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CS FOR HOUSE BILL NO. 189 (HES)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered: 4/29/91
Referred: Resources, Finance

Sponsor(s): REPRESENTATIVES BOYER, Davidson, Koponen, B.Davis, Ulmer, Brown, Moyer, C.Davis

A BILL 

FOR AN ACT ENTITLED

1 "An Act establishing the Alaska heritage endowment fund and amending the responsibilities

2 of the Alaska State Museum and of the Museum Collections Advisory Committee; and

3 providing for an effective date."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * Section 1. FINDINGS AND PURPOSE, (a) The legislature finds that

6 (1) cultural, natural heritage, artistic, archival, and scientific materials represent and

7 document Alaska’s land and people from prehistoric times to the present;

8 (2) archival material and artifacts relate historical events and personalities, provide for

9 advancement of historical and scientific research, and communicate information about the history of the

10 state from one generation to another;

11 (3) Alaska Native art, historical art, and contemporary artistic achievements are an

12 integral part of the state’s cultural diversity and provide a basis for understanding our individual and

13 collective identity;

14 (4) much of Alaska’s cultural and historic resources have been and remain in great

CSHB 189(HES)HBO189b
New Text Underlined IDELETED TEXT BRACKETEDj



1 demand nationally and internationally, as a consequence of which the state has been stripped of a

2 substantial portion of its material cultural heritage; the process continues with sale from in-state

3 collections to nonresidents of works of significant artistic or historical value;

4 (5) acquisition, a primary function of museums, is a process that is necessarily carefully

5 planned and highly selective in order that collections be capable of supporting the long-range goals of

6 a large and diverse constituency;

7 (6) it is not possible for museums to develop a balanced and planned collection by means

8 of donations alone; recent changes in federal tax laws have diminished donations as a principal source

9 of money to sustain the development of balanced and planned collections; at the same time, while many

10 individuals w h o  p o s s e s s  materials important t o  Alaska would like to assure that those materials remain

11 in the  s ta te  o r  r e tu rn  to it , th e y  o f t e n  f i n d  it im p o s s ib l e  to m a k e  the  n e c e s s a r y  f i n a n c i a l  s a c r i f i c e  that

1 2  a t t a c h e s  to  d o n a t i o n  o f  t h o s e  m a t e r i a l s ;

1 3  ( 7 )  purchased acquisitions enable museums to develop their collections systematically in

1 4  a c c o r d a n c e  w i t h  e s t a b l i s h e d  l o n g - r a n g e  p la n s ;

1 5  ( 8 )  m u s e u m s  tha t a re  c h a r g e d  w i th  r e s p o n s ib i l i t y  f o r  d e v e l o p m e n t  a n d  m a in t e n a n c e  o f

1 6  c o l l e c t i o n s  m u s t  r e s p o n d  to  a c q u i s i t i o n  o p p o r t u n i t i e s  as th e y  a r i s e ,  b u t  th e  a v a i l a b i l i t y  o f  p r em ie r e

1 7  A l a s k a n  o b j e c t s  a n d  c o l l e c t i o n s  b y  a c q u i s i t i o n  c a n n o t  b e  p r e d ic t e d ;

1 8  ( 9 )  a la c k  o f  a c c e s s  at a l l  t im e s  to  fu n d in g  f o r  m a j o r  a c q u i s i t i o n s  r e s u l t s  in the  l o s s  o f

1 9  o p p o r t u n i t y  to  a c q u i r e  e s s e n t i a l  m a t e r i a l ;  o n c e  m is s e d ,  the a c q u i s i t i o n  o p p o r t u n i t y  m a y  be  o n e  that is

2 0  g o n e  f o r e v e r ;

2 1  ( 1 0 )  the e s t a b l i s h m e n t  o f  an e n d o w m e n t  as a s o u r c e  o f  i n c o m e  w o u l d  m a t e r i a l l y  assist

2 2  the  A l a s k a  S ta te  M u s e u m  to c o m p e t e  s u c c e s s f u l l y  to  a cq u i r e  e x c e p t i o n a l  c u l t u r a l  a n d  h i s t o r i c a l  m a te r i a l s

2 3  a n d  r e s o u r c e s  f o r  r e t e n t io n  w i t h in  the  s ta te  and  f o r  re tu rn  to  the s ta te .

