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SENATE BILL NO. 59
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 1/22/93
Referred: HES. FIN

A BILL
FOR AN ACT ENTITLED
"AnAct relating to school construction grants and m”jor maintenance grants to
school districts; providing for school district participationin the cost of school
construction and m”jor maintenance; creating a major maintenance grant Bind;

and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.03.150(c) is amended to read:

(c) The department may not award a school construction or maior
maintenance grant under AS 14.11 to a municipality thatis a school district or a
regional educational attendance area that is not in compliance with (a) of this section.
The department shall reduce the amount of state foundation aid under AS 14.17.021
for which a school district may qualify, by the amount, if any, paid by the department
under (b) of this section.

* Sec. 2. AS 14.07.020(aXIl) is amended to read:
(11) review plans for construction of new public elementary and
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secondary schools and for additions to and major rehabilitation of existing public
elementary and secondary schools and, in accordance with regulations adopted by the
department, determine and approve the &8 of eligibility for A aid of a school
construction or maior maintenance project (BEGUN AFTER JULY 1, 1978]; for the
purposes of this paragraph, "HEI‘S' induck edLcatiocd S@CiﬁCHﬁO’B, sohenatic
designs, and final contract CtIlJTEﬂS
. sec. 3. As 14.11 isamecbd by acbing rewvssctiars to reed

Sec 14.11.007. masor VAINTENANCE GRANT RUND There is aeated
angar manterae gat fudas anaoout intre gererd fud Tre fud ddl e
iead 0 ndke gats for te osts of shod naer naEnEEE  Legisiative
goroqriations for schod nrejor nainterence shell ke chosited in tre fund

Sc 1411008 SCHOOL DISTRCT PARTIAPATION IN GRANT
FROGRAM (@ Inady  rese a gat, a sdod dstrict mst provick a
percentace sare of tre prgect aost, as cetermired uclr () ar (©) of this sedion

®) Tre required participsting shere for a dity o borough sohodl district is
besed on tre district’s full valLe par ADV) which is calalated by dividing treful ard
e \dwe of tre tadde red ad prsod pgaty in tre dstid, clodated as
cbsriled IN AS 14.17.025(@)(1), by the dsind: average chily nenership (A0OV) &
cHEfired INAS 14.17.250, for tre sae fiscd year far whidh tre valuation wes mack:
Tre dstrict’s full valLe pr ADMdetemines the district’s recuired partiapeting e

& fdlons
FUl VAlle Ry ADM Distidt Partiapeting Jare
$1 - $100,000 St
100,001 - 200,000 15 proat
20000 -630000 0 prat
oer 600000 40 et

Tre required partiapeting share far acity ar lboraugh sdodl district with a full value
[IH’AD\AOf oer $1CD,CID Inoressss by five percent in each of the three school years
tret bag'n in 1%4, l% ad 1% to total a 15 percent increase for the school year
tret begirs In 1996, Funding uthr As 1411 may not be a source of the district’s

recuired pertiaeting e
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(c) The required participating share for dregional educational attendance area
IS one percent in the school year that begins in 1%4; A increases Qll.4 percent in
each of the school years that begin in 19%6 ad l% to total @28 percent increase
for the school year that begins in 1996 Tre IELIIHZH’H’E I‘TH)/tE?cﬁSﬁ&jQ/federal
or local money, locally contributed laoor, natend, ar &M[TTB'I; a norey framother
sources, except that an:irg uch AS 1411 nay ke a U of the required
participating share. If @ regadl ed.caticd ataohe aea @an dnasiEe in
Witirg that it is Uede  proiick tre required pertiieting See o tet te
reLirenet 0 povck a partidting See Wil jegpardize et of feckdl

© 0O g OO U W N

10 assistae, tre commissiaer nay vaie dl ar a partian of tre required jartiapetirg
n share.

12 *Sc4 AS141100 isaneocsd reed

13 Sc 1411011 GRANT AFPLICATIONS @ A munidpdity thet is a
14 gdod ddnidt o a regad edcatiod ateche aea nay it a [GRANT]
5 et 10 te cmrtnert for a [SOHOCL GONSTRUCTION) gart uncr this
16 chepter.

