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1 IN THE SENATE BY UEHLING AND STURGULEWSKI

SPONSOR SUBSTITUTE FOR SENATE BILL NO

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION

A BILL

6 For an Act entitled: "An Act providing for transitional medical care

child care for families that become ineligible 

aid to families w i t h  dependent children because

employment; requiring the Department of He a l t h  and

Social Services to make a report after reevaluating

certain assistance standards; and providing for an

effective date

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. AS 47.07.020(a) is amended to read:

(a) Subject to the provisions of AS 47.07.032 - 47.07.033, all

[ALL] residents of the state for who m  the Social Security Act requires 

m e d icaid coverage are eligible to receive medical assistance under 42 

U.S.C. 1396 - 1396p (Title XIX, Social Security Act).

* Sec. 2. AS 47.07.020(a) is repealed and reenacted to read:

(a) All residents of the state for who m  the Social Security Act

requires medicaid coverage are eligible to receive medical assistance

under 42 U.S.C. 1396 - 1396p (Title XIX, Social Security Act).

* Sec. 3. AS 47.07.030 is amended by adding a new subsection to read:

(c) The provisions of (a) and (b) of this section do not apply

to persons who receive transitional assistance under AS 47.07.032 -

* Sec. 4. AS 47.07 is amended by adding new sections to read

Sec. 47.07.032. TRANSITIONAL COVERAGE; INITIAL SIX MONTHS

Notwithstanding any other provision of this chapter the department
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1 shall provide t r a n s i t i o n a l  m e d i c a l  assistance as d e s c r i b e d  in this

2 s e c t i o n  to a family that r e c eived aid u n d e r  AS 4 7 . 2 5 . 3 1 0  - 47.25.420

3 (Aid to Families w i t h  D e p e n d e n t  Children), o t h e r  than transitional

4 c hild care assistance u n d e r  AS 47.25.397, for at least t h r e e  of the

5 six mon t h s  immediately p r e c e d i n g  the m o n t h  in w h i c h  the fa m i l y  became

6 i n eligible for the a i d if the family became i n e l i g i b l e  for  the aid as

7 a result of

8 (1) i n c r e a s e d  hours of the caretaker r e l a t i v e ' s  employment;

9 (2) i n c r e a s e d  income from the c a r e t a k e r  r e l a t i v e’s employ-

10 ment; or

11 (3) a d e c r e a s e  in the earned income d i s r e ga r d e d  u nder

12 42 U.S.C. 602(a)(8)(B)(ii)(II).

13 (b) Except as p r o v i d e d  in (c) and (d) of this section, a family

14 that meets the r eq u i r e m e n t s  of this section is e l i g i b l e  for transi-

15 tional medical assistance, without reapplication, for the six-month

16 pe r i o d  beginning i m m e di a t e l y  a fter the last m o n t h  for w h i c h  the family

17 r e c e i v e d aid under A S  47. 2 5 . 3 1 0  - 47.25.420, o t h e r  than transitional

18 child care as sistance u nd e r  AS 47.25.397.

19 (c) N o t w i t h s t a n d i n g  (a) and (b) of this section, this section

20 does not apply to a n  individual who is a m e m b e r  of a family that

21 r e c e iv e d  aid under A S  4 7 . 25.310 - 47.25.420 if the depar t m e n t  finds

22 that, at any time d u r i n g  the last six months in w h i c h  the family

23 received the aid b e f o r e  b eing p r ov i d e d  tra ns i t i o n a l  assis ta n c e  under

24 this section, the indiv i d u a l  was ineligible for the aid  because of

25 fraud.

26 (d) In a d d i t i o n  to the s i x-month l i m i t a t i o n  in (b) of this

27 section, assistance u n d e r  this sect i o n  shall t e r m i n a t e  at the end of

28 the first m o n th  in w h i c h  the family ceases to include a child w h o  is,

29 or if needy would be, a dependent child. T e r m i n a t i o n  u n d e r  thia
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s u b s e c t i o n  may not take effect u n t i l  the d e p a r t m e n t  has p r o v i d e d  the 

fa m i l y  w i t h  notice of the grounds for  the termination. T h e  depar tm ent  

m a y  n ot  terminate a s s is tan ce  to a c h i l d  w h o  ceases to be a dep en de nt 

c h i l d  u n t i l  the d epartment has d e t e r m i n e d  that the child is not e l i g i­

ble for assistance u n d e r  anoth er p r o v i s i o n  of this chapter.

