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O r i g i n a l  sponsors: Coghill, Kerttula,
Faiks and Jones

Offered: 1/22/88 5-0104B
Referred: Rules

1 IN T H E  S E N A T E  BY T H E  F I N A N C E  COMMITTEE

2 CS F O R  SE NA TE  JOINT RES OL U T I O N  NO. 11 (Finance)

3 IN T H E  L E G I S L A T U R E  OF  T H E  STATE OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - SEC ON D SESSION

5 U r g i n g  th e repeal of c e r t a i n  portions of

6 the M e r c h a n t  Marine Act of 1920.

7 BE  IT R E S O L V E D  BY  THE L E G I S L A T U R E  OF THE S TATE OF ALASKA:

8 W H E R E A S  the M er c h a n t  Marine Act of 1920, commonly k n o w n  as the Jones

9 Act, re qu i r e s  that v e s s e l s  c ar ry ing  goods b e t w e e n  U n i t e d  States ports be

10 built and r e g is te red  in the U n i t e d  States a n d  owned and  cr ew e d  by Unit ed

11 States nationals; and

12 W H E R E A S  the Act gives do me st ic -bu il t vessels p r o t e c t i o n  from free

13 m ar k e t  c om p e t i t i o n  by foreign ships that ha v e  m u c h  l ower c on st r u c t i o n  and

14 cre w costs; and

15 WHEREAS, as is typical of p r o t e c t e d  markets, h i g h e r  freight rates may

16 f ol l o w  in the U n i t e d  States co astwise trade; and

17 W H E R E A S  the Act  wa s o ri gin al ly  pas se d to build a s he l t e r e d  environment

18 for U n i t e d  States ve s s e l s  to create d om e s t i c  p rosperity and warti me  secur-

19 ity, yet the U n i t e d  States m er c h a n t  fleet has dropp ed  by h a l f  since World

20 W a r  II w h i l e  the w o r l d  tonnage has gone u p  sixfold; and

21 W H ER EA S Alaska, Hawaii, an d the n o nc on tig uo us  ter ri to rie s of the

22 U n i t e d  States b ea r  the cost of that s h e lt er ed environ me nt  ev e n  thou gh  it

23 wa s c r e a t e d  to benef it  all Americans; and

24 WH E R E A S  the A l a s k a  trade n o w  supports nearly o n e - t h i r d  of the entire

25 J o ne s Act  fleet; and

26 W H E R E A S  the effect of the Act is to reduce Al as k a ' s  state oil revenue,

27 to r ais e the cost of all do me st ic freight coming to Alaska, and to discour-

28 age the d eve lopment of n e w  oil fields and mineral d e p o s i t s  in Alaska; and

29 W H E R E A S  the direct cost to A laska's treasury du e to the Act ha s b e e n
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1 estimated at $63 - $176 m i l li on yearly and the direct cost to the federal

2 treasury has b e e n  estimated at $135 - $378 million yearly;

3 BE IT R E S O L V E D  by the Ala ska  State Legislature that the United States

4 Congress is u r g e d  in the national interest to repeal those portions of

5 46 U.S.C. 883 that adversely affect the coastwise trade by  prohibiting the

6 use of foreign-built vessels; and be it

7 FURTHER R E S O L V E D  that until the Act is so amended, the United States

8 Congress is u r g e d  to allow foreign-built ships into the Jones Act trade if

9 they meet A m e r i c a n  safety standards, are registered in the United States,

10 and are owned and crewed by U ni t e d  States nationals.

11 COPIES of this resolution shall be sent to the Honorable Ronald

12 Reagan, President of the Un it ed States; the Honorable James H. Burnley IV,

13 Secretary of Transportation; the Honorable Ted Stevens and the Honorable

14 Frank Murkowski, U.S. Senators, and the Honorable D o n  Young, U.S. Repre-

15 sentative, m e m b e r s  of the Ala sk a d elegation in Congress.

r

C

O
3' •

CSSJR ll(Fin) -2- SJROllb

1 ........