7 O Fo a mridpdity tret is a sdod dstict o a regiadl ed.catiardl
18 atachre area 1o ke digible for a [SHO0L GONSTRUCTION) gart uncr this
19 crepter, te dstrict Sell st

20 (D aeyer cqatd impoenent dan et inducks a desiption of
21 treddtridt’s foed asset inatary systemad preventive nainterane prayamio later
2 then Septener 1 of tre fiscal yeer befre tre fiscal year for wirich the reLest is
23 nmack tre sbeyear dan must aontain for each prgoossd prgect a cetatled soge of
2 wark a prgect bucket, ad coounentation of coditiars justifying tre prgect;

7S @ evichree tret the dstrict Fes ssoured and will nairtzin acko ee
5 [oaaty loss insurance far tre redacenent oot of dl faallities far which state funds
27 ae avaldde uhr AS 1411006 or AS 14.11.007 or ljEs a program of insurance
s axgatede to tre dyartnat;, ad

) @ evdae aoatEde 10 tre department that the proposed project
g0 dodd ke a CE]JH improvement [CONSTRUCTION] project and not part of a
31 peative nanEae poyamar reguar astodd care program.
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* See. 5. AS 14.11.013(a) is amended to read:
(@) With regard to projects for V\Hd’lgrants dTCrequested under AS 14.11.011

the department shall

(1) annually review tre Sxeyear dars Uamitted by esdh didtrict ucly
AS 14.11.011(b) and recommend tOte locard a revisad ad yachied Deyer capital
improvement project (CONSTRUCTION gat sdedlie tret senves treloest inarests
of the state and each O IN recom@ding [geds for s stedlde te
department shall verify et eacdh rqaosad [pgedt qLAlifies as a [pgett recuired
A aat immret diger arcorect lifethredmnirg StLAtias
B houe duchts wowald arewse e utosd
O paet te siudure of edstirg saod fadlities
(O aarect bulldng aock chfideres tet reqjire ngar rgar
a rddalitation in adly far te fadlity © cotine © ke wed for te
edlcatiod poyam
B adiee anquraing ast savrgs
(B nodfy o rddalitate faalities far tre pupoe of inpodrg
tre irstndticd rogam
G neet anedcatiod resd rdt gedfied in(A - () A this
aregyech ickrtified by tre chartnet
(@ pgEe anatinae of trearount of norey reschd ofirae exch
et
@ poick © tre g, by Noander 1, ad tre legdaue
within tre first 10 dhys of each regular legdlative =90 a revised ad yackid
SDEYER capital improvement project (CONSTRUCTION] gat sdeclie, tapther
with a [rgoossd sdeclle of gaagaiatias
*SC 6 AS 14.11013() isavackd o reed
O Inpeirg trecapital improvement project (CONSTRUCTION gart
gdedle te dyatnat 3l estdish piaties anog pgeds farwichgats ae
o estedadddl anad (SCHOOLGONSTRUCTIAN] gats intreachrof iatty
estdided  In estadigig piaities te dgatnat Sdl edude & It te
fdloang fedors
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(1) emergency requirements;
(2) priorities assigned by the district to the projects requested;
(3) new local elementary and secondary programs;
(4 eddiny regord, covmurity, ad sthod fedilities, and their
condition; and
(® atarde edcation prayamaatians far acoondlishing te prgect’s
objectives.
e Sec. 7. As 14.11.015 is amackd to reed
Sc 1411015 AFPROVAL OF GRANT APPLICATIONS @ Tre boad
dll riewgart godicatians et heve been recomrenckd by tre chartnernt unckr
As 1411013, ad nay gqaoe a gat gydiction if tre board cetamires tret tre
(gect nests tre aiteria soedified in AS 14.11003aX0)- Tre cipartnernt nay rct
anada [SCHIOL CONSTRUCTIAN] gat unless tre gart gdication is gqaowed
Ly tre beerd
(b) To the extent that money is available in the appropriate fund, the
[THE] cartnert shell anard grants aooroved uncr @) of this section in tre acr
of tre prgedts’ riaity an e cie tre gaaqaiation dll fuding tre appropriate
[SOHOCL GONSTRUCTION] grart: furd is pessed by tre legidlature, recprdless of
ay e pading uolr AS 14.11.016. Apoeds perdingudir AS 14.11016 & tre
tine tret gats are anarckd nay ot cHay tre funding of gants anarced ucly this
sim
© Ifapgedt isassgeda renpiaity rakirg uchr AS 14.11.016 after the
ce of pessae by te legdature of tre gaaqaiation bill for te appropriate
[SCHOOL GONBTRLCTION] gat fud te pgedt mat (e fudkd from  the
goorgpiate furd inacoaorcinee with tre rewvpianity randing a tre red tine tret
[SCHOCL GONSTRUCTION] grarts are anarckd
sec. 8 As 14.11.017 is anmeckd o reed
SeC 14.11.017. [SCHOOL GONSTRUCTION GRANT CONDITIONS, (a)
1T’ECBZH1TTHt§’ﬂ| IH},I'TE inﬂ’Egrant agreement that a municipality that is a school

dstrict ar aregad edLcatiad attendance area
(D) agee Dconstruction of a facility of appropriate size and use that
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meets criteria adopted by the department If the grant Is for school construction:

