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B Y  DUNCAN, PEARCE 
A N D  FAIRS1 IN TH E  SENATE

SENATE BIL L  NO. 44

IN THE L E G I S LATURE OF THE STATE OF A L A S K A

S I X T E E N T H  LEGISLATURE - FIRST SESSION

A  BILL

6 Fo r  an Act entitled: "An Act relating to m o t or  vehicle li a bi l i t y  insurance

and vehicle registration; and p r o v i d i n g  for an effec­

tive date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 28 is amended by adding a new chapter to read:

CHAPTER 22. MANDATORY M OT O R  VEHICLE INSURANCE.

A R T I C L E  1. INSURANCE REQUIRED.

Sec. 28.22.011. MOTOR VEHICLE LIABILITY I N S U R A N C E  REQUIRED: 

EXEMPTIONS. (a) The operator or owner of a m o t o r  v e h i c l e  subject to 

registration u n d e r  AS 28.10.011 w hen driven on a highway, vehicular

way or area, or on other public property in the state, shall be in­

sured under a m o t o r  vehicle liability policy that complies w i t h  this 

chapter or a certificate of self-insurance that complies w i t h  AS 28.- 

20.400 unless

(1) the m ot o r  vehicle is being driven or m o v e d  o n  a h ig h­

way, vehicular way, or a public parking place in the state that is not 

connected by a land highway or vehicular way to

(A) the land-connected state high w a y  system, or

(B) a highway or vehicular way w i t h  an average daily 

traffic volume greater than 499; and

(2) the operator has not been cited w i t h i n  the preceding 

five years for a traffic law v i olation with a demerit point value of 

six or more on the point schedule determined u n d e r  regulations adopted 

by the department u nder AS 28.15.221.
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(b) The department shall annually publish a list of areas that 

meet the requirements of (a)(1) of this section. This list shall be 

available for public inspection at each office of the department.

(c) In this section, "operator" does not include an employee who 

operates, during the course and within the scope of employment, a 

m o t o r  vehicle that is owned or leased by the o p e r a t o r’s employer.

Sec. 28.22.021. R EQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILITY 

INSURANCE. The owner or o p e rator of a m o t o r vehicle required to have 

motor vehicle liability insurance that complies wit h  this chapter or a 

certificate of self-insurance that complies with AS 28.20.400, shall

show proof of this insurance w h e n  that person is

(1) involved in an accident that results in bodily injury 

to or death of a person, or damage to the property of a person exceed-

(2) charged with a traffic law violation with a demerit 

point value of six or more on the point schedule determined under 

regulations adopted by the department under AS 28.15.221.

Sec. 28.22.031. ME T H O D  OF PROOF FOLLOWING AN ACCIDENT

person involved in an accident who is required under AS 28.22.021(1) 

to prove that a motor vehicle liability policy or a certificate of 

self-insurance was in effect shall, w i t h i n  15 days after the accident,

(1) present a copy of the insurance policy, certificate, 

bond, or insurance binder that was in effect at the time of the a c c i­

dent to the department for inspection;

(2) provide the department w i t h  w ritten certification from 

an insurance company, insurance agent, insurance broker or surplus 

lines broker confirming that a valid m o t o r  vehicle liability policy 

issued in conformity with this chapter was in effect at the time of 

the accident; or
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1 (3) advise the d e partment in writ i n g  that a c ertificate of

2 self-insurance was in effect at the time of the accident.

3 (b) The department shall develop and implement a prog ra m  to

4 check the veracity of the documents filed for proof u n d e r  this sec-

5 tion.

6 Sec. 28.22.041. M E T H O D  OF P R O O F  FOLLOWING A  CHARGE OF A  MO V I N G

7 TRAF F I C  VIOLATION. (a) A  per s o n charged w i t h  a traffic law v i o l a t i o n

8 wh o is required under AS 28.22.021(2) to prove that a m o t o r  vehicle

9 liability policy or a c ertificate of self-insurance wa s  in effect

10 shall, at the time of that p e r son's initial ap pearance in court or

11 wi t h i n  15 days after the date of the charge of a traf f i c law viola-

12 tion, wh i ch e v e r  is later,

13 (1) present a copy of the insurance policy, certificate,

14 bond, or insurance binder that was in effect at the time of the vio-

15 lation to the court for inspection;

16 (2) provide the court wit h writ t e n  c e r t i f i c a t i o n  from an

17 insurance company, insurance agent, insurance broker, or  surplus lines

18 br o k e r  confirming that m otor vehicle liability i n surance issued in

19 conformity with this chapter was in effect at the time of the vio-

20 lation; or

21 (3) advise the court in writ i ng  that a certif i c a t e  of self-

22 insurance was in effect at the time the v i o la t i o n  was charged.

