenance; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.03.150(c) is amended to read:

(c) The department may not award a school construction or maior
maintenance grant under AS 14.11 to a municipality thatis a school district or a
regional educational attendance area that is not in compliance with (a) of this section.
The department shall reduce the amount of state foundation aid under AS 14.17.021
for which a school district may qualify [,] by the amount, if any, paid by the
department under (b) of this section.

* Sec. 2. AS 14.07.020(aXIll) is amended to read:
(11) review plans for construction of new public elementary and
secondary schools and for additions to and major rehabilitation of existing public
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elementary and secondary schools and, in accordance with regulations adopted by the
department, determine and approve the extent of eligibility for state aid of a school
construction or maior maintenance project [BEGUN AFTER JULY 1, 1978]; for the
purposes of this paragraph, "plans” include educational specifications, schematic

designs, and final contract documents;

* Sec. 3. AS 14.11.005 is amended to read:

Sec. 14.11.005. SCHOOL [CONSTRUCTION] GRANT FUND. There is
created a school [CONSTRUCTION] grant fund as an account in the general fund.
The fund shall be used to make grants for the costs of school construction or maior
maintenance. Legislative appropriations for school construction or maior
maintenance shall be deposited in the fund, and the proceeds from the sale of general

obligation bonds for school construction may be deposited in the fund.

*Sec. 4. AS 14.11 is amended by adding a new section to read:

Sec. 14.11.008. SCHOOL DISTRICT PARTICIPATION IN GRANT
PROGRAM, (a) In order to receive a grant, a school district must provide a
percentage share of the project cost, as determined under (b) or (c) of this section.

(b) The required participating share for a city or borough school district is
based on the district’s full value per ADM, which is calculated by dividing the full and
true value of the taxable real and personal property in the district, calculated as
described in AS 14.17.025(a)(1), by the district average daily membership (ADM) as
defined in AS 14.17.250, for the same fiscal year for which the valuation was made.

The district’s full value per ADM determines the district’s required participating share,

as follows:
Full Value Per ADM District Participating Share
$1 - $100,000 Spercent
100,001 - 200,000 15percent

over 200,000 30percent.
(c) The required participating share for a regional educational attendance area
is 3.8 percent. The required share may be satisfied by federal or local money, locally
contributed labor, material, or equipment, or moneyfrom other sources.If a regional

educational attendance area can demonstrate in writingthat it is unable to provide the
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required participating share or that the requirement to provide a participating ahare will
jeopardize receipt of federal assistance, the commissioner may waive all or a portion

of the required participating share.

(d) State funds received under this chapter may not be used as dsource of the

required participating share under (b) or (C) of ths ssain

®Sec. 5. AS 14.11.011 ISamended to reed

Sec. 14.11.011. GRANT APFLICATIONS @ A munapdity tret is a
school district or @ reyadl edLcatiad attache asa nay arit a [GRANT]
request to e ceartnat far a (SCHOOL GONSTRUCTIAN] gat under this

drepter

O  Fora muidglity tet is a shod detrict o a regjard edctiad

dteche ama o ke dighde for a [SCHOOL GONSTRUCTIAN] gat under this
chapter, e dsinict 3l Ut

(D aayer cqad impoanet dan tret inrducks a dsiption of
tredsind’s fred asset inatary systemad prevantive nainterane payam o laer
tren Septenoer 1 of te fiscd year efare tre fisd year for whidh tre reg et is
nack te sheyear dan must aontain far each rgoossd rgedt a cetalled soge of
wak apgedt ucbgt, ad coounentation of aaditias justifying tre prgedt;

(@ eviche tret the dstrict hes ssoured ad will naintain ackopete
praaerty loss insurance for the rgdacenent aost of dl faallities far whidh Sate fuch
ae awldde uchr AS 1411006 o hes a proyamof irsurae acgaiade o tre
cqatnet, ad

@ eviche aoptade to e cyartnat tret tre prgposed prgedt
dudd ke a gatd inproverent [CONSTRUCTION] pgedt ad ot @t of a
peetive nanerae poyanar regdar astodd e poyam

*Sc 6 AS 14.11013@) isaneckd to reed
@ With regard o agedts far widh grants arc regLested ucir AS 14.11.01,

tre cmrtnert sl

O aTLAlY review the six-year plans submitted yeach district undes

AS 14.11.011() ad recommend to the board a revised and updated six-year capital
improvement project [CONSTRUCTION] grant schedule that serves the best interests
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of the state tad each district; in recommending projects for this schedule, e
department shall verify that each proposed project qualifies as a project required to

