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CS FOR SENATE BILL NO. 7(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION
BY THE SENATE FINANCE COWITTEE

Offered: 4/21/93
Referred:

%E): SENATCRS KERTTUIA, Ltk Dviey, Ky, Fae, Aak, BAr, Mil;, Sap,

A BILL
FOR AN ACT ENTITLED
"An Act relating to grants for school construction, to reimbursement of school
construction debt, and to school -construction bonds issued by the Alaska

Municipal Bond Bank Authority; and providing for an effective date.”

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 14.11.013(b) is repealed and reenacted to read:

(b) The department shall recommend school construction grants in the order

of priority established by the grant review committee under AS 14.11.014.
*Sec. 2. AS 14.11.013(d) is amended to read:

(d) The department shall reduce a project budget by the cost of those portions
of a project design that the department determines (jj are for construction of student
residential space, planetariums, hockey rinks, saunas, and other facilities for single
purpose sporting or recreational uses that are not suitable for other activities: or (1)
do not meet the design guidelines specified under if) or ft) of tkil KCtlitfBtill Bit
applicable to the project. This subsection does not apply to Binding for swimming
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pools that meet criteria established by the department.

*Sec. 3. AS 14.11.013(e) is amended to read:

(e) By November 5, the department shall provide public notice of the grant
applications submitted under (a) of this section and the priorities established under
AS 14.11J14 [(b) OF THIS SECTION]. After public notice has been given, the
department shall, not later than December 1, hold a public hearing on the priorities
established under AS 14.11.014 [(b) OF THIS SECTION]. In this subsection, "public
notice” means notice published in a newspaper of general circulation and notice to
every person who has requested notice about the grant application program from the

department.

*Sec. 4.AS 14.11.013 is amended by adding new subsections to read:

(f) The department shall, in consultation with the Department of Transportation
and Public Facilities, develop standard regional design guidelines for the construction
of schools in the state. Standard regional school design guidelines shall be developed
for the arctic, interior, western, southcentral, and southeastern regions of the state. For
each school construction project for which a grant is requested under AS 14.11.011,
the department shall determine which standard regional school design guidelines are
applicable to that project.

() A prototypical design utilized by a district may be substituted for a

regional design required under (f) of this section if approved by the department.

*Sec. 5.AS 14.11 is amended by adding a new section to read:

Sec. 14.11.014. BOND REIMBURSEMENT AND GRANT REVIEW
COMMITTEE, (a) The commissioner shall establish a bond reimbursement and grant
review committee for the purpose of evaluating projects for which retirement of school
construction debt is requested, establishing the department’s priorities among projects
for which school construction grants are requested, and preparing a construction grant
schedule. The committee shall consist of the commissioner or the commissioner’s
designee and four other people selected by the commissioner who have the following
qualifications:

(1) one person shall be an engineer in private practice licensed under
AS 08.48;
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(2) one person shall be an engineer licensed under AS 08.48 and
licensed as d construction contractor under AS 08.18;

(3) one person shall be an architect in private practice licensed under
AS 08.48; and

(4) one person shall have five years of experience in school or
municipal facilities management.

(b) In eduating prgeds far bod renusat o estdidhirg piaities
amoggaisas requred uchr thssedtion tre gart reviewaammitize Sl evdlae
al of trefolloning fectors Without esteblistirg anaedute priarity forany are factor

Q) emegay reoUETES

(9 miaities assiged by tre dstrict D tre pgedts reg esied

@ rewlod denentary ad sardry fadlities

@ eddirg regord, commuity, ad sdhod fadilities, and treir
aoaitia ths paraggch cbes it irduck administrative fedlities

® treanaurt of dstrict quarating futh eqeeckd far naineae:
ad

© drer poyamadias far acoondishing tre prgedt’s dgedtives

© Mers df trecommitiee senve withrout coparsatian at menberswo
ae ot rgaesating tre cgartnat a tre Dyaartnant of Trargaortation ad Rdic
Fedlities ae atitlied © pr demad trad eqass athoizd far boads ad
aomissias uohr AS 020180
*Sc 6 AS1411100() isamackd oreed

@ During each fiscal year, the state shall allocate to a municipality that is a
school district, the following sums:
(1) payments made by the municipality during the fiscal year two years
earlier for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness incurred before July 1, 1977, to pay costs of school construction;
(2) 90 percent of
A payments made by the municipality during the fiscal
two years earlier for the retirement of principal and interest on outstanding

bonds, notes, or other indebtedness incurred after June 30, 1977, and before
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July 1, 1978, to pay costs of school construction;

