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BY THE LABOR &  COMMERCE COMMITTEE

1 IN THE SE NA TE

2 SENATE BI L L  NO. 532

3 IN TH E LEG IS LAT UR E OF THE S T A T E  OF A L A S K A

4 S I X T E E N T H  LEGISL AT UR E - S E C O N D  SESSION

5 A  BILL

6 For an Act entitled: "A n Act relating to a c q u i s i t i o n  and o w n e r s h i p  of

7 capital stock of a p u b l i c  utility by a p o l i ti ca l

8 subdivision."

9 BE  IT E N A C T E D  BY  THE L E G I S L A T U R E  OF THE STATE OF  ALASKA:

10 * S e c t i o n  1. AS 37.10.085(a) is amended to read:

11 (a) Except as pr ovi de d in (c) of this section, n e i t h e r  [NEITHER]

12 the state nor a p o l it ic al  subdivision of the state may

13 (1) ma k e  a subscription to the capital stock of a corpora-

14 tion;

15 (2) lend its credit for the use of a corporation; or

16 (3) b o r r o w  money for the u se  of a corporation.

17 * Sec. 2. AS 37.10.085 is amended by a d d i n g  a n ew  s u b s e c t i o n  to read:

18 (c) To the extent that the p o l i ti ca l subdivision is autho ri ze d

19 to acquire, own, or operate a public utility, it may e xer ci se  that

20 p o w e r  b y  acq uiring and owning, in a m a n n e r  consistent w i t h  law, all of

21 the capit al stock of a corporation that owns or operates a pu bl ic

22 utility. The p ol itical subdivision's a ut hority w i t h  respect to lend-

23 ing its credit and bo rro wi ng  money for the use of the c o r p o r a t i o n  is

24 the same  as if the political s ub di vision had acquired the assets of

25 the corporation.
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