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B Y  T H E  F I N A N C E  C O M M I T T E E1 IN THE SENATE

CS FOR S P O N S O R  SU BSTITUTE FOR SE N A T E  B I L L  NO. 72 (Finance) am

I N  T H E  LEG IS LA TUR E OF T H E  STATE OF A L A S K A

SIXT EE NTH  L E G I SL AT UR E - SECOND S E S S I O N

A  B I L L

6 For an Act entitled: "An Act relating to r e g i s t r a t i o n  and  end or s e m e n t s  for

contractors; p r o h i b i t i n g  the us e of state m o n e y  in 

re la ti on  to c e r ta in  residential w o r k  u nl e s s  the w o r k

is per fo rme d by a g en er al c o n t r a c t o r  w h o  has a res

idential contra ct or  endorsement; an d p r o v i d i n g  fo r an

effective date

12 BE IT ENACTED BY T H E  LEGISL AT UR E OF T H E  ST AT E OF A L A S K A

* Section 1

(a) The department shall p e r f o r m  the f o l l o w i n g  ad mi nis t r a t i v e  

and b udgetary services w h e n  appropriate:

(1) collect and record fees;

ma in ta in  records and files

(3) issue and receive a pp l i c a t i o n  forms;

(4) notify applicants of acceptance or r e j e c t i o n  as d e­

termined by the board or as d e t e r m i n e d  by the d e p a r t m e n t  u n d e r  A S  08.- 

11 for a u d i o l o g i s t s , under AS 08.18 for contractors, u n d e r  A S  08.45 

for naturopaths, or under AS 08.55 for h e ar in g a id  dealers;

(5) designate dates exa mi na tio ns  are to be hel d and noti fy

applicants

pu b li sh  notice of exam in ati on s and proceedings; 

arrange space for h o l d i n g  e x a m i n a t i o n s  and proceedings; 

notify applicants of results of e xa minations; 

issue licenses or t emporary licenses as a u t h o r i z e d  by 

i authorized by the  d epartment u n d e r  AS  0 8. 11  forthe b oard o r
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1 a u d i o l o g i s t s , u n d e r  A S  08.18 for contractors, under A S  08.45 for

2 nat ur op at hs,  o r  u n d e r  A S  0 8 . 5 5  for h e a r i n g  aid dealers;

3 (10) issue d u p l i c a t e  licenses u p o n  submis si on  of  a w r i t t e n

4 reque st  by the licensee a t t e s t i n g  to loss of or the failu re  to recei ve

5 the original a n d  payme nt  b y  t h e  licensee of a fee e s t a b l i s h e d  by

6 r e g u l a t i o n  a d o p t e d  b y  the department;

7 (11) n o t i f y  l i c e n s e e s  of renewal dates at least 30 days

8 b e f o r e  the e x p i r a t i o n  d at e  of t he ir  licenses;

9 (12) compile and m a i n t a i n  a current register of licensees;

10 (13) ans we r r o ut in e inquiries;

11 (14) m a i n t a i n  files relating to individual licensees;

12 (15) arra ng e for p r i n t i n g  and advertising;

13 (16) p ur ch a s e  supplies;

14 (17) employ a d d i t i o n a l  help w h e n  needed;

15 (18) p e r f o r m  o t h e r  services that may be r e q u e s t e d  by the

16 board;

17 (19) provid e inspection, enforcement, and in ve stigative

18 services to the boards and f o r  the occupations listed in AS 08.01.010,

19 rega rd in g all licenses is sue d by or t hr ou gh  the department;

20 (20) re tai n and sa f e g u a r d  the official seal of a b oa rd  and

21 prepare, sign, and affix a b o a r d  seal, as appropriate, for licenses

22 a pp rov ed  by a board;

23 (21) issue b u s i n e s s  licenses u n d e r  AS  43.70.

24 * Sec. 2. AS 08.18 is a m e n d e d  by adding a n e w  section to read:

25 Sec. 08.18.013. C A T E G O R I E S  OF CONTRACTORS. The d e par tm en t may

26 adopt r e g u l at io ns e s t a b l i s h i n g  categories of contra ct or s a n d  the

27 r e g i s t r a t i o n  o r  en do rs eme nt  r eq ui rements for persons i n  those categor-

28 ies.

