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1 IN THE SENATE

2

3

4

5

BY KERTTULA AND SZYMANSKI 

SENATE BILL NO. 260 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION 

A BILL

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  l e v y i n g  a  s e v e r a n c e  t a x  o n  o i l ;  a n d  p r o v i d i n g

7 f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. P U R P O S E .  It is t h e  p u r p o s e  o f  t h i s  A c t  t o  p r o v i d e  a m e a n s

10 b y  w h i c h  t o  p a y  t h e  e x p e n s e s  i n c u r r e d  i n  t h e  p r o t e c t i o n  o f  s t a t e  l a n d  a n d

11 w a t e r  a g a i n s t  t h e  r e l e a s e  o f  o i l  a n d  h a z a r d o u s  s u b s t a n c e s  t h a t  c a u s e  e n v i -

12 r o n m e n t a l  d a m a g e  o r  d a n g e r .

13 * Sec. 2. A S  4 3  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :

14 C H A P T E R  59. S E V E R A N C E  T A X  O N  O I L  F O R  P O L L U T I O N  C O N T R O L .

15 Sec .  4 3 . 5 9 . 0 1 0 .  T A X  L E V I E D .  E v e r y  p r o d u c e r  o f  o i l  s h a l l  p a y  a

16 t a x  o f  $ . 0 5  p e r  b a r r e l  o f  o i l  p r o d u c e d  f r o m  e a c h  l e a s e  o r  p r o p e r t y  i n

17 t h e  s t a t e ,  l e s s  a n y  o i l  t h e  o w n e r s h i p  o r  r i g h t  t o  w h i c h  is e x e m p t  f r o m

18 t a x a t i o n .

19 Sec .  4 3 . 5 9 . 0 2 0 .  A D M I N I S T R A T I O N  O F  T H E  T A X .  (a) T h e  t a x  i m p o s e d

20 b y  A S  4 3 . 5 9 . 0 1 0  is i n  a d d i t i o n  t o  a n d  s h a l l  b e  p a i d  i n  the same manner

21 as t h e  t a x e s  i m p o s e d  b y  A S  4 3 . 5 5 .

22 (b) A  p r o d u c e r  o f  o i l  s h a l l  m a k e  r e p o r t s  o f  p r o d u c t i o n  i n  the

23 s a m e  m a n n e r  a n d  u n d e r  t h e  s a m e  p e n a l t i e s  as r e q u i r e d  b y  A S  4 3 . 5 5 .

24 Sec. 43.59.030. DISPOSITION OF TAX PROCEEDS. (a) The commis-

25 sioner shall deposit the proceeds from the tax into the general fund.

26 (b) The commissioner of administration shall separately account

27 for all proceeds of the tax deposited into the general fund.

28 (c) The legislature may appropriate the annual estimated balance

29 of the account established under (b) of this section to the oil and
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(4 )

hazardous substance release response fund established by AS 46.08.010.

Sec. 43.59.100. DEFINITIONS. In this chapter

(1) "barrel of oil" has the meaning given in AS 43.55.140;

(2) "lease or property" has the meaning given in AS 43.55.-

(3) "oil" has the meaning given in AS 43.55.140;

’ownership or right to which is exempt from taxation" 

has the meaning given in AS 43.55.140;

(5) "tax" means the cents-per-barrel severance tax levied 

by AS 43.59.010.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).
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