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B Y  K E R T T U L AIN T H E  SENATE

SENATE B I L L  NO. 303

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  SESS IO N

A  BI L L

For an Act entitled: " A n  Act r el a t i n g  to r e o r g a n i z a t i o n  of the asse ts  and

ob l i g a t i o n s  of the a gr ic u l t u r a l  re v o l v i n g  loan fund 

that relate to the M a t a n u s k a  M a i d  Cr eam er y and feed 

mi l l  and to p r o du ce rs of m i l k  for the cream er y."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE S T AT E OF A L A S K A

* Sect io n 1. PURPOSE. The legislature intends by the enact me nt  of 

AS  03. 10 .0 70 - 03. 10 .1 00  to create an a u t h ori ty  w i t h i n  the D e p a r t m e n t  of 

Reve nue  that will have  the br oad  stated pow er s over the assets a n d  o b l i g a­

tions of the agri cu lt ura l r e v ol vi ng  loan fund r ela ti ng  to the M a t a nu sk a 

M a i d  C rea me ry  and feed mill and to the ob li ga ti ons  to bor ro wer s w h o  produce 

m i l k  in the state and sell the m i l k  to the creamery.

* Sec. 2. AS 03.10 is amen de d by add ing  n e w  sections to read:

A R T I C L E  2. RE O R G A N I Z A T I O N  OF D AIR Y ASSE TS

03.10.070. DAIRY R E O R G A N I Z A T I O N  B O A R D  E S T A B L I S H E D

R e o r g a n i z a t i o n  B o a r d  is es t a b l i s h e d  in the De pa r t m e n t  of 

The b o a r d  consists of three memb ers  a p p o int ed  by the gover-

The Da ir y

R ev en ue

no r

(b) The g o v e r n o r  shall appoint m e mb er s of the b o a r d  w i t h  the 

f o l lo wi ng  qu alifications:

(1) one b oa rd m e m b e r  shall h ave e xp eri en ce  in the p r o d u c­

tion a n d  m a r k e t i n g  of ag ri c u l t u r a l  pr odu ct s in the state;

(2) on e b o a r d  m e m b e r  shall be li censed to p r a c t i c e  law in

the s t ate  or p o s s e s s  a ma s t e r s  deg re e in b us iness a dm in is tration; and

(3) one b o a r d  m e m b e r  shall h a v e  ex per i e n c e  in th e fin an cin g

SB0303a



of  a griculture in the state.

(c) At least two of the members appointed under this section 

shall be fa mi li ar w i t h  the dairy i nd us tr y in the state.

Sec. 03.10.080. DUTIES OF THE BOARD. The board shall, to the

m a x i m u m  extent feasible,

(1) divest the state of administrative, financial, legal,

a n d  other lia bi lities or obligations that relate to assets transferred

to the board;

(2) prov ide  for the p r iv at e ownership and management of the 

assets t r a n sfe rr ed  including the M a t a n u s k a  M ai d  Creamery and feed 

m i l l ;

(3) secure a reasonable ret ur n to the state or minimize

state liabilities for state assets t ransferred by the b o ar d u nder

AS  03.10.070 - 03.10.100;

(4) promo te  continued p r i v a t e  sector production, p r o c e s s­

ing, and m a r k e t i n g  of local dairy products to the extent that the

production, processing, and m a r k e t i n g  can be accomplished without 

state fi nancing and without the control of dairy assets by the state;

(5) report its activities to the Legislative Budget and 

Audit Co mmittee quarterly.

Sec. 03.10.090. POWERS OF T HE  BOARD. In the execution of its

duties u n d e r  AS 03 .1 0. 070  - 03.10.100, the board may

(1) manage, reorganize, sell, lease, or otherwise dispose 

of state assets transferred to it, including the M a t a nu ska  Maid  

Creamery and feed mill;

(2) m o d i f y  the terms of a loan exist in g on the effective 

date of this Act that was t r a n s fe rre d to it;

(3) ma k e  expenditures n e c e s s a r y  to preserve or protect 

collateral of the state;
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collect, foreclose on, and otherwise exercise the

powers of a private lender over its portfolio; and

(5) contract for legal, lending, management 

labor, and other services.

consultation

5 Sec. 03.10.100. EXEMPTIONS. (a) The board and the operations

6 involving assets of the board are exempt from AS 36.30 (State Procure-

7 ment Code).

8 (b) Employees of the board and of assets of the board are not

9 state employees and receive no benefits u nder AS 39.

10 (c) The board is exempt from AS 44.62 (Administrative Procedure

11 Act) except that the board is subject to AS 44.62.310 - 44.62.312.

12 * Sec. 3. AS 36.30.850(b) is amended by adding a new paragraph to read:

13 (18) management and disposal of d a ir y assets by the Dairy

14 Reorganization Board under AS 03.10.070 - 03.10.100.

15 * Sec. 4. AS 39.50.200(b) is amended by adding a new paragraph to read:

16 (50) Dairy Reorganization Board (AS 03.10.070).

17 * Sec. 5. TRANSFER OF ASSETS. (a) Notwithstanding any provision of

18 AS 03.10.010 - 03.10.058, the Agricultural Revolving Loan Fund Board estab-

19 lished under AS 03.10.050 shall, on the effective date of this Act, t rans­

fer to the Dairy Reorganization Board established under AS  03.10.070, as 

enacted in sec. 2 of this Act, management and control of

(1) each agricultural revolving loan fund note, security, or 

other asset arising out of obligations incurred by or to dairy producers 

who have sold milk to the Matanuska Maid Creamery during 1989 including the

Matanuska Maid Creamery and feed mill; and

(2) $1,000,000 of the funds within the agricultural revolving

loan fund .

(b) Assets of the Dairy Reorganization B o a r d  on July  1, 1991, are

transferred to the Agricultural Revolving Loan Fu n d  Board established under
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2 * Sec. 6. AS 03.10.060 is repealed.

3 * Sec. 7. AS 03.10.070 - 03.10.100, as e nac te d in sec. 2 of this Act

4 AS 36.30.850(b)(18), as enacted in sec. 3 of this Act, and AS 39.50.

5 200(b)(50), as enacted in sec. 4 of this Act, are repealed July 1, 1991.
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