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1 IN T H E  SENATE BY F A H R E N K A M P

2 SENATE J O I N T  R E S O L U T I O N  NO. 43

3 IN T H E  L E G I S L A T U R E  OF T H E  S TA TE O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 R e l a t i n g  to the s h i p p i n g  of A l a s k a  oil.

6 BE  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STA TE  OF  ALASKA:

7 W H E R E A S  o n  J a nu ary  16, 1987, the U n i t e d  States Court of A p p e a l s  for

8 the Dis tr ic t of C o l u m b i a  v a c a t e d  a U n i t e d  States D e p a r t m e n t  of T ra n s p o r t a -

9 t i o n  rule u n d e r  w h i c h  three v e r y  large c r ud e oil c a r r i e r  ships, the Arco

10 Indepe nd enc e,  the A r c o  Spirit, and the B r o o k l y n  w e r e  allow ed  to o p e r a t e  in

11 the U n i t e d  States do me s t i c  sh ip p i n g  mark et ; and

12 W H E R E A S  the court d e c i s i o n  w o u l d  re q u i r e  all t hre e ships to stop

13 d o m e s t i c  sh ip pi ng of Al a s k a  oil by July 16, 1987, u n l e s s  the U n i t e d  States

14 D e p a r t m e n t  of T r a n s p o r t a t i o n  adopts a n o t h e r  rule to a l l o w  the ships to

15 co nt i n u e  t h e i r  d ome s t i c  shipping; and

16 W H E R E A S  a fou rt h ship, th e Bayridge, that is u s e d  in A l a s k a  oil ship-

17 p i n g  m a y  also be a ff e c t e d  by the court d ecision; and

18 W HE RE AS  A l a s k a  oil p r o d u c t i o n  has i n c r e a s e d  s ig n i f i c a n t l y  i n  the last

19 year, and these four ships curr ent ly  m o v e  2 0 0 , 0 0 0  b a r r e l s  of A l a s k a  oil to

2 0  m a r k e t  e very day; and

21 W H E R E A S  if the four ships are p r o h i b i t e d  f r o m  en ga gi ng in  d o m e s t i c

2 2  shipping, a large n u m b e r  of m u c h  smaller, less e f f i c i e n t  and m o r e  ex p e n s i v e

23 ships wil l be r eq u i r e d  to take  their p l a c e  to t r a n sp or t A l a s k a  oil to

24 market, and  this change w o u l d  raise t he  cost of t r a n s p o r t a t i o n  for all

25 A l a s k a  oil ship pe d i n  these small er  ships by an  e s t i m a t e d  $.25 to $1.00 p e r

26 barrel, and n e t b a c k  values o n  the oil w o u l d  d e c l i n e  accordingly; and

27 W H E R E A S  if the Arco  In dependence, the A r c o  Spirit, and the  B r o o k l y n

28 are not a l l ow ed  to engage in the d o m e s t i c  s h i p m e n t  of A l a s k a  oil, the

29 dir ect  ec onomic loss to the state wi l l  b e  b e t w e e n  $ 18 , 0 0 0 , 0 0 0  an d
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1 $150 ,0 00, 00 0 annually; and

2 W H ER EA S if the U n i t e d  States De pa r t m e n t  of T r a n s p o r t a t i o n  fails to

3 adopt a rul e by July 16, 1987, allowing t h e s e  four ships to operate in the

4 do mes ti c shipping market, the t r a n s p o r t a t i o n  of A l a s k a  oil m a y  be disrupt-

5 ed, the t ra nsp o r t a t i o n  costs w i l l  increase dramatically, an d the state and

6 the fede ra l government w i l l  lose a sig ni ficant amount of revenue; and

7 WH E R E A S  the s u b s t i t u t i o n  of a large nu m b e r  of s m a ll er  ships could

8 disrupt the tr an sp o r t a t i o n  of A la s k a  oil because the s m a l l e r  ships are

9 o f t e n  older, less well- eq ui pp ed,  and less safe, and b e c a u s e  the increased

1 0 n um b e r  of ships could cause congestion at docking facilities; and

11 W H E R E A S  the b e s t - e q u i p p e d  and safest ships sh ou ld  be used for the

1 2 t r a n s p o r t a t i o n  of oil in o r d e r  to prote ct  the environment and communities

13 t h r o u g h  w h i c h  the ships pass;

14 B E  IT RESOLVED that the A la s k a  State Legislature res pe ctfully urges ^

15 the Sec ret ar y of the U n i t e d  States D e p a r t m e n t  of T r a n s p o r t a t i o n  to adopt

16 befo re  Jul y 16, 1987, a rule that w o u l d  enable the A rc o  Independence, the

17 Ar c o  Spirit, the Bayridge, an d the B r o o k l y n  to continue to operate i n  the

18 U n i t e d  States d omestic shi p p i n g  market w i t h o u t  interruption.

19 COPI ES  of this r e s o l u t i o n  shall be  sent to the H o n o r a b l e  Eli za bet h H.

20 Dole, Secretary of the U.S. Department of Transportation; and to the Honor-

21 able T e d  Stevens and the Hon ora bl e F r a n k  Murkowski, U.S. Senators, an d the

22 H o n o r a b l e  Do n Young, U.S. Re pre se ntative, members of the A l a s k a  d el eg ati on

23 in Congress.