(e) Except as pr ov i d e d  in (f) of this section, the amount, 

d u r at io n,  and scope of assis ta nc e p r o v i d e d  d u r i n g  the si x - m o n t h  e x t e n­

si o n  p e r i o d  d escribed in this s e c t i o n  shall be the same as if the 

fami ly  w e r e  still rec ei vi ng  aid u n d e r  AS 4 7 . 2 5 . 3 1 0  - 47.25.420.

(f) If the d epartment d e t e r m i n e s  w i t h  respect to a p a r t i c u l a r  

fam il y that it would be more cost e f f e c t i v e  for the state, the d e p a r t­

men t  shall pay a family's expen se s for p r e mi um s,  deductibles, c o i n s u r­

ance, and similar costs for h e a l t h  i n s ur anc e or other h e a l t h  coverage 

o f f e r e d  by an e mp loyer of the c a r e t a k e r  r el at i v e  or by an e m p l o y e r  of 

the ab sen t parent of a dependent child. If the department deter mi nes  

that covera ge  offered by an e m p l o y e r  of the caretaker relative is the 

mo s t  cost effective alternative for the state, the d ep ar t m e n t  shall 

r e q u i r e  the caretaker, as a c o n d i t i o n  of transitional a s si st an ce u n de r 

this section, to apply for the e m p l o y e r  coverage, but only if

(1) the c aretaker r el at iv e is not required to make f i n a n­

cial contributions for the co ver ag e t h r o u g h  payroll deduction, payment 

of deductibles, coinsurance, or s i m i l a r  costs, or otherwise; and

(2) the d epartment pr ovides, d ir e c t l y  or otherwise, for 

p a ym en t of a premium amount, de d u c t i b l e ,  coinsurance, o r  simi lar  

e x p e n s e  that the employee is o t h e r w i s e  r e q u i r e d  to pay.

(g) If the department pays for c o v e r a g e  offered by an e mpl o y e r  

as p r o v i d e d  in (f) of this section, the depart me nt shall t reat the 

c o v e r a g e  u nd er  the em pl o y e r  p l a n  as a t h i r d  party liability u n d e r  42 

U.S.C. 1396a.
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1 (h) During the third m o n t h  and the sixth m o n t h  that a family

2 receives transitional assistance u nd er  this section, the department

3 shall notify the family of the family's option for additional transi-

4 tional assistance available u nder AS  47.07.033. The notice must

5 include

6 (1) in the third m o n t h  notice, a statement of the reporting

7 requirement under AS 47.07.033(a)(2);

8 (2) in the sixth m on th  notice, a statement of the reporting

9 requirement under AS 47.07.033(d)(3)(A);

10 (3) a statement as to w h et he r a p r e m i u m  is required for the

11 additional transitional assistance; and

12 (4) a description of other out-of-pocket expenses, bene-

13 fits, reporting and payment procedures, and preexisting condition

14 limitations, waiting periods, or other coverage limitations imposed

15 under the alternative option offered under AS 47.07.033(g).

16 (i) During the sixth m onth that a family receives transitional

17 assistance under this section, the department shall give the family

18 the notice required under (h) of this section and a statement of the

19 amount of any premium that would be required of that family for each

20 of the first three months of additional transitional assistance under

21 AS 47.07.033.

22 (j) In this section

23 (1) "caretaker relative" has the meanin g g iven in 42 U.S.C.

24 601-616;

25 (2) "dependent child" has the m e an in g given in AS 47.25.-

26 410.

27 Sec. 47.07.033. T RA NSITIONAL COVERAGE; SECOND SIX MONTHS. (a)

21 Except as provided in (b) of this section, the department shall offar

29 six additional months of medical assistance as described in th is
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section to a family that

(1) received assistance under AS 47.07.032 during the 

immediately preceding six months; and

(2) reported to the department by the 21st day of the

fourth month of assistance under AS 47.07.032 concerning the family's

gross monthly earnings for the first three months of that period and

the family's monthly costs for child care that was n e c es sa ry  for the

employment of the caretaker relative during those three months.

(b) This section does not apply to an individual who is a member 

of a family that received aid under AS 47.25.310 - 4 7.25.420 if the 

department finds that, at any time during the last six months in w h i c h  

the family received aid before being provided transitional assistance 

under AS 47.07.032, the individual was ineligible for the aid because 

of fraud.

(c) During the third month that a family receives assistance 

under this section, the department shall notify the family of the 

reporting requirement of (d)(3)(A) of this section and give the family 

a statement of the amount of any premium required for the succeeding 

three months of assistance.

