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IN T H E  SENATE BY THE  RESOURCES C O M MI TT EE

SENATE RESOLUTION NO. 6 

IN THE LE GI SL AT URE  OF T H E  STATE OF ALA SK A 

FIFTEENTH LEGISLATURE - FIRST SESSION

Relating to the export of Alaska oil.

BE IT RESOLVED BY THE SENATE:

WHEREAS the U.S. Congress in December, 1985, extended the Export 

Administration Act, which prohibits the export of Alaska N orth Slope oili 

and

WHEREAS an amendment pr op o s e d  by Senator Mu rkowski to the ext ension 

required a federal interagency task force to reexamine the e co no mi c im­

plications of the ban; and

WHEREAS the task force report strongly demonstrated that

( 1 ) the circumstances that led to the original e nactment of the 

ban  in 1973 - oil scarcity, h i g h  prices, a nd  overdependence on f o r ei gn oil 

sources - no longer existed in 1986;

(2 ) continuation of the b a n  in the absence of these c i r c u m­

stances depresses prices and revenue for Alaska and West Coast oil, and 

threatens existing and future supply an d p roduction of oil in the state, on 

the West Coast, and in Canada; and

(3 ) under these circumstances neither the affected states', the 

federal government's, nor the nation's future economic and international 

security is served by continuing the ban; and

WHEREAS in addition to the federal task force analysis, a recent 

private economic analysis of the oil export b a n  is strongly cr itical of the 

ban, terming it "North A merica's greatest remaining anomaly," an d concludes 

that continuation of the b a n  at current depressed oil prices e x p o s e s  seri­

ous "economic wastes and inefficiencies" that are b eco mi ng  incr ea sin gl y 

"intolerable" to the nation; and
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WH E R E A S  this p r i v a t e  a na lysis p r o j e c t s  that  w o r l d  o i l  p r i c e s  will 

r e m a i n  de p r e s s e d  at l e a s t  into the 1 9 9 0 ' s  a nd  c o n c l u d e s  t ha t  l i f t i n g  the 

b a n  w i l l  r e s u l t  in s i g n i f i c a n t  and w i d e s p r e a d  e c o n o m i c  b e n e f i t s  f o r  the 

stat e,  the nation, a n d  i n t e r n a t i o n a l  t r a d e  generally! an d

W H E R E A S  b o t h  the f e d e r a l  an d p r i v a t e  ana lyses c o n c u r  tha t l i f t i n g  the 

6 1 b a n  w i l l  inc rease the w e l l h e a d  p r i c e s  o f  W e s t  C oa st  a n d  A l a s k a  o i l  and

7II g e n e r a t e  large amounts o f  n e w  r e v e n u e  t o  the state, the f e d e r a l  go ver nment,

a n d  the p r o du ce rs  o f  th e s t a t e ' s  W e s t  C o a s t  oilj a n d

WH E R E A S  the p r i v a t e  a n a l y s i s  d e s c r i b e s  h o w  l i fti ng  t he  b a n  w i l l  extend

t h e  p r o d u c t i o n  life o f  A l a s k a ' s  e x i s t i n g  o i l  wells, a n d  e n c o u r a g e  n e w

d e v e l o p m e n t  a n d  e x p l o r a t i o n ]  an d

WH E R E A S  these e f f e c t s  w i l l  tend  to stab il iz e the s u p p l y  o f  c ru de  oil 

a n d  he l p  a v e r t  a f ut u r e  o i l  crisis i a n d

WH E R E A S  lifting th e b a n  wi l l  e n a b l e  the S tate o f  A l as ka , t h e  U.S. 

g o v e r n m e n t  a n d  the A l a s k a  p e t r o l e u m  i nd u s t r y  to o b t a i n  fa i r  m a r k e t  v alue 

f o r  a finite r eso ur ce  t h a t  w i l l  b e g i n  to d e cl in e in p r o d u c t i o n  i n  1987j and 

WH E R E A S  a d d i t i o n a l  e c o n o m i c  p r o j e c t i o n s  i n d i c a t e  that  t h e  greatest

p o t e n t i a l  for  U n i t e d  S t a t e s  e c o n o m i c  g r o w t h  t h r o u g h  the e n d  o f  t h i s  century

lie s in inc re a s i n g  its e x p o r t s  to P a c i f i c  R i m  n at ions; a nd

W H E R E A S  lifting th e b a n  w o u l d  r e d u c e  the n a t i o n ' s  l a rg est  i n t e r n a t i o n­

al  trade deficit, w h i c h  is w i t h  P a c i f i c  R i m  natio ns,  a n d  w o u l d  en ab le  the 

s t a t e  to b e c o m e  a m o r e  e f f e c t i v e  U . S .  m e m b e r  o f  t he P a c i f i c  R i m  economic 

community;

BE IT R E S O L V E D  t h a t  th e Senate r e s p e c t f u l l y  r e q u e s t s  t h e  U n i t e d  States 

C o n g r e s s  to  lift the b a n  o n  the e x p o r t  o f  A l a s k a  oil.

COP I E S  of this r e s o l u t i o n  s h a l l  b e  se n t  to the  H o n o r a b l e  Ronald 

Reaga n, Pr e s i d e n t  o f  th e U n i t e d  S t a te s;  the H o n o r a b l e  G e o r g e  B ush, Vice- 

P r e s i d e n t  o f  the U n i t e d  S ta t e s  an d P r e s i d e n t  o f  the U.S. Sena te;  the  H o n o r­

ab l e  J i m  Wright, S p e a k e r  o f  t h e  U.S. H o u s e  o f  R e p r e s e n t a t i v e s ;  the 
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Ho n o r a b l e  Robert Byrd, M a j o r i t y  L ead e r  of the U.S. Senate; and to the 

Ho n o r a b l e  Ted  S t eve ns  an d the H o n o r a b l e  F r a n k  M ur ko w s k i ,  U.S. Senators, and 

the Ho n o r a b l e  D o n  Yo u n g ,  U.S. Repres en ta ti ve,  m e m b e r s  of the Alas ka  d e l e g a­

tion in Congress.
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