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CS F O R  SENATE B I L L  NO. 92 (State A f f a i r s )

IN T H E  L E G I S L A T U R E  OF TH E  S TATE OF A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T S E S S I O N  

A  B I L L

For a n  Act entitled: "An Act r el a t i n g  to m o t o r  v e h i c l e s ,  identifi c a t i o n

cards is s u e d  by the De partment of Public Safety, and 

duties of the D e pa r t m e n t  of P u b l i c  Safety an d  D e p a r t­

ment of C o m merce and E c o n o m i c D e v e l o p m e n t  w i t h  r e­

spect to m o t o r  v e h i cl e  dealers; a n d  p r o v id i n g  for an 

eff ec t i v e  date."

BE IT E N A C T E D  BY T HE  L E G I S L A T U R E  OF TH E  STATE OF ALASKA:

* S e c ti o n  1. AS 0 8 . 01 . 0 1 0  is amen de d  by adding a n e w  p a r a g r a p h  to read:

(31) r e g u l a t i o n  of m o t o r  vehi c l e  d e a l e r s  u nder AS 08.66.

* Sec. 2. AS 0 8 . 6 6. 0 1 0  is amended to read:

Sec. 08.66.010. D E AL E R S  TO REGISTER. A d e a l e r  in m o t o r  v e h i­

cles, trailers or s em i -trailers shall, as a c o n d i t i o n  to e ng a g i n g  in 

busin e s s  in the state, re g ister b i e n n i a l l y w i t h  t h e  department [DE­

PARTMENT OF PUBLIC S A F E T Y ] .

* Sec. 3. AS 08 . 6 6 . 0 2 0  is repealed and r e e n a ct e d  to read:

Sec. 08.66.020. FEES. The depa r t m e n t  s hall set r e g i st r a t i o n  and 

renewal fees for dealers un d e r  AS 08.01.065.

* Sec. 4. AS 0 8 . 6 6 . 03 0  is amended to read:

Sec. 08.66.030. F O R M  OF APPLICATION. The d e p a r t m e n t  [DEPARTMENT 

OF PU B L I C SAFETY] shall pre s c r i b e  and f u r ni s h  t h e  f orm of a p p l ication 

for d e a l e r  registration. The a p p l i c a t i o n  must [SHALL] cont ai n

(1) the nam e u n d e r  w h i c h  the bu s i n e s s  is conducted;

(2) the l o ca t i o n  of business;

(3) the nam e and address of all p e r s o n s  h a v i n g  a n  interest 
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1 in the business, end in the case of a corporation the application must

2 [SHALL] contain the naae and address of the president and secretary

3 [TWO PRINCIPAL OFFICERS];

A (A) the nasie and aake of all vehicles handled;

5 (5) a stateaent of whether [OR NOT] used vehicles are han-

6 died;

7 (6) a statement that the applicant is a bona fide dealer in

8 m ot o r  vehicles, trailers, or semi-trailers with an established busi-

9 ness at the location given;

10 (7) other information the department [DEPARTMENT OF PUBLIC

11 SAFETY] requires to administer this chapter.

12 * Sec. 3. AS 08.66.040 is amended to read:

13 Sec. 08.66.040. FILING A P P L I C A T I O N  FOR REGISTRATION. The

14 a pplication shall be filed with the d e p a rtment [DEPARTMENT OF PUBLIC

15 S A F E T Y ] . Upon receipt of the a p p l ication the department shall examine

16 it and may make an investigation of the information in it. If the

17 department is satisfied that the dealer is entitled to registration,

18 and the fees have been paid and a b ond filed, the department shall

19 assign a distinctive registration n u m b e r  to the de a le r  and file the

20 dealer's application and index it alphabetically and numerically. A

21 de al e r  is registered w h e n  the department assigns a registration nua-

22 ber.

23 * Sec. 6. AS 08.66.060 is amended to read:

24 Sec. 08.66.060. BOND, (a) A n  [EVERY] applicant for [DEALER]

25 registration or [FOR] renewal under this chapter [OF DEALER REGISTRA-

26 TION] shall file wit h  the application [OR REQUEST FOR RENEWAL,] and

27 [SHALL] a a i n t a i n in force while registered, a bond in favor of the

28 s t a t e . The b o n d  shall be [,] executed by an authorized corporate

29 surety approved by the cosssissioner [OF PUBLIC SAFETY], in the aaount
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1 of $10,000, except that a dealer who sells only motorcycles shall

