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B Y  T H E  S E N A T E  S P E C I A L  C O M M I T TE E
1 IN THE S E N A T E  O N  B A N K I N G  A N D  E C O N O M I C  D E V E L O P M E N T

2 SENATE C O N C U R R E N T  R E S O L U T I O N  NO. 29

3 IN T H E  L E G I S L A T U R E  O F  T H E  S TATE OF A L A S K A

4 S I XTEENTH L E G I S L A T U R E  - F I R S T  SESS I O N

5 R e l a t i n g  to the i n vestment of the

6 stat e' s  p u b l i c  trust funds.

7 BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF TH E  STATE OF ALASKA:

8 W H E R E A S  the supply of invest m e n t  capital in the state has b e e n  severe-

9 ly r e s t r i c t e d  by the decline of real estate v a l u e s  and b u s i n e s s  a c t ivity

10 during the past three years; and

11 W H E R E A S  this lack of a v a i l a b l e  i nvestment capit a l  is h a m p e r i n g  eco-

12 nomic r e c o v e r y  in the state by s l o w i n g  the f o r ma t i o n  of n e w  b u s i ne s s e s  for

13 the s t a t e ' s  e m e r g i n g  new b u s i n e ss  o p p o r t u n i t ie s ;  and

14 W H E R E A S  it w i l l  be n e c e s s a r y  to attract i nvestment capital from out-

15 side of the s tate in the near future in order to p r o v i d e  adequate invest-

16 ment c a p i t a l  for entre p r e n eu r s  in the state; and

17 W H E R E A S  it is often diff i c u l t  to attract capital from outside of the

18 state, e s p e c i a l l y  for relatively small ve ntures, due to the p e r c e i v e d

19 r e m o t e n e s s  of the state, its r e l a t i v e l y  small economy, and its u n i q u e

20 c h a r a c t e r i s t i c s ;  and

21 W H E R E A S  it is a w e l l - e s t a b l i s h e d  p r a ctice in the U n i t e d  States to

22 invest a small p o r t i o n  of p u b l i c  trust funds in hi g h -g r a d e ,  d i v e r s i f i e d

23 v e n t u r e  c a p i t a l  funds; and

24 W H E R E A S  the prudent in vestment of pu b l i c  trust funds in v e n t u r e  capi-

25 tal f unds g e n e r a l l y  enhances the y i e l d  of trust fund portfo l i o s ;  and

26 W H E R E A S  i n v e s t i n g  in a p p r o p r i a t e  v e n t u r e  c a p i t a l  funds ca n  a lso

27 e n h a n c e  the s u p p l y  of investment capi t a l in a state that pra ct i c e s  this

28 t e c h n i q u e  if the investments are a c c o m p a n i e d  by formal or informal terms

29 and c o n d i t i o n s  that e n c ou r a g e  the v e n t u r e  capi t a l  fund m a n a g e r s  to
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1 partic i p at e  in the state's e c o n o my  w hen prudent and practical; and

2 WHEREAS, due to the large size of its public trust funds, Alaska w ould

3 benefit greatly if this proven technique w ere used;

4 BE IT R E S O L V E D  that the A l a s k a  State Legislature e n courages the manag-

5 ers of the state's public trust funds to consider p l a c i n g  a portion of

6 their investment portfolios in sound, d iversified v e n t u r e  capital funds;

7 and be it

8 FURTHER RESOL V E D  that the Al a s k a  State Legislature recommends that all

9 investments p l a c e d  in venture capital funds be accomp a n i e d by appropriate

10 terms and conditions that enc o u r a g e  the venture capital fund managers to

11 actively pursue investment o p p o rtunities in the state.
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