2 4  ( b )  T o  s e c u re  to  A l a s k a n s  in th i s  a nd  fu tu r e  g e n e r a t i o n s  the  p r i d e ,  id e n t i t y ,  a n d  im p o r t a n c e  that

2 5  a t t a c h e s  to  the  s t a t e ’ s h e r i t a g e  o f  c u l t u r a l  a n d  n a tu ra l  h e r i t a g e ,  the  l e g i s l a t u r e  is e s t a b l i s h i n g  the  A la s k a

2 6  h e r i t a g e  e n d o w m e n t  fu n d ,  the i n c o m e  f r o m  w h i c h  w i l l  p r o v i d e  a s t a b l e  s o u rc e  o f  m o n e y  f o r  the

2 7  a c q u i s i t i o n  o f  o u t s t a n d in g  o b je c t s  a n d  c o l l e c t i o n s .

2 8  *  S e c .  2 .  A S  1 4 . 5 7 . 0 5 0 ( b )  is a m e n d e d  to  re ad :

2 9  ( b )  A r t i f a c t s ,  n a t u r a l  h i s t o r y  s p e c im e n s ,  art o b j e c t s ,  c o l l e c t i o n s ,  o r  o t h e r  i t e m s ,  m a t e r i a l s

30 o r  p r o p e r t i e s  that r e la t e  to  the  h i s t o r y  o f  A l a s k a  and  a re  a p p r o p r i a t e  f o r  p r e s e r v a t i o n  in  the  state

3 1  m u s e u m  o f  a v a lu e  o f  $ 1 , 0 0 0  o r  m o r e  m a y  n o t  be a c q u i r e d  by p u r c h a s e ,  g i f t ,  o r  e x c h a n g e ,  o r
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1 otherwise [,] nor may any item owned by, or in the custody of, the state museum be disposed of

2 by sale, gift, exchange, or otherwise, without the written approval of the committee. |n

3 recommending the acquisition or disposal of an item under this subsection for the state

4 museum, the committee shall evaluate the need for the item or collection proposed for

5 acquisition or disposal with reference to the scope of collections of the state museums.

6 * Sec. 3. AS 1 4 . 5 7 . 0 8 0  is a m e n d e d  t o  r e a d :

7 Sec. 1 4 . 5 7 . 0 8 0 .  DEFINITION [DEFINITIONS]. In AS 14.57.020 - 14.57.080. [THIS

8 C H A P T E R ]  " c o m m i t t e e "  m e a n s  th e  s ta te  M u s e u m  C o l l e c t i o n s  A d v i s o r y  C o m m i t t e e .

9 * Sec. 4. A S  1 4 . 5 7  is  a m e n d e d  b y  a d d in g  n e w  s e c t i o n s  t o  r e a d :

1 0  A R T I C L E  2 .  U S E  O F  N E T  I N C O M E  O F  A L A S K A  H E R I T A G E  E N D O W M E N T  F U N D .