2 maintain [IN FORCE W H I L E  REGISTERED] a b o n d  in favor of the state [,

3 EXECUTED A N D  AP P R O V E D  IN THE SAME MANNER AS B O N D S  R E Q U I R E D OF O T H E R

4 DEALERS UNDER THIS SECTION,] in the amount of $3,000. Instead of a

5 corporate surety bond the commissioner m a y  [, IN THE COMMISSIONER'S

6 SOLE DISCRETION,] accept a bond in the same amount wit h at least two

7 individual sureties, that is secured [EACH JUSTIFYING] w i t h  real prop-

8 erty in twice the amount of the bond. The commissioner shall investi-

9 Rate [MAKE THE INVESTIGATION NECESSARY] to determine the actual finan-

0 cial responsibility of the individual sureties. The [CONDITION OF

1 THE] bond must require [SHALL BE] that the applicant [WILL] conduct

2 dealer business under [IN ACCORDANCE WITH] this chapter and aRree not

3 to [WILL NOT] commit fraud or make fraudulent representations in the

4 course of business.

5 (b) The bond shall be filed in the office of the commissioner

6 [OF PUBLIC S A F E T Y ] . A  surety may cancel the bon d  upon 30 days advance

7 notice in writing filed with the commissioner. However, cancellation

8 does not relieve a surety of liability aris i n g  on the b o n d  from a sale

9 made by the bonded dealer before c a n ce llation or a liability that

20 [WHICH] has accrued u p o n  the bond before cancellation. The commis-

21 sioner shall retain the cancelled bond on file [AND M A Y  N O T  RELIEVE A

22 SURETY OF A LIABILITY ARISING BEFORE CANCELLATION].

23 * Sec. 7. AS 08.66.090 is amended to read:

24 Sec. 08.66.090. DEFINITIONS [DEALER DEFINED]. In this chapter

25 (1) "commissioner” means the c o m m i ssioner of commerce and

26 economic development;

27 (2) "dealer" means a person, or a n  agent, b r o k e r  or sales-

28 m a n  of a person^ w h o  is engaged in buying, sell i n g  or d e a l i n g  in n e w

29 o r  used m o t o r  vehicles, trailers, or semi-trailers in the states
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1 ill__"d e p a r t m e n t '’ m e a n s the D e p ar t m e n t  of C o mme r c e  an d

2 E c o n o m i c  D e v e l o p m e n t .

3 * Sec. 8. AS 18.65 is a m e n d e d  by a d d i n g  a n e w  section t o  article 3

4 read:

5 Sec. 18.65.320. C A N C E L L A T I O N  O F  I D E N T I F I C A T I O N  C A R D .  (a) The

6 d e p a r t m e n t  shall cancel a n  i d e n t i f i c a t i o n  c a r d  if the p e r s o n  r e c e i v i ng

7 the c a r d  fails to give t h e  r e q u i r e d  or  corr e c t i n f o r m a t i o n  in the

8 p e r s o n ' s  application. N o t h i n g  in this s e c t i o n  p r o h i b i t s  r e a p p l i c a t i o n

9 by the person o r  r e is s u a n c e  of the i d e n t i f i c a t i o n  card.

10 (b) A p e r s o n  w h o s e  i d e n t i f i c a t i o n  card  has bee n  c a n c e l l e d  shall

11 r e t u r n  the c ard to the d ep a r tment. F a i l u r e  to return a c a n c e ll e d  c ard

12 w i t h i n  10 days after r e c e i v i n g  no t i c e  of the c a n c e l l a t i o n  is a vio-

13 la t i o n  punis h a b l e  by a fine of u p  to $100.

14 * Sec. 9. AS 2 8 .10.051 is a m e n d e d  to read:

15 Sec. 28.10.051. D E P A R T M E N T  M A Y  S U S P E N D  O R  R E V O K E  REGISTRATION.

16 The department may s u s p e n d  or revoke the r e g i s t r a t i o n  o f  a vehicle,

17 the certificate of r e g i s t r a t i o n  or r e g i s t r a t i o n  p l a t e s  fo r  a vehicle,

18 o r  a special permit w h e n

19 (1) the d e p a r t m e n t  d e t e r m i n e s  that the r e g i s t r a t i o n  or

20 certificate, p late or permit was f r a u d u l e n t l y  p r o c u r e d  o r  e r r o n e o u s l y

21 issued;

22 (2) the d e p a r t m e n t  d e t e r m i n e s  that a r e g i s t e r e d  v e h i c l e  is

23 m e c h a n i c a l l y  unsafe to be d r i v e n  or m o v e d  o n  a h i gh w a y ,  v e h i c u l a r  w a y

24 o r  area, or o t h er  p u b l i c  p r o p e r t y  in thi s  state and t h e  v e h i c l e  has

