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SENATE B I L L  NO. 79 

IN THE LEGI SL AT UR E OF T H E  STATE OF ALASKA 

SIXTEENTH LEGI SL AT UR E - FIRST SESSION 

A  BI L L

For an Act entitled: "An Act relating to reductions in state budget levels

for certain fiscal years; and prov id in g for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) As a result of our state's

11 rich natural resources, Alas ka  has enjoyed tremendous wealth. While this

12 has enabled the state to make great strides in developing its potential, it

13 has also fueled an economy based on the volatile price of a world commodi-

14 ty. As a r e s u l t ,  A l a s k a  h as e x p e r i e n c e d  w i d e  f l u c t u a t i o n s  in r e v e n u e  f r o m

15 year to year. The legislature finds that the resulting peaks and valleys

16 in state spending must be stabilized and a spending level established that

17 can be supported by projected state revenue.

18 (b) T h e  l e g i s l a t u r e  f i nds that A l a s k a’s r e v e n u e  p r o j e c t i o n s  s h o w  a

19 dramatic decline in future years. By fiscal year 1996, projected revenue

20 shows a 43.9 percent decrease when compared to those received in fiscal

21 year 1988. Long range revenue projections show a continued decline.

22 (c) Since the first influx of oil dollars in fiscal year 1979, state

23 spending has increased from $1,236,000,000 to the current year's

24 $2,228,100,000 for an 80 percent increase. Spending peak ed  in fiscal year

25 1981 at $4,498,600,000, reflecting a 264 percent increase from fiscal yea r

26 1979. Given the dramatic decreases in projected revenue, it is clear the

27 state will be unable to afford the same level of state services it has

28 provided in previous years. For this reason, the legislature finds that

29 the state must implement an expenditure reduction plan.
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1 (d) To implement a n  exp end it ur e r e d u c t i o n  plan, the legisl at ur e finds

2 that it is ne ce ss ar y to e s t ab li sh  a s p e n d i n g  level that can r eas on ab ly  be

3 sus ta in ed  and that w i l l  adequately p r o v i d e  tr ad it io nal  b a si c services of

4 state government. B a s e d  on per c a p i t a  s pe ndi ng  in the U n i t e d  States

5 a dju st ed  for co st -o f - l i v i n g  in Alaska, a ba si c services b udg e t  for A l a s k a

6 w o ul d be a p pro xi ma te ly $1,360,000,000. This compares to the current fiscal

7 year 1989 op erating and capital b u d g e t s  of $2,228,100,000.

8 (e) The legislature finds that it is n e c e s s a r y  to m a n d a t e  the imple-

9 m e n t a t i o n  of an e xp e n d i t u r e  r e d u c t i o n  pl a n  to achieve the b a s i c  services

10 budget level by fiscal y e a r  1996 t h r o u g h  annual e x p e nd it ur e reductions.

11 (f) It is the p u r p o s e  of this Act to b e g i n  the proce ss of g radually

12 reducing levels of state ex pe nditure by e s t a b l i s h i n g  f ea sible state budget

13 limits for the next two fiscal years.

14 * Sec. 2. No twi t h s t a n d i n g  the a p p r o p r i a t i o n  limit u n d e r  AS 37.05.540,

15 the legislature shall revise the s t a t e  budget and gene ra l a p pro pr ia ti on

16 bills pre p a r e d  under AS 37.07.020 so that the op erating and capital budget

17 for fiscal year 1990 is at least 6.5 perce nt  less than the state o p e r at in g

18 and capital budget for fiscal year 1989.

19 * Sec. 3. Not wi t h s t a n d i n g  the a p p r o p r i a t i o n  limit u n d e r  AS 37.05.540,

20 the p rop o s e d  state o p e r at in g and capi ta l budget and g e ne ra l appro pri at io n

21 bills for fiscal year 1991 su bmitted to the legislature by the g ov er n o r

22 under AS 37.07.020 and enacted by the legislature must be at least 6.5

23 percent less than the state o p e r a t i n g  and capital budget f or  fiscal year

24 1990.

25 * Sec. 4. This Act takes effect immedi at el y u n d e r  AS 01.10.070(c).
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