
L a b o r  an d C ommerce

BY  FRANK, DUNCAN, ZHAROFF, 
FISCHER, BINKLEY, U E H L I N G

1 IN THE  SEN ATE  A N D  FAIRS

2 SENATE B I L L  NO. 309

3 IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

4 S I X TE EN TH  L E G I S L A T U R E  - F IR ST  SESSION

5 A B I L L

6 For an Act entitled: "An Act relating to e x c lu di ng  a n a m e d  d r i v e r  from a

7 m o t o r  vehicle insu ra nc e policy; and p r o v i d i n g  for an

8 e f f ec tiv e date."

9 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

10 * S e c tio n 1. AS 21.36.210(a) is a m e n d e d  to read:

11 (a) An  insurer ma y not ex erc is e its right to cancel a p ol i c y  of

12 personal a utomobile insurance except for the following reasons:

13 (1) nonpayment of premium; or

14 (2) the dr iv er' s license or m o t o r  vehicle r e g i s t r a t i o n  of

15 ei th er  the n amed insur ed  or of an o pe ra to r who resides in the same

16 h o u seh ol d as the n a m e d  insured or who customarily o per a t e s  a m o t o r

17 v e hi cle  insured un der  the policy has been  under s u s p e n s i o n  or  revoca-

18 tion during the poli cy  period or, if the policy is a renewal, d u r i n g

19 its policy period or the 180 days im me diately p r e c ed in g its eff ec ti ve

20 d a t e ; this p a r a g r a p h  does not apply to a per so n who is e x c l u d e d  from

21 coverage u nd er AS 2 1 . 3 6 . 2 1 5 .

22 * Sec. 2. AS 21.36 is amende d by ad di ng  a n e w  section to read:

23 Sec. 21.36.215. EX CLUDING N A M E D  D R I V E R  FROM A U T O M O B I L E  I N S U RA NC E

24 POLICY. (a) An  i ns ur er  may not refuse to exclude a p e r s o n  fro m

25 coverage u n de r an a uto mo bi le  i ns urance policy, if the c l a i m  e xpe ri en ce

26 or drivi ng  record of the pe r s o n  w o u l d  hav e ju s t i f i e d  c an cellation,

27 nonrenewal, or an in cr ea se in the premium. A  p r e m i u m  c h a r g e d  o n  a

28 policy that excludes a pe r s o n  from  coverage m ay  not r e f le ct the

29 claims, experience, or  drivi ng  re co rd  of the excluded pers on . Th i s
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1 S u b s e c t i o n  does not apply to an a utomobile liability i n s u r a n c e  policy

2 r e q u i r e d  u n d e r  AS  28.20.

3 (b) A n  autom ob ile  insurance p o l i c y  pro v i d i n g  tha t a per son  is

A e x c l u d e d  f ro m  c ov er ag e m a y  also p r o v i d e  that the i n s u r e r  is not liable

5 for d a m a g e s  or claims a r i s i n g  out of use or o p e r a t i o n  of the insured

6 a u t o m o b i l e  by the ex cluded person.

7 * Sec. 3. AP PLICABILITY. Thi s Act applies to au to m o b i l e  insurance

8 policies that are ente re d into or renewed on or a f te r the e f f e c t i v e  date of

9 this Act.

10 * Sec. A. This Act takes effect July 1, 1989.
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