
Referred: State Affairs, Judiciary
and Finance

BY FAIRS, JONES, ELIASON,
1 IN TH E SENATE FISCHER, A N D  DUNCAN

2 SPONSOR SUBSTITUTE FOR SENATE JOINT R E SOLUTION NO. 5

3 IN THE LEGISLATURE OF THE STATE OF AL A S K A

4 SIXTEENTH LEGISLA T U R E  - FIRST SESSION

5 Proposing amendments to the Constitution

6 of the State of Al a s k a a me nding provi-

7 sions relating to the A l a s k a  permanent

8 fund; establishing temporary provisions

9 relating to d e dicated funds, the Alaska

10 permanent fund, the expenditure limit,

11 and the budget stabilization fund; and

12 suspending the operation of provisions

13 relating to dedicated funds, the Alaska

14 permanent fund, and the appropriation

15 limit.

16 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

17 * Section 1. Article IX, sec. 15, Constitution of the State of Alaska,

18 is amended to read:

19 SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per

20 cent of all mineral lease rentals, royalties, royalty sale proceeds,

21 federal mineral revenue sharing payments and bonuses received by the

22 State shall be placed in a permanent f u n d . The fund is established as

23 a trust on behalf of all the residents of the State and its principal

24 shall be invested in accordance with the prudent investor rule in [,

25 THE P R INCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] income-producing

26 investments specifically designated by law as eligible for permanent

27 fund investments. All income from the permanent fund shall be depos-

28 ited in the general fund unless otherwise provided by law.

29 * Sec. 2. Article XV, Constitution of the State of Alaska, is amended
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1 by adding n e w  sections to read:

2 SECTION 29. DEDICATED FUNDS. (a) The operation of Section 7 of

3 Arti c l e  IX is suspended from July 1, 1991, through June 30, 1996, and

4 this section applies in lieu of Section 7 of Article IX.

5 (b) The proceeds of any state tax or license shall not be dedi-

6 cated to any special purpose, except as provided in Sections 30 and 32

7 of this article or when required by the federal government for state

8 p a r t i c i p a ti o n  in federal programs. This provision shall not prohibit

9 the continuance of any dedication for special purposes ex i sting upon

10 the date of ratification Section 7 of Article IX by the people of

11 Alaska.

12 SECTION 30. ALASKA PERMANENT FUND. (a) The operation of Sec-

13 tion 15 of Article IX is suspended from July 1, 1991, through June 30,

14 1996, and this section applies in lieu of Section 15 of Article IX.

15 (b) At least twenty-five percent of all mineral lease rentals,

16 royalties, royalty sale proceeds, federal mineral revenue sharing

17 payments and bonuses received by the State shall be placed in a perma-

18 nent fund. The fund is established as a trust on behalf of all the

19 residents of the State and its principal shall be invested in accor-

20 dance wit h the prudent investor rule in income-producing investments

21 specifically designated by law as eligible for permanent fund invest-

22 ments.

23 (c) The income of the permanent fund shall be d istributed as

24 follows:

25 (1) fifty percent to be use d  for dividends for State resi-

26 dents as provided by law;

27 (2) thirty percent to be added to the principal of the

28 permanent fund to help offset the effect of inflation and increase the

29 principal; and
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(3) twenty percent to the budget s t a b i l i z a t i o n  fund e s t a b­

lished u n d e r  Section 32 of this article.

S E C T I O N  31. E XPENDITURE LIMIT. (a) The o p e r a t i o n  of Section 16 

of A r t i c l e  IX is suspended fro m  July 1, 1991, t h r o u g h  June 30, 1996,

and this section applies in lieu of S e c t i on  16 of A r t i c l e  IX.

(b) Except for appropriations to the p e r m a n en t  fund or for 

A l a s k a  permanent fund dividends, a p p ropriations to the budget s t a b i l i­

za t i o n  fund, appropriations by the legislature to m e e t  a State n a t u r a l 

d i s a s t e r  declared by the g o v e rn o r  as pres c r i b e d  b y  law, appropriations 

of r e v e n u e  bond proceeds, and appropriations of m o n e y  received from a 

n o n - S t a t e  source in trust for a specific purpose, including revenues 

of a p u b l i c  enterprise or public co r p o ra t i o n  of the State that issues 

r e v e n u e  bonds, appropriations from the treasury m a d e  for fiscal y e a r  

1996 m a y  not exceed a basic services budget level of $1,900,000,000. 

