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1 IN T H E  S E N A T E  B Y  T HE  F I N A N C E  C OMMITTEE

2 CS F O R  SENATE J O I N T  R E S O L U T I O N  NO. 72 (Finance)

3 IN  T H E  L E G I S L A T U R E  OF T H E  STATE OF  A L A S K A

4 S I X T EE NT H L EG I S L A T U R E  - SECOND SESSI ON

5 P r o po si ng  amendments to the Cons ti tu ti on

6 of the State of A l a s k a  r el a t i n g  to an

7 e co no mi c d evelopment fund.

8 B E  IT R E S O L V E D  BY  T H E  L E G I S L A T U R E  OF THE S TATE OF ALASKA:

9 * S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  of the State of Alaska, is amend-

10 e d  by a d d i n g  a n e w  section to read:

11 SECT IO N 17. E CO N O M I C  D EV E L O P M E N T  FUND. (a) Th e economic devel-

12 opment fund is established. N o t wi th st and in g S e c t i o n  7 of this arti-

13 cle, the ec on o m i c  d e v e l op me nt  fund consists of one percent of the

14 annual receipts of

15 (1) mineral lease rentals, royalties, r o y a l t y  sale pro-

16 c e e d s , and net profit shares from oil and gas leases o n  State land

17 e n t e r e d  into after June 30, 1991, an d federal mi n e r a l  revenue sharing

18 pa yme nt s r ec ei v e d  by the State from leases e n t er ed into after June 30,

19 1991;

20 (2) bonuses rec eived by the State o n  p r o d u c t i o n  from leases

21 e n t ere d into after June 30, 1991; and

22 (3) net r e v e n u e  from S tate taxes levied a n d  collected by

23 the State on  the p r o d u c t i o n  of oil and gas from oil a n d  gas reserves

24 in the State from w h i c h  p r o d u c t i o n  begins after June  30, 1991.

25 (b) N o t w i t h s t a n d i n g  Section 7 of this article, the legislature

26 may  app ro pr iat e from the fund e stablished by (a) of this section only

27 to m a k e  loans from the economic development fund for economic develop-

28 men t purposes that are au thorized by law, and m o n e y  r ec ei ve d as repay-

29 m en t  of p r i nc ip al and interest o n  loans from the e c o n o m i c  d ev elopment
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1 fund shall b e  d e p o s i t e d  into the fund. The legislature shall provide

2 by law for th e m a na ge men t and investment of the fund balance.

3 (c) I n  a d d i t i o n  to amounts required to be set aside under (a) of

4 this section, the  legislature may appropriate from the treasury to the

5 economic d e v e lo pm ent  fund.

6 * Sec. 2, A r t i c l e  XV, Constitution of the State of Alaska, is amended

7 by adding a new  se c t i o n  to read:

8 SECTION 29. R EC ONSIDERATION OF A M E N DM EN T ESTABLISHING ECONOMIC

9 DEVELOPMENT FUND. (a) N otwithstanding Section 1 of Article XIII, the

10 lieutenant g ov e r n o r  shall place on the ballot of the general election

11 in the year 2000 the question: "Shall the Economic Development Fund

12 established b y  Secti on  17 of Article IX, Constitution of the State of

13 Alaska, be indefi ni te ly  extended?"

14 (b) If a m aj ori ty  of the votes cast on the ballot question

15 submitted to the vot er s under (a) of this section are in the negative,

16 the provisions of Section 17 of Article IX are repealed July 1, 2001,

17 and the b a l an ce of the economic development fund established under

18 Section 17 of A r ti cl e IX as it exists on July 1, 2001, and all money

19 thereafter r ec ei ve d as repayment of principal and interest on loans

20 from that fund shall be deposited in the state treasury unless other-

21 wise ap pro priated by the legislature.

22 * Sec. 3. T he  amendments proposed by secs. 1 and 2 of this resolution

23 shall be placed be f o r e  the voters of the state at the next general election

24 in conformity w i t h  art. XIII, sec. 1, Cons ti tut io n of the State of Alaska,

25 and the election laws of the state.
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