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B Y  KERT T U L AIN T H E  SENATE

SENATE B I L L  NO. 114 

IN THE L E G I S L A T U R E  OF  THE  STATE OF ALAS KA  

SI XTEENTH L E G I S L A T U R E  - F IRST SESSION 

A  BILL

F o r  an  Act entitled: "An Act am en d i n g  the oil properties p r o d u c t i o n  tax;

and p ro v i d i n g  for an  ef fective date."

8 B E  IT E N AC TE D BY THE LE GI SL AT URE  OF  THE STATE OF ALASKA:

9 * Secti on  1. AS 43.55.011(c) is amended to read:

(c) The c ent s- per-barrel amount equals $1.00 [$0.60 P E R  BARREL

OF T A X A B L E  OLD CRUDE OIL P R O D U C E D  FROM  THE LEASE OR  PROPERTY, AND 

$0.80] pe r barrel for all [OTHER] taxable oil produced from the lease 

or property, bot h as a dj usted by AS 43.55.012.

* Sec. 2. AS 43.55.013(j) is amended to read:

(j) The department m a y  aggregate two or more leases or p r o p­

erties (or portions of them), for purposes of de ter mi ni ng  economic 

limit factors u nder this secti on and applying them to AS 43 .55.011 or 

AS 43.55.016, w h e n  ec on omically interdependent oil or gas p r odu ct io n 

operations are not confined to a single lease or property. The 

department may also segregate a lease or property into two or more 

parts, for purposes of d e t e r m ini ng  economic limit factors u n d e r  this 

section and applying them u n d e r  AS 4 3.55.011 or AS 43.55.016, when two 

or more economically independent oil or gas produ cti on  operations are 

b ei ng  conducted on it [, O R  WHEN  O L D  CRUDE OI L IS PRO DUCED FROM THE 

SAME LEASE OR PROPERTY AS O T H E R  O I L ] .

* Sec. 3. AS 43.55 is amend ed by adding a n e w  section to read:

Sec. 43.55.014. M I N I M U M  TAX. Notwithstanding the adjustment 

authorized by AS 43.55.012 or the application of the economic limit 

factor under AS 43.55.013, the tax payable under this chapter for oil
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1 nay not be less than

2 (1) $1.00 per  barrel of oil if the tax is determined under

3 the cents-per-barrel method set out in AS 43.55.011(c);

4 (2) an amount of revenue equivalent to $1.00 per barrel of

5 oil if the tax is determined under the percentage-of-value me th od set

6 out in AS 43.55.011(b).

7 * Sec. 4. AS  43.55.140(11) is repealed.

8 * Sec. 5. This Act is retroactive to the first day of the m onth in

9 which it takes effect, and applies to oil produced on or after that day.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).
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