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SENATE BILL NO. 4
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY SENATORS ELLIS, Salo, Lincoln

Introduced: 1/11/93
Referred: HES, LAC, FIN

A BILL
FOR AN ACT ENTITLED
"An Act establishing the Alaska Children's Health Corporation and the Alaska

Healthy Start Program; relating to insurance; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21 is amended by adding a new chapter to read:
CHAPTER 56. HEALTHY START PROGRAM.
ARTICLE 1 ALASKA CHILDREN’S HEALTH CORPORATION.

Sec. 21.56.010. CREATION OF CORPORATION. The Alaska Children’s
Health Corporation is created as a public corporation. The corporation is an
instrumentality of the state within the Department of Administration, but it has a legal
existence independent of and separate from the state.

Sec. 21.56.020. PURPOSE OF THE CORPORATION, (a) The corporation’s

purpose is to
(1) administer the Alaska children’s health care plan as described in
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this chapter,

(2) purchase health insurance coverage for children and pregnant
women who are eligible for the plan under AS 21.56.110; and

(3) manage the Alaska children's health fund created under
AS 21.56.200.

(b) The corporation is not considered an insurer. The directors and employees
of the corporation are not considered to be agents of an insurer. Neither the
corporation nor a director or employee of the corporation is subject to the licensing
requirements of this title. However, the division of insurance may require that a
marketing representative used and compensated by the corporation be appointed as a
representative of the insurers with which the corporation contracts.

Sec. 21.56.030. BOARD OF DIRECTORS, (a) The corporation is governed
by a board of directors consisting of the commissioner of administration, the
commissioner of health and social services, and five other members appointed by the
governor. The five appointed members must include persons who are experienced in
providing health care, managing large funds, providing health insurance, and promoting
child welfare. At least one member must be a person who resides in a rural area of
the state or is familiar with health care delivery in rural areas of the state.

(b) Board members shall serve staggered terms of four years.

(c) The board members shall select from among themselves a chair and a vice-
chair.

(d) Members of the board receive no compensation for their services but are
entitled to per diem and travel allowances authorized by law for other boards and
commissions under AS 39.20.180.

(e) The board shall meet at least twice a year at times and locations
determined by the chair. Four members of the board constitute a quorum.

(0 The board may hire an executive director to assist it in carrying out its
duties. The executive director may hire other necessary staff. The executive director
and other employees of the board serve at the pleasure of the board and are in the
exempt service under AS 39.25.110.

ARTICLE 2. ALASKA CHILDREN’S HEALTH CARE PLAN.
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Sec. 21.56.100. CONTENTS OF PLAN, (a) The Alaska children's health
care plan consists of the following medical services for children who are eligible under
AS 21.56.110:

(1) routine examinations;

(2) diagnostic and screening services;

(3) immunizations and preventive services;

(4) laboratory and x-ray services;

(5) outpatient [jfBGida’l G,

© aipEiet gy,

(7) eMegATy rIOMsavces

© pesigtion lerees eyeglass frangs, ad Vision carg;

9 dtd senvicss et athodontics

(10) presoiption dugs ad

(1) orer savices, & aroved by tre board unckr (B) of this sectin

© Tre boad nay, by reglatiors achpted unckr AS 4462 (Achinistrative
RrocecLre Adt), ctemire the sope of the sanvices listed in (@) of tHs sstin ardlact
ather catsgnies of savicss far dhilden tret will ke covered udlr e dan Arew
categy of senice is rt covered oy tre dan urtil an insurer agress tocower it
© Tre dan aso irducks peretd seviess civery senvices, ard  leest

thee nuntts of postretal servicss for pregartworen: Tre board nay, by regUlatias
actpted] uchr AS 4462 (Achiinistrative Praoadlie Ad), ctemire tre sooee of
senicss covered undhr this sussdtiony induciing tre duration of postretal senices
leyard tre mnmumsst uchr this SUssdtion

(@ In addition to the premium copayment required under AS 21.56.140, the
boad &Y require dcopayment for a service, establish deductibles, set duration and
usage limits, develop and implement procedures related to utilization review, and
establish other reasonable conditions relating to the provision of services under (a) -
(C) of this section to limit the cost of the plan’s operation and to ensure the efficiency
and efficacy of the services provided under the plan.