23 (b) The court shall immediately report to the department a

24 failure to present proof of insurance as pr o vided in this section.

25 Sec. 28.22.051. A D M I N I S T RA T I V E  SUSPENSION OF DRIVERS' LICENSES.

26 (a) If a person fails to provide proof required u nd e r  A S  28.22.021 -

27 28.22.041, the department shall suspend the driver's license of that

28 pe r s o n  for the following periods:

29 (1) not less than 90 days if, w i t h i n  the pre c e d i ng  10
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years, the p e r s o n  has not h a d  a driver's license s u s p e n d e d  fo r  v i o­

lat i o n  of A S  2 8 . 2 2 . 0 1 1  o r  former AS 28.22.200;

(2) not less t h a n  one y e a r  if, w i t h i n  the p r e c e d i n g  10 

years, the p e r s o n  has h a d  a driver's license s u s p e n d e d  one o r  more 

times for v i o l a t i o n  of AS 2 8.22.011 o r  fo rm e r  AS 28.22.200.

(b) T h e  s u s p e n s i o n  shall be c on s e c u t i v e  to any o t h e r  s u s p e n s i o n  

r e q u i r e d  by law o r  i m p o s e d  by a court.

(c) Th e  d e p a r t m e n t  m a y  grant l i m i t e d  license p r i v i l e g e s  for w o r k  

p u r p o s e s  onl y  to a p e r s o n  w h o s e  license has b e e n  s u s p e n d e d  u n d e r  this 

s e c t i on  if

(1) the p e r s o n  has filed p r o o f  of financial r e s p on s i b i l i t y  

for the future as r e q u i r e d  by AS 28.22.071;

(2) the p e r s o n ' s  license has not b e e n  s u s p e n d e d  t w o  or more 

times u n d e r  this s e c t i o n  or former A S  2 8 . 2 2 . 24 0  in the p r e c e d i n g  10 

y e a r s ;

(3) the d e p a r t m e n t  d e termines that the p e r s o n’s a b i l i t y  to 

e a r n  a l i v e l i h o o d  w o u l d  be severely i m p a ir e d  if a limited license 

p ri v i l e g e is not granted; and

(4) the d e p ar t m e n t  d etermines that a l i m i t a t i o n  ca n  be 

p l a c e d  on the license that will enable the p e r s o n  to e a r n  a livelihood 

w i t h o u t  e x c e s s i v e  d a n g e r  to the public.

(d) W h e n  i m p o s i ng  a limitation u n d e r  this s e c t i o n  the d e p ar t m e n t

shall

(1) require the surrender of the d r i ver's license; and

(2) issue to the licensee a c e r t i f i c a t e  v a l i d  for the 

d u r a t i o n  of the limitation.

(e) A f t e r  the t e r m i n a t i o n  of a l i mi t a t i o n  as s h o w n  on the c e r­

tificate i s s u e d  u n d e r  (d) of this section, the license of a p e r s o n  on 

w h o m  a l i m i t a t i o n  was impo s ed  is s u s p e n de d  until the p e r s o n  receives a
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ne w  license u n d e r  AS 28.15.211(c)

(£) The department shall notify the licensee that the suspension 

becomes effective 30 days from the date of the notice and that the 

licensee has the right, within the 30-day period, to make an oral or

w r i t t e n  answer controverting any point or issue, or to present e v i­

dence and arguments for the consideration of the department.

(g) U p o n  receipt of an oral or w r i t t e n  answer from the licensee 

the department shall make findings on the matter u nder consideration 

wit hi n  15 days and shall notify the pe r s o n  involved of its decision in 

w r i t i ng  by certified or registered mail. If the department's decision 

is to sustain an action against the licensee's driver's license, the 

department shall notify the licensee of the opportunity for a hearing 

under AS 28.05.121 - 28.05.141. Suspension of a person's license is 

stayed until final disposition of the hearing under this section.

