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IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY SENATORS DUNCAN, Lincoln

Introduced: 1/11/93
Referred: CRA. STA, FIN

A BILL
FOR AN ACT ENTITLED

"An Act relating to credited service and retirement benefits."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.200(a) is amended to read:

(a) Except as provided in AS 29.43.030(aXI), member contributions and other
amounts held in the system on behalf of a member or other person who is or may
become eligible for benefits under the system are exempt from Alaska state and
municipal taxes and are not subject to anticipation, alienation, sale, transfer,
assignment, pledge, encumbrance, or charge of any Kkind, either voluntary or
involuntary, before they are received by the person entitled to the amount under the
terms of the system, and any attempt to anticipate, alienate, sell, transfer, assign,
pledge, encumber, charge, or otherwise dispose of any right to amounts accrued in the
system is void. However, a member’s right to receive benefits may be assigned under
a qualified domestic relations order and mav be claimed under AS 39J5J75.

* Sec. 2. AS 39.35.340(i) is amended to read:
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(i) Credited service under (a) of this section includes service as a
(1) foreign service offk'r, a foreign service reserve officer, or a limited
foreign service reserve officer with the United States Department of State in Vietnam,
Cambodia, or Laos from August 4 1964 through N 7, 19/5[AND]
@ nenber of te Uited Sates Mident Mrire Snvice from
December 7, 1941, thrauch Sgataoer 30 1945 and
(3) member of a unit of the national guard or the national guard

reserve as provided in (1) of this section

* Sec. 3. AS 3936340 is avaokd by acdirg a rewsUssdianto reed

() A vested neber nay damaedited sevice far adtive dity sevice ina
uitof tre reticd gard or retiadl gard resene if tre nenoer resved adisdare
uchr hoorade coditias ad s rt entitled 1o receive retirenant barefits framtre
Uhited States govemant for tresane sevice. To datainaredited senvice far retiadl
guard sevice, the marioer Sl dect to ob 0 ad i \exify tre periack of active
dity sevice Windighility for aedited service for retiad guard senvice hes s
estadided an incHotechess Sl ke citermired urchr () of this ssdtion et tret
inerest & tre rae presmibed by regulation Sl ke acbkd 1o tre incHotedess
begimirg an tre effective diie of this At ar tre diie tre neroer is firdt digile o
dam tre senvice, whidewer is laler, ad endirg an tre chie of pymart of te
inckotecess or te chie of retirenet, Whidever coous first Hovewr, if te
neer was intreendoy of anenpdoyer antie ciie of ety infoactive clty sencke
il) tre Lt ad retured to tre avdoy of anenployer within 90 chys after tre ciie of
dsdate framadtive dlty ssvice, tre nender is rt reqired o nale retroective
aoniributias undhr this susssdion for tre periad of aedited senvice: any austadirg
IncHoteoless et exdsts a tre tine a nendoer is gqoartad o retirement will FEOUIE
anadiand agustmat e benefits [pRyekde besad Yamithat national guard service.

*Sr 4. ASOBIH() is rqeded ard reerected o reed

@ Anenpoyes ey A 00 whether the credited service granted under this
sin iSLﬁ“Dsatisfy trecredited service requirements for normal retirement or is
a1y usd for tre caladation of benefits.  An election under this subsection IS
imevocde ardamiestodl temporary credited service that the employee has accrued
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when the employee retires.
* Sec. S. AS 39.35.360 is amended tyadding new subsections to read:
() A member is elig'lde 1 reEe asdited B for service that was

rendered as a temporary employee of tre legislature of tedae a territory during
legislative sessions for wich tre mendoer hes ot recaved asdit udlr (9) of this

section or AS 3336345 Toramwe retraedtive asdited savice urdhr this ussction
a nenbr mat dam te snvice W te nanter dains te senvice an
incHoEdess of tre nenby o tre ssEM Sl e estedided  Tre anourt of this
irchtechess is eqpal o tre full actueridl cost of providing berefits for the edited
e daned  Intarest as presriled by regUlation acorues an this incHotedess
gimirgan tre chie tresenice isdained. Any autstarding irckotechess tret exists
a tre tine tre e retires Wil reire anaduend agustinat totre bareits trat
ae hesad yon aedited senvice dained urchr this sUssdtian

(M Avested manter is digide to receive aedited ssnvice far endoynant
vith tre famer Alasa Sate Dhdlquent Gaporatian estedisred urdy fomer
AS 443 To receie refroedive ascited senvice, the e must daimtre senvice
Wm tre nenter dains retreedive aedited sevice urclr this sussdtion an
incHoEdess of tre nenb o e sysem gl e estadided  Tre anourt of this
incHEdess is egd 1o te full adiuend oot of prodding berefits for e sanice
daned Interest as estaldided by regUlation aooues an tre incHatedess legiming
Jnay L 194 Ay asstadng inchoedess tret eddts d te tine of retirenat
Wil reopire an adiaria agustinent to tre berdfits tret are kessd an tre retroective
aedited e