SEC 21.56.110. ELIGIBILITY FOR THE PLAN, (@) A child is eligible for
COVEraR UHr AS 21.56.100(a) and (b) if
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(1) the child is under the age of 19 and has been a resident of the state
for the 12 months immediately preceding application for plan coverage or, if the child
is leas than one year old, at least one of the child’s parents has been a resident of the
state for the 12 months immediately preceding application for plan coverage;

(2) the child does not have health care coverage under another public
or private health insurance plan;

3) tredilds hosddd inooe is kelovw 300 percant of tre inoare
level estaldished uncker AS 47.25.310 - 4725420 far dighality for aid tofailies with
cpencht dhilden

@ tre dhld is rot digie for nedicd coverage Ul AS 4707
(Mdicad), ad

® apotinof te pamumfar dancoverage is ad an deif of tre
cdhild as cetemined by the board uohr AS 2156140

O Apayat waranis digide for coverage ucer AS 2L.56100(C) if

() thevanan hes keen a resicdrt of tre sete for tre 2 naortts
imediately receding tre wonran's gadication far dan coerage

@ tewoan des it hae owae for pedd, ey, o
postratd senvioss uchr aatrer ppudic ar privete hedith insurance dlan

3) teworats inmne is kdowv 30 paoat of te imone led
estadided ucrAS 4725310 - 47,540 far digihlity for ad to families with
chpenchrt dhilden

@ tre wonan is rt digie far nedicdl coverage uolr AS 47.07
(Medicaid), ad

(® apotinof te pamumfor dancoverace is aid onbereif of tre
wvaran as cktermined by the looard uolr AS 2156140,

SEC. 21.56.120. APPLICATION PROCESS, (&) A pregnant woman or the
FHHTG’ guardian of achild &Y request an application packet for plan coverage by
rrﬁfyrgﬂetmddretﬂycrby completing the relevant section Of the woman’s or
childs [ZHTTH’H'tfund dividend application form as provided under AS 43.23.017.

(b) Upon direct notification by an interested person or upon notification from

te DE[ZH'I]TB’[ of RAELE of the name and mailing address of a person who has

SBMMe



requested an application packet for the plan under (a) of this section, the board shall
send an application packet to the person requesting it.
(c) An application packet sent under (b) of this section must include

(1) a description of the health care coverage available under the plan;

(@ aayyof tedidng fee sdedlie used by tre board o dtamire
tre pramiumageaynent resaorsihlity anda desmiption of ceddtildes ad aqayat
requiraTents tre ooard Fes estadided uchr AS 21.56.100(d);

@ aneqadion of tre dighlity recuirenats far tre dan ad

@ angyication fomto ke retured to tre boad if the parsviants
to gy far coverage pasardly ar on keheif of endligide dild

@ Within 30 days diter receiving a covpleted gdiication for dan coverae
tre board 9l ether rotify tregqdicat oot wether tre dancoverace isgqaoed
ar reqLest actitiod infamation recessary to cetamire tre digiality,  If tre oad
chtermires tret a pagat wanan ar a diild is digide far tre dan tre rotification
of dighlrty st unchr this susssdtion must irduck a ctemirdtion of anourt of tre
premumageyent recuired utlr AS 2156140

© Tre boards did arwitrdand of dan coverage nay ke gyoedled otie
syeEniar cut

Sc 20561300 ADMINISTRATION GF AN @  Tre boad gl
adinister tre Alaska dhildren's hedlth care danbyy

(D wdiating adanogating fuch frampnivele sourees for cyast ino
tre dnldans redth fud aedted uclr AS 2156200, tre board nay also aooqt
coratias of sevicss, yydies parsad, ad atrer inkind doretia s

(@ edwatinglicsand purdresing insurae franae o nore iIrsUE's
o prodck dan coverae

@ naietig tre dan ina narer deiged o nake s edslae
ko o payet wonen ad te arets ad guardiars of dillden wo nay ke
dighle far tre dan

4) adLEﬁrgapplications for plan coverage and determining eligibility
far dancoerae

@ dElBTTiI’iI’g the premium copayment that is required under
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AS 21J6.140.
(b) The board shall adopt regulations under AS 44.62 (Administrative

Procedure Act) to implement this chapter.

sec. 2156140 GCPAYMENTS CFFREMUMVE (@ Qovrace Utk tre
dan is aotirget Yo aqynant of @t of tre insrae pramium as citiamired
by teboad Tre loard 9l adtpt a didirg scle far aqeaynants et tekes ino
aoourt tre inoone and resources of tre digidle persaris houssdd. Tre oard Sl
cHemire Wether two cooynants are required wWen dighde dilden ae ina
houssdd tret inducks avaan W is digide becase of pragay,

O Tre boad in cogration with tre Dyarinat of Rvae, Sl ot
repuatias uchr Widh a preyat winan ar a et ar guardian nay recLest tret
apamarat fud dvicad towhidh tre wanan ar diild is ertitied ke red ced by tre
Cyoartnart of RavarLe topodck te premumageaynant far trewonaris ardilds
Han corece

© Tre boad Sl doost agpaynents recaved urchr this sedian into tre
oged fud Tre dyaartnant of administration el sgaraidly aooount far pamum
agaynents cyaosited into tre grerd aooount by te boad Tre estinated A
lelace intre aooount nay te Lead by te legdlatLre o nake gqaqaidias o tre
fudestadided uth AS 25%52H).

