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IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY THE HOUSE FINANCE COMMITTEE

Offered: 5/1/91
Referred: Rules

Sponsor(s): HOUSE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to investment pools for public entities; and providing for an effective

2 date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

CS FOR HOUSE BILL NO. 199 (FINANCE)

4 * Section 1. A S  3 7 . 2 5  is a m e n d e d  b y  a d d i n g  a n ew  s e c t i o n  to  re ad :

5  S e c .  3 7 . 2 5 . 0 5 0 .  I N V E S T M E N T  P O O L S  F O R  P U B L I C  E N T I T I E S ,  ( a )  A  p u b l i c  e n t i ty

6  m a y  e n t e r  in to  a g r e e m e n t s  w i th  o t h e r  p u b l i c  e n t i t ie s  r e g a r d i n g  the  f o r m a t i o n  and  o p e r a t i o n  o f

7 i n v e s tm e n t  p o o l s  u n d e r  w h i c h  f u n d s  o f  the p a r t i c ip a t in g  p u b l i c  e n t i t i e s  a r e  a d m in i s t e r e d  and

8  in v e s t e d  j o i n t l y .  O n e  o r  m o r e  p u b l i c  e n t i t ie s  m a y  f o r m  a n o n p r o f i t  c o r p o r a t i o n  f o r  th e  p u rp o s e

9  o f  o p e r a t i n g  an  i n v e s tm e n t  p o o l .  A n  a g r e e m e n t  e n t e r e d  in k )  u n d e r  th is  s e c t i o n  m a y  p r o v i d e  f o r

1 0  the  e m p l o y m e n t  o f  s t a f f  a n d  o t h e r  m a t t e r s  n e c e s s a r y  f o r  the o p e r a t i o n  o f  the  in v e s tm e n t  p o o l .

11 E a c h  p a r t i c i p a t i n g  p u b l i c  e n t i t y  is  a u t h o r i z e d  to  s p e n d  f u n d s  n e c e s s a r y  f o r  the  o p e r a t i o n  o f  the

12  i n v e s tm e n t  p o o l .

13 ( b )  T h e  p ru d e n t  i n v e s t o r  r u l e  s h a l l  b e  a p p l i e d  to  i n v e s tm e n t s  m a d e  b y  i n v e s tm e n t  p o o l s

14 f o r m e d  u n d e r  th is  s e c t i o n .  T h e  p r u d e n t  i n v e s t o r  r u le  m e a n s  that the i n v e s t o r s  s h a l l  e x e r c i s e  the
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judgment and care under the circumstances then prevailing that an institutional investor of 

ordinary prudence, discretion, and intelligence exercises in the management of large investments 

entrusted to it not in regard to speculation but in regard to the permanent disposition of funds, 

considering the probable safety of capital as well as probable income.

(c) For purposes of this section, "public entity" means a subdivision of the state, 

including a municipality, school district, or regional educational attendance area, or an 

organization composed of public entities.

Sec. 2. This Act takes effect immediately under AS 01.10.070(c).
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