25 b e e n  seized o r  iaq>ounded u n d e r  A S  28.0 5 . 0 9 1 ;

26 (3) a r e g i s t e r e d  v e h i c l e  ha s  b e e n  scrapped, d i s m a n t l e d  or

27 d e s t r o y e d  b e y o n d  repair;

28 (4) the d e p a r t m e n t  d e t e r m i n e s  that a r e q u i r e d  fee o r  ta x ••

29 h a s  not b e e n  p ai d  a n d  the fee o r  t a x  is not p a i d  u p o n  r e a s o n a b l e
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1 no t i c e  a n d  demand;

2 (5) a r e g i s t r a t i on  plate, permit, or certificate it know-

3 ingly d i s p l a y e d  u p o n  a v e h i c l e  o t h e r  than the v e h i c l e  for w h i c h  is-

4 sued;

5 (6) the department d e te r m i n e s  that the o w n e r  of a vehicle

6 has c o m m i t t e d  an offense u n d e r  this c h a p t e r  i n volving the r e gi s tration

7 or t h e  certificate, plate, or permit to be suspended or revoked;

8 (7) the vehicle has b e e n  reported to the department as

9 stolen or u nl a w f u l l y  converted; [OR]

10 (8) the department is oth e r wi s e  required to do so u n d e r  the

11 laws of this s t a t e ; or

12 ( 9 ) the department d e termines that the vehi c le  owner has

13 v i o l a t e d  the requirements of AS 28.10.146 or 2 8 . 1 0 . 1 4 7 .

14 * Sec. 10. AS 28.10.108(b) is a m e n d e d  to read:

15 (b) Subject to the p rovisions of (f) of this section, a vehicle

16 subject to registration

17 (1) u n d e r  AS 28 . 10.011 and 2 8 . 10.421(b)(3) and (4) and

18 (c)(1) - (4) shall have its initial registration, and may have its

19 annual registration, renewed d u r i n g  the m o n t h  of December;

20 (2) u n d e r  AS 28.10.181, 28.10.411 and 28.10.421(d)(3) [,

21 (6)] a n d  (9) shall have its initial registration, and may have its

22 annual registration, renewed d u r i n g  the mo n t h  of January.

23 * Sec. 11. AS 2 8.10 is amend e d  by adding n e w  sections to read:

24 Sec. 28.10.146. R E G I S T R A T I O N  OF INTERSTATE R E N T A L  TRUCKS. (a)

25 N o t w i t h s t a n d i n g  any other reg i s t r at i o n  requirement of this chapter, a

26 fleet rental t r u c k  owner or a u t h o r i z e d r e p r e s en t a t i v e  shall register a

27 p e r c e n t a g e  of the total fleet as d e t e rm i n e d  u n d e r  this subsection, and

28 shall p a y  the fees and taxes required by this chapter. The percentage

29 of fleet rental trucks required to be regi s t e r ed  is equal to the total

•>
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1 number of mil** that all trucks in the rental fleet were driven in

2 this state during a calendar yea r  or other period established by the

3 department by regulation, divided b y  the total number of miles that

4 all trucks in the rental fleet were driven in all states and the

5 District of C o lumbia d uring that period.

6 (b) When applying for registration u nder (a) of this section,

7 the fleet rental owner or authorized representative shall file w i t h

8 the department a certified report containing verifiable data, report*

9 ing

10 (1) the total number of miles operated by all of the trucks

11 in the rental fleet in all states and the District of Columbia during

12 the preceding calendar year or other period specified by the depart*

13 ment;

14 (2) the total number of miles operated in this state by all

15 of the trucks in the rental fleet during the preceding calendar y e a r

16 or other period specified by the department; and

17 (3) other fleet rental truck registration information that

18 the department may require.

19 (c) A fleet rental owner or authorized representative w h o s e

20 application for registration under this section has been accepted by

21 the department shall preserve records of the period on which the

22 application was based for four years. U p o n  request of the department,

23 the fleet rental owner or authorized representative shall

24 (1) provide records preserved under this subsection to the

25 department f o r  audit; or

26 (2) pay the cost of an audit conducted b y  a representative

27 of the department at the office of the owner.

28 (d) A fter compliance w i t h  this section, all trucks identified as

29 part of the ren t a l  fleet, and currently registered i n  any state o r  i n

C
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the District of Columbia, may operate in this state.

(e) If the department determines that the fleet rental owner or 

authorized representative has not registered fleet rental trucks as 

required by this section, the department may suspend or revoke a 

registration p r eviously issued, and ma y deny future fleet rental 

registration under (a) of this section, until the ow n e r  or authorized 

representative has complied w i t h  this section. If registration u nder

(a) of this section has been suspended, revoked, or denied, all the 

owner's fleet rental trucks present in the state must be registered 

u nder applicable state law.