(B) cash payments made after June 30, 1976, and before July 1,

1978, by the municipality during the fisd V&I two years earlier to pay costs
of school construction;
(3) 90 percent of

(A mymerts mack by tre muricipdlity drirg tre fiscl yeer
W0 years ealier for tre retirenat of pingE ad inerest oan ausiadirg
ook otes, ar atrer incHoteckess inouned after Jure 30 1978 ad boefare
Jriay 1 198, 1oy aosts of shod aorstruction projects aaoved urckr
AS 140720 ),

B cehpymertsneckdter e 3 1978 adieaedly 1
199, by tre mniapdity duning tre fisd year o years eardier oy aosts
of schodl carstnution prjects groved Utk AS 1407000(EX 1)

@ shect () ad ) of ths sdtian Y D parcart of

(A mynerts mack by tre muridiity dirg treaurert fiscdl
year for the retirenert of prirdipdl and interest on autstarding bord, otes, o
aother inckoteckess inouned after Decaoer 31, 198, ad autronzsd by tre
quelifiectvoters of the muridipality befoie dUly 1, 1983 oy ocsts of sdod
arsindian acditias tosdods, ad ngar redalitation prgedts tret excesd
$5000 ad ae groed uthr AS 1407020(@M 1), ad

® echpyneisneackdterdre 3 1982 adbefaey |
1983 by tre mnigpdity during tre fiscal year tvo years earier to pay asts
of sdod aostnction adbitias to sdods ad ngar redalitation prgedts
tret exced 5 (Y adl are qyoved Utk AS 14.07020@XIY; ard

O pyents nack by ttemuniapity duningthe current fiscdl
year for the retirenant of rindpd and in|arest anaustading bonds, notes, or
atrer incHatedess oy asts of Sdodl aorstrudtian additions to schools, and
nya redalitation prgedts tek exosad $25,000 and are submitted to the
chatnat far gqaod Ut As 14.07.020(axIl) before July 1, 1983, and
amwa:l kytha qﬂiﬁ&j voters of the municipality before October 15, 1983,
ot toexaxda told [rgect ast of (1) $6,600,000 if the annual growth rate of
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avenge daily membership of the municipality is more than 7 percent but less
than 12 percent, or (ii) $20,000,000 if the annual growth rate of average daily
membership of the municipality is 12 percent or more; payments made by a
municipality under this pangraph on total project costs that exceed the amounts
set out in (i) and (ii) of this paragraph are subject to (5XA) of this subsection;
(5) subject to (h), (i), and (j) of ﬂ’iSsection, mpercent of
(A payernts mack by tre munidiplity cLring tre fiscdl year
for the retirenent of prindpd ard interest an
@) oustadirg boch motes or atfer incktechess
athaizd by tre qualified voters of tre munidipdity after Jure )
1983, [t before Mirch 31, 1990, 1oy aosts of sdod carstruction
achitios o sdods, ad ngor rdealitaion prgedts tet excsed
$5000 ad are gyroed uct AS 1407.020@)(\ ),
(i) oustardry bods motes or orer inckotechess
athoizd by tre qualified vors of tre munidipdlity before July 1
1989, ad resutinorized oefore Nbvenrier 1, 1989 topay aosts of sdodl
aorstruction achitiars toschodls, ad ngjar redallitation prgects tret
exsed $5000 ad ae gyroed uthr As 1407.020(M 1), ad
® oxh mnets nmck dtr e 1983 by te
muigpity cnng te fiscl year o years earier 1o ey aosts of saod
aorstrudtion achitiars tosdhodls, and ngjor redallitation prgedts tret excesd
$25,000 ad ae gyroed by tre dgartnet befae July 1, 1990, uchr
AS 14.07.020(aXIl)i
(6) subject to (h). (2). (i). and (n) of this section. 70 percent of

payments made by the municipality during the fiscal year for the retJremeiltof
principal and interest on outstanding bonds, notes, or other indebtedness
authorized bv the qualified voters of the municipality illtr Anril L.1993x_b«l
before November 5.1997. to p«y costs of school construction, additions to schools.
and maior rehabilitation protects that exceed $280.080 and arc approved under

AS 14.07.020(a)(Il);

(7) subject to (h). (1L (1), and (n) of this section. 7> percent of
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o8k . 7. AS 14.11.100(aX6) * repealed and reenacted to read:

