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B Y  S T U R G U L E W S K I , KELLY, 
UEHLING, ZHAROFF, PEARCE,

1 IN THE SENATE RODEY, FRANK, DUNCAN

2 SENATE B I L L  NO. 27

3 IN THE LEGISLATURE OF THE STATE OF ALA S K A

4 SIXTEENTH L E G I SL A T U R E  - FIRST SESSION

5 A  BIL L

6 For an Act entitled: "An Act relating to purchase of international invest-

7 ments by the Ala sk a  permanent fund; and changing

8 certain requirements related to the p u r chase of

9 domestic investments by the A l a s k a  permanent fund."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 37.13.120(g)(8) is amended to read:

12 (8) domestic corporate debt securities that [WHICH] are

13 rated AA or better by a nationally recognized rating s e r v i c e , or

14 nondomestic corp orate debt securities of comparable q u a l i t y ;

15 * Sec. 2. AS 37.13.120(g)(9) is amended to read:

16 (9) short-term

17 (A) d o m e s t i c  c o r p o r a t e  p r o m i s s o r y  n o t e s  of the highest

18 ratings assigned by a nationally r ecognized rating s e r v i c e ; or

19 ( B ) non d omestic corporate promi s s o r y  notes of com-

20 parable quality, the interest on w h i c h  may be payable in either

21 United State s dollars or nondomestic c u r r e n c i e s ;

22 * Sec. 3. A S  37 .13.120(g)(19) is a m e n d e d  to read:

23 (19) certificates of deposit, term deposits, or bankers'

24 acceptances that [, WHICH] are issued by a Uni t e d  States or n o n d o m e s -

25 tic bank or trust company located outside of the Un i t e d  States [IN A

26 FOREIGN COUNTRY] and are d enominated in U n i t e d  States or n o n d o m e s t i c

27 currency, if either (A) they may be readily sold in a secondary market

28 at prices reflecting fair value, or (B) the issuing bank or trust

29 company has capital^ [AND] s u r p l u s , and retained earnings at the date
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of issue e q u a l i n g  at least $ 5 0 0,000,000; i n v e s t m e n t s  m a d e  u n d e r  this 

p a r a g r a p h  are not subject to the collateral r e q u i r e m e n t s  for domestic 

c e r t ificates u n d e r  (m) of this section;

* Sec. 4. A S  37.13.120(g) is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(21) securities of n o n d o m e s t i c  g o v e r n m e n t s  and no n d o m e s ti c  

gove r n m en t  agencies, the p r i n c i p a l  of, or i n t e re s t  on, w h i c h  is p a y­

able in e it h e r  U n i t e d  States doll a r s  or n o n d o m e s t i c  currencies;

securities of n o n d o m e s t i c  c or p orations, including

common and p r e f e r r e d  stock, w h o s e  dividends, if any, m a y  be paya b l e  in 

eit he r  U n i t e d  States dollars or n o n d o m e s t i c  currencies.

* Sec. 5. AS 37.13.120(h) is a m e n d ed  to read:

(h) The b o a r d  may e n t e r  into future c o ntracts for the sale of 

investments p u r c h a s e d  u n d e r  (g) of this s e c t i o n , or for the sale of 

n o n d o m e s t i c  currencies, onl y for the p u r p o s e  of h e d g i n g  an existing 

equivalent o w n e r s hi p  p o s i t i o n  in these i n v e s t m e n t s  [ S E C U R I T I E S ] .

* Sec. 6. AS 37.13.120(i) is amen d e d  to read:

(i) [AT T H E  TIME OF E A C H  INVESTMENT, T H E  A G G R E G A T E  INVES T M E N T  OF 

T H E  A L A S K A  P E R M A N E N T  FUND IN E ACH ST A T E D  C A T E G O R Y  O F  I N VESTMENT MAY

NO T  E X C E E D  T H E FOLLOWING S T A T E D  P E R C E N T A G E  OF THE T O T A L  I NVESTMENTS OF

TH E  FUND: M O R T G A G E S  U N D E R  (g )(16) OF T H I S  SECTION, 15 PERCENT; REAL 

ESTATE I N V E S T M E N T S  U N DE R  (g)(20) OF T HIS SECTION, 15 PERCENT; FOREIGN 

C E R T I F I C A T E S  OF DEPOSIT O R  T H E  E Q U I V A L E N T  U N D E R  (g)(19) OF THIS S E C­

TION, 20 PERCENT; C O R P O R A T E  STOCKS A N D  D E B T  S E C U R I T I E S  U N D E R  (g)(8), 

(9), A N D  (18) OF THIS SECTION, 50 P E RCENT.] The A l a s k a  pe rmanent fund 

m a y  at no time own more t h a n  five perc en t  of the v o t i n g  stock of a 

corporation. Domestic stocks, except f or  b a n k  and insurance company 

stocks, mus t  be listed at the date of p u r c h a s e  on an exchange r e g i s­

tered w i t h  the Securities and Exchange Commis si o n .  At the time of 

e ach i nvestment the a g g r e g a t e  investment of the fund in e a c h  stated
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cateRory of investment may not exceed the fo l lo w i n g  stated percentage 

of the total investments of the f u n d :

m m MpiiS

(1) m o rtgages u nder (r )(1 6 ) of this s e c t i o n  - 15 percent;

(2) real estate investments u n d e r  (r )(20) of this section - 

15 percent;

(3) certificates of deposit, term deposits, or bankers' 

a c c e pt a n c e s  u n d e r  (r )(19) of this section - 20 percent;

(4) securities of no n d om e s t i c  governments, nondomestic 

gove r n m en t  agencies, and nondomestic co r p o rations u nder (r )(8), (21).

and (22) of this section, domestic corporate stocks and debt sec u r i­

ties u n d e r  (g)(8) and (18) of this section, and short-term nondomestic 

c o rporate p r o m i s s o r y notes under (g)(9)(B) of this section - 50 per-

c e n t .
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