(f) A fee or tax paid as a result of regi s t r a t i on  required u nder 

this section does not satisfy or offset other fees or taxes levied by 

the state or a political subdivision in connection w i t h  the ownership 

or operation of fleet rental trucks.

(g) In this section, "fleet" m eans a fleet of 10 or more rental 

trucks that are rented or offered for rent without a driver.

Sec. 28.10.147. REGISTRATION OF INTERSTATE R E N T A L  TRAILERS. (a) 

N otwithstanding any other registration requirement of this chapter, a 

fleet rental trailer owner or authorized representative shall register 

the average number of trailers present in this state as calculated 

u nder this subsection, and shall pay the fees and taxes required by 

this chapter. The average number of trailers is equal to the total 

number of trailers in the fleet that were present at any time in the 

state during a calendar year or other period e s t a b l i sh e d  by the d e­

partment by regulation, divided by the number of c a l e nd a r  months in 

the period.

(b) W hen applying for registration of trailers as required u n d e r

(a) of this section, the fleet rental owner o r  autho r i z e d  r e p r e s e n t a­

tive shall file w i t h  the department a certified report conta i n i n g
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1 v e r i f i a b l e  d a t a  as to the a v e r a g e n u m b e r  of t r a ilers that w e r e  present

2 at a n y  tim e  in the state for the p r e v i o u s  c a l e n d a r  y e a r  or o t h e r

3 p e r i o d  s p e c i f i e d  by the department.

4 (c) A  fleet rental o w n e r  o r  a u t h o r i z e d  r e p r e s e n t a t i v e  w h o s e

5 a p p l i c a t i o n  for r e g i s t r a t i o n  u n d e r  thi s  s e c t i o n  has b e e n  a c c e p t e d  by

6 the d e p a r t m e n t  shall p r e serve r e c o r d s  of the p e r i o d  on w h i c h  the

7 a p p l i c a t i o n  was b a s e d  for four years. U p o n  requ es t  of the department,

8 the fleet rental o wner or a u t h o r i z e d  r e p r e s e n t a t i v e  shall

9 (1) provide records p r e s e r v e d  u n d e r  this subsection, to the

10 d e p a r t m e n t  at its office for audit; or

11 (2) pay the cost of a n  audit c o n d u c t e d  by a r e p r e s e n t a t i v e

12 of the d e p a r t m e n t  at the office of the owner.

13 (d) A f t e r  compliance w i t h  this section, all t r a ilers i d e n t i fi e d

14 as part of the rental fleet, and c u r r e n t l y  r e g i s t e r e d  in any state or

15 in the D i s t r ic t  of Columbia, m a y  o p e r a t e  in this state.

16 (e) If the department d e t e r m i n e s  that the fleet rental o w n e r  or

17 a u t h o r i z e d  representative has not r e g i s t e r e d  fleet ren t a l  t r a i l e r s  as

18 r e q u i r e d  by this section, the d e p a r t m e n t  m a y  s u s p e n d  or revoke a

19 r e g i s t r a t i o n  prev i o us l y  issued, a n d  may d e n y  future r e g i s t r a t i o n  un d e r

20 (a) of this section, until the o w n e r  has c o m p l i e d  w i t h  this section.

21 If r e g i s t r a t i o n  u n d e r  (a) of thi s s e c t i o n  ha s  b e e n  s u spended, revoked,

22 or denied, all the owner's fleet ren t a l  t r a i l e r s  p r e s en t  in the state

23 m u s t  be r e g i s t e re d  u nder a p p l i c a b l e  s tate law.

24 (f) A  fee o r  tax p a i d  as a  result of r e g i s t r a t i o n  r e q u i r e d  u n d e r

25 this s e c t i o n  does not satis f y  o r  off s e t  o t h e r  fees o r  taxes lev i e d  by

26 the s tate or a poli t i c a l  s u b d i v i s i o n  i n  c o n n e c t i o n  w i t h  th e  o w n e r s h i p

27 o r  o p e r a t i o n  of fleet rental trailers.

28 (g) In this section, " f l e e t "  m e a n s  a fleet of 10 o r  m o v  rental

29 t r a i l e r s  that are rented o r  o f f e r e d  for r ent for p e r s o n a l  use, not for
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the t r a n s p o r t a t i o n  of p e r s o n s  or p r o p e r t y  for h i r e  or  o ther c o m e r c i a l  

use, and includes a boat trailer, b a g g a g e  trailer, bo x trailer, u t i l i­

ty trailer, h o u s e  trailer, or travel trailer.