(A) avert imminent danger or correct life-threatening situations;

(B) house students who would otherwise be unhoused;

(C) protect the structure of existing school facilities;

(D) correct building code deficiencies that require major repair
or rehabilitation in order for the facility to continue to be used for the
educational program;

(E) achieve an operating cost savings;

(F) modify or rehabilitate facilities for the purpose of improving
the instructional program;

(G) meet an educational need not specified in (A) - (F) of this
paragraph (,] identified by the department;

(2) prepare an estimate of the amount of money needed to finance each
project;

(3) provide to the governor, by November 1, and to the legislature
within the first 10 days of each regular legislative session, a revised and updated
six-year capital improvement project [CONSTRUCTION] grant schedule, together
with a proposed schedule of appropriations.

*Sec. 7. AS 14.11.013(b) is amended to read:

(b) In preparing the capital improvement project [CONSTRUCTION] grant
schedule, the department shall establish priorities among projects for which grants arc
requested and shall award [SCHOOL CONSTRUCTION] grants in the order of priority
established. In establishing priorities, the department shall evaluate at least the
following factors, which shall be considered as a whole and the department may
not give one factor priority over another:

(1) emergency requirements;

(2) priorities assigned by the district to the projects requested;

(3) new local elementary and secondary programs;

(4) existing regional, community, and school facilities, and their

condition; and
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(5) alternate education program options f(]‘accomplishing the project’s
objectives.

* Sec. 8. AS 14.11.015 is amended O reed

Sec. 14.11.015. APPROVAL (F GRANT APPLICATIONS @ Tre bead
ddl rmevenvgat gydicatias et have sen recoancied by tre cartnant uchr
AS 14.11.013, ad nay gaoe agat gydication if tre board determires tret e
rgedt neets tre ateria goedified in AS 14.10013@)(D.  Tre chartnat nay it
anada (SCHIOL CONSTRUCTION) gat iness tre gat gdication is gqaoed
by tre boad

(D) To the extent that money Savailable, the (THE) coartnat ddl anad
gats gpoed uth (@) of ths ssdion in tre adly of tre prgedts’ miaity antre
cHe tre ggagmiation 4l fuding te (SCHOOL GONSTRUCTIQN] gat fud is
pesed by tre legdature, repardiess of ay g padirg udlr AS 1411016,
Aceds pading uchr AS 14.11.016 & tre tine tet ganis ae anarckd nay It
cHay tre fuding of gants anardkd urchr this ssdtian

© [fapgett isassigredareniaity rakrguclr AS 14.11.016 dter tre
cHe of e by tre legdatue of tre ggaquidion Al for te (SCHOOL
CGONBTRUCTION) gart fud the new priority ranking applies with respect to any
subsequent legislative appropriation to the grant fund [THE FROECT MUBT BE
FUNCED IN ACCCRDANCE WITH THE NBWHRICRITY RANKING AT THE
NEXT TIME THAT SCHOCOL GONSTRUCTION GRANTS ARE AAVARCED)

*Sc 9 AS 1411017 is ameckd o reed

Sec 1411017, (SCHOOL GONSTRUCTION] GRANT GONDITIONS @
Tre chatnat 34l require intregat ageanant trekamundpdity tet isasdod
ddridt ar a regad educatiod atteche asa
() agree toaxsnudtion of a fadlity of goqagiale Sz ad e tet
neats aiteria aogated by tre cgartn@t if the grant Is for school construction:
@ pm'de reesrede asUrae by a means acceptable to the
chatnat, tret tre aost of the [rgect will be uniform with the costs of the most
aurat astnudidn or maior maintenance projects, as appropriate, in the area;
(3) aJBBtD"I‘Titequipment purchases to that required for the approved
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protect [SCHOOL CONSTRUCTION] plan mbmilftd under (5) of thto »ub-ctkMi
and account for all equipment purchased for the project under a fixed asset inventory
system approved by the department;

(4) submit project budgets for department approval and agree that the
grant amount may, at the discretion of the department, be reduced or increased by
amounts equal to the amounts by which contracts vary from the budget amounts
approved by the department; and

® smit © te dyartnet for aqood, befoe anad of tre
[CONSTRUCTION] aotrat, adan far the project [SCHOCOL GONSTRUCTION]
tret irducks ecloationdl sedifications, firdl [GONSTRUCTION] dlawings. ad
aontract chaunents

