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IN T H E  L EG ISL AT UR E OF THE  S T A T E  OF A LA S K A

S I X T E E N T H  LE GI SL AT URE  - S E C O N D  SESS IO N

A  BI L L

6 For an Act  entitled: "An  Act amending and e x t e n d i n g  the fisheries business

7 tax credit; re lat in g to fisheries business tax r e­

funds to m u nic ip al it ies ; and p r o v id ing  for an effec

10 BE IT E N A C T E D  BY THE LEG IS LAT UR E OF THE S T A T E  OF A L A S K A

A  fisheries business is e n t i t l e d  to a credit of not more

th a n  50 percent of the business tax l iability u n d e r  AS  43.75.015 for 

capit al expe ndi tu re s made dur in g the t ax  year if an app li ca ti on q u a l i­

fying for the credit is approved by the depart me nt  in advance of the 

capital expenditure. A fisheries b u s i n e s s  may claim a credit under 

this s u b s e c t i o n  for a maxi mu m pe ri od of five c onsecutive years and may 

cl ai m the credit if activity for w h i c h  the c laim of the credit is made 

occurs durin g the five-year period. A n  applicant for the credit may 

elect to b e g i n  the five-year pe ri o d  w i t h  any tax ye a r  from 1987 

t h r o u g h  1991. A  tax credit u nder this subsec ti on may not be approved 

for m o r e  than 50 percent of a capital expenditure, plus any increase 

re qu i r e d  u n d e r  (b) of this section. Fo r purposes of this section, a 

capital ex pe ndi tu re  qualifies for a tax  credit if the expenditure

(1) increases product d i v e r s i t y  or  pr od u c t i o n  efficiency 

and capacity, or improves product quality, at a shore- ba se d fisheries 

bu si n e s s  facility in the state;

(2) contributes to the d ev e l o p m e n t  of a cooperative seafood 

industrial p a r k  in the state; or
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(3) is for construction, extension, or improvement of a 

utility, road, or dock to be owned by the municipality or a coopera­

tive and the object of the expenditure will, in the judgment of the 

city council or borough assembly, provide substantial benefit to the 

municipality in which the fisheries business is located.

* Sec. 2. AS 43.75.032(b) is amended to read:

(b) The amount of a credit under (a) of this section for a 

capital expenditure qualifying for a credit under (a) of this section 

[INVOLVING A  SHORE-BASED FISHERIES BUSINESS FACILITY OR COOPERATIVE 

SEAFOOD INDUSTRIAL PARK LOCATED OR TO BE LOCATED IN A  MUNICIPALITY] 

shall be increased by the amount by which the municipality's fisheries 

business tax refund is reduced under AS 43.75.130(c). The total 

amount of a credit increase under this subsection during a five-year 

[THREE-YEAR] period may not exceed 25 percent of the amount of the 

capital expenditure.

* Sec. 3. AS 43.75.032(c) is amended to read:

(c) The portion of a capital expenditure that is eligible for a 

credit under this section but is claimed during a single tax year may 

not be carried back to a prior tax year but is available for the 

computation as a credit under this section for a subsequent tax year 

within the five-year [THREE-YEAR] period elected under (a) of this 

section.

* Sec. 4. AS 43.75.032(d) is repealed and reenacted to read:

(d) Wit hi n 10 days after submitting an application for a credit 

under (a) of this section, the applicant shall send a copy of the 

application to the municipality, if any, in w h i c h  the proposed capital 

expenditure qualifying for a credit under (a) of this section is 

located or is to be located.

* Sec. 5. AS 43.75.032(f) is amended to read:
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(f) The total tax credits that may be claimed under this section 

for a tax ye a r  for capital expenditures and scholarship contributions 

combined may not exceed

(1) 75 percent of the taxpayer's business tax liability 

under AS 43.75.015 for the tax y e a r  if a municipality adopts an  o r d i­

nance under AS 43.75.130(c) re duc in g the m un icipality's tax refund for 

that tax year; or

(2) 50 percent of the taxpayer's business tax liability 

under AS 43.75.015 for the [THAT] tax year if a municipality has not 

adopted an ordinance under AS 43.75.130(c) reducing the municipality's 

tax refund for that tax y e a r .

* Sec. 6. AS 43.75.130(c) is amende d to read:

(c) Wi th in 60 days after a credit is a pp roved under AS 43.75.032 

for a capital expenditure q u a l i f y i n g  for a credit under AS 43.75.- 

032(a) [INVOLVING A SHORE-BASED FISHERIES BUSNESS FACILITY OR C O O P E R­

ATIVE SEAFOOD INDUSTRIAL PARK L O C A T E D  OR TO BE LOCATE D IN A M U N I C I P A L­

ITY, THE MUNICIPALITY] may adopt an ordinance direct the department to 

reduce the municipality's refund un de r this section over a per io d of 

not more than five [THREE] years by an amount not exceeding 25 percent 

of the capital expenditure.

* Sec. 7. Section 7, ch. 79, SLA 1986, is repealed and reenacted to

22 read:

23 Sec. 7. AS 43.75.130(c), 43.75.140(1), 43.75.140(7), and 43.75.-

24 140(8) are repealed January 1, 1996.

25 * Sec. 8. Section 8, ch. 79, SLA 1986, is amended to read:

26 Sec. 8. AS 43.75.034 is re pealed February 15, 1996 [1992].

27 * Sec. 9. Section 10, ch. 79, SLA 1986, is amended to read:

28 Sec. 10. Section 3 of this Act takes effect January 1, 1996

29 [1992],
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1 * Sec. 10. A P P L I C A B I L I T Y  T O  E XI STING CREDITS. (a) T h e  p r o v i s i o n s  of

2 this Act apply to e xt e n d  f r o m  t h r e e  years to five years a tax credit claim-

3 ed by a fisheries bu si n e s s  u n d e r  AS  4 3 . 75 .0 32  and 4 3 . 7 5. 130  for a tax  year

4 be g i n n i n g  af ter  D e c e m b e r  31, 1986, and b e f o r e  the effe ct iv e date of this

5 Act.

6 (b) N o t w i t h s t a n d i n g  the time li mi t a t i o n  for a d o p t i o n  of an  ordinance

7 imposed by AS 43 .7 5.130(c), a m u n i c i p a l i t y  that, on or b ef o r e  the effective

8 date of this Act, has a d o p t e d  a n  ord inance dir ec ti ng the D epa r t m e n t  of

9 Revenue to reduce the m u n i c i p a l i t y ' s  fisheries tax re f u n d  u n d e r  A S  43.75.-

10 130(c) for a p e r i o d  of not m o r e  than three years may a m e n d  the ordinance

11 and dir ec t the D ep ar tm en t of R e ven ue  to red uc e that ref u n d  for a pe ri od  of

12 not m o r e  than five years.

13 * Sec. 11. Sections 1 - 6 of this Act are r etroactive to January 1,

14 1987.

15 * Sec. 12. This Act takes effect i m m e d ia tel y under A S  01.10.070(c).