(d) In addition to the six-month limitation in (a) of this

section, assistance under this section shall terminate

(1) at the close of the first m on th  in w h i c h  the family

ceases to include a child who is, or if needy would be, a dependent

child;

(2) the family fails to pay a premium required under (h) of 

this section;

(3) at the end of the first or fourth m o n t h  of the six-

m on th  period if

(A) the family fails to report to the department by
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the 21st day of that m o n t h  c oncerning, for the p r e c e d i n g  three 

months, the family's gross m o nt hly  e ar ni ngs  and costs for child 

care that was n e c e s s a r y  for the c a r e t a k e r  re lative's employment; 

inf or ma tio n r ep ort ed  u n d e r  this s u b p a r a g r a p h  is subject to the 

r es tr ictions on use and disclo su re  of  i n f o r ma tio n p ro vi de d under 

42 U.S.C. 602(a)(9);

(B) the car et ake r r e l a t i v e  had  no earnings in one or 

m o r e  of the p r e c edi ng  three months un le ss the lack of earnings 

was due to an involu nt ary  loss of empl oy me nt , illness, or other 

g o o d  cause, e s t a bl is hed  to the s a t i s f a c t i o n  of the department; or

(C) the department d e t e r m i n e s  that the family's av e r­

age gross m o n th ly  earnings, less c o st s for child care that was

ne c e s s a r y  for the car et ak er  r e l a t i v e ' s  employment, d u r i n g  the

immediately pr e c e d i n g  three m on t h s  e xc e e d e d  185 percent of the 

official poverty line for a family of that size, as d e f i n e d  by 

the federal Office of Management a n d  Budget.

(e) T e r m ina ti on  of assistance u n d e r  (d) of this section may  not 

take effect until the department has p r o v i d e d  the family w i t h  notice 

of the grounds for termination. If th e conditions of (d)(3)(B) of 

this secti on are the grounds for t e r m in ati on , the notice must also

include a de sc rip ti on  of h o w  the f am i l y  may r ee st abl is h el igi bility

for m e dic al  assistance u n d e r  other p r o v i s i o n s  of this chapter. If the 

conditions of (d)(1) of this section a r e  the grou nd s for termination, 

the department may not terminate the child's coverage u n d e r  this 

se c t i o n  until it d e t er mi ne s that the child is not eligib le under 

an o t h e r  pro vi si on of this chapter. If  the co nditions of (d)(2) or (3) 

of this section are the grounds for te rm in a t i o n ,  the d ep ar t m e n t  M y  

not terminate an individual's coverage u nd er this sect ion  u n t i l  it 

de te r m i n e s  that the individual is not  e lig i b l e  u n de r anoth er  pr o v i s i o n
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1 of this chapter.

2 (f) Unless the d ep art me nt  d et er m i n e s  u n d e r  (g) of this section

3 that al ter na ti ve  coverage w o u l d  b e  m o r e  cost e f f e c t i v e  for the state,

4 the d epartment shall o ff er  to a family eligible u n d e r  this section

5 me d i c a l  assis ta nce  that is the same amount, dur ation, and s cope as

6 w o u l d  be made avai la ble  to the family if it w e r e  still rece iv ing  aid

7 u n d e r  AS 47.25.310 - 47.25.420.

8 (g) If the d ep ar tm en t d e t e r m i n e s  w i t h  respect to a par ti c u l a r

9 family that it w o u l d  be mo r e  cost eff ec ti ve for the state, the depart-

10 ment shall offer a family eli gi b l e  for coverage u n d e r  this section,

11 instead of the co verage d e s c r i b e d  in (f) of this section, the option

12 of b e i n g  enrolled in a family o p t i o n  of the g r o u p  h e a l t h  p l a n  offered

13 to the caretaker relative by that pe rson's employer. If the family

14 enrolls in an em pl o y e r  p l a n  u n d e r  this subsection, the de partment

15 shall pay  the family's expen se s for premiums, deductibles, coinsur-

16 a n c e , and similar costs for p a r t i c i p a t i o n  in the plan. The department

17 may not offer the option of e m p l o y e r  coverage u n d e r  this su bsection

18 unless the state ensures that m a t e r n i t y  care and pr eventive p ed iatric

19 care is available without charge to the family throug h

20 (1) payment by the d e pa rtm en t of deductibles, coinsurance,

21 or o t h e r  cost sharing for that care;

22 (2) coverage for this care by the depar tm en t u n d e r  this

23 chapt er  without cost sharing; or

24 (3) a c om b i n a t i o n  of the m ec ha ni sms  de s c r i b e d  in (1) and

25 (2) of this subsection.

26 (h) The d epa rt me nt  shall impose a p r e m i u m  on a family for addi-

27 tional transitional covera ge  u n d e r  this s e c t i o n  to the extent permit-

28 ted by federal law.