Sec. 28.22.061. FALSIFICATION OF INFORMATION. A person who 

provides information required under AS 28.22.021 - 28.22.051 that the 

person does not believe to be true w i t h  the intent to mislead a public 

servant in the performance of a duty is guilty of a class A  m i s d e­

meanor

whose liSec. 28.22.071. PROOF FOR THE FUTURE

cense is suspended under AS 28.22.051 shall file proof of financial 

responsibility for the future under AS 28.20 before full driving 

privileges may be restored or limited license privileges are granted 

under AS 28.22.051(c).

(b) A  filing of proof of financial responsibility under AS 28.20 

shall be required for a period of three years following expiration of 

the suspe n si o n  of license under AS 28.22.051.

ARTICLE 2. GENERAL POLICY PROVISIONS.

Sec. 28.22.101. GENERAL COVERAGE REQUIREMENTS; POLICY LIMITS
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(a) An ovmer's motor vehicle liability policy must designate by 

d e s c ription or appropriate reference the m o t o r  vehicles that it covers 

and insure the person named against loss from the liability imposed by 

law for damages that arise from the ownership, maintenance, or use of 

a designated m o t o r  vehicle.

(b) A n  operator's motor vehicle liability policy must insure the 

person n a m e d  as insured against loss from the liability imposed by law 

for damages that arise from the use by the operator of a motor vehicle 

not owned by the operator.

(c) A  personal motor vehicle liability policy must insure the 

person named as insured against loss from liability imposed by law for 

damages that arise from the ownership, maintenance, or use by the 

named p e r s o n  of a motor vehicle whether owned or not owned by the 

person.

(d) A m otor vehicle liability policy must provide coverage in 

the United States or Canada, subject to limits exclusive of interest 

and costs, w i t h  respect to each vehicle, as follows:

(1) $50,000 because of bodily injury to or death of one

person in one accident, and, subject to the same limit for one person, 

$100,000 because of bodily injury to or d eath of two or more persons 

in one accident; and

(2) $25,000 because of injury to or destruction of property

of others in one accident.

(e) A  m otor vehicle liability policy must provide coverage under 

AS 28.22.201 - 28.22.231 in the amounts set out in (d) of this section 

for the prote c t i o n  of the persons insured under the policy who are 

legally en t itled to recover damages from the owner or operator of an 

uninsured or underinsured motor vehicle because of bodily injury or 

death, or damage to or destruction of property arising out of the
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ownership, maintenance, or use of the u n i n s u r e d  or u n d e r i n s u r e d  m o t o r  

vehicle.

(f) A  m o t o r  v e h i c l e  liability pol i c y  m u s t  state the name and 

address of the named insured and m e e t  the requirements of AS 21.42.- 

160 - 21.42.170. In the absence of s p e cific contract l a ng u a g e  or e n­

dorsement, the m otor vehicle l i a b i l it y  p o l i c y  issued for a pe r s o n  in 

this state is p r e sumed to meet the m i n i m u m  requirements of (d) of this 

section.

(g) A  motor v e h i c l e  liability policy m u s t  provide coverage in 

the amount set out in (d) of this sect i o n  for motor v e h i c l e s  rented in 

the U n i t e d  States or Canada by a p e r s o n  i n s u r e d  under the policy.

Sec. 28.22.111. POLICY P R O V I S I O N S  T H A T  ARE IMPLIED. A  m o t o r  

v e h i c l e  liability pol i c y  is subject to the following p r o v i s i o n s  w h i c h  

do not need to be set out in the policy:

(1) satisfaction by the insured of a judgment for injury or 

damages is not a condition pre c e d en t  to the right or du t y  of the 

insurance carrier to make payment on account of injury or damage;

(2) the insurance c a r r i e r may settle a claim c o v e r ed  by the 

policy, and if settlement is ma d e  in good faith, the am ou n t  of s e t t l e­

ment is deductible from the limits of l i ability specified in AS 28.- 

2 2 . 1 0 1 ;

(3) the policy, the w r i t t e n  a p p l i c a t i o n  for the policy, if 

any, and every rider or endorsement that doe s  not c o n flict wit h  the 

prov i s i on s  of this chapter const i t ut e  the entire contract betw e e n the 

p a r t i e s .

Sec. 28.22.121. EXCESS O R  A D D I T I O N A L  COVERAGE. (a) A  p ol i c y  

that grants the coverage required for a m o t o r  vehicle lia b i l i t y  p o l i c y  

may also grant lawful coverage in excess of or in a d d i t i o n  to the 

coverage specified for a policy and the ex c e s s  or a d d i t i o n a l  covaraga
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is not subject to the provi si o n s  of this chapter. W i t h  respect to a 

p o l i c y  that grants excess or a dditional coverage, the t e r m  "motor 

v e h i c l e  l i ability poli c y "  applies only to that part of the coverage 

that is r e q u i r e d  by this chapter.