The legislature shall by law establish an expend i t u r e limit for e a c h  

fiscal y ear calculated to achieve the basic services budget level 

r e q u i r e d  under this section for fiscal y ear 1996.

(c) During a fiscal y ear the legislature may ex c e e d  the e x p e n d i­

ture limit under (b) of this section if each bil l  that exceeds the 

limit is passed by affirmative vote of three - f o u r th s  of the m e m b e r s h i p  

of e a c h  house of the legislature or, n o t w i t h s t a n d i n g  Sections 1 and 14 

of A r t i c l e  II and Article XI, is approved by the v o t e r s  as p re s c r i b e d  

by law. The voters shall, for each bill for appropr i a ti o n s  for c a p i­

tal projects, be informed as provi d e d  by law of the cost of opera t i o ns  

and m a i n t e n a nc e  of each capital project.

(d) Fifty percent of the money received by the State that is 

s u b j e c t  to the expenditure limit u n d e r  (b) of this section and that 

e x c e e d s  that limit but is not a p p r o priated under (c) of this s e c t i o n  

s h a l l  be deposited in the principal of the p e r m a n e n t  fund a n d  the

SJROObb -3- S S S J R  5



1 r e m a i n i n g  fifty perc e nt  shall be d e p o s i t e d  in the budget s t a b i l i za t i o n

2 fund.

3 S E C T I O N  32. B U D G E T  S T A B I L I Z A T I O N  FUND. (a) This sect io n  ap-

4 p l i e s  f r o m  J uly 1, 1991, t h r o u g h  June 30, 1996.

5 (b) Income of the p e r ma n e n t  f und shall b e  d e p o s i t e d  in the

6 budget s t a b i l i z a t i o n  fund in a c co r d a n c e  w i t h  S e c t i o n  30(c) of this

7 article. Fifty p e r ce n t  of the m o n e y  r e ce i v e d  by the State that is

8 subject to the e x p e n d i t u r e  limit u n d e r  S e c t i o n  31(b) of this article,
i

9 exce e d s  that limit, and is not a p p r o p r i a t e d  u n d e r  Sect i o n  31(c) of

10 this article shall be d e p o s i t e d  in the budget s t a b i l i z a ti o n  fund.

11 A d d i t i o n a l  a p p r o p r i a t i o n s  may be m a d e  to the budget s t a b i l iz a t i o n

12 fund.

13 (c) M o n e y  in the budget s t a b i l i z a t i o n  fund shall be in v ested so

14 as to y i e l d  c o m p e t i t i v e  m a r k e t  rates to the fund. Income from invest-

15 m e n t  of the fund shall be r et ained in the fund.

16 (d) If the legisl a t u r e  d et e r m i n e s  that the m o n e y  subject to the

17 e x p e n d i t u r e  limit r e c e i v e d  by the State in a fiscal yea r  is less than

18 the m a x i m u m  amount that may be a p p r o p r i a t e d  u n d e r  Sect i o n  31 of this

19 article, m o n ey  may  be a p p r o p r i a t e d  f rom the budget s t a b i l i z a t i o n  fund

20 to the gene r al  fund. However, the amount a p p ro p r i a t e d  from the budget
r

21 s t a b i l i z a t i o n  fund d u r i n g  a fiscal y e a r  may not exceed the lesser of

22 (1) the amount that, w h e n  added to m o n e y  subject to the

23 e x p e n d i t u r e  limit r e c e i v e d  by the State d u r i n g  that fiscal year,

24 equals the m a x i m u m  amount that ma y  be a p p r o p r i a t ed  u n d e r  S e c t i o n  31 of

25 this article; or

26 (2) t we n t y - f i v e  percent of the bala n c e  of the budget sta-

27 b i l i z a t i o n  fund.

28 (e) N o t w i t h s t a n d i n g  the e x p e n d i t u r e  limit in Section 31 of this

29 article, a d d i t i o n a l amounts may be a p p r o p r i at e d  from the b u d g e t
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m

1 stabilization fund to meet a State d i s aster declared by the governor

2 as prescribed by law.

3 SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed

4 July 1, 1996.

5 * Sec. 3. The amendments proposed by this resolution shall be placed

6 before the voters of the state at the next general election in conformity

7 wit h  art. XIII, sec. 1, Constitution of the State of Alaska, and the elec-

8 tion laws of the state.

*
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