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BY THE TRANSPORTATION COMMITTEE

1 IN THE SENATE

2 SENATE BILL NO. 551

3 IN THE LEGISLATURE OF THE STATE OF ALAS KA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the investments of financial

7 institutions."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 06.05.270(a) is amended to read:

10 (a) In addition to loans and acquisitions expressly authorized

11 by this chapter, a state bank may deal in, underwrite, and invest in

12 for its own account

13 (1) direct or guaranteed obligations of the United States,

14 either directly or in the form of securities of, or other interests

15 in, an open-end management type investment company or investment trust

16 registered under 15 U.S.C. 80a-l - 80a-64 (Investment Company Act of

17 1940), if

18 (A) the portfolio of the investment company or invest-

19 ment trust is limited to obligations of the Uni ted  States govern-

20 ment and repurchase agreements fully collateralized by the obli-

21 gations; and

22 (B) the investment company or investment trust takes

23 delivery of the collateral directly or through an au thorized

24 custodian;

25 (2) general obligations of the State of Alaska and its

26 political subdivisions;

27 (3) general obligations of a state of the United States or

28 its political subdivisions;

29 (4)  revenue obligations of the State of Alaska o r  its
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1 political s ub di visions subject to the limitation of (b) of this sec-

2 tion;

3 (5) reven ue  obligations of a state of the U n i t e d  States or

4 its p o l i ti ca l subdivisions subject to the l i m i t a t i o n  of (b) of this

5 section;

6 (6) obligations of inst rum en ta li tie s of the U n i t e d  States

7 government including, but not limite d to F e de ra l I nt er m e d i a t e  Credit

8 Banks, Fede ra l L a n d  Banks, the F e de ra l N ati o n a l  Mo rt gag e Association,

9 and Banks for Cooperatives;

10 (7) commercial p ap er  of prime or equivalent quali ty  as

11 rated by a r ec og niz ed  national rat ing  service subject to the limita-

12 tion of (b) of this section;

13 (8) secured corporate obligations rated w i t h i n  the three

14 highest grades of a national ra t i n g  service subject to the limitation

15 of (b) of this section;

16 (9) obligations of the I nte rnational Bank for Reconstruc-

17 tion and Development, the I n t e r- Am eri ca n Development Bank, or the

18 A f r ic an  Develo pm ent  Bank, subject to the l im it ati on  of (b) of this

19 section;

20 (10) stock in the Fede ral  N at i o n a l  Mor tgage A s s oc ia ti on ^

21 [OR] a Feder al  Reserve B a n k , or a Federal H ome Loan B a n k .
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