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BY TH E HEALTH, EDU C A TI O N  A N D  
SOCIAL SERVICES COMMITTEE1 IN THE SENATE

SENATE BILL NO. 314

IN THE L E G I SL A T U R E  OF THE STATE OF A L A S K A

SIXTEENTH L EGISLATURE - FIRST SESSION

A BILL

6 For an Act entitled: "An A c t  limiting the right to receive m e d i c a l  bene-

7 fits u n d e r  the public employees' r e tirement sy s te m

8 and the teachers' retirement system simulta n e o u s l y ."

9 BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF A L A S K A

* Section 1. AS 14.25.168(a) is amended to read:

(a) Except as p r o v i d e d  in (c) and (d ) of this section, the

following persons are e n t itled to m a j o r  medical insurance coverage:

(1) a p er s o n  receiving a monthly benefit from the system;

(2) the spouse of a person receiving a m o n t h l y benefit from 

the system;

(3) a natural or adopted child of a p e r s o n  r eceiving a

m onth l y  benefit, if the child is a dependent child as defi n e d  in

* Sec. 2. AS 14.25.168(b) is amended to read

(b) Except as pr o v i d e d  in (c) and (d ) of this section, m a j o r  

medical insurance coverage takes effect on the same date as retirement

benefits b eg i n  and stops w h e n  the retired person or s u r v i vo r  is no 

longer eligible to receive a monthly benefit. T h e  coverage for p e r­

sons over age 65 is the same as that available for pers o n s  u n d e r  age 

65. The benefits payable to those persons age 65 or o l d e r  supplement 

any benefits provided u nder the federal old age, survivors and d i s­

ability insurance program.

* Sec. 3. A S  14.25.168 is amended by adding a n e w  s u b s e c t i o n  to read:

(d) A  person w h o  is entitled to a monthly benef i t  u n d e r  b o t h
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1 this s y s t e m  and the public e m p l oy e e s '  r e t ir e m e n t  sy s t e m  (AS 39.35) is

2 not e n t i t l e d  to receive m a j o r  m e d i c a l  b e n e f i t s  u n d e r  b o t h  systems

3 s i m u l t a n e o u s ly .  If the p e r s o n  b e c o m e s  e n t i t l e d  to m o n t h l y  benefits

4 u n d e r  b o t h  systems at the same time, the p e r s o n  shall select u nder

5 w h i c h  r e t i r e m e n t  system the p e r s o n  w i l l  r e c e i v e  m e d i c a l  benefits. If

6 the p e r s o n  b e c o m e s  e n t i t l e d to b e n e f i t s  u n d e r  the reti r e me n t  systems

7 at d i f f e r e n t  times, the p e r s o n  is e n t i t l e d  to r e ce i v e  m e d i c a l  benefits

8 u n d e r  t h e  s y s t e m  un d e r  w h i c h  the p e r s o n  first receives retirement

9 b e n e f i t s  until the date on w h i c h  the p e r s o n  b e c o m e s  e l i g i b l e  to re-

10 ceive m e d i c a l  coverage u n d e r  the sec o n d  r e t i r e m e n t  system. W h e n  the

11 p e r s o n  is e n t i t l e d  to b e n e f i t s u n d e r  the s e c o n d  system, the person

12 shall se l e c t  the system u n d e r  w h i c h  to r e c e i v e  m e d i c a l  benefits.

13 * Sec. 4. AS 39.35.535(a) is a m e n d e d  to read:

14 (a) Except as p r o vided in (d) and (e ) of this section, the

15 f o l l o w i n g  p e r s o n s  are e n t i t l e d  to c o v erage if a bene fi t  recipient

16 ele c t s  m a j o r  m e d i c a l  i n surance co v e r a g e  u n d e r  this section:

17 (1) a pe r s o n  r e c e i v i n g  a m o n t h l y  b e n e f i t  from the system;

18 (2) the spouse of a p e r s o n  r e c e i v i n g  a m o n t h l y  bene f i t  from

19 the system;

20 (3) a natural or a d o p t e d  child of a p e r s o n  re c ei v i n g  a

21 m o n t h l y  benefit from the system, if the c h i l d  is a dep e n d e n t  child as

22 d e f i n e d  in AS 39.35.680.

23 * Sec. 5. AS 39.35.535(b) is a m e n d e d  to read:

24 (b) Except as p r o v i d e d  in (d) and (e ) of this section, a f t e r  an

25 e l e c t i o n  of c o v erage u n d e r  t his section, m a j o r  m e d i c a l  insurance

26 c o v e r a g e  takes effect on the s a m e  dat e  that b e n e f i t s  begin, and stops

27 w h e n  t h e  m e m b e r  or s u r v i v o r is n o  longer e l i g i b l e  to re c e i v e  a monthly

28 b en e f i t .  The coverage for p e r s o n s  age 65 o r  o l d e r  is the same cover-

29. age a v a i l a b l e  fo r  a p e r s o n  u n d e r  65. The b e n e f i t s  p a y a b l e  to persons
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age 65 or older s upplement any benefits provided u n d e r  the federal old 

age, survivors^ and di sability insurance program.

* Sec. 6. AS 39.35.535 is amended by adding a new s u bsection to read:

(e) A  person who is entitled to a monthly benefit under both 

this system and the teachers' retirement system (AS 14.25) is not 

entitled to receive m a j o r  medical benefits under b o t h  systems simulta­

neously. If the p e r s o n  becomes entitled to m o n th l y  benefits under 

bot h systems at the same time, the pe r s on  shall select under which 

retirement system the p er s o n  will receive medical benefits. If the 

person becomes entit le d  to benefits under the retirement systems at 

different times, the p e r s o n  is entitled to receive medical benefits 

under the system u nder w h i c h  the person first received retirement 

benefits until the date on which the person becomes eligible to r e­

ceive medical coverage u nder the second retirement system. When the 

person becomes entit le d  to receive benefits under the second system, 

the person shall select the system under which to receive medical 

b e n e f i t s .
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