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B Y  THE L A B O R  & C OM MERCE COMMITTEE1 IN TH E SENATE

CS F O R  SENATE B I L L  NO

IN THE L E G I S L A T U R E  OF TH E STATE O F  A LA S K A

SIXT EE NTH  L E G I SL AT UR E - SECOND SESSI ON

A  B ILL

6 For an Act entitled: "An Act re lating to e x c lu di ng  a named driver from a

7 m o t o r  v e h i c l e  insurance policy; and p r o v idi ng  for an

8 eff ec ti ve date."

9 BE IT ENACT ED BY THE L E G I S L A T U R E  O F  THE STATE OF A L A S K A

(a) A n  insurer may  not exercise its right to cancel a policy of 

personal automobile in su ran ce  except for the fo llowing reasons:

(1) nonpa yme nt  of premium; or

(2) the driver's license or m oto r v e h i c l e  registration of 

either the named insu re d or of an o perator w h o  resides in the same 

h ousehold as the n a m e d  insured or who customa ril y operates a m ot or

vehic le insured u n d e r  the pol ic y has been  u n d e r  suspe ns io n or r e v o c a­

tion during the po l i c y  peri od  or, if the po li cy is a renewal, dur i n g  

its policy period or the 180 days immediately pr e c e d i n g  its effective

date; this p a r ag rap h does not apply to a p e r s on who i s  excluded from

coverage under AS 2 1 . 3 6 . 2 1 5 .

* Sec. 2. A S  21.36 is a m en ded  by adding a new section to read:

Sec. 21.36.215. EXC LU DI NG N AME D DR IVE R F R O M  AUTO MOB IL E INSURANCE 

POLICY. (a) A n  i n sur er  m ay not refuse to exclude a person from 

coverage u nd er an au to m o b i l e  insurance policy, if the claim e x p e r i­

ence, classification, or d r i v i n g  record of the p e r s o n  w ould have 

justified cancellation, nonrenewal, or an in crease in the premium. A  

premi um charged on  a poli cy  that excludes a p e r s o n  from coverage m a y  

not reflect the c l a i m  experience, classification, or driv in g record of
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the e x c l u d e d  person. This subs ec ti on does not apply to an automobile 

liability insurance policy req ui re d u n d e r  AS 28.20.

(b) A n  a utomobile insurance p o l i c y  pr oviding that a pe r s o n  is 

ex cl u d e d  from coverage may also p r o vi de  that the i n s ure r is not liable 

for any coverage, including defense or indemnity coverage u nder any 

pr o v i s i o n  of the p o l i c y  for claims or damages, including claims 

against o t h e r  perso ns  insured u nd er  the policy, a r is ing  out of the 

op e r a t i o n  of the insured automobile by the excluded person. A n  a u t o­

mo b i l e  insurance p o l i c y  pro viding that the insurer is not liable as 

a l lo we d u n d e r  this subsection shall cont ai n the following provision:

Ex c l u s i o n  of N a m e d  Driver: In c on s i d e r a t i o n  of the

pr e m i u m  for w h i c h  the po li c y  is written, it is agreed 

that the insurer is not liable for any coverage, i n­

cluding  defense or indemnity coverage u n der  any p r o­

vis i o n  of the pol ic y for claims or damages, including 

claims against other p e rs on s insured u n d e r  the policy 

or claims against the exclud ed  person, sustained while 

a v e h i c l e  insured under this policy is op er at ed  by 

(name of e xc luded person) following the effective date 

of this endorsement.

(c) The required policy p r o v i s i o n  contained in (b) this section 

shall also be p r o v i d e d  to the insured as a notice separate from the 

pol ic y a nd  typed in bold face print. The notice must be signed by the 

insured in order for the exc lus io n of the named dr i v e r  and the li m i t a­

tio n  of the insurer's liability u n d e r  this section to be effective.

* Sec. 3. APPLICABILITY. This Act applies to automobile insurance 

policie s that are e n te re d into or renew ed  on or after the effective date of 

this Act.

* Sec. A. This Act takes effect J a nu ar y 1, 1991.
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