(b) A  policy is ex c l u d e d  fro m  the a p p l i c a t i o n  of this c h a pt e r  if 

the a utomobile or m o t o r  vehicle liability cover a ge  is p r o v i d e d  only on 

a n  excess or u m b r e l l a  basis.

Sec. 28.22.131. PRORATION. A m o t o r  v e h i c l e liability po l i c y  may 

p r o v i d e  for p r o r a t i o n  of the ins u ra n c e  w i t h  o ther v a l i d  and c o l l e c t­

ible insurance.

Sec. 28.22.141. O T H E R  R E Q U I R E M E N T S  OF POLICY. (a) A  p o l i c y  is 

not effective u n d e r  AS 2 8 . 22.101 unless it is issued by an insurance 

company or surety company a u t h o r i z e d  to do business in this state, 

except as p r ov i d e d  in (b3 of this section.

(b) A policy is not effe c t i v e  u n d e r  AS 28.22.101 w i t h  respect to

a vehicle not regis te r e d  in the state or a v e h ic l e  that was r e gi s t e r e d  

in another J u r i s d i c t i o n  on the effe c t i v e  dat e  of the p o l i c y  or the 

most recent renewal of it, unless the insurance or surety company 

issuing the policy is au t h o r i z e d  to do b us i n e s s  in the state, or if 

the company is not autho r i ze d  to do busin e s s  in the state, unless it 

executes a p o w e r  of attorn e y  a u t h o r i z i n g  the d i re c t o r  of the d i v i s io n  

of insurance to accept service of process on its beh a l f  in a n  a c t i o n

u p o n  the p o l i c y  a r i s i n g out of the accident.

(c) The requirements for a m o t o r  v e h i c l e  liability p o l i c y  ma y  be 

fulfilled by the p ol icies of one or more insurance c a r riers that t o­

gether meet the requirements.

(d) A  b i n d e r  issued p e n d i n g  the issuance of a m o t o r  v e h i c l e  

liability pol i c y  fulfills the r e q u i r e m en t s  for a policy.

A R T I C L E  3. U N I N S U R E D  A N D  U N D E R I N S U R E D  M O T O R I S T S  COVERAGE.
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1 Sec. 28.22.201. GENERAL POLICY PROVISIONS, (a) The uninsured

2 and u n d er insured motorists coverage required under this chapter

(1) does not apply to bodily injury, sickness, disease, or 

d e a t h  of an insured or damage to or de s t r uc t i o n  of p r o p e r t y  of an 

insured until the limits of liability bonds and policies that apply 

have bee n  used up by payments or judgments or settlements;

(2) must be a single combined coverage; and

8 (3) ma y  be rejected by the insured in writing; if the

9 insured has rejected uninsured or u n de rinsured coverage, the coverage

10 may not be included in a supplemental, renewal or replacement policy

11 unless the insured subsequently requests uninsured o r  underinsured

12 coverage in writing.

13 (b) If bot h  the owner and operator of a vehicle are unknown,

14 payment under the uninsured and underinsured motorists coverage may be

15 made only where direct contact betw e e n the m otor v e h i c l e s  has occur-

16 red. A  vehicle and operator that have left the scene of an accident

17 w i t h  another vehic l e  are presumed to be uninsured if the insured

18 pe r so n  reports the accident to the appropriate authorities wi t h i n  24

19 hours.

20 (c) The uninsured and underinsured motorists coverage for damage

21 to or d estruction of property is subject to a deductible of $250 in

22 any one accident, but the insurer ma y  offer a d e ductible other than

23 $250. This coverage shall be limited to damage to or destruc t i o n  of

24 the covered m o t o r  vehicle. It may not include loss of u s e  of such

25 vehicle.

26 Sec. 28.22.211. MAXIMUM LIABILITY OF CARRIER, (a) The maximum

27 liability of the insurance carrier under the uninsured end underin-

28 sured motorists coverage required under this chapter is the difference

29 between tne coverage limit of liability and the amount paid to the
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insured by or on behalf of the u n i nsured and underinsured motorist.