11 S e c .  1 4 . 5 7 . 1 0 0 .  A C Q U I S I T I O N S .  S u b j e c t  t o  a p p r o p r i a t i o n  b y  the  l e g i s l a t u r e  u n d e r

12 A S  1 4 . 5 7 . 3 3 0 ,  th e  d i r e c t o r  m a y  u se  the  b a l a n c e  o f  the  n e t  i n c o m e  a c c o u n t  o f  the  A l a s k a  h e r i t a g e

13 e n d o w m e n t  f u n d  t o  a c q u i r e  c u l t u r a l l y  o r  h i s t o r i c a l l y  s i g n i f i c a n t  a r t i f a c t s ,  n a t u r a l  h i s t o r y

14 s p e c im e n s ,  a rt o b j e c t s ,  c o l l e c t i o n s ,  a n d  o t h e r  i t e m s ,  m a t e r i a l s ,  o r  p r o p e r t i e s  that r e p r e s e n t  a n d

15 d o c u m e n t  A l a s k a ’ s  l a n d ,  n a t u r a l  h i s t o r y ,  a n d  p e o p l e  f o r

16 ( I )  t h e  A l a s k a  S t a te  M u s e u m ;  a n d

17 ( 2 )  th e  S h e l d o n  J a c k s o n  M u s e u m .

18 S e c .  1 4 . 5 7 . 1 1 0 .  O W N E R S H I P  O F  A C Q U I R E D  I T E M S .  E x c e p t  w h e n  o w n e r s h i p  o f  an

19 i t e m  is  t r a n s f e r r e d  u n d e r  A S  1 4 . 5 7 . 1 2 0 .  an  i t em  a c q u i r e d  u n d e r  A S  1 4 . 5 7 . 1 0 0  b e c o m e s  th e

2 0  p r o p e r t y  o f  the  s ta te  m u s e u m .

21 S e c .  1 4 . 5 7 . 1 2 0 .  C R I T E R I A  A P P L I C A B L E  T O  A C Q U I S I T I O N S  F R O M  T H E  F U N D .

22 S u b j e c t  to  a p p r o v a l  g i v e n  b y  the  M u s e u m  C o l l e c t i o n s  A d v i s o r y  C o m m i t t e e  u n d e r

2 3  A S  1 4 . 5 7 . 0 5 0 ( b ) ,  th e  d i r e c t o r  m a y

24 ( 1 )  e s t a b l i s h  b y  c o n t r a c t  the  t e rm s  a n d  c o n d i t i o n s  o f  c u s t o d y ,  p r o t e c t i o n ,

25 c o n s e r v a t i o n ,  a n d  e x h i b i t i o n  o f  an  i t em  a c q u i r e d  b y  the  s t a te  m u s e u m  i f  th e  item  is  a c q u i r e d  a n d

26 c u s t o d y  o f  it is a s s i g n e d  to  a n o t h e r  in s t i t u t i o n ;

27 ( 2 )  t r a n s f e r  o w n e r s h i p  o f  an  i t em  to  an  i n s t i t u t i o n  h a v i n g  c u s t o d y  o f  an  i t e m

28 a c q u i r e d  f r o m  the  n e t  i n c o m e  a c c o u n t  o f  the  f u n d  i f  the  d i r e c t o r  is  s a t i s f i e d  that th e  in s t i t u t i o n

2 9  w i l l  p r o v i d e  n e c e s s a r y  c a r e  a n d  p r o t e c t i o n  o f  the  i t e m ;  o r

30 ( 3 )  a s s i g n  l o n g - t e rm  c u s t o d y  o f  an  i t em  t o  an  i n s t i t u t i o n  h a v in g  c u s t o d y  o f  an

31 i t e m  a c q u i r e d  f r o m  th e  net i n c o m e  a c c o u n t  o f  the f u n d  i f  the  d i r e c t o r  is s a t i s f i e d  th a t  th e



institution to which custody of the item is transferred will provide necessary care and protection 

of the item in accordance with a contract entered into under (1) of this section.

Sec. 14.57.130. DISPOSITION OF ACQUIRED ITEMS. Subject to approval of the 

Museum Collections Advisory Committee under AS 14.57.050(b), the director may establish a 

deaccession policy under which the director may exchange or otherwise convey title to an item 

acquired from the net income account of the fund in accordance with generally accepted 

principles governing the disposal of these items.

