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B Y  THE  SE NA TE SPECIAL  
C O M M I T T E E  ON BANKIN G A N D

1 IN T H E  SE NA TE  E C O N O M I C  D E V E L OP MEN T

2 SE N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 12

3 IN T HE  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A

A S I X T E E N T H  L E G I S L A T U R E  - FIR ST  S ES SI ON

5 R e l a t i n g  to A l l i a n c e  Bank.

6 BE IT R E S O L V E D  BY TH E  L E G I S L A T U R E  OF T H E  S TATE O F  ALASKA:

7 W H E R E A S  the c o n c e n t r a t i o n  of commercial b a n k s  in the state has b e e n

8 a f f e c t e d  d u r i n g  the past two years by the c l o s i n g  of six banks; and

9 W H E R E A S  the l egislature w a n t s  to ensure that a v i a b l e  and c o m p e t i t i v e

10 b a n k i n g  s y s t e m  exists t h ro u g h o u t  the state; and

11 W H E R E A S  at the b e g i n n i n g  of 1987, the F e d e r a l  Depo si t  Insurance Corpo-

12 r a t i o n  d e t e r m i n e d  that p u b l i c  p o l i c y  c o ns i d e r a t i o n s  in the state r e q u i r e d

13 the financial r e s t r u c t u r i n g  of w hat are n o w  k n o w n  as the A l l i a n c e  Ban co r p o -

14 r a t i o n  and its w h o l l y - o w n e d  s u b s i di a r y  A l l i a n c e  Bank; and

15 W H E R E A S  these p u b l i c  p o l i c y  conside r at i o n s  are still present in the

16 b a n k i n g  market and have bec o m e mo r e  acute due to the subsequent clos i n g  of

17 o t h e r  c o mmercial banks in the state; and

18 W H E R E A S  i n c r e a s i n g the b a n k i n g  costs of the A l a s k a  consu m e r  w o u l d  have

19 a n e g a t i v e  effect o n  the alre ad y  ailing state e c o n o m y  and w o u l d  slow its

20 recovery; and

21 W H E R E A S  A l l i a n c e  B a n k  p r ov i d e s  a un i q ue  s e r v i ce  in the state b e c a u s e

22 it o p e r a t es  a n  e x t e n s i v e  n e t w o r k  of b r a nches in the remote, rural, and

23 s o u t h e a s t parts of the state; in several l o cations se r v ed  by A l li a n c e  Bank,

24 t h e r e  is only one o t h e r bank, and the next closest c o mp e t i t o r  is h u n d r e d s

25 of m i l e s  away; and

26 WH E R E A S  if A l l i a n c e  B a n k  were closed, m ost con s u m e rs  n o r t h  of the

27 Y u k o n  R i v e r  w o u l d  be forced to travel long d i s t a n c e s  to find a n o t h e r  bank;

28 a n d

29 W H E R E A S  there has b e e n  v o c a l  community support in rural A l a s k a  for
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1 A l l i a n c e  Bank, an d t h e r e  h a v e  b e e n  r eq uests for A l l i a n c e  B a n k  to service

2 a d d i t i o n a l  rural commu ni ti es ; and

3 W H E R E A S  A l l i a n c e  Bank, in  c o n j unc ti on  w i t h  the A l a s k a  D ep ar tm en t of

4 C o m m u n i t y  and R e g i o n a l  Affairs, handles o v e r  50 p e rce nt  of the outstanding

5 loans for  rural b o r r o w e r s  of the state; and

6 W H E R E A S  A l l i a n c e  B a n k  has been, a nd c on tinues to be, the premi er

7 p r o v i d e r  of m o r t g a g e  s e r v ici ng  in the state an d is ser vic in g over

8 $1 , 5 0 0 , 0 0 0 , 0 0 0  w o r t h  of  loans; the fail ur e of A l l i a n c e  Ba n k  w o u l d  severely
<

9 d i s r u p t  the se r v i c i n g  of these loans a n d  w o u l d  cause additional financial

10 s t r a i n  on  govern men t a g e n c y  loans, i n c l ud in g loans from the state Depart-

11 ment  of  C o m m uni ty  and R e g i o n a l  Affairs, the A l a s k a  H o u s i n g  Finance Corpo-

12 ration, the p u b l i c  employees' retir em en t s ys t e m  (AS 39.35), and the

13 teachers' retirement s y s t e m  (AS 14.25); and

14 W H E R E A S  th ro u g h o u t  the liquidation p r oc es s A l l i a n c e  Ban k  has m a d e  a

15 si gn if ic ant  effort to support real estate v a l u e s  for bank-o wn ed  real es-

16 tate, and this has h e l p e d  improve the ec on o m i c  climate in the state; and

17 W H E R E AS  the failu re  of Alliance B a n k  w o u l d  furt he r delay the economic

18 r e c o v e r y  of the state, and the closure of the b a n k  w o u l d  result in a loss

19 of j ob s  for the 460 e m p l oy ee s of Al li a n c e  B a n k  and a loss of $20,000,000 in

20 wages;

21 B E  IT R E S O L V E D  that the Alaska State L e g i s l a t u r e  encourages the Gover-

22 n o r  to support a s ta b l e  and competitive b a n k i n g  environment in the state by

23 w o r k i n g  closely w i t h  A l l i a n c e  Ban k an d the Fede ra l Deposit Insur an ce  Corpo-

24 r a t i o n  to ensure that e v er y reasonable a p p r o a c h  is t ak en  to continue the

25 o p e r a t i o n  of the bank.
* ■

26 COPIES  of this r e s o l u t i o n  shall be  sent to the H o n o ra bl e Willis

27 K i rk pa tr ick , the D i r e c t o r  of the D i v i s i o n  of Banking, Securities, and

28 Co rp or a t i o n s  of the A l a s k a  Department of C omm er ce  and E co nomic Development;

29 to the H o n o r a b l e  L. W i l l i a m  Seldman, C h a i r  of the B o a r d  of Di r e c t o r s  of the
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1 Federal Deposit Insurance Corporation; and to the Honorable A l a n  Greenspan,

2 Chair of the Board of Governors of the Federal Reserve Board; and to the

3 Honorable Ted Stevens and the Honorable Frank Murkowski, U.S. Senators, and

4 the Honorable Don Young, U.S. Representative, members of the Alaska delega-

5 tion in Congress.
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