(b) Amounts payable under the uninsured motorists and unde r i n­

sured motorists coverage required under this chapter shall be reduced 

by

(1) amounts paid or to be paid u n d e r  any workers' compensa­

tion law;

(2) amounts paid or payable under any v alid and collectible 

automobile medical payments insurance or bodily injury or d eath lia­

bility insurance; and

(3) amounts paid by or on behalf of the u n i nsured or u n d e r­

insured motorist.

Sec. 28.22.221. POLICY COVERAGE AND PRIORITIES. If an insured 

is entitled to uninsured or underinsured motorists coverage under more 

than one motor vehicle liability insurance policy, or under more than 

one coverage if two or more vehicles are insured u nder one policy, the 

maximum amount an insured may recover may not exceed the highest limit 

of any one policy or coverage. Where multiple policies or coverages 

apply* payment shall be made in the following order of priority, 

subject to the limit of liability for each applicable policy or cover­

age:

(1) a policy or coverage covering a m otor vehicle occupied 

by the injured person at the time of the accident;

(2) a policy or coverage covering a m otor vehi c l e  that came 

into contact with the insured while a pedestrian; and

(3) a policy or coverage covering a m o t o r vehicle not 

involved in the accident with respect to w h i c h  the injured person is 

an insured or a named insured.

Sec. 28.22.231. POLICY CO VERAGE EXCLUSIONS. Th e uninsured and 

underinsured motorists coverage required u n d e r  this chapter does not
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a pply to bodily in j u ry  or d e a t h  or damage to or d e s t r u c t i o n  of p r o­

perty of an insured

(1) w h i l e  o c c u p y i n g a m o t o r  vehicle o w n e d  by, but not

insu r e d  by, the n a m e d  insured or the insured's spouse or relative

r e s i d i n g  in the same household; or

(2) t h r o u g h  b eing struck by a vehicle o w n e d  b y  the named 

i nsur e d  or the i n sured's spouse or relative r e s i d i n g  in the same 

household.

A R T I C L E  4. MI S C E L L A N E O U S  PROVISIONS.

Sec. 28.22.301. POLICY INTERPRETATION. A  p r o v i s i o n  in this

c hapt e r  may not be interpreted to prohibit a m o t o r  vehi c l e  liability 

p o l i c y  from i n c l u d i n g  limitations, conditions, exceptions, exclusions, 

or other p r o v i s i on s  that do not violate the requ i r e m e nt s  of this

c h a p t e r  or o ther appl i c ab l e  laws.

Sec. 28.22.311. DEFINITION. In this chapter, "motor vehicle 

liability policy" m eans an owner's policy, an o p e r a t o r ' s  policy, or a 

personal policy that

(1) m eets the re q u i rements of AS 28.22.101; and

(2) is issued by an insurance c a r r i e r  autho r i ze d  to trans­

act business in the state to or for the benefit of the p e r s o n  n a m e d  as 

insured.

Sec. 28.22.321. SHORT TITLE. This c h a p t e r  m a y  be cited as the 

A l a s k a  Man d at o r y  A u t o m o b i l e  Insurance Act.

* Sec. 2. AS 21.36 is amended by adding a n e w  s e c t i o n  to read:

Sec. 21.36.045. NO TI CE  OF LIMIT ED  M O T O R  V E H I C L E  INSURANCE. (a) 

A n  insurance po l i c y  that pr ovides coverage only against property 

damage to a m o t o r  vehi cl e and that does not p r o v i d e  liability coverage 

required u n d e r  AS  28.22.101(d) mus t contain t h e  following statement 

prin te d in bo l d  face type: "This policy p r o v i d e s  in surance only
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1 again s t  damage to th e  m o t o r  vehicle. This p o l i c y  d o e s  not insure

2 again s t  bodily injury, death, or p r o p e r t y  damage l i a b i l i t y  and does

3 not satisfy the m a n d a t o r y  m o t o r  v e h i c l e  liability in s u r a n c e  require-

4 me n t s  of AS 2 8 . 2 2 . 0 1 1 . "

5 (b) If the i n s u r e d  u nd e r  a po l i c y d e s c r i b e d  i n  (a) of this

6 s e c t i o n  is not the o wn e r  of the m o t o r  vehicle, the insu r e r  shall

7 p r o v i d e  a copy of the policy to the owner.

