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1 IN T H E  SENATE B Y  T H E  F I N A N C E  COMMI TT EE

2 CS F O R  S E N A T E  JOINT R E S O L U T I O N  NO. 40 (Finance)

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 P r o p o s i n g  a m e n d m e n t s  to the C ons t i t u t i o n

6 of the State of A l a s k a  a men di ng  provi-

7 sions r e l a t i n g  to the A l a s k a  Pe rmanent

8 Fund; e s t a b l i s h i n g  t e m p o r a r y  p r o vi si on s

9 r e l a t i n g  to d e d i c a t e d  funds, the A l a s k a

10 Perm an en t Fund, the a p p r o p r i a t i o n  limit,

11 and the B u d g e t  R e s e r v e  Fund; and sus-

1 2  p e n d i n g  the o p e r a t i o n  of p r ov is io ns

13 , r e l a t i n g  to d e d i c a t e d  funds, the A l a s k a

14 P e r m ane nt  F und, and the a ppr o p r i a t i o n

15 limit.

16 BE  IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

17 *  S e cti on  1. A r t i c l e  IX, sec. 15, C o n s t i t u t i o n  of the State of Alaska,

18 is amen de d to read:

19 SECTION 15. A LA S K A  P E R M A N E N T  FUND. A t  least t wenty-five p e r

2 0  cent of all m i n e r a l  lease rentals, r oy al t i e s ,  r o y a l t y  sale proceeds,

2 1  federal m i n e r a l  revenue s h ar in g p a y m e n t s  a n d  b o n u s e s  recei ved  by the

22 State shall be p l a c e d  in a p e r m an ent  f u n d . The  fund  is e s t a b lis he d as

23 a trust o n  b e h a l f  of all the res id en ts  of t h e  S tate and  its p r i n c i p a l

24 shall be i n v e s t e d  in accor dan ce  w i t h  the p r u d e n t  in ve s t o r  rule in [,

25 T H E  P RI N C I P A L  O F  W H I C H  S H A L L  BE U S E D  O N L Y  F O R  THOSE] i n c o m e - p r o d u c i n g

26 investments s p e c i f i c a l l y  d e s i g n a t e d  by  l a w  as e l i g i b l e  for p e r m a n e n t

27 fund investments. All income from the p e r m a n e n t  f u n d  shall be  depos-

28 ited in the g e n e r a l  fund unl es s o t h e r w i s e  p r o v i d e d  b y  law.

29 * Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  of the S t a t e  of Alaska, is a m e n d e d
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1 by adding n e w  se ct io ns  to read:

2 S E C T I O N  29. D E D I CA TED  FUNDS. (a) The o p e ra ti on  of Secti on 7 of

3 Article IX is suspended from July 1, 1989, t h r o u g h  June 30, 1995, and

4 this s e c t i o n  applies in lieu of S e c t i o n  7 of A r t i c l e  IX.

5 (b) Th e proceeds of any state tax or license shall not be dedi-

6 cated to any special purpose, except as p r o v i d e d  in Sections 30 and 32

7 of this a r t ic le  or w h e n  required by the federal government for state

8 p a r t i c i p a t i o n  in federal programs. This p r o v i s i o n  shall not prohibit

9 the c on t i n u a n c e  of any d e di ca ti on for special purposes e xi sting up o n

10 the d ate of rati fi ca tio n Section 7 of A r ti cl e IX by the people of

11 Alaska.

12 SE C T I O N  30. AL AS KA  PER MA NEN T FUND. (a) The oper at ion  of Sec-

13 tion 15 of A r t ic le IX is s uspended from July 1, 1989, t hr ou gh  June 30,

14 1995, and  this section applies in lieu of S e c t i o n  15 of Arti cl e IX.

15 (b) At least twenty-five perce nt  of all mineral lease rentals,

16 royalties, royalty sale proceeds, federal mine ral  revenue sharing

17 payments an d bonuses received by the State shall be pla ce d in a perma-

18 nent fund. The fund is es ta bli sh ed  as a trust o n  behalf of all the

19 re sidents of the State and its p r i n ci pa l shall be invested in accor-

2 0  dance w i t h  the prudent investor rule in incom e- pr od uci ng  investments

2 1  s pe cif i c a l l y  d esignated by law as eligible for permanent fund invest-

2 2  ments.