^  29 (i) In this sect io n
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1 (1) "maternity care" means services related to pregnancy,

2 including prenatal, delivery, and postpartum services;

3 (2) "preventive pediatric care" means ambulatory preventive

4 pediatric care, including ambulatory early and periodic screening,

5 diagnosis, and treatment services required un der  42 U.S.C. 1396d(a)-

6 (4)(B) for each child who meets the age and date of birth requirements

7 to be a qualified child under 42 U.S.C. 1396d(n)(2).

8 * Sec. 5. AS 47.25.320 is amended by adding a n ew  subsection to read:

9 (e) At least once every three years, under a schedule estab-

10 lished by the Secretary of Health and Human Services, the department

11 shall reevaluate the need standard and payment standard determined

12 under this section. The department shall report the results of this

13 reevaluation to the Secretary of Health and H um an  Services and to the

V  -
14 public in the form and manner required by the secretary. The report

15 must include a statement of

16 (1) the manner in which the need standard of the state is

17 determined;

18 (2) the relationship between the need standard and the

19 payment standard, expressed as a percentage or in another manner

20 d etermined by the secretary to be appropriate; and

21 (3) the changes in the need standard or the payment stan-

22 dard in the preceding three-year period.

23 * Sec. 6. AS 47.25 is amended by adding a new  section to read:

24 Sec. 47.25.397. TRANSITIONAL CHILD CARE. (a) The department

25 shall provide child care assistance determined by the department to be

26 ne cessary for an individual's employment in a case where a family has

27 ceased to receive aid to families wi t h  dependent children as a result

28 of

29 (1) increased hours of employment;
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1 (2) increased income from employment; or

2 (3) a decrease in the earned income disregarded under 42

3 U.S.C. 602(a)(8)(B)(ii)(lI).

4 (b) Notwithstanding (a) of this section, a family is eligible

5 for assistance under this section only for a period of 12 months after

6 the last month for which the family received aid to families wi t h

7 dependent children and only if the family received aid to families

8 w i t h  dependent children in at least three of the six months immedi-

9 ately preceding the mon th  in which the family became ineligible for

10 the aid.

11 (c) A  family is not eligible for assistance under this section

12 for any m onth beginning after

13 (1) the family no longer includes a child who is, or if

14 needy would be, a dependent child; or

15 (2) the caretaker relative wh o is a m emb e r  of the family

16 (A) without good cause, terminates employment; or

17 (B) fails to cooperate wi t h  the department in estab-

18 lishing and enforcing child support obligations.

19 (d) The department may provide the child care assistance re-

20 quired under (a) of this section by

21 (1) providing the care directly;

22 (2) arranging the care t hro ug h providers by use of purchase

23 of service contracts or vouchers;

24 (3) reimbursing a caretaker relative in the family; or

25 (4) making other arrangements the department considers

26 appropriate.

27 (e) In determining the manner of providing assistance u nder (d)

28 of this section, the department

29 (1) shall take into account the individual needs of the
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child;

(2) may not r eimburse the cost of c h i l d  care p r o v i d e d  w i t h  

respect to a family in a n  amount that is g r ea ter  tha n  the applicable 

local market rate, as de te r m i n e d  by  the d e p a r t m e n t  u n d e r  applicable 

federal regulations.

(f) A  family shall contribute to the costs of child care p r o v i d­

ed u nder  this section b a s e d  on the family's a b i l i t y  to pa y in a c c o r­

dance w i t h  a sliding scale formula w hi ch  the dep ar t m e n t  shall e s t a b­

lish by regulation.

(g) The department may, by regulation, set a m a x i m u m  amount on 

the v al ue  of child care assistance provided u n d e r  this section. The 

amount set under this subs ec ti on must meet the m i n i m u m  re quired by 

federal law.

(h) In this s ect io n " ca ret ak er  relative" has the m e a n i n g  g iven 

in 42 U.S.C. 601-616.

* Sec. 7. Sections 4 and 6 of this Act apply to families who become

17 ineligible for assistance u n d e r  AS 47.2 5. 310  - 4 7 . 2 5 . 4 2 0  (Aid to Families

18 wi t h  Dependent Children) on or after April 1, 1990, and bef o r e  Septem-

19 ber 30, 1998.

20 * Sec. 8. AS 47.07.030(c), 4 7.07.032 - 47.07.033, and AS 4 7.25.397 are

21 repealed.

22 * Sec. 9. Sections 1, 3 - 4, and 6 - 7 of this Ac t take effect April 1,

23 1990.

24 * Sec. 10. Section 5 of this Act takes effect imm ed ia te ly u n d e r  AS 01.-

25 10.070(c).

26 * Sec. 11. Sections 2 and 8 of this Act take effect S e p te mbe r 30, 1998.

i H i
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