Sc 2156150 GONACENTIAUTY OF REGORS (@ Infamation
recived by tre board in an gdlication for dan coverage is coficerntid ad is ot
sgect topdic ingesdion ad agpying uclr AS 0925110 - (B2A120

O Abad nenter arevployee of tre caporation wo dvuges infamatian
in\idatian of @ of this ssatian is guilty of a dass B mscenear.

ARTNIAE 3 AASKACHLCRENS HFATTHRUND

Sc 2156200 GREATIONCFRUND Tre Asda dildar's hedth fud
s aeated inte coporation It corsists of norey coreted to the copoation fram
[rivate sourcss ad gaagaiatias nack o tre fud

Sec 2056210 UBEEGFTHERUND The boadnay L norey intte fud

() oy inuae pamus for tre Aslka dildents Feth ae
e ad
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(2) for the board’s expenses incurred in administration of the plan ami
the fund.
ARTICLE 4. GENERAL PROVISIONS.
Sec. 21.56.290. DEFINITIONS. In this chapter.
(1) "board' nears tre boad of directars of te Aleska Ghildar's
Health Corporation established under AS 21.56.010;
@ "opodiad mears tre Asdka Qilder's Helth Qrpoation
estadiged uchr AS 2056010,
© "fud' neas tre Alaska dildars hedth furd estadided udlr
AS 2156200
@ "plari’ mears tre Alaskadhilderts hestth care plen cksariked urckr
AS 2156100,
Sc 2156200 SHORTTITLE. THs dgoter nay ke dited as the Hilthy
Jat Rogam
*Sc 2 AS 3025110 is avenobd by adding a rewparaggah toreed
@) te eetie diedor ad dier enplojess of tre Al
Childreris Hith Cporation (A5 2L56)
*&c. 3. AS 3030 isavenokd by adbing a rewvsedtion to reed
Sec. 00X BIDCER REQUIRAVENT. Anirsurer nay rot Uit alad
uchr AS 333000 faratyee of nedicl e oerae  tretisnduckdintre Aladka
dhildren's hedth care dan uolr AS 2156 iness tre irsurrdlso somitaladto te
Asda Childers Helth Gaporation © coer et tyeofmedicd  careundy
AS 2156
*Sc 4 AS 4323 is amenokd by acding a revssdtion to reed
S 4323007, ALASKA CHLDRENS HEALTH pPLAN, (@ The
chartmat ddl inrduck an tre pam@nent fund dividend application form a question
recpestirg Weether tre gicant wishes ©
(l) qqdyfdm,erageofachnd or pregnant woman under the Alaska
dhildren's hedth care plan established under AS 21.56;
(a pay for the coverage under AS 21.56 by deduction from the

pemaret fuddviced
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(b) Within 30 days after receiving an application form that indicates interest
in the Alaska children's health plan, the department shall notify the Alaska Children's
Health Corporation of the names and mailing addresses of persons who have indicated
on a permanent fund dividend form that they would like toapply for coverage under
the Alaska children’s health care plan.

(c) The department, in cooperation with the Alaska Children’s Health
Corporation, shall adopt regulations governing how it will honor a request that a
permanent fund dividend be reduced by the department to provide the premium
copayment for coverage under the Alaska children’s health care plan.

* Sec. 5. TRANSITIONAL PROVISION. Notwithstanding AS 21.56.030(b), enacted by
sec. 1 of this Act, the governor shall set the terms of the first five appointed members of the
board of directors of the Alaska Children’s Health Corporation so that one of the appointed
members serves a two-year term, two members serve three-year terms, and two members serve
four-year terms.

* Sec. 6. EVALUATION OF COST OPTIONS. The board of directors of the Alaska
Children’s Health Corporation established under this Act shall, after appropriate consultation
with interested persons, prepare an estimate of the fiscal costs to the state and to eligible
persons of purchasing insurance to cover the services described in AS 21.56.100, enacted by
sec. 1 of this Act. The estimate must present at least two alternative funding levels and
include an explanation of the scope of services proposed by the board for each funding level.

The board shall submit the estimate and explanation to the governor and the legislature by
March 1, 1993.

* Sec. 7. AS 21.56.010 - 21.56.030, 21.56.130(aXIl), and 21.56.200 - 21.56.299, enacted
by sec. 1 of this Act, and secs. 2, 5, and 6 of this Act take effect immediately under
AS 01.10.070(c).

» Sec.8. Except as provided in sec. 7 of this Act, this Act takes effect July 1, 1994.
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