29 * Sec. 3. A S  08.18 is a m e n d e d  by adding a new  section t o  read:

C SS S 8 B  7 2 (Fin) a m  -2- S B 0072*



Sec. 08.18.024. RESIDENTIAL CONTRACTORS, (a) A  general con­

tractor ma y not unde rt ak e the construction or alteration, or submit a 

bid to undertake the construction or alteration of a privately-owned

residential st ructure of one to four units or advertise or publicly

represent that the general contractor may undertake work of this type 

in the state w i t h o u t  a residential contractor endorsement issued under

this section. In this subsection, "alteration" means changes that 

have a value gr e a t e r  than 25 percent of the value of the structure 

being altered.

(b) The department shall issue a residential contractor endorse­

ment to a per so n who

(1) has a certificate of registration as a general contrac-

a residential contractor examination, which

shall be offered by the department at least once each year in each

judicial district; the examination, which may be written or practical, 

may test competence in relation to arctic structural and thermal 

construction techniques and other matters as determined by the depart­

ment in cons ul tat io n with representatives of the construction indus-

(3) applies for an endorsement within six months after 

passing the e xamination required under (2) of this subsection;

(4) w i t h i n  the two years preceding the date of application 

for the endorsement, has satisfactorily completed either the Alaska 

craftsman hom e progr am  sponsored by the Department of Community and 

Regional Affairs, or its equivalent, or a postsecondary course in 

arctic engineering, or its equivalent;

(5) is not under indictment for, or in the preceding seven 

years has not b e e n  under a sentence for, an offense related to
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1 forgery, theft in the first or second degree, extortion, or conspiracy

2 to defraud creditors or for a felony involving dishonesty; and

3 (6) pays the appropriate fees.

4 (c) The department may not renew an endorsement issued u nder

5 this section unless the applicant submits proof of continued compe-

6 tency relating to residential contracting that satisfies the depart-

7 ment. A  lapsed endorsement may be reinstated, within two years after

8 the lapse, upon proof of continued competency, payment of a renewal

9 fee for the intervening time period, and payment of any penalty fee

10 established un de r AS 08.01.100(b). If the endorsement has been lapsed

11 for more than two years, the department may not reinstate it until the

12 person also passes the residential contractor examination described in

13 (b) of this section.

14 * Sec. 4. AS 08.18.041 is repealed and reenacted to read:

lb Sec. 08.18.041. FEES. (a) The department shall set fees under

16 AS U8.01.065 for

17 (1) registration and renewal of registration for all cat-

18 egories of contractors;

19 (2) examination, issuance of initial endorsement, and

20 renewal of active or inactive endorsements for residential contrac-

21 tors; and

22 (3) departmental publications and seminars related to this

23 chapter.

24 (b) A pers on  who fails a residential contractor examination

25 shall pay the examination fee set by the department if the person

26 applies to retake an examination.

27 * Sec. 5. AS 08.18.116 is amended to read:

28 Sec. 08.18.116. INVESTIGATIONS. Either the Department of Com-

29 merce and Economic Development or the Department of L ab or  sty
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investigate a l l ege d or apparent v i o l a t i o n s  of this chapter. These 

departments, u p o n  s h owi ng  p r o p e r  credentials, may enter, d u r i n g  r e g u­

lar hours of work, a c o n s t r u c t i o n  site w h e r e  it appea rs  that c o n t r a c t­

ing work  is b ei ng done. The de pa rtm en ts  m a y  make inq ui ri es about the 

identity of the co nt r a c t o r  or the p e r s o n  acting in  the ca pa c i t y  of a 

contractor. U p o n  demand, a contr ac to r or  person a c t i n g  in the c a p a c­

ity of a contractor, o r  that pe rson's representative, shall produce 

evidence of current endorsement, if applicable, and registration.

* Sec. 6. AS 08.18.121 is amended by ad di n g  a new s u b s e c t i o n  to read:

(h) The endors em en t of a r es id en tia l contrac to r is automatically 

suspended or revoked w h i l e  the co nt ractor's r e g i s t r a t i o n  is suspended 

or revoked.