O Tre ast of ay sdod costructian oF maior maintenance adivty
enooneessed by tre cefintion of "aosts of sdod costrudtiat’ uchr AS 14.11.135
is payade Uchr a gart anarckd uchr AS 14.11.015 without regard owrether tre
aosts vere imunmed before [FRCRT] tre

() anadof tegat;

@ ayod o tre gart gyication by tre board o

3 dfetive e of an gpguidion © te [SOHOOL
QONSTRUCTION] grart furd for tre year inwrich tre gart is furckd

*SC 10, AS 14.11.017 is avenced by adding a rewsUossction 1o reedl

© Tre chartnert, by regulation nay estadish tre tine periad in wich
adtivities cbsrited in () of this section must have coounred inarclr to ke peid uclr
agat

*Sc 1L AS 1411019 is avenokd to reed

Sec 14.11.019. [SCHOOLGONSTRUCTION] GRANT AFPRCPRIATIONS
WNitrin tre cenerdl qrapriation Bill sUnitted o tre legjdlature unckr AS 37.07.020,
tre govamor ddll induck anappropriation for [SCHOCL.CONSTRUCTION] grants
in tre swoeedrg fiscd Ve as determined b/ te six-year capital improvement
project [GONSTRUCTIQN grant schedule prepared under AS 14.11.013.

* Sec. 12 AS 14.11.135 is repealed and reenacted to read;
SBC. 14.11.135. DEFINITIONS. In this chapter, unless the context requires

CSSB 59(HES) -6- SBM5»

New Text Underlined [DELETED TEXT BRACKETED]



@m\l@(ﬂbb.)l\.)l—\

=
o

BRSE

otherwise,

(1) "approved school construction project” means the plan for a new
school or an addition to or major rehabilitation of an existing school to the extent that
the plan has been approved by the commissioner in accordance with
AS 14.07.020(8X11);

(2)  "“capital improvement project” or “project® means school
construction or major maintenance;

@ ‘'osts of whod corendiat nears te ot of axpinig
arstncting enlaging r|ainng renocking ecuigarg a fumishing of pdic
elementary a0 Ssoochry sdods tet ae oved agqeasd by te d8E a
municipality, O & ddrict ad inducks te aumtdd of dl asts of fireorgad
camyingat te prgedt; trese induck tre aosts of Al necsssary SiLoies, Sneys, dars
ad geaficatias, adtedud, egiresring ar e gosda servicss, acouigtion of
red [ty Ste prearation ad dhvelgament, purdese, aarstruction recrstudian
adinpoenent of red prgaty ad treaquistionof nadiney adequpat tet
nay e resssay in caredion with tre pget; an diccade potian of te
adhinistrative ad quarating eqparsss of tre grantes the acst of firaaing tre rged,
induding interest an ook issed o firenee tre rgect; ad te aost of difer itens,
irduding irckn ity ard surety boncs ard pramiuns an ireurarce, legl fees, fessad
exXqoersss of trustess, dpositanies, firadd addsars, ad payirg agants for tre barck
ISLed &5 e IssLer CsIchSS necessary),

@ "district' meers a district csibed in AS 1412010,

® 'gat' nesagat udh thsdyoter for sdod arstndinar
far ngar nainterae

(6) "major maintenance”™ means a project described in
AS 1411.013@XIX0) a D),
@) "school construction” means a project described in

AS 141L013@XIXA), (B), (E), (F), O (G).

* Sec. 13. Notwithstanding AS 14.11.008(c), enacted in sec. 4 of this Act, the required
pertiapetirg dare for a reyad educational attendance area is

(1) ot I’Eq,il'&jfor gatSmade from appropriations passed by the legislature
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in 1993;

(2) two percent for grants made from appropriations passed by the legislature
in 1994,

(3) three percent for grants made from appropriations passed by the legislature
in 1995.

e Sec. 14. SUSPENSION OF CERTAIN GRANT PROVISIONS; DUTY OF
DEPARTMENT OF EDUCATION, (a) Notwithstanding any other provision of law, the
provisions of AS 14.11.011 « 14.11.019, except AS 14.11.01 I(bX2), do not apply to grants
made from appropriations passed by the legislature in 1993, except as otherwise provided by
the legislature in an Act making an appropriation to the school grant fund (AS 14.11.005).

(b) The Department of Education shall award and administer grants made from the
school grant fund (AS 14.11.005) for costs of school construction or major maintenance, from
appropriations to the fund passed by the legislature in 1993. The department may adopt
regulations to implement this subsection.

» Sec. 15. This Act takes effect July 1, 1993.
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