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BY THE STATE AFFAIR S COMMITTEE

1 IN T H E  H O U S E

2 H O USE B I L L  NO. 564

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S SION

5 A B I L L

6 F or an  Act entitled: "An A ct relating to the P e r m a n e n t  Fund Corporation,

7 to earnings of the p e r m a n e n t  fund, to d i s t r i b u t i o n s

8 from the permanent fund, and to the d i v i d e n d  program;

9 and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E  S T ATE OF ALASKA:

11 * S e c t i o n  1. AS 3 7 . 1 3 . 1 5 0  is a m e n d e d  to read:

12 Sec. 37.13.150. C O R P O R A T I O N  BUDGET. The r e v e n u e  g e n e r a t e d  by

13 the c o r p o r a t i o n ' s  investments must be id e n t i f i e d  as the source of the

14 o p e r a t i n g  budget of the c o r p o r a t i o n  in the state's o p e r a t i n g  budget

15 u n d e r  AS 37.07 (Executive Budget Act). T h e  u n e x p e n d e d  b a l ance of the

16 c o r p o r a t i o n ' s  annual o p e r ating budget lapses into the p e r m a n e n t  fund

17 [DOES NO T  LAPSE] at the end of the fiscal year [BUT S H A L L  BE T R E A T E D

18 AS INCOME U N D E R  AS 37.13.140].

19 * Sec. 2. AS  3 7 . 1 7 . 0 2 0 ( b )  is a m e n d e d  to read:

20 (b) T h e  endowment shall be h eld a nd i n v e s t e d  by the Alaska

21 P e r manent F u n d  C o r p o r a t i o n  subject to AS 37.13.120; however, net

22 income from the e n d o wment shall be d i s t r i b u t e d  u n d e r  this chapter.

23 [NET I N C O M E  F R O M  TH E  E N D OWMENT M A Y  N OT BE  I N C L U D E D  IN THE C O M P U T A T I O N

24 OF NET I N C O M E  A V A I L A B L E  FOR D I S T R I B U T I O N  U N D E R  AS  37.13.140.]

25 * Sec. 3. AS  4 3 . 2 3 . 0 2 5 ( a )  is a m e n d e d  to read:

26 (a) By O c t o b e r  1 of e ach yea r  the c o m m i s s i o n e r  shall giv e  public

27 n o t i c e  of the value of each p e r m a n e n t  f u n d  d i v i d e n d  for that year.

28 T h e  p u blic n o t i c e  s h all c o n tain a s t a t e m e n t  d i s c l o s i n g  the amount by

29 w h i c h  e a c h  i n d i v i d u a l  d i v i d e n d  has b e e n  r e d u c e d  in o r d e r  to pay
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1 appropriations from the income of the permanent fund or from the

2 d i v i d e n d  fund, the c o s t s of o p e r a t ing the A l a s k a  P e r m a n e n t F u n d  C o r p o-

3 r a t i on, an d  the costs of a d m i n i s t e r i n g  the d i v i d e n d  p r o g r a m  a nd the

4 hold h a r m l e s s  p r o v i s i o n s  of AS 43.23.075. T he c o m m i s s i o n e r  s h all also

5 include the s t a t e m e n t  on  the s tub a t t a c h e d  to e a c h  i n d i v i d u a l  d i v i d e n d

6 check. T h e  c o m m i s s i o n e r  shall d e t e r m i n e  the v a l u e  of a p e r m a n e n t  fund

7 d i v i d e n d  by

8 (1) d e t e r m i n i n g  the total amou n t  a v a i l a b l e  for d i v i d e n d

9 p a y ments, w h i c h  e q u a l s

10 (A) the t o tal amount in [OF I N C O M E  O F  T H E  ALASKA

11 P E R M A N E N T  F U N D  T R A N S F E R R E D  TO] the d i v i d e n d  fund [ U N D E R  AS 43.-

12 2 3 . 0 4 5 ( b )  D U R I N G  T HE C U R R E N T  YEAR];

13 (B) [PLUS T H E  U N E X P E N D E D  A N D  U N O B L I G A T E D  B A L A N C E S  OF

14 P R I O R  F I S C A L  Y E A R  A P P R O P R I A T I O N S  T H A T  L A P S E  I NTO T H E  D I V I D E N D

15 F U N D  U N D E R  AS 4 3 . 2 3 . 0 4 5 ( d ) ;

16 (C)] l e s s  t h e  amount n e c e s s a r y  to pay d i v i d e n d s  from

17 the d i v i d e n d  fund in the current y e a r  u n d e r  AS 4 3 . 2 3 . 0 5 5 ( 3 ) ;

18 (C) [(D)] l e s s  the amount n e c e s s a r y  to pay d i v i d e n d s

19 f r o m  the d i v i d e n d  fund d ue to e l i g i b l e  a p p l i c a n t s  who, as deter-

20 m i n e d  by the d e p a r t m e n t ,  filed for a p r e v i o u s  y e a r ' s  d i v i d e n d  by

21 the f i l i n g  d e a d l i n e  but w h o  w e r e  not i n c l u d e d  in a p r e v i o u s

22 y e a r ' s  d i v i d e n d  c o m p u t a t i o n ;

23 (2) d e t e r m i n i n g  the n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to

24 receive a d i v i d e n d  p a y m e n t  f or the c u r r e n t  year; and

25 (3) d i v i d i n g  the amount d e t e r m i n e d  u n d e r  (1) of thi s  sec-

26 tion by the amount d e t e r m i n e d  u n d e r  (2) of this s e c tion.

27 * Sec. 4. AS 43.23.045(b) is amended to read:

28 (b) After July 1. the Alaska Permanent Fund Corporation [NOT-

29 WITHSTANDING ANY CONTRARY PROVISION OF LAW, EACH YEAR THE
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c

1 COMMISSIONER] shall transfer from the permanent fund to the dividend

2 fund an amount equal to five [50] percent of the average market value

3 [INCOME] of the Alaska permanent fund over the five previous fiscal

4 years [EARNED DURING THE FISCAL YEAR ENDING ON JUNE 30 OF THE CURRENT

5 YEAR A ND AVAILABLE FOR DISTRIBUTION]. However, the amount transferred

6 to the dividend fund may not exceed the amount of income earned by the

7 permanent fund during the previous fiscal year. Income [INCOME]

8 earned on money awarded after trial in State v. Amerada Hess, et al.,

9 1JU-77-847 Civ. (Superior Court, First Judicial District) shall be

10 treated in the same manner as other income of the Alaska permanent

11 fund, except that it is not available for distribution to the dividend

12 fund, and shall be annually deposited into the principal of the Alaska

13 permanent fund.

14 * Sec. 5. AS 43.23.045(d) is amended to read:

15 (d) Unless specified otherwise in an appropriation act, the

16 unexpended and unobligated balance of an appropriation to implement

17 this chapter lapses into the dividend fund on June 30 of the fiscal

18 year for which the appropriation was made and shall be used in deter-

19 mining the amount of and paying the subsequent year's dividend [AS

20 PROVIDED IN AS 43.23.025(a)(1)(B)].

21 * Sec. 6. AS 37.13.140 and 37.13.145 are repealed.

22 * Sec. 7. This Act takes effect January 1, 1991.
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