
I ntroduced: 1/10/89 6-0454A
Referred: Oil & Gas, Resources

and Finance

1 IN T H E  SE N A T E B Y  ADAMS

2 S E N A T E  B I L L  NO. 97

3 IN TH E  L E G I S L A T U R E  OF TH E STATE OF A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - FIRST SESSION

5 A B I L L

6 For an Act entitled: "An Act r e l a t i n g  to the oil and gas p r o p e r t i e s  pro-

7 d u c t i o n  tax; and p r o v i d i n g  for a n  eff e c ti v e  d a t e .”

8 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T HE  STATE OF ALASKA:

9 * S e c t i o n  1. AS 4 3 . 5 5 . 0 1 3 ( b )  is r ep ealed and r e e n a c t e d  to read:

10 (b) The e c o n o m ic  limit factor for oil p r o d u c t i o n  of a lease or

11 p r o p e r t y  shall be c o m p u te d  ac co r d i n g  to the fo llowing formula:

12 ( 1 - [ P E L / T P ] ) exp ([55,000,000 X W D ] / [ P E L  X T P /Days])

13 where: PEL = the m o n t h l y  p r o d u c t i o n  rate at the e c o nomic limit;o 14 TP = the total p r o d u c t i o n  du r i n g  the m o n t h  for w h i c h  the tax

15 is to be paid;

16 W D  = the total n u mb e r  of well days in the m o n t h  for w hich

17 the tax is to be paid;

18 Days = the n u m b e r  of days in the m o n t h  for w h i c h  the tax is to

19 be paid; and

20 w h e r e  "exp" indicates that the e x p r e s s i o n  fol l o w i n g  it is an exponent.

21 * Sec. 2. AS 43.5 5 . 01 3 ( d )  is amended to read:

22 (d) The m o n t h l y  p r o d u c t i o n  rate at the ec o n o m i c  limit for a

23 lease or p r o p e r ty  is [ P RESUMED TO BE] 300 barrels times the number of

24 w e l l  days for the lease or property d u r i n g  the m o n t h  for w h i c h  the tax

25 is to be paid. [THE T A X P A Y E R  M A Y  REBUT THIS P R E S U M P T I O N  A T  A  FORMAL

26 H E A R I N G  U N D E R  AS 4 3 . 0 5 . 2 4 0  BY PR O VIDING C L E AR  A N D  C O N V I N C I N G  EVIDENCE

27 O F  A  D I F F E R E N T  M O N T H L Y  P R O D U C T I O N  RATE A T  THE E C O N O M I C  L I M I T  FOR THE

28 L E A S E  O R  PROPERTY. T H E  H E A R I N G  SHALL B E  H E L D  B E F O R E  F E B R U A R Y  15 OF

29 T H E  YEA R  O R  W I T H I N  SIX M O N T H S  A F T E R  C O M M E N C E M E N T  O F  O I L  PROD UC T I O N  FOR
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1 A  LEASE O R  PROPERTY. THE MONTHLY P RODUCTION RATE AT T H E  ECONOMIC

2 L I M I T  FOR T H E  LEASE O R  PROPERTY B A S E D  UPO N  THE CLEAR A N D  CONVINCING

3 EVIDENCE O F  THE TAXPAYER SHALL BE CALCU L A T E D  BY DIVIDING THE V ALUE

4 D E T E R M I N E D  U N D E R  (f) OF THIS SECTION INTO THE AVERAGE M O N T H L Y  DIRECT

5 O P E R A T I N G C O S T  DETERMINED U N D E R  (e) OF THIS SECTION AND SHALL BE USED

6 F O R P U R P O S ES  OF THIS SECTION FOR A L L  OIL PRODUCTION DURING THAT CALEN-

7 D A R  YEAR F R O M  THE LEASE OR PROPERTY.]

8 * Sec. 3. A S  43.55.013(e) and (f) are repealed.

9 * Sec. 4. This Act is retroactive to January 1, 1989, and applies to

10 oil p r o d u ce d  a f t e r  December 31, 1988.

11 * Sec. 5. This Act takes effect immediately u n d er  AS 01.10.070(c).
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