* Sec. 7. AS 08.18 is amen de d by adding a new s e c t i o n  to read:

Sec. 08.18.123. DENIAL, SUSPENSION, AND R E V O C A T I O N  OF E N D O R S E­

MENT. (a) The depar tme nt  may suspend, revoke, or re fus e to grant or 

renew a residential c on tr a c t o r  endorsement upon a f i n d i n g  that

(1) the a p p l i c a t i o n  is fraudulent or mis le adi ng ;

(2) the co nt r a c t o r  has k nowingly v i o l a t e d  this chapter or a 

lawful order or r eg ul ati on  of the department;

(3) the c o n t r a c t o r  is incompetent or has e n g a g e d  in f r a u d u­

lent practices.

(b) Proceedings for the denial, suspension, or r e v o c a t i o n  of 

residential cont rac to r endorsement are governed by the A d m i n ist ra ti ve  

Procedure Act (AS 44.62).

* Sec. 8. AS 08.18.141(a) is amended to read:

(a) A  c on tr ac to r or a p e r s o n  ac ti n g  in the 

tractor who k n o wi ngl y vi olates [IN V IOLATION 

0 8 . Id.024 is guilty of a class B misdemeanor. A 

another pr ov is ion  of this chapt er  is guilty of a

SB0072f -5-

ca pa c i t y  of a con- 

OF] AS 08.1 8. 011  or 

p e r s o n  who  violates 

v i o l a t i o n  p un is hab le
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u nd er  A S  12.

* Sec. 9. AS 0 8 . 1 8 . 1 7 1  is a m e n d e d  by ad d i n g  a n e w  p a r a g r a p h  to read:

(10) "r esi d e n t i a l  c o n t r ac to r" m e an s a g en era l c ontractor 

whose b usiness and  o p e r a t i o n  involve u n d e r t a k i n g  the c o n str uc ti on  or 

a l te ra ti on  of a p r i v a t e l y - o w n e d  res id en tia l structure of o ne  to four 

units that is u s e d  o r  in te n d e d  to be u s e d  as a h u m a n  dwelling.

* Sec. 10. AS 37.05 is a m e n d e d  by a d d i n g  a n e w  section to read:

A R T I C L E  6A. M I S C E L L A N E O U S  PROVISIONS.

Sec. 37.05.800. R E S T R I C T I O N  ON U S E  OF STATE M O N E Y  FOR R E S I­

DENTIAL CO NT RACTING. (a) The  state may not grant or loan money or

purchase a loan  for the c o n s t r u c t i o n  or a l te rat io n of a privately- 

owned r e s i den ti al  stru ctu re  of one to four units unless the grant or 

loan requires the c o n s t r u c t i o n  or al te r a t i o n  to be u n d e r t a k e n  by a 

residential c o n t r a c t o r  wi t h  an e ndorsement issued u n d e r  AS 08.18. In 

this subsection, "al ter at io n"  means changes that have a value greater 

than 25 perc en t of the value of the structure being altered.

(b) The r e s t r i c t i o n  of (a) of this section does not apply to a 

state loan or grant or p urc ha se  of a loan made  for w o r k  des cr ib ed in 

AS 08 .18.161 that is exempt from the requirements of AS 08.18.

* Sec. 11. T R A N S I T I O N A L  LICENSING. Not w i t h s t a n d i n g  AS 08.18.024(b)(2) 

and (3), enacte d by sec. 3 of this Act, the Department of Commerce and

Economic D e v e lo pme nt  shall issue a r esidential contractor endorsement to a

pe r s o n  who

(1) applies for an e nd or sement u nder this sect io n by July 1,

1992;

(2) m e e t s  the requ ire me nt s of AS 0 8. 18. 024(b)(1) and (4) - (6);

and

(3) has b e e n  a n  active general c ontractor in the state for three 

of the five years i m m e diately p r e c e d i n g  application for an endorsement
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1 under this section.

2 * Sec. 12. This Act takes effect July 1, 1991
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