*

"f-%

(6) subject to (hX (»X OX *rel (n) of this section, 70 percent of

payments made by the municipality during the fiscal year for the retirement of
principal and interest on outstanding bonds, notes, or other indebtedness authorized by
the qualified voters of the municipality after April 1, 1993, but before November 8,
1994, to pay costs of school construction, additions to schools, and major rehabilitation

projects that exceed $200,000 and are approved under AS 14.07.020(a)(l 2);

* Sec. 8. AS 14.11.100(j) is amended to read:

(J) Except as provided in (1) of this section, the state may not allocate money
to a municipality for a school construction project under faWwsl. (6). or (7) of this
section unless the municipality complies with the requirements of (1) ¢ (4) of this
subsection, the project is approved by the commissioner before the local vote on the
bond issue for the project or for bonds authorized after March 31.1996. but before
November 5. 1997. the bonds art approved by the comtatwwr before
rrivhurnatat bv the stale, and the local vote occurs before July 1, 1987, or after
June 30, 1988. In approving a project under this subsection, the commissioner shall
require

(1) the municipality to include on the ballot for the bond issue, for
bonds authorized on or before March 31. 1999. the estimated total cost of each
project including estimated total interest, estimated annual operation and maintenance
costs, the estimated amounts that will be paid by the state and by the municipality, and
the approximate amount that would be doe in annual taxes 0N $1004)00 in assessed
value to retire the debt;

(2) that the bonds May Not be refunded unleu the annual debt service
on the refunding issue is not greater than the annual debt service on the original iSSUG;

(3) that the bonds must be repaid in approximately equal annual
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principal payments or approximate equal debt service payments over a period of at
least 10 yean;
4 the municipality to demonstrate need for the project by establishi
that the school district has
(A) projected long-term student enrollment that indicates the
district has inadequate facilities to meet present or projected enrollment; or
(B) facilities that require repair or replacement in order to meet
health and safety laws or regulations or building codes.
*Sec. 9. AS 14.11.100 is amended by adding new subsections to read:

(n)  The total amount of school construction projects approved for
reimbursement by the department under (aXb) or (7) of this section may not exceed
$500,000,000.

(0) Subject to (h), (i), and (j) of this section, the state shall allocate to the
Alaska Municipal Bond Bank Authority 70 percent of payments made by the authority
during the fiscal year for retirement of principal and interest on outstanding bonds,
notes, or other indebtedness issued under AS 44.85.080 after April 1, 1993, but before
November 5,1997, to pay costs of school construction, additions to schools, and major
rehabilitation projects that exceed $200,000 and arc approved under AS 14.07.020(11).

* Sec. 10. AS 44.85.080 is amended by adding a new paragraph to read:
(23) receive appropriations from the legislature for retirement of
principal and interest on bonds, notes, or other indebtedness issued after April 1, 1993,
but before November 5,1997, to pay costs of school construction, additions to schools,
and major rehabilitation projects that exceed $200,000 and are approved under
AS 14.07.020(axXIl).
* Sec. 11. AS 44.85.180(c) is amended to read:

(© Notwithstanding the provisions of (a) and (b) of this section, the loud
amount of bond bank authority bonds and notes outstanding at any one time, except
bonds or notes issued to fund or refund bonds or notes, may not exceed IMiM OJM .
of which $500.000.000 may only be issued to fttn| ifhiiffl f f tIHIIW MIIHtIW
to schools, or mtior school rehabilitation project! that lit — WTtd Mdtr
AS 14.07.020(aHIU ($300,000,000].
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*Sec. 11 TRANSITION. Notwithstanding AS 14.11.013(0, enacted in aec. 4 of this Act,
the Department of Education ia not required to determine applicable standard regional school
desigM for grant projects unless the grant project is submitted to the Department of Education
under AS 14.11.011 after July 1, 1994.

* Sec. 13. APPLICABILITY. This Act does not apply to school construction projects that
are submitted to the Department of Education under AS 14.11.011(a) before the effective date
of this section.

» Sec. 14. Section 7 of this Act takes effect on the day that the lieutenant governor certifies
that a majority of the votes cast on the constitutional amendment described in sec. IS of this
Act were opposed to the amendment.

* Sec. 15. AS 14.11.100(0), enacted in sec. 9 of this Act, and secs. 10 and 11 of this Act
take effect on the effective date of an amendment to the Constitution of the State of Alaska
that creates the Alaska school construction and maintenance fund and that is proposed by the
Eighteenth Alaska State Legislature.

* Sec. 16. Except as provided in secs. 14 and 15 of this Act, this Act takes effect
immediately under AS 01.10.070(c).
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