* Sec. 12. AS 2 8 . 10 .38 1 is repealed a n d  reen act ed  to read:

Sec. 28.10.381. F I L I N G  A  LIEN O R  ENCUMBRANCE, (a) A  lien or  

o th er  en cu mb ran ce  on a v e hi cle  nay b e  filed by deliv eri ng  to the 

de partment

(1) a m a n u fa ctu re r' s certificate of or ig in or an e xi sti ng  

c ertificate of title;

(2) a n  a p p l ic at ion  for a n e w  certificate of title, signed 

by the r e g i s t e r e d  owner a n d  containing the n a m e  and address of any 

li enholder a n d  the dat e of  the lienholder's interest;

(3) a ppl i c a b l e  filing fees required by law; and

(4) o ther documents or i n f o r ma ti on  required by the d e p a r t­

ment.

(b) U p o n  approval o f  the application, the department s hall send 

to the p e r s o n  h o l di ng  a lien or o t h e r  encumbrance a ne w certificate of 

title w h i c h  displays the name of the owner and indicates the existence 

of the lien o r  oth er  encumbrance.

* Sec. 13. AS  2 8. 10 .421(b) is amend ed to read:

(b) T he  annual re gi stration fees u n de r this s ub sec ti on  are i m­

posed w i t h i n  the f o l low in g classifications for:

(1) a p a s s e n g e r  vehic le  o r  m o t o r  h ome not u s e d  o r  m a i n­

tained for the transpo rta ti on  of p e rs on s o r  p ro pe rt y for h i r e  or for 

other c o s mMr ci al  u s e ........................................................... $35;

(2) a p i c k - u p  truck o r  a v a n  not  exceeding 8 , 0 0 0  po un ds 

u n l a d e n  wei g h t  and not used or m a i n t a i n e d  fo r the tran sp or ta tio n of 

perso ns o r  pr operty f o r  hire or f o r  other commercial u s e . . ..........$40;

(3) a t a x i c a b ................................................... ..$70;
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(4) a aotor bu» wi t h  a totting capacity for 20 o r  nora

persons and usad exclusively for connorcial purposes in the transport*

ing of visitors or t o u r i s t s ............... .. ............................... $85;

(3) a Motorcycle or a Mo to r-driven c y c l e ...................$20;

(6) a [TWO- 01 rOU*-WHEELED] trailer not us e d  or Maintained

for the transportation of persona er pr operty for h i r e  or for other 

coMsmrcial use, including, hut not U n i t e d  to, a boat trailer, baggage 

trailer, box trailer, utility trailer^ [01] house tr a i l e r , travel 

t r a i ler, or a trailer rented or offered for r e n t ................. $ 5.

* Sec. 14. AS 28.10.495(a) is aaended te read:

(a) Upo n application by a disabled or M e d i ca ll y handicapped 

person, or by an organisation that transports di sa b l e d  or Medically 

handicapped persona, tha department shall issue to the applicant, 

without charge, a special pensit bearing the control nunber of the 

applicant. The permit issued under this section, w h e n  displayed in 

the front winds hi el d of a parked or standing vehicle, shall provide

for special consideration by the public w i t h  respect to the parking or

standing in designated spaces of a vehicle that [WHICH] is being used 

for the transportation of a [THE] disabled or m e d ic all y handicapped 

person.

* Sec. 15. A8 28.10.495(b) is amended to read:

(b) A person is not entitled to use the special permit provided

for in (a) of this section except whe n prov id in g t ra nsportation for a 

[THE] disabled or handicapped person [WITH RESPECT T O  W H O M  THE PERMIT 

WAS I S S U E D ] . U p o n  the death of a [THE] disabled o r  handicapped per so n 

to w ho m  a special permit haa bee n i ss u e d , the special permit shall ba 

returned to the d e p a r t m e n t . If an organisation to w h ic h a special

has.been AM.uj4. transgo rtjLng__dla ab l e d ._ or h a n d icapped

persons, or ceasea operating, it shall ret ur n the Special permit to
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1 the d e p a r t m e n t .

2 * Sec. 16. AS 44.33.020 la amen d e d by adding a new par a g r ap h  to read:

3 (31) administer state laws relating to r e g is tration of

4 dealers in m o t o r  vehicles, trailers, or s e m i - t r a i l e r s .

5 * Sec. 17. AS 28.05.011(10), AS 28.10.181(g) and 28.10.421(d)(6) are

6 repealed.

7 * Sec. 18. This Act takes effect January 1, 1990.
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