8 * Sec. 3. AS 2 1 . 8 9 . 0 2 0 ( a )  is a m e n d e d  to read:

9 (a) A n  a u t o m o b i l e  liability p ol i c y  that insures an o wner or

10 o p e r a t o r  of a m o t o r  v e h i c l e  against loss res u l t i n g  from l i ability for

11 b o d i l y  injury or death, or for p r o p e r t y  injury or d e s t r uction, or

12 both, that is sold in the state, must [SHALL] c o n t a i n  limits in at

13 least the amount p r e s c r i b e d  for a m o t o r  v e h i c l e  li a b i l i t y  po l i c y in

14 AS 28.20.440 and A S  2 8 . 2 2 . 1 0 1 .

15 * Sec. 4. AS 2 1 . 8 9 . 0 2 0 ( c )  is amended to read:

16 (c) A n  i n s u r a n c e  company o f f er i n g  a utomobile lia b i l i ty  insurance

17 in this state for bo d i l y  injury or d e a t h  shall o f f e r  c o v erage pre-

18 scri b ed  in AS 2 8 . 2 0 . 4 4 0  and 28.20.445, or AS 28.22, w i t h  limits equal

19 to at least the limit p u r c h a s e d  vo l u n t a ri l y  to c o v e r  the insured

20 p e r son's lia b i li t y  for bodily injury or death, for the p r o t e c t i o n  of

21 the persons i n s u r e d  u nder the po li c y  wh o are lega l l y e n t itled to

22 r e c o v e r damages for bodily injury or d e a t h  f rom owners o r  o p e rators of

23 u n i n s u r e d  or u n d e r i n s u r e d  m o t o r  vehicles. T h e  Ii***' w r i t t e n  may not

24 be less than the limit in AS 28.20.440 or AS 28.22.101.

25 * Sec. 5. AS 2 1 . 8 9 . 0 2 0 ( d )  is a m e n d ed  to read:

26 (d) An i n s u r a n c e  company offering automobile liability insurance

27 in this state for injury to or destruction of property shall offer

28 coverage prescribed in AS 28.20.440 and 28.20.445« or A S  28.22. with

29 limits not less than those prescribed in AS 28.20.440 or AS 28.22.101.
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to cover the insured person's liability for injury to or destruction 

of property, for the p r otection of the persons insured under the 

policy who are legally entitled to recover damages for injury to or 

destruction of the covered m o t o r  vehicle from owners or operators of 

uninsured or underinsured m o t o r  vehicles.

* Sec. 6. AS 21.89.020 is amended by adding n e w  subsections to read:

(f) A n  automobile liability insurance policy must provide that 

all expenses and fees, not including counsel fees, i n curred because of 

arbitration or m e diation shall be paid as determined by the arbitra-

(g) An insurance company offering automobile liability insurance 

in this state shall offer a short term policy valid for no more than 

seven days. The coverage available for the short t erm policy must be 

comparable to coverage available for longer term policies.

* Sec. 7. AS 28.10.021 is repealed and reenacted to read:

Sec. 28.10.021. APPLICATION FOR REGISTRATION. (a) The owner of

a vehicle subject to registration shall apply for registration under 

this chapter by properly completing the form p r escribed by the c o m m i s­

sioner under AS 28.05.041. Before the issuance of a certificate of

registration by the department, the owner shall

(1) pay all registration fees and taxes required under this 

chapter and federal heavy vehicle use taxes required under 26 U.S.C. 

4481 (Internal Revenue Code of 1954);

(2) unless the owner qualifies as a self-insurer under 

AS 28.20.400 or is exempted from obtaining liability insurance under 

AS 28.22.011, certify to the department the e x i stence of a m otor 

vehicle liability policy that complies w i t h  AS 28.22.011 for the 

vehicle being registered; in this paragraph, "certify" means to indi­

cate by check-off on the vehicle registration form prescribed b y  the
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department the existence of a policy of insurance, if a policy is 

required at that time, and the intention to continue the policy or 

obtain a policy as required by this subsection; and

(3) comply w i t h  other applicable statutes and regulations.

(b) At the time of application for registration or renewal of

registration, the department shall provide the applicant written 

information explaining the state's financial responsibility and m a n d a­

tory m oto r  vehicle insurance laws and applicable penalties for failure 

to comply w ith those laws.

(c) A n  employee of the department who processes an application

for registration or renewal of registration, other than an application 

received by mail, shall ask the applicant orally whet h e r  the applicant 

wishes to execute an anatomical g i f t . The department shall make known 

to all applicants the procedure for executing a gift under AS 13.50 

(Uniform Anatomical Gifts Act) by d isplaying posters in the offices in 

which applications are taken, by p r o viding a brochure or other written 

information to each person who applies in person or by mail, and, if 

requested, by providing oral advice.