*3c 6. AS D is ameckd by acding a rewssdtion to reed

Sc PDB3A ABIC HMCE BH\EHT, (@ An active or inactive
naioer W hes rever e vested inthis Systemor intieteachers” retirement system
U AS 1425 W hesat least W)&TSOf credited service in this system, and who
hes WﬂHSHp%M@ INthe TBEABS retirement system may claim credited service
inﬂ’iSS}GtHninmamount equal to the membership service the member has in the
teed s retiren@t SAEM The claimed credited service may be added to service
GEITHIIU’IHﬁSdﬁIH‘to enable the member to qualify for a public service benefit
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under this section. The member may not claim credited service for membership
service for which the member has received a refund under AS 14.25.150 unless the
member folly pays the indebtedness as established under AS 14.25.063. The member
may not claim credited service in this system based on unused 9K leave under
AS 14.25.115.

(b) To damasditedsavice uchr thissectian tre navioer Jdll file avwitin
reopest with tre adhinistrator wen tre nenoer gdlies o retire Tre achnistratr
gl cbtemire te full adtuerial aost of erefits bessd an e envoer’'s oA aedited
snviee ad el trarefer from the teedrers retirnert EM o ths sygEM an
anout e d totre nemoer coinloution acoount in tre teeders' retiena@t System
If te anout 1o e trarsfrsd Wren cariored with te enourt in e enployee
artnbutin acoount inthis system is less tren the full acdtuenal oot camputed uchr
ths sussdtion an incHoted ess o te systemeg Al o the anaurt of tre differene
isestadided  Inerest &s resiled by regulation aoaues on te incHatedess Tre
e met [y ay austading incdatedess exstig & tre tine tre nender
gdies for retirenant infull befare the e is gaoonted o retirat uckr s
sim

(O Anmnie is atitled 10 recaive a pUdic service berefit udhr this ssdian
if the menoer hes a lesst atotd of five years aedited senvice uohr this dgoter adl
aedited senvice framtre teedes' |t ystemdained udy tis sdin A
puic service berefit shell ke claulated wsing tre Hgher of the averae nrnthly
compereation far ssvice inthis systemar tre averace bese Aary far senice intte
teedes et system I the naoer hes nore tren 10 years of i aecited
enice erfits faor tre [t of the asdited senvice over 10 years eared anarnd after
tre effective cie of this Act Sl ke cladated urckr AS RFE3NE) Wiy a
mutidier of tad aeqate et

(CI) Credited SMQearned under either this system or the teachers’ retirement
SystEMIthat has [N claimed for a public service benefit under this section may not
ke usd for any other purpose. A member who claims credited service under this
i loses all rights to benefits under AS 1475 based on the claimed credited

VR A member may not claim credited service under this section unless the
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member claims all of the membership service e member has in the teachers’
retirement system. A public service benefit cbss ot constitute a normal or early
retirement benefit for purposes of qualifying for a conditional service retirement benefit
under AS 14.25.125 or AS 39.35.385.

©® A nerhber whose rgs to berefits utlr AS 145 ae sget o a
qualified domestic relations Qrchr @y daim aedited service Ul this section.
Honewr, tre aadited snvice dained remairs Ugect o te tems of te adh:

() Notwithstading AS 14.25063 ad AS 39.365.350, a faner nerer of tre
teedes reirenat SstEmwo is an adive nenber ar irective neoer of this
Systemnay rarstate, unchr this sedtian neroership senvice eared uolr AS 145
for wnich tre nener received a refurd of aontriutias

© If ananer retires uchr this ssction ad sussoLently returs towark for
anenplojer uchr this ystemar tre tesders retienert system) berdfits urckr this
ssction =l cease duning tre periad of reendoynent adsdl momae wente
reavdopet is eckd  Tre aedted sevie eared dirg te paiad of
reaployet nay ot ke aobkd to tre aedited sevice dained far a pdic senvice
berefit udlr this ssaion I @ renroer \ests adl neets e ather dighility
requrenets udr ths 9stem a te teedas rtiat 9stem drg te
reenployert, tre menter is antitied 0 a berefit udly AS UB o AS 0F, &
gqiate

*S 7. Nowthstarding AS 30.36.340(), eredted by sec 3of this At aretired mener
of tre pudic erployess’ retiranat systemwo dains aedited senvice far senice ina unt
of te reticd gard o tre reticd g resene uohr AS 39.35.340(j), IS attiled ©
lerefits lessd an the reticdl guard senvice egimirg an tre first chy of te north after tre
dvisan of retirenent ad berefits receives tre nerber’s gdlication far indusion of tre

* Sec. 8. Anarier oftre public employees’ retirement system who has claimed credited
VIR U AS 39.35.345 on or before the effective date of this Act may exercise the
dedion estadided U‘CB'AS39.35.345(d), as amended by sec. 4 of this Act, before the
e is gooainted to retirenat
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