(2) provide reasonable assurance by a means acceptable to the
department, that the cost of the project will be uniform with the costs of the most
current construction or major maintenance projects, as appropriate, in the area;

(3) agree to limit equipment purchases to that required for the approved
project [SCHOOL CONSTRUCTION) plan submitted under (5) of this subsection
and account for all equipment purchased for the pqect under a fixed asset inventory
system approved by the department;

(@ submit prgject buckets for et aorod ad agree tret tre
grant amount may, & the disoetion of tre chartnent, ke redloed o inoressed by
amounts equal 10 tre amounts by wWidh contredts vary fram tre ot anounts
approved by tre cBartnet; ad

(5) Uit o tre chatnat for oo, efore anad of tre
[CONSTRUCTION] aotradt, a dan far the project [SCHIOL CONSTRUCTIAON)
tret irducks eclcatiodl spedificatios, fird [QONSTRUCTION] drawingg, ad
aontract coourents

O Tre ast of ay sdod arsiudian or major maintenance  activity
enoopessed by the cefinttion of “oosts of sdodl aorstructiant’ uchr AS 14.11.135(0
[AS 14.11.135] is payatde uchr a gat anarckd from the appropriate fund UTCHr
AS 14.11.015 Without regard towrether thre aosts vare inounmed before [FRICRTOY
tre

(1) award of the grant;
(2) approval of the grant application by the board; or
(D effective date of an appropriation to the appropriate [SCHOCL
GONSTRUCTION] grant fund for the year in which the grant is funded.
(c) The department, by rggMliljglli may establish the fitm gsrigdjn which
activities described in (b) of this section must have occurred In order to be paid

under a grant.

* Sec. 9. AS 14.11.019 ISaneBdto read:

Sec. 14.11.019. [SCHOOL CONSTRUCTION] GRANT APPROPRIATIONS.
Within the general appropriation bill submitted to the legislature under AS 37.07.020,
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the governor shall include an appropriation for [SCHOOL CONSTRUCTION] grants

INthe succeeding fiscal year as determined Dy the Sh&year caplul imnyvtfgt
protect [CONSTRUCTION] grant schedule prepared under AS 14.11.013.

*sec. 10. AS 14.11.135 is rgeedled ad reaedted O reed

sec. 1411135 DEANTIONS @ Inths deper, unless tre arted
requires otherwise,

(D "grrowed sdod aorstrudtion prget” nears tre danfar arew
sod ar anatdtion toar ngar rdrealitation of enexdsting sdod totreedat that
the plan has been [TOWHICH) gqao.ed by tre commissiaer in acoache with
AS 140703XL);

@ "dstrict” nears tre districts cksaribed in AS 1412010

O InAS 1411006 - 14.11.019, urless tre aaiedt reouires crennise,

() "catd impoenat prgect’ neas sdod arsndionar ngar
MANEBeE

@ "gat’ nears agat udhr this dgoter far sdhod aostdinar
for ngar mainEae

@ ‘'ngor nanEee nes a pget dswibd i
AS 1411.013@XIXQ ar )

(@ "prgect” mears a it inprovenErt pgec,

® ‘sdhod orsrdiol nes a pget osied in
AS 14.11.013@aXXA), ), B), (F), O ©).

© INAS 1411100 - 1411102, urless the context recyires othervise "oosts
of stod costructian' ears tre aost of aoouining construdtig enlaging rgaing
renocHing ecuigarg o fumisiing of pudic denentary ad ssoochry saodis tret
ae oned ar qaraied by tre stae, a mundity, ar a ddtrict ad irducks tesum
tod of dl aosts of fireaing ad camyirg out the project; these include the costs of
dl reossary studies, sneys, [dars ad eeaficatias, architectural, engineering or
ofrer S]Ji]id %Ni(ES, c':!IZ]JSl’[ICI’lOf real property, site preparation and development,
pudee arstndion recarstrudian ad improvement of real property and the
aoquistion of madhinery adequipT®t as may [ necessary in connection with the
[JQHI, an dlocde p:l'tl(]’l of e administrative and operating expenses of the
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grantee; the coet of fIa—dug the project, including interest on bonds issued to finsnce
the project; and the C0et of Other items, including any indemnity and surety bonds and
premiums on insurance, legal fees, fees and expenses of trustees, depositaries, financial
advisors, and paying agents for the bonds issued as the issuer considers necessary.
* Sac. 11. APPLICABILITY. The changes made by this Act apply to grants awarded
under AS 14.11.005 - 14.11.019 after June 30, 1993.
» Sec. 12. This Act takes effect July 1, 1993.
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