23 (c) At the end of e ach fiscal y ear a n  amount equal to the capi-

24 tal gains that exceed capital losses from the sale, of perm an en t fund

25 i n v e s tm en ts  shall be added to the pri nc ip al of the p ermanent fund to

26 he l p  offs et  the effect of i n f l a t i o n  and in crease the principal. The

27 rest of the income of the per m a n e n t  fund shall be d is t r i b u t e d  as

28 follows:

29 (1) forty percent to be u s e d  for dividenda for State

c
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residents as pro vi de d by law;

(2 ) thirty percent to be added to the principal of the 

permanent fund to help offset the effect of inflation and increase the 

principal; and

(3) thirty percent to the budget reserve fund established 

under Section 32 of this article.

SECTION 31. APPROPRIATION LIMIT, (a) The operation of S e c­

tion 16 of Article IX is suspended from July 1, 1989, through June 30, 

1995, and this section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for 

Alaska permanent fund dividends, appropriations to the budget reserve 

fund, appropriations to reimburse municipalities for costs of school 

construction that has been approved by local voters, appropriations by 

the legislature to meet a State natural di sa st er declared by the 

governor as p rescribed by law, appropriations of revenue bond p r o­

ceeds, appropriations required to pay the principal and interest on 

general obligation bonds, and appropriations of money received from a 

non-State source in trust for a specific purpose, including revenues 

of a public enterprise or public corporation of the State that issues 

revenue bonds, appropriations from the treasury made for a fiscal y ear 

shall not exceed appropriations made for the preceding fiscal yea r by 

more than five percent plus the change, derived as prescribed by law, 

in population and inflation since the beginning of the p receding 

fiscal year. The legislature may exceed this limit in bills for 

appropriations if each bill is approved by the governor, or pa s s e d  by 

affirmative vote of three-fourths of the membership of the legislature 

over a veto or item veto, or becomes law without signature, and  is 

also approved by the voters as prescribed by law. Ea c h  bill for 

appropriations for capital projects in excess of the limit shall be
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1 confined to capital p ro jects of the same  type, and the voters shall,

2 as pr ovided by law, be in fo rm ed  of the cost of operations and mainte-

3 nance of the capital projects.

4 (c) Fi ft y percent of the money r e c e i v e d  by the State that is

5 subject to the a p p r o p r ia ti on limit u n d e r  (b) of this secti on  and that

6 exceeds that a p pro pr ia ti on limit shall be d e p o s i t e d  in the permanent

7 fund and the r emaining fifty percent sha ll  be d e p o s i t e d  in the budget

8 reserve fund.

9 SECTION 32. BUD GE T R E S E R V E  FUND. (a) T hi s  section applies from

10 July 1, 1989, through June 30, 1995.

11 (b) Income of the p ermanent f und shall be  dep o s i t e d  in the

12 budget reserve fund in accordance w i t h  S e c tio n 30(c) of this article.

13 Fifty percent of the m o ney  received by  the S tate that is subject to

14 the approp ri at ion  limit u n d e r  Section 31 of this artic le  and  that

15 exceeds that app ro pr ia tio n limit shall be d e p o s i t e d  in the budget

16 reserve fund. Addit io na l ap propriations may b e  made to the budget

17 reserve fund.

18 (c) M o n e y  in the budget reserve fund shall be in vested so as to

19 y ie ld competitive market rates to the fund. Income from investment of

2 0  the fund shall be r eta in ed  in the fund.

21 (d) If the legislature determines that the m oney subject to the

22 a p pro pr ia ti on limit re ce i v e d  by the State in a fiscal ye a r  is less

23 tha n the m a x i m u m  amount that may be a p p r o p r i a t e d  u nd er  S ec ti on  31 of

24 this article, money may be  ap pr opriated from the budget reserve fund

25 to the gener al  fund.

26 (e) No twi t h s t a n d i n g  the a p p r o pr ia tio n limit in S e ct ion  31 of

27 this article, additional amounts m a y  be ap pr op r i a t e d  from the budget

28 reserve fund to meet a State d is aster d e c l a r e d  by the go ve r n o r  aa

29 pr escribed by law.

C
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1 SECTION 33. REPEAL. Sections 29 - 32 of A r t i c l e  XV are repealed

2 July 1, 1995.

3 * Sec. 3. The a m e n d m e n t s  p r o p o s e d  by this r e s o l u t i o n  shall be pla ced

4 bef or e th e voters of the state at the next g e n er al e l e c t i o n  in conformity

5 w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the State of Alaska, and the elec-

6 tion  laws of the state.
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