* Sec. 8. AS 28.10.041(a) is amended to read:

(a) The department m a y  refuse to register a vehicle if

(1) the application contains a false or fraudulent state­

ment ;

(2) the applicant fails to furnish information required by 

the d e p a r t m e n t ;

(3) the applicant is not entitled to the issuance of a 

certificate of title or registration u n d e r  this chapter;

(4) the vehicle is de termined to be mechanically unsafe to 

be d r i v e n  or moved on a highway, v e h i c u l a r  way or area, or othar 

public property in the [THIS] state;
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(5) the depart m e n t  has reasonable grounds to b e l i e v e  that 

the v e h i cl e  wa s  stolen or fr a u dulently acquired or that the granting 

of r e g i s t r a t i o n  would be a fraud against the rightful o wner o r  other 

p e r s o n  h a v i n g  a valid l i e n  up o n  the vehicle;

(6) the r e g i s tr a t i o n  of the vehi c l e  has bee n  s u s p e n d e d  or 

revoked for any reason u n d e r  the laws of the [THIS] state;

(7) the r e q u i r e d  fees or taxes have not b e e n  paid;

(8) the v e hi c l e  or applicant fails to comply w i t h  this 

c hapter or regulations impl e m e n t i n g [AUTHORIZED BY] this section;

(9) the v e h i c l e is without a c ertificate of inspection 

required u n d e r  AS 28.32.010;

(10) the v e h i c l e  is subject to a st a t e - a pp r o v e d  local e mi s­

sion inspection program adop t e d  by mun i ci p a l  o rdinance u n d e r  AS 46.- 

03.210, and the vehicle doe s  not meet the standards of that program, 

u nless the vehicle uses a fuel source that does not p r i m a r i l y  emit 

ca r b o n  m o n o x i d e ^

(11) the applicant fails to certify to the d e p a r t m e n t  the 

e x i stence of a mo tor v e h i c le liability policy that c o m plies w i t h  

AS 28.22.101 for the v e h i c l e  b ei n g  registered unless the o w n e r  of the 

v e hicle qualifies as a sel f - i ns u r e r  under AS 2 8 . 20.400 or is exempted 

from o b t aining liability insurance under AS 2 8 . 2 2 . 0 1 1 .

* Sec. 9. AS 28.10.051 is amended by adding a n e w  s u b s e c ti o n  to read:

(b) Unless the o w n e r  qualifies as a s e l f - insurer u n d e r  AS 28.- 

20.400, or is exempted from o b t a i n i n g liability i n s u ra n c e  under 

AS 28.22.011, the department may suspend or revoke the r e g i s t r a t i o n  of 

a v e h i c l e  that is not insured by a m o t o r  vehi c l e  liability po l i c y  that 

complies w i t h  AS 28.22.101.

* Sec. 10. A S  28.10.421(c) is amen d e d  to read:

(c) T h e  annual r eg i s t r a t i o n  fees under this s u b s e c t i o n  are
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i m p o s e d  an d  are b a s e d  u p o n  the actual u n l a d e n  weight as es t a b l i s he d  by 

the m a n u f a c t u r e r ' s  adve rt i s e d  we i g h t or u p o n  the actual we i g h t  w h i c h  

the o w n e r  shall furnish, subject to the approval of the co m m i ssioner 

or the commissioner's representative, for a vehicle, including a m o t o r  

v e h i c l e  p u l li n g  a trailer or semi-trailer, used or m a intained for the 

t r a n s p o r t a t i o n  of p assengers for hire, exc e p ti n g  taxicabs and buses 

u n d e r  (b) of this section, or for the t r a n s p o r t at i o n  of p r o p e r t y  for

h i r e  or for other commercial use, i n cluding a commercial v e h ic l e  such

as a trailer, s e m i - t r a i l e r , truck, wrecker, tow car, hearse, a m b u­

lance, and tractor, as follows:

(1) up to and i n c l u di n g  5,000 p o u n d s ............. $51 [$50];

(2) m ore than 5,000 pounds to and including 12,000 pounds 

............................................................................  $86 [$85];

(3) more than 12,000 pounds to and including 18,000 pounds 

..........................................................................  $156 [$155];

(4) more than 18,000 p o u n d s ...................... $221 [$220].