Sec. 14.57.199. DEFINITIONS. In AS 14.57.100 - 14.57.199,

(1) "director" means the director of the state museum;

(2) "fund" means the Alaska heritage endowment fund established in

AS 37.14.300;

(3) "net income account" means the account established in AS 37.14.310.

Sec. 5. AS 37.14 is amended by adding new sections to read:

ARTICLE 4. ALASKA HERITAGE ENDOWMENT FUND.

Sec. 37.14.300. ALASKA HERITAGE ENDOWMENT FUND ESTABLISHED. The 

Alaska heritage endowment fund is established as a separate endowment trust fund of the state. 

The principal of the fund consists of

(1) legislative appropriations to the fund; and

(2) gifts, bequests, and contributions of cash or other assets made by a person who 

has specified their placement in the fund principal.

Sec. 37.14.310. NET INCOME ACCOUNT, (a) The net income account is established 

in the Alaska heritage endowment fund. The net income account of the fund consists of

(1) money and other assets given by persons to the fund whose placement in the 

principal of the fund is not required by AS 37.14.300(2); and

(2) amounts earned on the investment of gifts, bequests, and contributions of cash 

or other assets whose placement in the principal of the fund is required under AS 37.14.3(K)(2).

(b) The legislature may appropriate from the net income account to the principal of the 

fund under AS 37.14.300(1).

(c) The net income of the fund shall be determined by the commissioner of revenue in 

accordance with investment accounting principles and in a manner that preserves the distinction 

between principal and income.
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(d) Unless otherwise provided by the act making an appropriation under (b) of this

section, an amount appropriated to the net income account under (b) of this section does not

lapse.

Sec. 37.14.320. POWERS AND DUTIES OF THE COMMISSIONER OF REVENUE. 

The commissioner of revenue is the treasurer of the fund and has the power and duty to

(1) act as official custodian of the cash and investments belonging to the fund by 

securing adequate and safe custodial facilities;

(2) receive all items of cash and investments belonging to the fund;

(3) collect the principal and income from investments owned or acquired by the

fund and deposit the amounts in separate principal and income accounts for the fund;

(4) invest and reinvest the assets of the fund as provided in this section and as 

provided for the investment of funds under AS 14.25.180(c) and AS 37.14.170;

(5) exercise the powers of an owner with respect to the assets of the fund;

(6) maintain accounting records of the fund in accordance with investment 

accounting principles and with distinction between the principal and income accounts of the fund;

(7) engage an independent firm of certified public accountants to annually audit 

the financial condition of the fund’s investments and investment transactions;

(8) enter into and enforce contracts or agreements considered necessary for the 

investment purposes of the fund;

(9) report to the commission the condition and investment performance of the

fund;

(10) do all acts, whether or not expressly authorized, that the commissioner of 

revenue considers necessary or proper in administering the assets of the fund.

Sec. 37.14.330. USE OF FUND, (a) The principal of the fund and any capital gains or 

losses realized on the principal shall be retained perpetually in the fund for investment as 

specified in AS 37.14.320.

(b) The net income account of the fund may be appropriated for the following purposes:

(1) reimbursement to the Department of Revenue for the costs of establishing and 

managing the fund;

(2) the administrative expenses of the Museum Collection Advisory Committee 

relating to acquisitions from the fund, as determined by the legislature;

HB0189b CSHB 189(HES)
New Text Underlined /DELETED TEXT BRACKETEDI



1 (3) acquisitions authorized by AS 14.57.100 - 14.57.199; and

2 (4) reimbursement of other costs of administration of the fund.

3  (c) The balance remaining in the net income account that, at the end of the fiscal year,

4 has not been appropriated, or that has been appropriated but not expended, shall be invested until

5 appropriated or expended.

6 Sec. 37.14.340. DEFINITION. In AS 37.14.300 - 37.14.340, "fund" means the Alaska

7 heritage endowment fund established by AS 37.14.300.

8 * Sec. 6. This Act takes effect July 1, 1991.
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