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Introduced: 4 / 10 /8 7 5-0985A
Referred: Finan ce

B Y  FAIRS, HALFORD, BENNETT, U E H L I N G , 
FAHRENKAMP, JONES, DUNCAN, COGHILL, 
FISCHER, ABOOD, HENSLEY, JOSEPHSON,

1 IN T H E  SENATE ZHARO FF  A N D  B I NK LE Y

2 SE NA TE  J O I N T  R E SOL UT IO N NO. 40

3 IN THE  L E G I S L A T U R E  O F  T H E  STATE O F  ALA SK A

4 F I F T E E N T H  L EG I S L A T U R E  - FIRST SESSION

5 Propo si ng  amendments to the Cons ti tu tio n

6 of the State o f  Alas ka  relating to the

7 use  and e xpenditure of state money.

8 B E  IT RE SO LV ED BY T H E  L E G I S L A T U R E  OF THE STATE O F  ALASKA:

9 * Section 1. A r t i c l e  XV, Co ns ti t u t i o n  of the State of Alaska, is

1 0  a m e n d e d  by ad d i n g  n e w  s ections to read:

11 SECT IO N 29. D E D I C A T E D  FUNDS, (a) The operation of Section 7 of

12 Article I X  is suspe nd ed  f rom July 1, 1989, throu gh June 30, 1995, and

13 this s ec ti on  applies in lieu of Section 7 of Article IX.

14 (b) The p ro ce ed s of any state tax or license shall not be dedi-

15 cated to any special purpose, except as p ro vi d e d  in Sections 30 and 32

16 of this a r ti cl e or  w h e n  re quired by the federal government for state

17 p a r t i c ip ati on  in federal programs. This p r o v i s i o n  shall not prohibit

18 the contin ua nc e of any de di c a t i o n  for special purposes existing u p o n

19 the date of r a t i f i c a t i o n  Secti on  7 of A r t i c l e  IX by the people of

20 Alaska.

21 SECT IO N 30. A L A S K A  PE RM AN ENT  FUND, (a) The o pe r a t i o n  of Sec-

22 tion 15 of A r t i c l e  IX is suspended from J u l y  1, 1989, throu gh  June 30,

23 1995, a n d  this s e cti on  applies in lieu of Section 15 of A r ti cl e IX.

24 (b) At least twenty- fiv e percent of all mine ral  lease rentals,

25 royalties, r o ya lt y sale proceeds, federal mineral revenue s h ar in g

26 payments and bonuses r ec ei ved  by the State shall be p la c e d  in a perma-

27 nent fund, the p r i n c i p a l  of w h i c h  shall be  u sed only for those income-

28 p r o d uc in g i nv estments specifically d es ig na te d by law as eligible for

29 permanent fund investments.
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ahall be diatributed aa follows:

(1) forty percent to be uaed for dividenda for State r e s i­

dent* as provided by law;

(2 ) thirty percent to be added to the principal of the 

permanent fund to help offset the effect of inflation and increase the 

principal; and

(3) thirty percent to the budget reserve fund established 

under Section 32 of this article.

SECTION 31. APPROPRIATION LIMIT, (a) The operation of S e c­

tion 16 of Article IX is suspended from July 1, 1989, through June 30, 

1995, and thia section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for 

A la s k a  permanent fund dividends, appropriations to the budget reserve 

fund, appropriations of revenue bond proceeds, appropriations required 

to pay the principal and interest on general obligation bonds, and 

appropriations of m oney received from a non-state source in trust for 

a specific purpose, including revenues of a public enterprise or 

public corporation of the state that issues revenue bonds, ap pr op ria­

tions from the treasury made for a fiscal year shall not exceed a p p r o­

priations made for the preceding fiscal year by more than five percent 

plus the change, derived as prescribed by law, in population and 

inflation since the beginning of the preceding fiscal year. The 

legislature may exceed this limit in b ills for appropriations if each 

bill is approved by the governor, or passed by affirmative v ote of 

three-fourths of the membership of the legislature over a veto o r  item 

veto, or becomes law without signature, and is also approved by the 

voters as prescribed by law. Each bill for appropriations for capital 

projects in excess of the limit shall be confined to capital projects

(c) At th* end of each fiacal year income of the permanent fund

1
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1 of the saae type, an d the voters shall, as provided by law, be in-

2 formed of the cost of operations and m ai nt en anc e of the capital pro-

3 jects.

4 SECTION 32. BU D G E T  RESERVE FUND. (a) This s e c t i o n  applies f rom

5 July 1, 1989, t h r o u g h  June 30, 1995.

6 (b) Income of the permanent fund shall be d e p o si ted  in the

7 budget reserve fund in  accordance with Section 30(c) of this article.

8 M on ey  received by th e state that is subject to the ap pr o p r i a t i o n  limit

9 u n d e r  Section 31 of this article and that exceeds that a p p r o p ri at ion

10 limit shall be de p o s i t e d  in the budget reserve fund. A dd it i o n a l

1 1  appropriations ma y be  made to the budget reserve fund.

12 (c) M oney in the budget reserve fund shall be invested so as to

13 y ie ld  competitive mar ke t rates to the fund. Income from investment of

14 the fund shall be ret ained in the fund.

15 (d) If the legislature determines that the m o n e y  subject to the

16 appropriation limit received by the state in a fiscal y ear is less

17 than  the m a x i m u m  amount that may be app ro priated u n d e r  Sect io n 31 of

18 this article, m o n e y  may be appropriated frtm the bud ge t reserve fund

19 to the general fund.

20 (e) N ot wit hstanding the appropriation limit in Section 31 of

2 1  this article, ad ditional amounts may be appropriated from the budget

2 2  reserve fund to m e e t  a state disaster declared b y  the g o v e r n o r  as

23 prescribed by law.

24 SECTION 33. REPEAL. Sections 29 - 32 of A r t i c l e  XV are r ep ea l e d

25 July 1, 1995.

26 * Sec. 2. The amendments proposed by this resolution shall be p l a c e d

27 bef or e the voters of the state at the next general e l e c t i o n  in confo rm ity

28 w i t h  art. XIII, sec. 1, Constitution of the State of Alaska, and the elec-

29 t ion laws of the state.
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