* Sec. 11. AS 28.10.421 is amen d e d  by ad d i n g  a n e w  subsection to read:

(g) The fees c o l lected by the department under this section 

shall be d e p osited in the gene r al  fund. The Department of A d m i n i s­

tr a t i o n  shall separately account for three percent of the fees c o l­

lected un d er  this section and dep o s i t e d  in the general fund. The 

a n n u a l  estimated balance in the account may be use d by the legislature 

to m a k e  appropriations for ad m i ni s t r a t i o n of AS 28.10.021(a) and 

AS 28.22 (Alaska M a n datory A u t o m ob i l e  Insurance Act).

* Sec. 12. AS 28.15.061 is a m e nd e d  by adding a n e w  subsection to read:

(f) At the time of a p p l i c a t i o n for a driver's license or an 

i n s t r u c t i o n  permit, or renewal of a driver's license or a n  instru c t i o n  

permit, the department shall provide the applicant w r i t t e n  i nformation 

e x p l a i n i n g  the state's f i n ancial responsibility and m a n d a t o r y  arotor
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vehi c l e  insurance laws and potential penalties for failure to comply 

w i t h  those laws.

* Sec. 13. AS 28.15.081(a) is repealed and reenacted to read:

(a) The department shall examine every applicant for a driver's 

license. The examination must include a test of the applicant's (1) 

eyesight, (2) ability to read and understand official traffic control 

devices, (3) knowledge of safe driving practices, (4) knowledge of the 

effects of alcohol and drugs on drivers and the dangers of driving 

un d e r  the influence of alcohol or drugs, (5) knowledge of the laws on 

driving while intoxicated, (6) knowledge of the laws on financial 

responsibility and m a ndatory motor vehicle liability insurance, and 

(7) knowledge of the traffic laws and regulations of the state. The 

examination may include a demonstration of ability to exercise o r d i­

nary and reasonable control in the driving of a motor vehicle of the

type and general class of vehicles for which the applicant seeks a

license. However, an applicant who has not been previously issued a 

driver's license by this or another jurisdiction shall demonstrate 

ability and shall present medical information that the department 

reasonably requires to determine fitness to safely drive a m otor 

vehicle of the type and general class of vehicles for w hich the a p p l i­

cant seeks a license.

* Sec. 14. AS 28.15.255(c) is amended to read:

(c) In this section, the term "proof of financial responsibility

[FOR THE FUTURE]" has the meaning given in AS 28.20.630 [AS 28.20.- 

230(b)] and may be established as provided in AS 28.20.

* Sec. 15. AS 28.20.400(a) is amended to read:

(a) A person in w hose name more than 25 vehicles are registered 

in this state may qualify as a self-insurer by obtaining a certificate 

of self-insurance issued by the department as provided in (b) of this
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self-insurance, if the pe r s o n  provides proof satisfactory to the

department that the person has and will  continue to have the ability

to pay a judgment for p r operty damage, bodily injury, or both, in the

6 amount of at least $125.000.

7 * Sec. 16. AS 28.20.630 is amended to read:
l  \

8 Sec. 28.20.630. DEFINITIONS [DEFINITION]. In this chapter,

9 unless the context otherwise requires,

10 (1) "judgment" ["JUDGMENT"] means a judgment that [WHICH]

11 is final by expiration without appeal of the time w i t h i n  w h i c h  an

12 appeal may be taken, or final by affirmation on appeal, given by a

13 court of a [ANY] state or of the United States, upon a cause of action

14 arising out of the ownership, maintenance, or use of a vehicle of a

15 type subject to registration under the laws of this state, for dam-

16 ages, including damages for care and loss of services, because of

17 bodily injury to or death of a person, or for damages because of

18 injury to or destruction of property, including the loss of use of

19 property, or upon a cause of action on an agreement of settlement for

20 such damages^

21 (2) "proof of financial responsibility" means an owner's

22 motor vehicle liability policy that covers all vehicles owned by the

23 person that are subject to registration in this state, or if the
1

24 person does not own a vehicle, proof required under AS 2 8 . 2 0 . 3 9 0 .

25 * Sec. 17. Sections 2 and 6 of this Act apply to automobile liability

26 insurance policies entered into or renewed on or after January 1, 1990.

27 * Sec. 18. AS 28.20.230(b) is repealed.

28 * Sec. 19. This Act takes effect immediately under AS 01.10.070(c).
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